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STATE OF NEW YORK

5383
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 13, 2009

Introduced by M of A KOON, BRENNAN -- read once and referred to the
Committee on Governmental Operations

AN ACT to anend the state finance | aw and the public authorities law, in
relation to the use of value engineering in capital projects

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The state finance |law is anended by addi ng a new section
127-b to read as foll ows:

S 127-B. VALUE ENG NEERI NG | N CONSTRUCTI ON AND REPAI R OF BUI LDI NGS OF
INSTITUTIONS. 1. BEG@ NNING JULY FIRST, TW) THOUSAND NI NE AND ENDI NG
MARCH THI RTY- FI RST, TWO THOUSAND TWELVE, THE COWM SSI ONER OF GENERAL
SERVI CES SHALL ESTABLISH A DEMONSTRATI ON VALUE ENG NEERI NG PROGRAM
"VALUE ENG NEERI NG' SHALL MEAN A SPECI ALI ZED COST CONTROL TECHN QUE
VWH CH USES A SYSTEMATI C APPROACH TO | DENTI FY AND EVALUATE ALTERNATI VES
TO ACHI EVE THE ESSENTI AL FUNCTI ONS OF A CAPI TAL PRQJECT AT THE LOWEST
LI FE CYCLE COST CONSI STENT W TH REQUI RED PERFORVMANCE, RELI ABILITY, QUAL-
ITY AND SAFETY. LIFE CYCLE COSTS MAY | NCLUDE, BUT SHALL NOT BE LI M TED
TO, COSTS OR SAVI NGS ASSOCI ATED W TH CONSTRUCTI ON, ENERGY USE, MAI NTE-
NANCE, OPERATION, AND SALVAGE OR DI SPOSAL. ALL CAPI TAL PRQJECTS WHOSE
ESTI MATED COST | S OVER TVENTY-FI VE M LLI ON DOLLARS WLL BE CONSI DERED
FOR VALUE ENG NEERING STUDIES. THE COW SSI ONER OF GENERAL SERVI CES
SHALL ESTABLI SH CRI TERI A FOR SELECTI NG APPROPRI ATE PRQIECTS WHERE VALUE
ENG NEERING DESIGN REVIEW WOULD BE LIKELY TO RESULT IN SIGNI FI CANT
SAVI NGS OR | MPROVED QUALI TY.

2. ON OR BEFORE AUGUST FI RST, TWD THOUSAND TWELVE, THE COWM SSI ONER OF
GENERAL SERVI CES SHALL SUBM T TO THE DIRECTOR OF THE DIVISION OF THE
BUDGET A PRELI M NARY EVALUATI ON OF THE DEMONSTRATI ON VALUE ENG NEERI NG
PROGRAM | NCLUDI NG BUT NOT LIMTED TO, VALUE ENGQ NEERI NG STUDY COSTS,
PRQJIECTED AND ACTUAL SAVI NGS ACHI EVED BY | MPLEMENTATI ON OF VALUE ENd -
NEERI NG RECOMVENDATI ONS, AND RECOMVENDATI ONS FOR ESTABLI SHING A PERWA-
NENT VALUE ENG NEERI NG PROGRAM ON OR BEFORE DECEMBER FI RST, TWD THOU
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SAND TWELVE, THE DI RECTOR OF THE DI VI SION OF THE BUDGET SHALL SUBMT A
FINAL REPORT TO THE CHAIRS OF THE LEGQ SLATI VE FI SCAL COVM TTEES W TH
RECOVIVENDATI ONS FOR ESTABLI SHI NG A PERVANENT STATEW DE VALUE ENG NEERI NG
PROGRAM AS PART OF THE CAPI TAL PLANNI NG PROCESS.

S 2. The public authorities law is anmended by addi ng a new section
1678-a to read as foll ows:

S 1678-A. VALUE ENGQ NEERI NG DEMONSTRATI ON PROGRAM 1. BEG NNING JULY
FIRST, TWDO THOUSAND N NE AND ENDI NG MARCH THI RTY- FI RST, TWD THOUSAND
TWELVE, THE AUTHORI TY SHALL ESTABLI SH A DEMONSTRATI ON VALUE ENG NEERI NG
PROGRAM " VALUE ENG NEERI NG' SHALL MEAN A SPECI ALI ZED COST CONTROL TECH
NI QUE WHI CH USES A SYSTEMATI C APPROACH TO | DENTI FY AND EVALUATE ALTERNA-
TIVES TO ACH EVE THE ESSENTI AL FUNCTI ONS OF A CAPI TAL PRQJIECT AT THE
LOWNEST LI FE CYCLE COST CONSI STENT W TH REQUI RED PERFORMANCE, RELI ABI L-
| TY, QUALITY AND SAFETY. LIFE CYCLE COSTS MAY | NCLUDE, BUT SHALL NOT BE
LIM TED TO, COSTS OR SAVI NGS ASSOCI ATED W TH CONSTRUCTI ON, ENERGY USE,
MAI NTENANCE, OPERATI ON, AND SALVAGE OR DI SPOSAL. ALL CAPI TAL PRQJIECTS
VHOSE ESTI MATED COST |'S OVER TWENTY-FI VE M LLI ON DOLLARS FOR WHI CH THE
DORM TORY AUTHORITY |S AUTHORI ZED TO PREPARE OR CAUSE TO BE PREPARED
PLANS, SPECI FI CATIONS, DESIGNS AND ESTIMATES OF COSTS FOR DESIGN,
CONSTRUCTI ON, RECONSTRUCTI ON, REHABI LI TATION OR | MPROVEMENT W LL BE
CONSI DERED FOR VALUE ENG NEERI NG STUDI ES. THE AUTHORI TY SHALL ESTABLI SH
CRITERIA FOR SELECTING APPROPRI ATE PRQIECTS WHERE VALUE ENG NEERI NG
DESI GN REVI EWWOULD BE LIKELY TO RESULT IN SIGNIFICANT SAVINGS OR
| MPROVED QUALI TY.

2. ON OR BEFORE AUGUST FIRST, TWDO THOUSAND TWELVE, THE EXECUTI VE
DI RECTOR OF THE AUTHORI TY SHALL SUBM T TO THE DI RECTOR OF THE DI VI SI ON
OF THE BUDGET A PRELI M NARY EVALUATI ON OF THE DEMONSTRATI ON VALUE ENG -
NEERI NG PROGRAM | NCLUDI NG BUT NOT LIM TED TO, VALUE ENG NEERI NG STUDY
COSTS, PRQIECTED AND ACTUAL SAVI NGS ACHI EVED BY | MPLEMENTATI ON OF VALUE
ENG NEERI NG RECOMVENDATI ONS, AND RECOMMENDATI ONS FOR ESTABLI SHING A
PERVANENT VALUE ENG NEERI NG PROGRAM ON OR BEFORE DECEMBER FI RST, TWD
THOUSAND TWELVE, THE DI RECTOR OF THE DI VI SI ON OF THE BUDGET SHALL SUBM T
A FI NAL REPORT TO THE CHAI RS OF THE LEQ SLATI VE FI SCAL COWM TTEES W TH
RECOVIVENDATI ONS FOR ESTABLI SHI NG A PERVANENT STATEW DE VALUE ENG NEERI NG
PROGRAM AS PART OF THE CAPI TAL PLANNI NG PROCESS.

S 3. This act shall take effect immediately.



