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STATE OF NEW YORK
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I N ASSEMBLY
February 11, 2009

Introduced by M of A MENG Del MONTE, SPANO -- Milti-Sponsored by -- M
of A CAHI LL, PHEFFER, REILLY -- read once and referred to the Commt-
tee on Ways and Means

AN ACT to amend the tax law, in relation to directing that the proceeds
of lottery prizes shall be used to pay outstanding debts owed by the
prize w nner

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 5 of subdivision d of section 1613 of the tax
| aw, as added by chapter 426 of the |aws of 2006, is anended to read as
fol | ows:

5. A voluntary assignnent may not include portions of paynments that
are subject to offset on account of a defaulted or delinquent child
support obligation, non-wage garni shnent, DELI NQUENT TAXES or crimna
restitution obligation or on account of a debt owed to a state agency.
Each court order issued under paragraph one of this subdivision shal
provide that any delinquent child support or crimnal restitution obli-
gations of the assigning prize winner and any debts owed to a state
agency by the assigning prize winner, as of the date of the court order,
shall be set off by the division first against remai ning paynents or
portions thereof due the prize winner and then agai nst paynents due the
assi gnee.

S 2. Subdivision 4 of section 1613-a of the tax |law, as anended by
chapter 601 of the laws of 2007, is amended to read as foll ows:

(4) (A Prior to awarding any lottery prize of six hundred dollars or
nore, the division of the lottery shall reviewthe notice of liability
of past-due support provided by the state office of tenporary and disa-
bility assistance. For each lottery prize winner identified on such
notice as an individual, estate or trust owi ng past-due support, the
lottery division shall credit to the state office of tenporary and di sa-
bility assistance such anount of the prize to satisfy the past-due
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support, and any renai nder shall be awarded to the prize w nner, SUBJECT
TO THE PROVI SI ONS OF PARAGRAPHS (B) AND (€ OF THIS SUBDIVISION. In
cases where the prize wnner owes past-due support to nore than one
person or entity, and the total anopunt of past-due support provided in
the notice of liability of past-due support to the division of the
lottery by the state office of tenporary and disability assistance
exceeds the bal ance renmi ni ng, each such person or entity shall receive
a pro rata share of the bal ance remaining, such share to be based on the
anmount of past-due support owed to such person or entity as provided to
the division of the lottery by such office pursuant to this section. The
state office of tenporary and disability assistance shall be responsible
for determning and distributing each person's or entity's pro rata
share of past-due support pursuant to regul ations of such office.

(B) | N CALCULATI NG THE AMOUNT OF A LOTTERY PRI ZE WHI CH SHALL BE CRED
| TED AGAI NST THE AMOUNT OF PAST-DUE SUPPORT OWED, THE DIVISION SHALL
FI RST CREDI T THE AMOUNT OF THE LOTTERY PRI ZE AGAI NST ANY

(1) LIABILITY OF SUCH I NDIVIDUAL, ESTATE OR TRUST | N RESPECT OF ANY
TAX | MPOSED BY THI S CHAPTER; AND

(I'l) LIABILITY OF SUCH | NDI VI DUAL, ESTATE OR TRUST FOR ANY TAX | MPOSED
PURSUANT TO THE AUTHORI TY OF THI S CHAPTER OR ANY OTHER LAWIF SUCH TAX
'S ADM NI STERED BY THE TAX COWM SSI ON.

(© ONLY THE BALANCE REMAI NI NG, AFTER SUCH LOTTERY PRI ZE AMOUNT AND
ANY | NTEREST THEREON HAS BEEN CREDI TED AS DESCRI BED | N PARAGRAPH (B) OF
THI'S SUBDI VI SION, SHALL BE CERTIFI ED TO BE CREDI TED AGAI NST THE AMOUNT
OF PAST- DUE SUPPORT, W TH THE REMAINDER TO BE REFUNDED TO THE PRI ZE
W NNER | F NOT REQUI RED TO SATI SFY THE AMOUNT OF PUBLI C ASSI STANCE BENE-
FITS ONED TO A STATE AGENCY PURSUANT TO SECTION SI XTEEN HUNDRED THI R-
TEEN-B OF THI'S ARTICLE AND) OR A CITY OF NEW YORK TAX WARRANT JUDGVENT
DEBT PURSUANT TO SECTI ON SI XTEEN HUNDRED THI RTEEN-D OF THI' S ARTI CLE

S 3. Subdivisions 1 and 3 of section 1613-b of the tax |aw, as anmended
by chapter 601 of the |aws of 2007, are anmended to read as foll ows:

(1) Notwithstanding any limtations in section one hundred four of the
social services law, the director of the lottery, on behalf of the divi-
sion of the lottery, shall enter into a witten agreement wth the
comm ssioner of the office of tenporary and disability assistance, on
behal f of the office of tenporary and disability assistance, which shal
set forth the procedures for <crediting any lottery prize of [six
hundred] TEN THOUSAND dollars or nore awarded to an individual agai nst
any and all public assistance benefits which were given to or on behalf
of such individual within a period of up to ten years prior to the issu-
ance of such prize of which the director of the lottery has been noti -
fied by the comm ssioner of the office of tenporary and disability
assi stance pursuant to the provisions of such agreenent; provided,
however, that in no event shall such credit to the office of tenporary
and disability assistance exceed fifty percent of any such lottery prize
and provided further that, unless otherw se deternm ned cost effective by
the comm ssioner of the office of tenporary and disability assistance
and the director of the lottery such procedure shall be required only to
the extent that and with respect to periods for which it can be effected
t hrough aut omat ed type natch.

(3) (A Prior to awarding any lottery prize of [six hundred] TEN THOU
SAND dollars or nore, the division of the lottery shall review the
notice of liability of public assistance benefits paid provided by the
of fice of tenporary and disability assistance. For each lottery prize
wi nner identified on such notice as an individual, who is receiving or
has received, within the last ten years, public assistance benefits, the
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lottery division shall credit to the office of tenporary and disability
assi stance such amount of the prize to satisfy the anmount of public
assi stance benefits indicated as received within the previous ten years,
and any remainder shall be awarded to the prize w nner, SUBJECT TO THE
PROVI SI ONS OF PARAGRAPHS (B) AND (€ OF THI'S SUBDI VISION, provided,
however, that in no event shall such credit to the office of tenporary
and disability assistance exceed fifty percent of any such lottery
prize.

(B) | N CALCULATI NG THE AMOUNT OF A LOTTERY PRI ZE WHI CH SHALL BE CRED
| TED AGAI NST THE AMOUNT OF PUBLI C ASSI STANCE BENEFI TS TO BE REPAID, THE
DI VISION SHALL FIRST CREDIT THE AMOUNT OF THE LOTTERY PRI ZE AGAI NST ANY:

(1) LIABILITY OF SUCH I NDIVIDUAL, ESTATE OR TRUST | N RESPECT OF ANY
TAX | MPOSED BY THI S CHAPTER;

(I'l) LIABILITY OF SUCH | NDI VI DUAL, ESTATE OR TRUST FOR ANY TAX | MPOSED
PURSUANT TO THE AUTHORI TY OF THI S CHAPTER OR ANY OTHER LAWIF SUCH TAX
'S ADM NI STERED BY THE TAX COWM SSI ON; AND

(I'1l) PAST-DUE SUPPORT OWED BY THE TAXPAYER PURSUANT TO SECTI ON
S| XTEEN HUNDRED THI RTEEN- A OF THI S ARTI CLE.

(© ONLY THE BALANCE REMAI NI NG, AFTER SUCH LOTTERY PRIZE AMOUNT AND
ANY | NTEREST THEREON HAS BEEN CREDI TED AS DESCRI BED | N PARAGRAPH (B) OF
THI'S SUBDI VI SI ON, SHALL BE CERTI FI ED TO BE CREDI TED AGAI NST THE AMOUNT
OF PUBLIC ASSI STANCE BENEFITS TO BE REPAID, WTH THE REMAI NDER TO BE
REFUNDED TO THE PRI ZE W NNER | F NOT REQUI RED TO SATI SFY THE AMOUNT OF A
CITY OF NEW YORK TAX WARRANT JUDGVENT DEBT PURSUANT TO SECTI ON SI XTEEN
HUNDRED THI RTEEN-D OF THI S ARTI CLE.

S 4. The tax law is anended by adding three new sections 1613-c,
1613-d and 1613-e to read as foll ows:

S 1613-C. CREDI TING OF LOTTERY PRI ZES AGAI NST OUTSTANDI NG TAX DEBT.
(1) FOR PURPOSES OF THI S SECTI ON:

(A "JUDGMVENT" SHALL MEAN A WARRANT FILED WTH A COUNTY CLERK WHEREBY
THE COM SSIONER IS, IN THE RIGHT OF THE PECPLE OF THE STATE OF NEW
YORK, DEEMED TO HAVE OBTAI NED JUDGVENT AGAI NST AN | NDI VIDUAL, CORPO
RATI ON, ASSCCI ATI ON, COWPANY, PARTNERSHI P, ESTATE, TRUST, LI QUI DATOR,
FI DUCI ARY OR OTHER ENTITY, IDENTIFIED IN A TAX WARRANT AS THE JUDGVENT
DEBTOR, FOR A TAX OR OTHER | MPCSI Tl ON,;

(B) "PAST-DUE TAXES' SHALL MEAN DELI NQUENT TAXES SUBJECT TO AND IN
SUCH AMOUNT AS IS SPECI FIED IN, A JUDGVENT, TOGETHER W TH ANY | NTEREST
THEREON;, AND

(O "TAXPAYER' SHALL MEAN ANY ENTI TY WH CH:

(1) IS LIABLE FOR ANY TAX OR | MPCSITION | MPCSED BY OR PURSUANT TO
ARTI CLE NI NE, NI NE- A, TVEENTY- TWO, THI RTY, THI RTY- A, THI RTY- B,
TH RTY-TWO, OR THI RTY-THREE OF THI S CHAPTER, WHI CH TAX OR OTHER | MPCSI -
TION IS ADM NI STERED BY THE COW SSI ONER, OR WVHO OR WHICH IS UNDER A
DUTY TO PERFORM AN ACT UNDER OR PURSUANT TO SUCH TAX OR | MPCSI TI ON,
| NCLUDI NG AN | NDI VI DUAL, CORPORATI ON, ASSCCI ATI ON, COVPANY, PARTNERSHI P,
ESTATE, TRUST, LI QUI DATOR, OR FI DUCI ARY, BUT EXCLUDI NG A STATE AGENCY, A
MUNI Cl PAL CORPORATI ON OR A DI STRI CT CORPORATI ON;

(I'l) 1'S RECEIVING OR | S ENTI TLED TO RECElI VE THE PROCEEDS OF A LOITERY
PRI ZE PURSUANT TO AWARD OR ASSI GNIVENT; AND

(1'11) SUBJECT TO A JUDGVENT AS DEFINED IN TH S SUBDI VI SI ON.

(2) NOTW THSTANDI NG ANY PROVI SI ONS TO THE CONTRARY, ALL OR PART OF THE
PROCEEDS OF CERTAIN LOITERY PRI ZES MAY BE PAI D BY THE DI VI SION TO THE
DEPARTMENT | N FULL OR PARTI AL SATISFACTION OF A JUDGMVENT AGAINST A
TAXPAYER FOR PAST-DUE TAXES. THE DI RECTOR, ON BEHALF OF THE DI VI SI ON,
AND THE COW SSI ONER, ON BEHALF OF THE DEPARTMENT, SHALL ENTER |INTO A
VRl TTEN AGREEMENT WHI CH SHALL SET FORTH THE PROCEDURES FOR CREDI TI NG ANY
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LOTTERY PRIZE OF FIVE THOUSAND DOLLARS OR MORE AWARDED TO A TAXPAYER
AGAI NST PAST-DUE TAXES ONED BY THE TAXPAYER OF VWH CH LIABILITY THE
DIRECTOR HAS BEEN NOTIFIED BY THE COW SSIONER PURSUANT TO THE
PROVI SI ONS OF SUCH AGREEMENT.

(3) SUCH AGREEMENT SHALL | NCLUDE:

(A) THE PROCEDURE UNDER WH CH THE DEPARTMENT SHALL CERTIFY TO, AND
NOTI FY, THE DI VI SI ON ABOUT AN OUTSTANDI NG JUDGVENT, AMOUNTS REMAI NI NG
DUE THEREON AND THE FORMAT OF CERTI FI CATI ON AND NOTI FI CATI ON;

(B) THE FEE FOR REI MBURSEMENT OF THE DI VI SI ON BY THE DEPARTMENT FOR
THE COST OF | MPLEMENTI NG PROCEDURES AUTHORI ZED BY THI S SECTI ON,

(© THE PROCEDURE FOR TRANSFERRING LOTTERY PRIZE WNNINGS TO THE
DEPARTMENT SO THE AMOUNTS CAN BE CREDI TED THE PAST- DUE TAXES;

(D) THE PROCEDURE FOR REI MBURSEMENT OF THE DI VI SI ON BY THE DEPARTMENT
IN THE EVENT LOTTERY PRI ZE FUNDS WERE CREDI TED TO THE DEPARTMENT FOR
AMOUNTS DUE UNDER A JUDGVENT THAT WAS OTHERW SE SATI SFI ED OR FOR WHI CH A
SPOUSE WAS NOT LI ABLE PURSUANT TO SECTI ON SI XTEEN HUNDRED THI RTEEN- E OF
TH' S ARTI CLE; AND

(E) SUCH OTHER MATTERS AS THE PARTIES TO THE AGREEMENT SHALL DEEM
NECESSARY TO CARRY OQUT THE PROVI SIONS OF THI S SECTI ON.

(4) (A PRIOR TO AWARDI NG ANY LOTTERY PRI ZE OF FI VE THOUSAND DOLLARS
OR MORE, THE DIVI SION SHALL REVI EW THE NOTI CE OF LIABILITY OF PAST-DUE
TAXES PROVI DED BY THE DEPARTMENT. FOR EACH LOITERY PRI ZE W NNER | DENTI -
FI ED ON SUCH NOTI CE AS A TAXPAYER ON NG PAST-DUE TAXES, THE D VI SION
SHALL CREDIT TO THE DEPARTMENT SUCH AMOUNT OF THE LOTTERY PRI ZE AS | S
NECESSARY TO SATI SFY THE PAST-DUE TAXES, AND ANY REMAINDER, [|F ANY,
SHALL BE AWARDED TO THE PRI ZE W NNER. | N CASES WHERE THE PRI ZE W NNER
ONES PAST- DUE TAXES TO MORE THAN ONE STATE AGENCY OR DEPARTMENT, AND THE
TOTAL AMOUNT OF PAST-DUE TAXES PROVIDED IN THE NOTICE OF LIABILITY OF
PAST-DUE TAXES TO THE DI VI SI ON BY THE DEPARTMENT EXCEEDS THE BALANCE OF
THE LOTTERY PRI ZE, EACH SUCH AGENCY AND DEPARTMENT SHALL RECEIVE A PRO
RATA SHARE OF THE BALANCE, SUCH SHARE TO BE BASED ON THE AMOUNT OF
PAST- DUE TAXES ONED TO SUCH AGENCY OR DEPARTMENT AS PROVIDED TO THE
DIVISION BY THE DEPARTMENT PURSUANT TO THI S SECTI ON. THE DEPARTMENT
SHALL BE RESPONSI BLE FOR DETERM NI NG AND DI STRI BUTI NG EACH AGENCY' S OR
DEPARTMENT' S PRO RATA SHARE OF PAST-DUE TAXES PURSUANT TO REGULATI ONS OF
THE DEPARTMENT.

(B) THE BALANCE REMAINI NG AFTER SUCH LOTTERY PRI ZE AMOUNT AND ANY
| NTEREST THEREON HAS BEEN CREDI TED AS DESCRI BED | N PARAGRAPH (A) OF THI S
SUBDI VI SI ON, SHALL BE REFUNDED TO THE TAXPAYER | F SUCH REMAI NDER |'S NOT
REQUI RED TO SATISFY THE AMOUNT OF PAST- DUE SUPPORT PURSUANT TO SECTI ON
S| XTEEN HUNDRED THI RTEEN-A OF THI' S ARTI CLE, AND/ OR THE AMOUNT OF PUBLIC
ASS|I STANCE BENEFI TS OWNED TO A STATE AGENCY PURSUANT TO SECTI ON S| XTEEN
HUNDRED THI RTEEN-B OF THI S ARTI CLE AND/ OR A CI TY OF NEW YORK TAX WARRANT
JUDGVENT DEBT PURSUANT TO SECTION S| XTEEN HUNDRED TH RTEEN-D OF TH'S
ARTI CLE.

(5) THE DI VISION SHALL CERTIFY TO THE COMPTROLLER THE TOTAL AMOUNT OF
THE LOTTERY PRI ZE W NNI NGS TO BE CREDI TED AGAI NST PAST-DUE TAXES AND THE
REMAI NDER OF SUCH PRI ZE WNNI NG | F ANY, TO BE AWARDED TO THE TAXPAYER.

(6) THE DEPARTMENT SHALL NOTIFY THE TAXPAYER AT THE TAXPAYER S LAST
KNOWN ADDRESS:

(A) OF THE NATURE AND AMOUNT OF THE PAST- DUE TAXES OR | MPOSI TI ON, THE
TAX- YEAR OR DATE SUCH LI ABI LI TY AROCSE, AND THAT ONE OR MORE JUDGVENTS
HAVE | SSUED REGARDI NG THE PAST- DUE TAXES OR | MPCSI Tl ON,

(B) THAT STATE LAW PERM TS PAYMENT OF THE AMOUNTS OWED PURSUANT TO THE
JUDGVENTS BY APPLI CATI ON OF CERTAIN LOTTERY PRI ZE PROCEEDS, VWH CH W LL
BE CREDI TED AGAI NST THE JUDGVENT AMOUNTS;
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(© THAT THE TAXPAYER S LOITERY PRIZE WNN NGS SHALL BE CREDI TED
AGAI NST THE AMOUNT OF PAST-DUE TAXES OWED PURSUANT TO THE JUDGVENTS;

(D) THAT THE TAXPAYER MAY REQUEST A REVI EW OF THE CREDI TI NG OF THE
LOTTERY PROCEEDS AGAI NST A JUDGVENT BY CONTACTING THE DEPARTMENT OF
TAXATI ON  AND FI NANCE AT A TELEPHONE NUMBER OR ADDRESS DI SCLOSED | N THE
NOTI CE; AND

(E) THAT THE TAXPAYER MAY PRESENT TO THE DEPARTMENT COF TAXATI ON AND
FI NANCE ANY WRITTEN EVI DENCE AND ARGUMENTS I N SUPPORT OF A DEFENSE TO
THE APPLI CATI ON OF THE LOTTERY PRI ZE PROCEEDS OR MAY APPEAR AT A SCHED-
ULED CONFERENCE W TH THE DEPARTMENT OF TAXATI ON AND FI NANCE TO PRESENT
ORAL ARGUMENTS AND WRI TTEN AND ORAL EVI DENCE | N SUPPORT OF SUCH DEFENSE;
PROVI DED HOANEVER, NOTHI NG IN THI' S SECTI ON SHALL BE DEEMED TO AFFORD A
TAXPAYER THE OPPORTUNITY TO REARGUE ANY | SSUE VWH CH WAS OR COULD HAVE
BEEN ADJUDI CATED I N AN ADM NI STRATI VE OR JUDI CI AL PROCEEDING PRIOR TO
FI LI NG OF A WARRANT SERVI NG AS A JUDGVENT.

(7) THE DI VISION SHALL NOTI FY THE TAXPAYER, I N WRI TI NG OF THE AMOUNT
OF THE LOTTERY PRI ZE THAT IS PAID TO THE DEPARTMENT. THE DI VISION W LL
ALSO NOTIFY ANY OIHER PERSON WHO MAY HAVE FI LED A JO NT RETURN WTH A
TAXPAYER OF THE STEPS SUCH OTHER PERSON MAY TAKE I N ORDER TO SECURE HI' S
OR HER PROPER SHARE, |F ANY, OF THE LOTTERY PRI ZE.

(8) FROM THE TIME THE DIVISION IS NOTIFI ED BY THE DEPARTMVENT OF A
TAXPAYER S LI ABI LITY FOR A JUDGVENT UNDER THE AGREEMENT PROVI DED FOR [N
TH'S SECTION, THE DI VISION SHALL BE RELI EVED OF ALL LI ABILITY TO SUCH
TAXPAYER, | TS ASSI GNS, SUCCESSORS, HEIRS OR REPRESENTATIVES FOR THE
AMOUNT  OF THE LOTTERY PRI ZE CERTI FI ED TO THE COVPTROLLER TO BE CREDI TED
AGAI NST THE AMOUNT OF PAST-DUE TAXES, AND SUCH TAXPAYER, [|TS ASSIGNS,
SUCCESSORS, HEIRS OR REPRESENTATI VES SHALL HAVE NO RI GHT TO COMVENCE A
COURT ACTI ON OR PROCEEDI NG OR HAVE ANY OTHER LEGAL RECOURSE AGAI NST THE
DVISION TO RECOVER THE AMOUNTS SO CERTIFIED, OR | NTEREST THEREON
PROVI DED, HOWEVER, THAT NOTHI NG IN TH S SUBDI VI SION SHALL BE CONSTRUED
TO PRECLUDE ANY LEGAL, EQUI TABLE, OR ADM N STRATIVE ACTI ON BY SUCH
TAXPAYER, | TS ASSI GNS, SUCCESSORS, HEI RS OR REPRESENTATI VES ENTI TLED TO
SUCH LOITERY PRIZE AGAINST THE DEPARTMENT TO RECOVER SUCH PART OF THE
PAYMENT AS CERTIFIED TO THE COWTROLLER TO BE CREDI TED AGAINST THE
PAST-DUE TAXES THAT |S CGREATER THAN THE AMOUNT OF THE JUDGVENT AND
| NTEREST THEREON OWED BY SUCH TAXPAYER ON THE DATE PAYMENT |S CREDI TED
AGAI NST A JUDGMVENT, TOGETHER W TH | NTEREST THEREON.

(9) THE COW SSI ONER AND THE DI RECTOR SHALL PROMULGATE SUCH RULES AND
REGULATI ONS AS DEEMED NECESSARY TO CARRY QUT THE PROVISIONS OF TH' S
SECTI ON.

S 1613-D. CREDITING OF LOITERY PRI ZES AGAI NST OQUTSTANDI NG TAX DEBT
ONED TO THE CITY OF NEW YORK. (1) FOR PURPOSES OF THI S SECTI ON:

(A) "CITY OF NEW YORK TAX WARRANT JUDGVENT DEBT" SHALL MEAN TAX DEBT
ONED TO THE G TY OF NEW YORK THAT IS THE SUBJECT OF A TAX WARRANT | SSUED
BY THE CTY OF NEW YORK DEPARTMENT OF FI NANCE AND DOCKETED PURSUANT TO
THE PROVI SIONS OF TI TLE ELEVEN OF THE ADM NI STRATI VE CODE OF THE CI TY OF
NEW YORK AND THAT REMAI NS QUTSTANDI NG

(B) "PAST-DUE TAXES' SHALL MEAN DELI NQUENT TAXES SUBJECT TO, AND IN
SUCH AMOUNT AS IS SPECIFIED IN, A CTY OF NEW YORK TAX WARRANT JUDGVENT,
TOGETHER W TH ANY | NTEREST THEREQON; AND

(O "TAXPAYER' SHALL MEAN ANY ENTI TY WH CH:

(1) IS LIABLE FOR ANY TAX OR I MPCSITION | MPCSED BY OR PURSUANT TO
ARTI CLE NI NE, NI NE- A, TWENTY- TWO, THI RTY, TH RTY- A, THI RTY- B,
TH RTY-TWO, OR THI RTY-THREE OF TH S CHAPTER, WH CH TAX OR OTHER | MPCSI -
TION IS ADM Nl STERED BY THE COW SSI ONER, OR IS LI ABLE FOR ANY TAX OR
| MPCSI TI ON | MPOSED BY OR PURSUANT TO TI TLE ELEVEN OF THE ADM NI STRATI VE
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CODE OF THE G TY OF NEW YORK OR WHO OR VHICH | S UNDER A DUTY TO PERFORM
AN ACT UNDER OR PURSUANT TO SUCH TAX OR | MPCSI TI ON, | NCLUDI NG AN | NDI -

VI DUAL, CORPORATI ON, ASSOCI ATI ON, COMPANY, PARTNERSHI P, ESTATE, TRUST,

LI QUI DATOR, OR FIDUCI ARY, BUT EXCLUDING A STATE AGENCY, A MJUN CI PAL
CORPCORATI ON OR A DI STRI CT CORPORATI ON,

(I'l') 1S RECEIVING OR | S ENTI TLED TO RECElI VE THE PROCEEDS OF A LOITERY
PRI ZE PURSUANT TO AWARD OR ASSI GNVENT;

(I'11)y 1S SUBJECT TO A CITY OF NEW YORK TAX WARRANT JUDGVENT AS REFER-
ENCED | N SUBDI VI SION (A) OF THI S SECTI ON.

(2) NOTW THSTANDI NG ANY PROVI SI ONS TO THE CONTRARY, ALL OR PART OF THE
PROCEEDS OF CERTAIN LOTTERY PRI ZES MAY BE PAID BY THE DI VISION TO THE
COM SSIONER OF FINANCE OF THE CTY OF NEWYORK IN FULL OR PARTI AL
SATI SFACTION OF A A TY OF NEW YORK TAX WARRANT JUDGVENT DEBT. THE DI REC-
TOR, ON BEHALF OF THE DI VI SI ON, AND THE COWMM SSI ONER OF FI NANCE OF THE
CTY OF NEW YORK, ON BEHALF OF THE CTY OF NEW YORK DEPARTMENT OF
FI NANCE, SHALL ENTER | NTO A WRI TTEN AGREEMENT WHI CH SHALL SET FORTH THE
PROCEDURES FOR CREDI TI NG ANY LOTTERY PRI ZE OF FI VE THOUSAND DOLLARS OR
MORE AWARDED TO A TAXPAYER AGAI NST A G TY OF NEW YORK TAX WARRANT JUDG
MENT DEBT OWED BY THE TAXPAYER OF VWH CH DEBT THE DI RECTOR HAS BEEN NOTI -
FIED BY THE COW SSI ONER OF FINANCE OF THE CI TY OF NEW YORK PURSUANT TO
THE PROVI SI ONS OF SUCH AGREEMENT.

(3) SUCH AGREEMENT SHALL | NCLUDE:

(A) THE PROCEDURE UNDER WHI CH THE COVM SSI ONER OF FINANCE OF THE CITY
OF NEW YORK SHALL CERTIFY TO, AND NOTIFY, THE DIVISION OF A CITY OF NEW
YORK TAX WARRANT JUDGVENT DEBT AND AMOUNTS REMAI NI NG DUE THEREQON, AND
THE FORVAT, SPECI FYI NG WHEN THE DI VI SION W LL BE NOTI FI ED, THE | NFORNMA-
TION TO BE CONTAI NED I N SUCH NOTI FI CATI ON, AND THE FORM AND FORVAT OF
THE CERTI FI CATI ON AND NOTI FI CATI ON;

(B) THE FEE FOR REI MBURSEMENT OF THE DI VI SION BY THE CI TY OF NEW YORK
DEPARTMENT OF FI NANCE FOR THE FULL COST OF | MPLEMENTI NG PROCEDURES
AUTHORI ZED BY THI' S SECTI ON;

(© THE MN MM PERIOD OF DELINQUENCY OF THE CITY OF NEW YORK TAX
WARRANT JUDGMVENT DEBT, AND THE M NI MUM AMOUNT OF THE PAST DUE CTY OF
NEW YORK TAX WARRANT JUDGVENT DEBT AGAI NST WHI CH THE DI VI SI ON SHALL,
PURSUANT TO THI S SECTI ON, CREDI T AMOUNTS OF THE LOTTERY PRI ZE;

(D) THE PROCEDURE FOR TRANSFERRI NG LOTTERY PRI ZE AMOUNTS TO THE CITY
OF NEW YORK DEPARTMENT OF FI NANCE SO THE AMOUNTS CAN BE CREDI TED AGAI NST
THE G TY OF NEW YORK TAX WARRANT JUDGVENT DEBT;

(E) THE PROCEDURE FOR REI MBURSI NG THE DI VI SION BY THE CI TY OF NEW YORK
DEPARTMENT OF FI NANCE I N THE EVENT THAT LOTTERY PRI ZE FUNDS WERE CREDI T-
ED TO THE CTY OF NEW YORK DEPARTMENT OF FI NANCE FOR AMOUNTS DUE W TH
REGARD TO A I TY OF NEW YORK TAX WARRANT JUDGVENT DEBT THAT WAS OTHER-
W SE SATI SFI ED OR FOR WHI CH A SPOUSE WAS NOT LI ABLE PURSUANT TO SECTI ON
SI XTEEN HUNDRED THI RTEEN-E OF TH S ARTI CLE; AND

(F) SUCH OTHER MATTERS AS THE PARTIES TO THE AGREEMENT SHALL DEEM
NECESSARY TO CARRY OQUT THE PROVI SIONS OF THI S SECTI ON.

(4) (A IN CALCULATING THE AMOUNT CF A LOTTERY PRI ZE WHI CH SHALL BE
CREDI TED AGAI NST THE CI TY OF NEW YORK TAX WARRANT JUDGVENT DEBT OAED BY
A TAXPAYER, THE DI VISION SHALL FI RST CREDIT THE AMOUNT OF THE LOTTERY
PRI ZE AGAI NST ANY:

(1) LIABILITY OF SUCH TAXPAYER I N RESPECT OF ANY TAX IMPOSED BY TH'S
CHAPTER;

(1) LIABILITY OF SUCH TAXPAYER FOR ANY TAX | MPOSED PURSUANT TO THE
AUTHORI TY OF TH S CHAPTER OR ANY OTHER LAWIF SUCH TAX 1S ADM N STERED
BY THE TAX COW SSI ON,



Co~NOoOUIT~hWNE

A. 5290 7

(I'11) PAST-DUE SUPPCRT OWED BY THE TAXPAYER PURSUANT TO SECTI ON
SI XTEEN HUNDRED THI RTEEN-A OF TH S ARTI CLE; AND

(1Y) THE AMOUNT OF PUBLI C ASSI STANCE BENEFI TS ONED TO A STATE AGENCY
PURSUANT TO SECTI ON SI XTEEN HUNDRED THI RTEEN-B OF THI S ARTI CLE.

(B) ONLY THE BALANCE REMAI NI NG, AFTER SUCH LOTTERY PRIZE AMOUNT AND
ANY | NTEREST THEREON HAS BEEN CREDI TED AS DESCRI BED | N PARAGRAPH (A) OF
TH'S SUBDI VI SI ON, SHALL BE CERTI FI ED TO BE CREDI TED AGAI NST THE AMOUNT
OF CTY OF NEW YORK TAX WARRANT JUDGVENT DEBT, W TH THE REMAI NDER TO BE
REFUNDED TO THE TAXPAYER.

(5) THE DI VI SION SHALL CERTIFY TO THE COWTROLLER AND TO THE COW S-
SIONER THE AMOUNT OF EACH OVERPAYMENT AND THE | NTEREST THEREON TO BE
CREDI TED AGAI NST CI TY OF NEW YORK TAX WARRANT JUDGVENT DEBT, AND THE
BALANCE, |F ANY, OF EACH SUCH OVERPAYMENT AND | NTEREST TO BE REFUNDED TO
THE TAXPAYER.

(6) THE CTY OF NEW YORK DEPARTMENT OF FI NANCE SHALL NOTIFY THE
TAXPAYER AT THE TAXPAYER S LAST KNOWN ADDRESS:

(A) OF THE CITY OF NEW YORK TAX WARRANT JUDGMVENT DEBT, THE TAX- YEAR OR
DATE SUCH LI ABI LI TY ARCSE, AND THAT ONE OR MORE TAX WARRANTS HAVE BEEN
| SSUED REGARDI NG THE DEBT,;

(B) THAT STATE LAW PERM TS PAYMENT OF THE AMOUNTS OWED PURSUANT TO THE
TAX WARRANTS BY APPLI CATION OF CERTAIN LOTTERY PRI ZE PROCEEDS, WH CH
W LL BE CREDI TED AGAI NST THE WARRANT AMOUNTS;

(© THAT THE TAXPAYER S LOITERY PRIZE WNN NGS SHALL BE CREDI TED
AGAI NST THE AMOUNT OF THE CI TY OF NEW YORK TAX WARRANT JUDGVENT DEBT,;

(D) THAT THE TAXPAYER MAY REQUEST A REVI EW OF THE APPLI CATI ON OF THE
LOTTERY PROCEEDS TO THE TAX WARRANT DEBT BY CONTACTING THE Q' TY OF NEW
YORK DEPARTMENT OF FI NANCE AT A TELEPHONE NUMBER OR ADDRESS DI SCLOSED | N
THE NOTI CE; AND

(E) THAT THE TAXPAYER MAY PRESENT TO THE CI TY OF NEW YORK DEPARTMENT
OF FI NANCE ANY VI TTEN EVI DENCE AND ARGUMENTS | N SUPPORT OF A DEFENSE TO
THE APPLI CATI ON OF THE LOTTERY PRI ZE PROCEEDS OR MAY APPEAR AT A SCHED-
ULED CONFERENCE W TH THE DEPARTMENT TO PRESENT ORAL ARGUMENTS AND WRI T-
TEN AND ORAL EVI DENCE | N SUPPORT OF SUCH DEFENSE, PROVIDED HOWNEVER,
NOTH NG HEREIN SHALL BE DEEMED TO AFFORD A TAXPAYER THE OPPORTUNI TY TO
REARGUE ANY | SSUE WH CH WAS OR COULD HAVE BEEN ADJUDI CATED IN AN ADM N-
| STRATI VE OR JUDI Cl AL PROCEEDI NG PRI OR TO | SSUANCE OF THE TAX WARRANT.

(7) THE DI VISION SHALL NOTI FY THE TAXPAYER, I N WRI TI NG OF THE AMOUNT
OF THE LOTTERY PRI ZE THAT IS CREDI TED AGAI NST THE CITY OF NEW YORK TAX
WARRANT JUDGVENT DEBT OWNED BY A TAXPAYER SUCH NOTI CE SHALL | NCLUDE
NOTI FI CATI ON TO ANY OTHER PERSON WHO MAY HAVE FI LED A JO NT RETURN WTH
A TAXPAYER OF THE STEPS SUCH OTHER PERSON MAY TAKE | N ORDER TO SECURE
H S OR HER PROPER SHARE, |F ANY, OF THE LOITERY PRI ZE.

(8) FROM THE TIME THE DIVISION IS NOTIFIED BY THE CTY OF NEW YORK
DEPARTMENT OF FINANCE OF A TAXPAYER S LIABILITY FOR A CITY OF NEW YORK
TAX WARRANT JUDGMVENT DEBT UNDER THE AGREEMENT PROVIDED FOR IN TH'S
SECTI ON, THE DI VI SION, THE STATE TAX COW SSI ON AND THE DEPARTMENT SHALL
BE RELIEVED FROM ALL LIABILITY TO SUCH TAXPAYER, | TS ASSI GNS, SUCCES-
SORS, HEI RS OR REPRESENTATI VES FOR THE AMOUNT OF THE LOITERY PRIZE
CERTIFIED TO THE COMPTRCOLLER TO BE CREDI TED AGAI NST THE AMOUNT OF THE
CITY OF NEW YORK TAX WARRANT JUDGVENT DEBT, AND SUCH TAXPAYER SHALL HAVE
NO RI GHT TO COMVENCE A COURT ACTI ON OR PROCEEDI NG OR TO ANY OTHER LEGAL
RECOURSE AGAINST THE DIVI SION, THE STATE TAX COW SSI ON OR THE DEPART-
MENT TO RECOVER SUCH AMOUNTS CERTI FI ED TO THE COVPTROLLER TO BE CREDI TED
AGAI NST THE AMOUNT OF THE CI TY OF NEW YORK TAX WARRANT JUDGVENT DEBT,;
PROVI DED, HOWEVER, THAT NOTHI NG IN TH S SECTI ON SHALL BE CONSTRUED TO
PRECLUDE ANY LEGAL, EQUI TABLE, OR ADM NI STRATI VE ACTI ON BY SUCH TAXPAY-
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ER, |ITS ASSIGNS, SUCCESSORS, HElI RS OR REPRESENTATI VES ENTI TLED TO SUCH
LOTTERY PRI ZE AGAINST THE CI TY OF NEW YORK DEPARTMENT OF FINANCE TO
RECOVER SUCH PART OF THE PAYMENT CERTI FI ED TO THE COWTROLLER TO BE
CREDI TED AGAINST THE CI TY OF NEW YORK TAX WARRANT JUDGVENT DEBT THAT | S
GREATER THAN THE AMOUNT OF SUCH DEBT AND | NTEREST THEREON OWNED BY SUCH
TAXPAYER ON THE DATE PAYMENT |S CREDI TED AGAI NST THE JUDGVENT DEBT,
TOGETHER W TH | NTEREST THEREON.

(9) THE DI RECTOR, THE COW SSI ONER AND THE CI TY OF NEW YORK DEPARTMENT
OF FI NANCE SHALL PROMULGATE SUCH RULES AND REGULATI ONS AS DEEMED NECES-
SARY TO CARRY OQUT THE PROVI SIONS OF THI S SECTI ON.

S 1613-E. CO OMNERS OF LOTTERY PRIZE. (1) A LOTTERY PRI ZE SHALL BE
CREDI TED AGAI NST AMOUNTS DUE FOR PAST- DUE SUPPORT, AND/ OR PUBLI C ASSI ST-
ANCE BENEFI TS, AND/ OR PAST-DUE TAXES ANDOR A CTY OF NEW YORK TAX
VWARRANT JUDGVENT DEBT PURSUANT TO SECTI ONS SI XTEEN HUNDRED THI RTEEN- A,
SI XTEEN HUNDRED THI RTEEN-B, SIXTEEN HUNDRED THI RTEEN-C OR S| XTEEN
HUNDRED THI RTEEN-D OF THI S ARTICLE, AS APPLI CABLE, ONLY TO THE EXTENT
THAT THE PRI ZE IS TO BE AWARDED TO THE PRIZE WNNER LIABLE FOR SUCH
AMOUNTS. | N THE EVENT THAT THE LOTTERY PRI ZE | S AWARDED TO MORE THAN ONE
W NNER, THOSE PROCEEDS AWARDED TO A W NNER NOT LI ABLE FOR SUCH AMOUNTS
SHALL NOT BE CREDI TED TOMRD THE AMOUNTS DUE.

(2) NO WNNER OF A LOTTERY PRI ZE MAY ASSI GN THE PROCEEDS OF SUCH PRI ZE
| F SUCH ASSI GNVENT WOULD DEFEAT THE EFFECT OF THE PROVI SI ONS OF SECTI ONS
S| XTEEN HUNDRED THI RTEEN- A, SI XTEEN HUNDRED THI RTEEN- B, SI XTEEN HUNDRED
THI RTEEN- C OR SI XTEEN HUNDRED THI RTEEN-D OF THI S ARTI CLE.

(3) THE DI RECTOR SHALL PROMULGATE SUCH RULES AND REGULATI ONS AS DEEMED
NECESSARY TO CARRY OUT THE PROVI SIONS OF THI' S SECTI ON.

S 5. This act shall take effect immediately.



