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STATE OF NEW YORK

5522
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 13, 2009

Introduced by M of A V. LOPEZ, TOMS -- Milti-Sponsored by -- M of A
BRENNAN, P. RIVERA -- read once and referred to the Comm ttee on Hous-

i ng

AN ACT to anend the general nunicipal |law, the real property tax |aw and
the tax law, in relation to authorizing the creation of housing oppor-
tunity zones in certain counties, cities, tows and villages within
the state

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general municipal |law is anmended by adding a new arti -
cle 19-AA to read as foll ows:
ARTI CLE 19- AA
NEW YORK STATE HOUSI NG OPPORTUNI TY ZONES ACT
SECTI ON 981. SHORT TI TLE.
982. LEG SLATI VE FI NDI NGS AND DECLARATI ON.
983. DEFI NI TI ONS.
984. CRITERI A FOR APPROVAL OF HOUSI NG OPPORTUNITY ZONE DESIG
NATI ON PLANS.
985. RESPONSI Bl LI TIES OF THE COW SSI ONER.
986. APPLI CATI ON FOR HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON.
987. HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLANS.
988. LOCAL HOUSI NG OPPORTUNI TY ZONE ADM NI STRATOR.
989. SPECI AL PROVI SI ONS.

S 981. SHORT TITLE. TH S ARTI CLE SHALL BE KNOMWN AND MAY BE Cl TED AS
THE " NEW YORK STATE HOUSI NG OPPORTUNI TY ZONES ACT".

S 982. LEGQ SLATI VE FI NDI NGS AND DECLARATION. IT IS HEREBY FOUND AND
DECLARED THAT MANY AREAS W THI N THE STATE ARE CHARACTERI ZED BY OR ARE I N
DANGER OF BEI NG CHARACTERI ZED BY A SEVERE SHORTACGE OF SAFE, DECENT AND
AFFORDABLE HOUSI NG, DI LAPI DATED AND ABANDONED RESI DENTI AL STRUCTURES AND
SHRI NKI NG TAX BASES, WHI CH NEEDS ARE NOT CURRENTLY BEING ADDRESSED BY
THE FREE MARKET. MOREOVER, | T IS FOUND THAT THE LACK OF AFFORDABLE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBDO8701- 01-9
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HOUSI NG | N THESE AREAS THREATENS EMPLOYMENT GROMH PRCSPECTS AND THAT
W THOUT ADEQUATE PROVI SI ON OF HOUSI NG THESE REA ONS OF THE STATE MAY NOT
RETAIN SKI LLED LABOR AND SUSTAIN THE GROMH | N EMPLOYMENT AND OUTPUT OF
VWH CH THEY ARE CAPABLE. WE FURTHER FI ND THAT STATE RESOURCES ALONE ARE
| NSUFFI CI ENT TO MEET THE GROW NG NEED FOR AFFCORDABLE HOUSI NG W THI N THE
STATE AND THAT A COMBI NATI ON OF STATE AND LOCAL | NCENTI VES MAY FOSTER
PRI VATE | NVOLVEMENT | N MEETI NG THE AFFORDABLE HOUSI NG NEEDS OF THE
STATE. THEREFORE, TO ENCOURACGE SUCH PRI VATE PARTI Cl PATI ON AND | NVESTMENT
IN THE CONSTRUCTI ON, CONVERSI ON AND/ OR REHABI LI TATI ON OF AFFORDABLE
HOUSI NG WE HEREBY ESTABLISH THE HOUSING OPPORTUNITY ZONES PILOT
PROGRAM

S 983. DEFINITIONS. FOR THE PURPOSES OF THI S ARTI CLE:

(A) "COW SSI ONER' SHALL MEAN THE COWMM SSI ONER OF HOUSI NG AND COVMUNI -
TY RENEWAL.

(B) "APPLI CANT" SHALL MEAN THE COUNTY, CITY, TOMN OR VI LLAGE SUBM T-
TI NG AN APPLI CATI ON | N THE MANNER AUTHORI ZED BY LOCAL LAW FOR APPROVAL
OF A HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN.

(© "HOUSING OPPORTUNITY ZONE' SHALL MEAN AN AREA W THI N THE STATE
THAT HAS BEEN DESI GNATED AS A HOUSI NG OPPORTUNI TY ZONE PURSUANT TO THI' S
ARTI CLE.

(D) "HOUSING OPPORTUNITY ZONE DESIGNATION PLAN' SHALL MEAN A PLAN
SUBM TTED BY AN APPLI CANT VWH CH DEFI NES THE BOUNDARI ES OF THE ZONE AND
SETS FORTH THE BENEFI TS AND | NCENTIVES TO BE APPLI ED W TH N THE ZONE
PURSUANT TO THI' S ARTI CLE, | NCLUDI NG ANY MODI FI CATI ONS TO LOCAL ZONI NG

(E) "REHABI LI TATI ON' SHALL MEAN ALL WORK NECESSARY TO BRI NG A RESI DEN-
TI AL PROPERTY | NTO COVPLI ANCE W TH ALL APPLI CABLE LAWS AND REGULATI ONS
I NCLUDI NG BUT NOT LIMTED TO THE | NSTALLATI ON, REPLACEMENT OR REPAI R OF
HEATI NG PLUMBI NG, ELECTRI CAL AND RELATED SYSTEMS AND THE ELI M NATI ON OF
ALL HAZARDOUS VI CLATI ONS I N THE STRUCTURE | N ACCORDANCE WTH STATE AND
LOCAL LAWS, REGULATI ONS OF STATE AND LOCAL AGENCI ES AND STANDARDS AS NAY
BE PROMULGATED BY THE COWM SSI ONER.  REHABI LI TATI ON MAY ALSO | NCLUDE
RECONSTRUCTI ON OR WORK TO | MPROVE THE HABI TABI LI TY OR PROLONG THE USEFUL
LI FE OF THE RESI DENTI AL PROPERTY, CONS|I STENT W TH STANDARDS AS MAY BE
PROMULGATED BY THE COWMM SSI ONER.

(F) "CONVERSI ON' SHALL MEAN ALL WORK NECESSARY TO CONVERT NON- RESI DEN-
TI AL PROPERTY TO RESI DENTI AL PROPERTY.

(G " CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATI ON OF RESI DENTI AL UNI TS"
SHALL MEAN, FOR THE PURPCSES OF THIS ARTICLE, THE NEW CONSTRUCTI ON,
CONVERSI ON  OR REHABI LI TATI ON OF RESI DENTI AL HOUSI NG UNI' TS, OF WHI CH AT
LEAST ONE- TH RD ARE AFFCORDABLE HOUSI NG UNITS. NO RESIDENTI AL HOUSI NG
SHALL BE ELI Q@ BLE FOR THE BENEFI TS DESCRI BED HEREI N AS ACCRUI NG TO THE
CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATION OF RESIDENTIAL UNITS IN A
HOUSI NG OPPORTUNI TY ZONE UNLESS SUCH RESI DENTI AL HOUSI NG | S COVPCSED OF
AT LEAST ONE- THI RD AFFORDABLE HOUSI NG UNI TS AS DEFI NED HEREI N.

(H) "AFFORDABLE HOUSI NG UNI TS* SHALL MEAN, FOR THE PURPOCSES OF TH'S
ARTI CLE, THOSE SPECI FI C UNI TS TO BE CONSTRUCTED, CONVERTED OR REHABI LI -
TATED PURSUANT TO A PLAN APPROVED BY THE COWM SSI ONER, TO | NSURE THAT
THOSE UNITS REMAIN AFFORDABLE FOR AT LEAST THE TERM OF ANY ASSI STANCE
PROVI DED HEREI' N TO PERSONS AND FAM LIES WHOSE | NCOVE DO NOTI' EXCEED
El GATY PERCENT OF THE MEDI AN | NCOVE FOR THE METROPOLI TAN STATI STI CAL
AREA IN WH CH THE ZONE | S LOCATED OR, | F THE ZONE IS QUTSI DE A METROPCL-
| TAN STATI STI CAL AREA, THE COUNTY I N WHI CH THE ZONE | S LOCATED.

(1) "CH EF EXECUTI VE" SHALL MEAN (1) A COUNTY EXECUTI VE OR MANAGER OF
A COUNTY; (11) I'N A COUNTY NOT HAVI NG A COUNTY EXECUTI VE OR MANAGER, THE
CHAI RPERSON OR OTHER PRESI DI NG OFFI CER OF THE COUNTY LEG SLATI VE BODY;
(1) A MAYOR OF A CITY OR VILLAGE, EXCEPT WHERE A CITY OR VILLAGE HAS A
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MANAGER, | T SHALL MEAN SUCH A MANAGER, OR (1V) A SUPERVISCR CF A TOW\,
EXCEPT WHERE A TOMN HAS A MANAGER, | T SHALL MEAN SUCH MANAGER.

(J) "LOCAL HOUSING OPPORTUNITY ZONE ADM NI STRATOR' SHALL MEAN THE
ENTI TY OR PERSON DESI GNATED BY THE APPLI CANT THAT 1S RESPONSIBLE FOR
MONI TORI NG, EVALUATI NG AND COORDI NATI NG ALL HOUSI NG OPPORTUNI TY ZONE
BENEFI TS AND COVPLYI NG W TH ALL FI LI NG REPORTI NG  RECERTI FI CATI ON  AND
OTHER REQUI REMENTS ON BEHALF OF THE APPLI CANT AS SET FORTH IN TH S ARTI -
CLE OR I N RULES AND REGULATI ONS PROMULGATED BY THE COWMM SSI ONER.

S 984. CRITERI A FOR APPROVAL OF HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON
PLANS. TO BE ELI A BLE FOR APPROVAL BY THE COWM SSI ONER, A PROPOSED HOUS-
I NG OPPORTUNI TY ZONE DESI GNATI ON PLAN MUST DESI GNATE A ZONE VWH CH ENCOM
PASSES AN AREA WHI CH | S CHARACTERI ZED BY A SHORTAGE OF AFFORDABLE HOUS-
I NG AND WH CH CORRESPONDS TO RECOGNI ZED OR ESTABLI SHED NEI GHBORHOODS OR
AREAS DEFI NED BY GEOGRAPHI C BOUNDARI ES WTHI N A COUNTY, CITY, TOM OR
VI LLAGE AND DOES NOI' EXCEED N NE SQUARE M LES; AND MEETS SUCH OTHER
REQUI REMENTS AS MAY BE ESTABLI SHED I N RULES AND REGULATI ONS PROMULGATED
BY THE COWM SSI ONER AFTER CONSULTATI ON W TH THE DI RECTOR OF THE BUDGET
AND COWM SSI ONER OF TAXATI ON AND FI NANCE, | NCLUDI NG BUT NOT LIM TED TO

(A) A COWREHENSI VE DEMONSTRATI ON OF A SHORTAGE OF AFFORDABLE HOUSI NG
AND THE REASONS THEREFOR AS EVI DENCED BY EMPLOYMENT DECLI NE, | NCREASE | N
UNEMPLOYMENT AND PUBLI C ASSI STANCE RECI PI ENTS, DECLINE | N PER CAPI TA
| NCOVE, THE EXTENT OF DETERI ORATED RESI DENTI AL PROPERTIES, OR OTHER
FACTORS,;

(B) A DEMONSTRATION OF THE MANNER I N WHI CH THE HOUSI NG OPPORTUNI TY
ZONE DESI GNATI ON PLAN ENUNCI ATES THE NEEDS OF THE ZONE AND SETS FORTH
SHORT- TERM AND LONG TERM PROPCSALS TO ADDRESS THEM

(© A DEMONSTRATION OF THE MANNER I N VWHI CH PROGRESS | N | MPLEMENTI NG
THE HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN W LL BE REGULARLY EVALU
ATED ON THE LOCAL LEVEL AND HOW | NFORVATI ON ESSENTI AL FOR PERI ODI C EVAL-
UATI ONS W LL BE COVPI LED; AND

(D) A DEMONSTRATION OF SUBSTANTI AL LONG TERM AND SHORT- TERM LOCAL
PUBLI C AND PRI VATE COMM TMENTS TO MEETI NG THE HOUSI NG NEEDS OF LOWI N
COVE AND MEDI AN- I NCOVE PERSONS | N THE AREA.

S 985. RESPONSI BI LI TIES OF THE COW SSI ONER.  THE COWM SSI ONER SHALL:

(A) AFTER CONSULTATION WTH THE DI RECTOR OF THE BUDGET AND THE COWM S-
SI ONER OF TAXATI ON AND FI NANCE, PROMULGATE RULES AND REGULATI ONS GOVERN-
ING (I) THE CRITERIA FOR APPROVAL OF A PROPCSED HOUSI NG OPPORTUNI TY
ZONE DESI GNATI ON PLAN AS SET FORTH I N SECTI ON NI NE HUNDRED EI GHTY- FOUR
OF TH'S ARTICLE, (Il1) THE APPLI CATI ON PROCESS, AND (111) OTHER MATTERS
AS MAY BE APPROPRI ATE, | NCLUDI NG PROGRAM EVALUATI ON AND ASSESSMENT;

(B) RECElI VE AND REVI EW PROPCSED HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON
PLANS AND REVI SIONS THERETO SUCH REVI EW SHALL | NCLUDE A DETERM NATI ON
OF WHETHER THE PLAN IS CONSI STENT WTH THE | NTENT AND PURPCSE OF THI'S
ARTI CLE AND ANY APPLI CABLE FEDERAL, STATE, OR LOCAL LAW | N REVI EW NG
PROPOSED HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLANS, THE COW SSI ONER
SHALL CONSIDER THE LEVEL OF LOCAL PARTI Cl PATI ON | NCLUDI NG BUT NOT
LIMTED TGO, LOCAL TAX AND OTHER | NCENTI VES AND THE PROVI SION OF LOCAL
SERVI CES;

(© APPROVE NOT MORE THAN FI VE HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON
PLANS;

(D) COORDI NATE W TH THE COWM SSI ONER OF ECONOM C DEVELOPMENT  AND THE
NEI GHBORHOOD BASED | NI TI ATIVES OVERSI GHT COW TTEE, APPROVAL OF SUCH
DESI GNATI ON PLANS FOR HOUSI NG OPPORTUNI TY ZONES WHICH ARE ALSO DESI G
NATED EMPIRE ZONES PURSUANT TO ARTICLE EI GHTEEN-B OF TH S CHAPTER OR
NEI GHBORHOOD BASED ALLI ANCES PURSUANT TO ARTI CLE NI NETEEN-L OF THE EXEC
UTl VE LAW
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(E) REVI EW REPORTS ON PERFORVMANCE OBJECTI VES PROGRESS AS PART OF THE
PLAN REVI EW AND RECERTI FI CATI ON PROCESS SET FORTH IN THI S ARTI CLE AND
PERI ODI CALLY SUBM T A REPORT TO THE LEQ SLATURE, THE FI RST REPORT BEI NG
DUE THREE YEARS AND SI X MONTHS AFTER THE EFFECTI VE DATE OF THI S ARTI CLE;

(F) TERM NATE HOUSI NG OPPORTUNITY ZONES WHI CH FAI L TO RECERTI FY, AS
SET FORTH IN THI' S ARTI CLE, A CONTI NUI NG NEED FOR SUCH DESI GNATI ON.

S 986. APPLI CATI ON FOR HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON. (A A
COUNTY (OTHER THAN A COUNTY LOCATED WTHIN A CITY), CTY, TOWN OR
VI LLAGE MAY ADOCPT A LOCAL LAW AUTHORI ZI NG SUCH MUNI Cl PAL CORPORATION  TO
PREPARE AND SUBM T AN APPLI CATI ON TO THE COWMM SSI ONER FOR DESI GNATI ON OF
AN AREA THEREIN AS A HOUSI NG OPPORTUNI TY ZONE; AND THE ADOPTI ON OF SUCH
A LCCAL LAW BY THE MUNI CI PAL CORPORATI ON W THI N WHI CH THE PROPOSED HOUS-
I NG OPPORTUNI TY ZONE | S TO BE LOCATED SHALL BE A PREREQUI SITE TO THE
SUBM SSI ON OF AN APPLI CATI ON FOR SUCH DESI GNATI ON.  SUCH LOCAL LAW SHALL
ALSO DESI GNATE THE BOUNDARI ES OF SUCH AREA, PROVI DED, HONEVER, THAT:

(1) A TOMN SHALL NOT BE AUTHORI ZED AND EMPONERED TO APPLY FOR DESIG
NATI ON OF AN AREA AS A HOUSI NG OPPORTUNI TY ZONE WHI CH | S LOCATED WHOLLY
OR PARTLY WTHI N A VI LLAGE UNLESS SUCH ACTION IS CONCURRED IN BY THE
GOVERNI NG BODY OF SUCH VI LLAGE, AND THAT A COUNTY SHALL NOT BE AUTHOR-
| ZED AND EMPONERED TO APPLY FOR DESI GNATION OF AN AREA AS A HOUSI NG
OPPORTUNI TY ZONE UNLESS SUCH ACTION IS CONCURRED I N BY THE GOVERNI NG
BODY OF EACH I TY, TOM OR VI LLAGE IN WH CH SUCH ZONE | S LOCATED;, AND

(1) NO APPLI CATI ON FOR DESI GNATI ON OF AN AREA AS A HOUSI NG OPPORTU
NITY ZONE PURSUANT TO TH S ARTI CLE SHALL BE ACCEPTED UNLESS THE APPLI -
CANT DEMONSTRATES THAT I'T HAS, TO THE MAXI MUM EXTENT FEASI BLE, SOLI Cl TED
AND CONSI DERED THE VI EW6 OF RESI DENTS OF THE PROPOSED ZONE, THE VI EWS OF
STATE AND LOCAL OFFI Cl ALS ELECTED TO REPRESENT SUCH RESI DENTS AND THE
LOCAL PRI VATE ORGANI ZATI ONS REPRESENTI NG SUCH RESI DENTS.

(B) EACH APPLI CATI ON SHALL:

(1) BE PREPARED IN A MANNER AND FORM PRESCRI BED BY RULES AND REGU
LATI ONS PROVULGATED BY THE COW SSI ONER;, THE CH EF EXECUTIVE OF THE
APPLI CANT SHALL ENSURE THAT THE | NFORMATI ON CONTAI NED | N SUCH APPLI CA-
TION, TO THE MAXI MUM EXTENT PCSSI BLE, |S ACCURATE AND COVPLETE;

(I'l) INCLUDE EVIDENCE OF THE ADOPTION OF LOCAL LAW AUTHORI ZI NG
SUBM SSION OF A HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN BY THE LOCAL
GOVERNI NG BODY OF THE AREA I N WH CH THE HOUSI NG OPPORTUNITY ZONE IS TO
BE LOCATED,

(1'11) IT'DENTIFY A LOCAL HOUSI NG OPPORTUNI TY ZONE ADM NI STRATOR WHO W LL
BE RESPONSIBLE FOR COVWPLYING WTH THE FILING REPORTI NG AND CERTI F-
| CATI ON REQUI REMENTS SET FORTH IN THI S ARTI CLE AND RULES AND REGULATI ONS
VH CH MAY BE PROMULGATED BY THE COWMM SSI ONER;

(1'V) I NCLUDE A MAP OF THE AREA COVPRI SI NG THE PROPOSED HOUSI NG OPPOR-
TUNITY ZONE, SHON NG EXI STING STREETS, H GHWAYS, WATERWAYS, NATURAL
BOUNDARI ES AND OTHER PHYSI CAL FEATURES;

(V) I NCLUDE EVI DENCE THAT THE APPLI CANT HAS, TO THE MAXIMUM EXTENT
FEASI BLE, SCLICITED AND CONSIDERED THE VIEWS OF THE RESI DENTS OF THE
PROPOSED HOUSI NG OPPORTUNI TY ZONE AND THE LOCAL GOVERNMENTAL AND PRI VATE
ORGANI ZATI ONS REPRESENTI NG SUCH RESI DENTS | NCLUDI NG, BUT NOT LIM TED TGO,
CONDUCTI NG AT LEAST ONE PUBLI C HEARI NG AND

(V') SPECI FY GOALS AND OBJECTI VES, BOTH SHORT TERM AND LONG TERM  FOR
ADDRESSI NG THE AFFORDABLE HOUSI NG NEEDS OF THE PROPCSED ZONE.

S 987. HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLANS. A HOUSI NG OPPORTU-
NI TY ZONE DESI GNATI ON PLAN SHALL BE FILED WTH THE COW SSI ONER, AND
SHALL DEMONSTRATE THE METHCDS BY WH CH THE APPLI CANT | NTENDS TO MEET THE
AFFORDABLE HOUSING NEEDS OF THE AREA I N VWH CH THE PROPCSED HOUSI NG
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OPPORTUNI TY ZONE | S LOCATED AND SHALL | NCLUDE, BUT SHALL NOT BE LIM TED
TO

(A) A DEMONSTRATION OF COWPLI ANCE W TH ALL APPLI CABLE PROVI SI ONS OF
TITLE VIII OF THE CIVIL RIGHTS ACT OF 1968, AS AMENDED, THE REGULATI ONS
| SSUED THEREUNDER, AND STATE ANTI-DI SCRI M NATI ON STATUTES, AND SHALL
AFFI RVATI VELY FURTHER FAI R HOUSI NG

(B) |1 DENTI FI CATI ON OF FI NANCI AL AND OTHER COWM TMENTS THE APPLI CANT
WLL MAKE TO THE ZONE INCLUDING BUT NOT LIMTED TO, (1) A STATEMENT
| DENTI FYI NG THOSE LOCAL TAX AND OTHER | NCENTI VES PROPOSED TO BE OFFERED
WTH N THE ZONE, (I11) A DESCRIPTION OF A PROCEDURE TO EXPEDI TE THE | SSU-
ANCE OF ANY REQUI RED LOCAL PERM TS OR LI CENSES, AND (I111) A DESCRI PTI ON
OF OTHER ACTIVITIES TO BE UNDERTAKEN BY MJNI Cl PAL AGENCI ES, BUSI NESS
ENTI TI ES, NOT- FOR- PROFI T CORPORATI ONS, COVMUNI TY- BASED ORGANI ZATI ONS OR
ANY OTHER PERSONS, WHI CH ARE DESI GNED TO PROMOTE THE AVAILABILITY OF
AFFORDABLE HOUSI NG I N THE PROPOSED ZONE;

(© | DENTI FI ED LOCAL | NCENTI VES REFERENCED IN SUBDIVISION (B) OF TH' S
SECTI ON WH CH MAY | NCLUDE, BUT ARE NOT LIM TED TO

(1) ZONI NG MODI FI CATI ONS. A HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON  PLAN
MAY | NCLUDE MODI FI CATI ONS TO LOCAL ZONI NG W THI N THE BOUNDARI ES OF SUCH
HOUSI NG OPPORTUNI TY ZONE, WHI CH MODI FI CATI ONS NMAY RELATE TO DENSITY,
SETBACKS AND OTHER PROVI SIONS OF THE LOCAL ZONI NG ORDI NANCE WH CH MAY BE
BARRI ERS TO THE CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATI ON OF RESI DEN-
TIAL UNI TS PURSUANT TO THI S ARTI CLE. ANY ZONI NG MODI FI CATI ONS  CONTAI NED
IN A PROPOSED HOUSING OPPORTUNITY ZONE DESI GNATI ON PLAN MJUST BE SET
FORTH I N THE SAVE MANNER AND DETAI L AS WOULD A LOCAL ZONI NG ORDI NANCE.
SUCH ZONI NG MODI FI CATI ON SHALL APPLY ONLY FOR THE CONSTRUCTI ON, CONVER-
SI ON OR REHABI LI TATION OF RESIDENTIAL UNITS IN CONFORMANCE WTH THE
STANDARDS SET FORTH IN THI' S ARTI CLE. A PROPOSED HOUSI NG OPPORTUNI TY ZONE
DESI GNATI ON PLAN CONTAI NI NG A ZONI NG MODI FI CATI ON SHALL NOT BE APPROVED
BY THE COW SSI ONER UNLESS THE PROPOSED DESI GNATION  PLAN HAS BEEN
APPROVED BY ALL LOCAL GOVERNMENTS VH CH PROMULGATED THE ZONI NG ORDI NANCE
OR ORDI NANCES AFFECTED BY SUCH MODI FI CATI ON.

THE APPLI CANT SHALL BE RESPONSI BLE FOR THE PREPARATI ON OF AN ENVI RO\
MENTAL | MPACT STATEMENT | F REQUI RED BY LAW  NOTW THSTANDI NG ANY OTHER
PROVISION OF LAW MJUN CI PALITIES APPLYI NG FOR APPROVAL OF A HOUSI NG
OPPORTUNI TY ZONE DESI GNATI ON PLAN ARE ELI G BLE FOR ADVANCES FROM THE
HOUSI NG DEVELOPMENT FUND CREATED PURSUANT TO ARTICLE ELEVEN OF THE
PRI VATE HOUSI NG FI NANCE LAW SUCH ADVANCES MAY BE USED TO DEFRAY THE
COST OF PREPARI NG AN ENVI RONMENTAL | MPACT STATEMENT;

(1'l) PROPERTY TAX RELI EF. A HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN
MAY PROVI DE THAT ALL CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATI ON OF RESI -
DENTI AL UNITS WTH N A HOUSI NG OPPORTUNI TY ZONE COVPLETED SUBSEQUENT TO
THE APPROVAL OF A HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN MAY BE ENTI -
TLED TO AN EXEMPTI ON FROM PROPERTY TAXES AS PROVI DED FOR | N SECTI ON FOUR
HUNDRED EI GHTY-FI VE-N OF THE REAL PROPERTY TAX LAW FOR AS LONG AS SUCH
RESI DENTI AL HOUSI NG | S COVWPOSED OF AT LEAST ONE- THI RD AFFORDABLE HOUSI NG
UNI TS AS THAT TERM | S DEFI NED I N TH S ARTI CLE;

(I''l) WALVER OF PERM T FEES. A HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON
PLAN MAY PROVI DE THAT ALL PERM T FEES REQUI RED BY THE APPLI CANT FOR ANY
PHASE OF THE CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATI ON  OF RESI DENTI AL
UNITS AS DEFINED IN TH S ARTICLE, WTH N A HOUSI NG OPPORTUNI TY ZONE
SHALL BE WAI VED I N TOTAL BY THE APPLI CANT;

(1'V) WATER AND SEVEER TAX EXEMPTI ON. WHERE WATER AND/ OR SEWER ASSESS-
MENTS ARE COLLECTED BY AN APPLI CANT APPLYI NG FOR APPROVAL OF A HOUSI NG
OPPORTUNI TY ZONE DESI GNATI ON PLAN, A HOUSING OPPORTUNITY ZONE DESIG
NATI ON PLAN MAY PROVI DE THAT WATER AND/ OR SEWER ASSESSMENTS UPON AFFORD-
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ABLE HOUSI NG UNITS BE REDUCED | N AN AMOUNT TO BE SPECI FI ED | N THE HOUS-
| NG OPPORTUNI TY ZONE DESI GNATI ON PLAN SO LONG AS SUCH UNITS REMAIN
AFFORDABLE;

(D) A STATEMENT | NDI CATI NG HOW HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON
WOULD ASSI ST I N THE AVAI LABI LI TY OF AFFORDABLE HOUSING IN THE AREA [N
VH CH THE ZONE | S PROPOSED TO BE LOCATED,

(E) A DESCRI PTI ON OF PROPOSALS FOR HOUSI NG CONSTRUCTI ON, CONVERSI ON OR
REHABI LI TATI ON OF RESI DENTI AL UNI TS AND | NFRASTRUCTURE | MPROVEMENTS AND
| N\VESTMENTS AND A TI METABLE FOR THEI R COVPLETI ON;

(F) A STATEMENT OF THE REASONS WHY THE PARTI CULAR GECGRAPHI C CONFI G
URATI ON OF THE ZONE WAS SELECTED.

S 988. LOCAL HOUSI NG OPPORTUNI TY ZONE ADM NI STRATOR. UPON APPROVAL OF
THE PLAN, THE DESI GNATED LOCAL HOUSI NG OPPORTUNITY ZONE ADM NI STRATOR
SHALL BE RESPONSI BLE FOR COVPLYI NG W TH ALL FI LI NG REPORTI NG, AND OTHER
REQUI REMENTS ON BEHALF OF THE APPLI CANT AS SET FORTH IN THI S ARTI CLE OR
RULES AND REGULATI ONS AS PROMULGATED BY THE COWMM SSI ONER | NCLUDI NG,  BUT
NOT LI M TED TO

(A) FILING NOTICE OF APPROVAL OF THE HOUSI NG OPPORTUNI TY ZONE DESI G
NATI ON PLAN OR, REVI SI ONS OR TERM NATI ON OF SUCH DESI GNATION PLAN W TH
THE DEPARTMENT OF TAXATI ON AND FI NANCE, THE SECRETARY OF STATE, W TH THE
COUNTY, CTY, TOMN, OR VILLAGE, RESPECTIVELY, |IN WH CH THE HOUSI NG
OPPORTUNI TY ZONE | S LOCATED, W TH THE STATE BOARD OF EQUALI ZATI ON AND
ASSESSMENT AND W TH OTHER STATE AND LOCAL ENTI Tl ES; PROVI DED, HOWEVER,
THAT SUCH NOTI CE SHALL SPECI FY THE DATE SUCH ACTI ON WAS TAKEN AND SHALL
CONTAIN A DESCRI PTION SUFFI CI ENT TO | DENTI FY THE HOUSI NG OPPORTUNI TY
ZONE, | NCLUDI NG THE NAMES OF ABUTTI NG STREETS, ROADS, H GHWAYS, BODI ES
OF WATER, OR OTHER | DENTI FYI NG PHYSI CAL FEATURES;

(B) SUBM TTING TO THE COW SSI ONER AN ANNUAL REPORT ON THE PROGRESS
AND RESULTS OF THE PLAN, WTH COPIES TO THE DEPARTMENT OF AUDI T AND
CONTROL, DEPARTMENT OF TAXATION AND FINANCE AND THE DI RECTOR OF THE
BUDGET; AND

(© EVERY THREE YEARS, RECERTIFYI NG TO THE COW SSI ONER THAT A NEED
FOR THE PLAN CONTI NUES TO EXI ST. | F THE APPLI CANT DOES NOT RECERTI FY THE
NEED FOR THE PLAN, THE ZONE AND THE BENEFI TS ASSOCI ATED THEREW TH MAY BE
TERM NATED BY THE COVM SSI ONER. TERM NATI ON OF A ZONE SHALL NOT AFFECT
ANY AGREEMENT ENTERED | NTO NOR BENEFI T OR | NCENTI VE PREVI QUSLY ALLOCATED
W THI N THE ZONE.

S 989. SPECI AL PROVISIONS. (A) EACH APPLICANT SHALL USE |ITS BEST
EFFORTS TO ENSURE THAT ANY CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATI ON OF
RESIDENTIAL UNITS IS CARRIED QUT IN SUCH A MANNER AS TO M NI M ZE THE
LI KELI HOOD OF ANY | NVOLUNTARY PHYSICAL OR ECONOM C DI SPLACEMENT OF
TENANTS AND OWNERS.

(B) APPLI CATIONS FOR FUNDI NG TO ANY HOUSI NG PROGRAM ADM NI STERED BY
THE STATE OF NEW YORK, A PUBLI C BENEFI T CORPORATION OR A LOCAL GOVERN-
MENT SHALL BE G VEN A PREFERENCE IN SELECTION |F THE APPLI CATI ON
PROPOSES THE CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATION OF RESI DENTI AL
UNI TS ELI A BLE FOR BENEFI TS PURSUANT TO THI S ARTI CLE.

S 2. The real property tax lawis anmended by addi ng a new section
485-n to read as foll ows:

S 485-N. EXEMPTI ON FROM LOCAL REAL PROPERTY TAXATI ON OF CERTAIN RESI -
DENTI AL PROPERTY LOCATED WTH N A HOUSI NG OPPORTUNI TY ZONE. 1. REAL
PROPERTY LOCATED W THI N A HOUSI NG OPPORTUNI TY ZONE WHI CH HAS BEEN CERTI -
FIED BY THE HOUSING OPPORTUNITY ZONE ADM NI STRATOR AS A NEWY
CONSTRUCTED, CONVERTED OR REHABI LI TATED RESI DENTI AL UNI' T, AND I N COWPLI -
ANCE W TH AN APPROVED HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN PURSUANT
TO ARTI CLE NI NETEEN- AA OF THE GENERAL MUNI Cl PAL LAW SHALL BE EXEMPT, IN
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VHOLE OR | N PART, FROM TAXATI ON, SPECI AL AD VALOREM LEVI ES AND SPECI AL
ASSESSMENTS LEVI ED BY OR ON BEHALF OF ANY MUNI Cl PAL CORPORATI ON I N WHI CH
REAL PROPERTY | S LOCATED, PROVIDED THAT THE GOVERNING BOARD OF SUCH
MUNI Cl PAL CORPORATI ON ADOPTS A LOCAL LAW ORDI NANCE OR RESOLUTI ON
PROVI DI NG THEREFOR

SUCH TAX EXEMPTI ON SHALL APPLY FOR THE PERICD AND TO THE EXTENT
PROVI DED | N SUCH LOCAL LAW ORDI NANCE OR RESCLUTI ON

2. NO SUCH EXEMPTI ON SHALL BE GRANTED UNLESS: (A) A COPY OF AN OFFI -
Cl AL NOTI CE THAT THE HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN HAS BEEN
APPROVED PURSUANT TO ARTICLE NI NETEEN- AA OF THE GENERAL MUNI Cl PAL LAW
HAS BEEN FI LED BY THE LOCAL HOUSI NG OPPORTUNI TY ZONE ADM NI STRATOR W TH
THE CLERK OF THE ASSESSI NG UNIT AND W TH THE STATE BOARD OF EQUALI ZATI ON
AND ASSESSMENT ON OR BEFORE THE APPLI CABLE TAXABLE STATUS DATE

(B) THE CONSTRUCTIQN, CONVERSION OR REHABI LI TATI ON OF RESI DENTI AL
UNI TS COWENCED ON OR AFTER THE DATE THAT THE HOUSI NG OPPORTUNITY ZONE
DESI GNATI ON PLAN WAS APPROVED;

(© THE LOCAL HOUSI NG OPPORTUNI TY ZONE ADM NI STRATOR CERTI FI ES TO THE
ASSESSOR THAT THE REAL PROPERTY |S ELIG BLE FOR BENEFI TS PURSUANT TO
SUCH HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN; AND

(D) THE REAL PROPERTY | S USED SOLELY FOR RESI DENTI AL PURPOSES DURI NG
THE PERI OD SUCH EXEMPTI ON | S GRANTED

3. SUCH REAL PROPERTY SHALL BE EXEMPT FOR A PERIOD OF YEARS PROVI DED
FOR IN THE LOCAL LAW ORDI NANCE OR RESOLUTI ON AUTHORI ZI NG THE TAX
EXEMPTI ON, AND THE HOUSI NG OPPORTUNI TY ZONE DESI GNATION PLAN, WH CH
PERIOD SHALL NOT EXCEED TEN YEARS. SUCH REAL PROPERTY SHALL BE | MVE-
DI ATELY SUBJECT TO TAXATION | F THE ASSESSOR RECEIVES NOTICE FROM THE
LOCAL HOUSI NG OPPORTUNI TY ZONE ADM NI STRATOR THAT THE AFFORDABLE HOUSI NG
UNITS, AS DEFINED IN ARTI CLE NI NETEEN- AA OF THE GENERAL MUNI Cl PAL LAW
ARE NOT I N CONFORM TY W TH THE PLAN PROPCSED BY THE LOCALITY IN WH CH
THEY ARE LOCATED AND APPROVED BY THE COWM SSI ONER OF HOUSI NG AND COVMJ-
NI TY RENEWAL TO | NSURE THEI R AFFORDABI LI TY.

4. SUCH EXEMPTI ON SHALL BE GRANTED ONLY UPON APPLI CATI ON BY THE OMNER
OF SUCH REAL PROPERTY ON A FORM PRESCRIBED BY THE STATE BOARD. SUCH
APPLI CATION SHALL BE FILED WTH THE ASSESSOR OF THE COUNTY, CITY, TOM
OR VI LLAGE HAVI NG THE PONER TO ASSESS PROPERTY FOR TAXATI ON ON OR BEFORE
THE APPROPRI ATE TAXABLE STATUS DATE OF SUCH COUNTY, CTY, TOM OR
VILLAGE AND WTHIN ONE YEAR FROM THE DATE OF COWPLETI ON OF SUCH
CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATI ON OF RESI DENTI AL UNI TS.

S 3. Section 490 of the real property tax law, as anended by chapter
87 of the laws of 2001, is amended to read as foll ows:

S 490. Exenption fromspecial ad valoremlevies and special assess-
nments. Real property exenpt fromtaxation pursuant to subdivision two
of section four hundred, subdivision one of section four hundred four,
subdi vi si on one of section four hundred six, sections four hundred
eight, four hundred ten, four hundred ten-a, four hundred ten-b, four
hundred ei ghteen, four hundred twenty-a, four hundred twenty-b, four
hundred twenty-two, four hundred twenty-six, four hundred twenty-seven,
four hundred twenty-eight, four hundred thirty, four hundred thirty-two,
four hundred thirty-four, four hundred thirty-six, four hundred thirty-
eight, four hundred fifty, four hundred fifty-two, four hundred fifty-
four, four hundred fifty-six, four hundred sixty-four, four hundred
seventy-two, four hundred seventy-four [and], four hundred eighty-five
AND FOUR HUNDRED El GHTY-FI VE-N of this [chapter] ARTICLE shall also be
exenpt from special ad valoremlevies and special assessnments agai nst
real property located outside cities and villages for a special inprove-
ment or service or a special district inprovenent or service and specia
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ad valorem | evies and special assessnents inposed by a county inprove-
ment district or district corporation except (1) those levied to pay for
the costs, including interest and incidental and prelimnary costs, of
the acquisition, installation, construction, reconstruction and enlarge-
ment of or additions to the follow ng inprovenents, i ncludi ng origina
equi pnent, furnishings, machinery or apparatus, and the replacenents
thereof: water supply and distribution systens; sewer systens (either
sanitary or surface drai nage or both, including purification, treatnent
or disposal plants or buildings); waterways and drai nage i nprovenents;
street, highway, road and parkway inprovenents (including sidewalks,
curbs, gutters, drainage, |andscaping, grading or inproving the right of
way) and (2) special assessnments payable in installnents on an indebt-
edness including interest contracted prior to July first, nineteen
hundred fifty-three, pursuant to section two hundred forty-two of the
town |l aw or pursuant to any other conparabl e provision of |aw

S 4. Section 252-a of the tax law is anended by adding a new subdivi-
sion 3 to read as foll ows:

3. (A THE FOLLOWNNG MORTGAGES SHALL BE EXEMPT FROM ANY TAX OR FEE
| MPOSED UNDER THI S ARTI CLE: ANY MORTGAGE OF REAL PROPERTY dVEN TO
SECURE AN OBLIGATION |INCURRED BY THE MORTGAGOR TO ACQUI RE SUCH REAL
PROPERTY, PROVIDED THAT (lI) SUCH REAL PROPERTY IS |MPROVED BY
CONSTRUCTI ON, CONVERSION OR REHABI LI TATION OF RESIDENTIAL UNITS, AS
THOSE TERMS ARE DEFI NED | N ARTI CLE NI NETEEN- AA OF THE GENERAL MUNI Cl PAL
LAW AND LOCATED I N A HOUSI NG OPPORTUNI TY ZONE DESI GNATI ON PLAN APPROVED
BY THE COWM SSI ONER OF HOUSI NG AND COMMUNI TY RENEWAL PURSUANT TO SUCH
ARTI CLE, AND (I11) SUCH REAL PROPERTY CONTI NUES TO BE ELI G BLE FOR BENE-
FI' TS UNDER SUCH ARTI CLE

(B) PROVI DED, HOWEVER, THAT I N EACH CASE WHERE AN EXEMPTI ON IS CLAI MED
UNDER THI' S SUBDI VI SI ON, SUCH EXEMPTI ON SHALL NOT APPLY UNLESS THE PERSON
CLAIM NG THE EXEMPTION PROVI DES DOCUMENTATI ON | N A FORVAT APPROVED BY
THE COWMM SSI ONER SUFFI CI ENT TO ENABLE A RECORDI NG OFFI CER TO DETERM NE
AFFI RVATI VELY WHETHER THE MORTGAGE BEI NG PRESENTED FOR RECORDING IS A
MORTGACGE OF REAL PROPERTY WHI CH SATI SFI ES THE REQUI REMENTS SET FORTH I N
THIS SUBDI VI SION. SUCH DOCUMENTATION MAY TAKE THE FORM OF A CERTI F-
| CATI ON FROM THE COWM SSI ONER OF HOUSI NG AND COVWUNI TY RENEWAL OR  SUCH
COW SSI ONER' S DELEGATE

S 5. Subdivision (b) of section 1201 of the tax |aw is anended by
addi ng a new paragraph (xiii) to read as foll ows:

(XII'l) THE LOCAL LAW | MPCSI NG THE TAX AUTHORI ZED BY THI'S SUBDI VI SI ON
MAY PROVI DE THAT THE CONVEYANCES EXEMPT PURSUANT TO PARAGRAPH ELEVEN OF
SUBDI VI SI ON (B) OF SECTI ON FOURTEEN HUNDRED FIVE OF TH'S CHAPTER SHALL
BE EXEMPT FROM THE TAX AUTHORI ZED BY THI S SUBDI VI SI ON

S 6. Subdivision b of section 1203 of the tax | aw, as anmended by chap-
ter 345 of the laws of 1984, is anended to read as foll ows:

b. Notwithstanding any provision of lawto the contrary, the |loca
governi ng body of the city of Yonkers, by the adoption of |ocal |aws,
ordi nances or resolutions nay inpose in such city the tax otherw se
aut hori zed under subdivision (b) of section twelve hundred one OF THI'S
PART, at a rate not to exceed three per centum such taxes to be adni n-
istered and collected in the manner provided for in subpart A of part
1l of this article. Such local Ilaw, ordinance, or resolution my
provi de that any transfer of property owned and occupied as a residence
by one or nore persons, each of whomis sixty-five years of age or over,
shall be exenpt from such tax. SUCH LOCAL LAW ORDI NANCE OR RESOLUTI ON
ALSO MAY PROVI DE THAT THE CONVEYANCES EXEMPT PURSUANT TO PARAGRAPH ELEV-
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EN OF SUBDI VI SION (B) OF SECTI ON FOURTEEN HUNDRED FI VE OF TH S CHAPTER
SHALL BE EXEMPT FROM THE TAX AUTHORI ZED BY THI' S SUBDI VI SI ON.

S 7. Section 1205 of the tax law is amended by addi ng a new subdi vi -
sion (c) to read as foll ows:

(© THE LOCAL LAW ORDI NANCE OR RESOLUTI ON | MPCSI NG THE TAX AUTHORI ZED
BY THI S SECTI ON MAY PROVI DE THAT THE CONVEYANCES EXEMPT PURSUANT TO
PARAGRAPH ELEVEN OF SUBDI VI SI ON (B) OF SECTI ON FOURTEEN HUNDRED FI VE OF
TH S CHAPTER SHALL BE EXEMPT FROM THE TAX AUTHORI ZED BY THI S SECTI ON.

S 8. Subdivision (b) of section 1405 of the tax law is anended by
addi ng a new paragraph 11 to read as foll ows:

11. CONVEYANCES OF RESIDENTIAL HOUSI NG PROVI DED THAT (1) SUCH REAL
PROPERTY | S | MPROVED BY CONSTRUCTI ON, CONVERSI ON OR REHABI LI TATION OF
RESI DENTI AL UNITS, AS THOSE TERVS ARE DEFI NED | N ARTI CLE NI NETEEN- AA OF
THE GENERAL MUNI Cl PAL LAW AND LOCATED IN A HOUSING OPPORTUNITY ZONE
DESI GNATI ON PLAN APPROVED BY THE COWM SSI ONER OF HOUSI NG AND COMMUNI TY
RENEWAL PURSUANT TO SUCH ARTI CLE, (I1) SUCH REAL PROPERTY CONTINUES TO
BE ELIA@BLE FOR BENEFITS UNDER SUCH ARTICLE, AND (I111) I N EACH CASE
VWHERE AN EXEMPTION | S CLAI MED UNDER THI'S SUBDI VI SION, SUCH EXEMPTI ON
SHALL NOT APPLY UNLESS THE PERSON CLAIM NG THE EXEMPTI ON PROVI DES
DOCUMENTATI ON | N A FORVAT APPROVED BY THE COWM SSI ONER SUFFI CIENT TO
ENABLE A RECORDI NG OFFI CER TO DETERM NE AFFI RVATI VELY WHETHER THE MORT-
GAGE BEI NG PRESENTED FOR RECORDI NG | S A MORTGACE OF REAL PROPERTY WHI CH
SATI SFI ES THE REQUI REMENTS SET FORTH IN THI'S SUBDI VI SI ON.  SUCH DOCUVEN-
TATI ON MAY TAKE THE FORM OF A CERTI FI CATION FROM THE COW SSIONER OF
HOUSI NG AND COVMUNI TY RENEWAL OR SUCH COVM SSI ONER S DELEGATE.

S 9. Section 1428 of the tax law is amended by addi ng a new subdi vi -
sion 3 to read as foll ows:

3. THE LOCAL LAWI MPCSI NG THE TAX AUTHORIZED BY TH'S ARTICLE MAY
PROVI DE THAT THE CONVEYANCES EXEMPT PURSUANT TO PARAGRAPH ELEVEN OF
SUBDI VI SI ON (B) OF SECTI ON FOURTEEN HUNDRED FIVE OF THIS CHAPTER SHALL
BE EXEMPT FROM THE TAX.

S 10. This act shall take effect inmediately.



