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Introduced by M of A V. LOPEZ, COOK, DINOW TZ, GREENE -- Milti- Spon-
sored by -- M of A BRENNAN, CLARK, GLICK, GOTTFRIED, JACOBS, PRET-
LON VWRIGHT -- read once and referred to the Cormittee on Housi ng

AN ACT to amend the private housing finance law, in relation to the
di ssolution and reconstitution of housing conpanies

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 35 of the private housing finance | aw i s anended by
addi ng a new subdivision 5 to read as foll ows:

5. (A) UPON SUCH DI SSOLUTI ON AND PRI OR TO RECONSTI TUTI ON TO COOPER-
ATI VE OR CONDOM NI UM OMNERSHI P, A COVPANY Al DED BY A LOAN MADE AFTER MAY
FI RST, NI NETEEN HUNDRED FI FTY- NI NE SHALL ESCRON A SUM EQUAL TO TWENTY
PERCENT OF THE TOTAL OF ALL ACCRUED TAXES FOR WHI CH TAX EXEMPTI ON WAS
GRANTED AND RECEI VED PURSUANT TO SECTION THI RTY-THREE OF THI'S ARTI CLE.
UPON RECONSTI TUTI ON, THE BOARD OF DI RECTORS OR BOARD OF MANAGERS OF SUCH
COWPANY SHALL MAKE AVAILABLE TO ELI G BLE SHAREHOLDERS A LOAN EQUAL TO
THE | NCREASE I N THE TOTAL ANNUAL CARRYING CHARGES AND ANY SPECI AL
ASSESSMENTS ATTRI BUTABLE TO THE DI SSOLUTI ON | NCLUDI NG BUT NOT LI M TED TO
THE LOSS OF THE TAX EXEMPTI ONS, THE MORTGAGE REFI NANCI NG, THE TERM -
NATI ON OF SURCHARGES, THE ESCROW FUND AND ANY OTHER COSTS ASSOCI ATED
W TH DI SSOLUTI ON AND RECONSTI TUTI ON. UPON SALE OF THEIR UNI'TS, ELId BLE
SHAREHOLDERS SHALL PAY |INTO THE ESCROW FUND A SUM EQUAL TO THE TOTAL
LOAN PROVI DED TO THEM PLUS COVPOUNDED | NTEREST AT THE PREVAI LI NG | NTER-
EST RATE FOR EACH CALENDAR YEAR OF THE LOAN AS DETERM NED BY A CERTI FI ED
PUBLI C ACCOUNTANT EMPLOYED BY THE COOPERATI VE CORPCRATI ON OR CONDOM N-
| UM

(B) ELIG BLE SHAREHOLDERS SHALL BE LI M TED TO THE FOLLOW NG RESI DENTS
OF THE HOUSI NG COVPANY:

(1) ANY SHAREHOLDER WHO IS SI XTY-TWD YEARS OF AGE OR COLDER ON THE
DATE OF DI SSOLUTI ON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(2) ANY SHAREHOLDER WHO HAS AN | MPAI RVENT VWHI CH RESULTS FROM ANATOM
| CAL, PHYSI OLOG CAL OR PSYCHOLOG CAL CONDI TI ONS, OTHER THAN ADDI CTI ON TO
ALCOHOL, GAMBLI NG OR ANY CONTROLLED SUBSTANCE, WHI CH ARE DEMONSTRATED BY
MEDI CALLY ACCEPTABLE CLI NI CAL AND LABORATORY ACCEPTABLE TECHNI QUES, AND
VWH CH PREVENT THE SHAREHOLDER FROM ENGAG NG | N ANY SUBSTANTI AL GAI NFUL
EMPLOYMENT ON THE DATE OF DI SSOLUTI ON.

(3) ANY SHAREHOLDER- HOUSEHOLD WHERE THE COVBINED | NCOVE OF ALL
MEMBERS OF THE HOUSEHOLD ON THE DATE OF DI SSOLUTI ON AND RECERTI FI ED TO
AT THE COMVENCEMENT OF EACH CALENDAR YEAR IS LESS THAN OR EQUAL TO ONE
HUNDRED TWENTY PERCENT OF THE MEDI AN | NCOVE OF THE STANDARD STATI STI CAL
AREA AS DEFI NED BY THE UNI TED STATES CENSUS BUREAU.

(© ALL ELIdBLE SHAREHOLDERS SHALL PROVI DE TO THE COVPANY' S BOARD OF
DI RECTORS OR BOARD OF MANAGERS BY CERTIFIED MAIL NOTICE OF ELECTION.
NOTI CE OF ELECTI ON SHALL BE MADE ON FORMS PROMULGATED BY THE DI VI SI ON OF
HOUSI NG AND COMMUNI TY RENEWAL AND SHALL BE MADE AVAI LABLE TO TENANTS BY
THE BOARD OF DI RECTORS OR MANAGERS. ELI d BLE SHAREHOLDERS SHALL RECEI VE
SAI D LOANS NO LATER THAN NI NETY DAYS AFTER THE DATE OF DI SSOLUTI ON.

(D) WTH N SI XTY DAYS AFTER THE END OF EACH CALENDAR YEAR, REPAYMENT
OF ALL LOANS PLUS | NTEREST AND ANY SURPLUS PRI NCl PAL AND | NTEREST I N THE
FUND AS DETERM NED BY THE CERTI FI ED PUBLI C ACCOUNTANT EMPLOYED BY THE
COOPERATI VE CORPORATI ON OR CONDOM NI UM SHALL BE PAID TO A FUND DESIG
NATED BY THE STATE OR MUNI Cl PALI TY FOR THE CONSTRUCTI ON OF AND/ OR REHA-
Bl LI TATI ON OF LOW AND MODERATE | NCOVE HOUSI NG

S 2. The conm ssioner of housing or the supervising agency, as the
case my be, shall be authorized to adopt, promul gate, anend, and
rescind rules and regulations in order to inplenent the provisions of
this act.

S 3. This act shall take effect on the one hundred twentieth day
after it shall have becone a law. Effective immediately, the addition,
amendnent or repeal of any rule or regulation necessary for the inple-
nment ati on of the foregoing sections of this act on their effective date
are authorized to be nmade on or before such effective date.



