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STATE OF NEW YORK

4354
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 3, 2009

Introduced by M of A KOON, JOHN, McENENY, MORELLE -- Multi-Sponsored
by -- M of A COLTON, COX -- read once and referred to the Commttee
on Econom c Devel opnent, Job Creation, Comrerce and | ndustry

AN ACT to anend the New York state urban devel opnent corporation act, in
relation to establishing a bionedical research grants and working
capi tal | oan program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and intent. The |I|egislature hereby
finds that New Yorkers derive significant econom c and health benefits
from bi onedi cal research. Bionedical research grants produce tens of

thousands of jobs and generate millions of dollars in state and | oca
i ncome and sal es tax revenue every year. Recent bionedical discoveries
in areas |ike cancer treatnent, inpotence renedies and Al DS therapies

have i nproved the quality of health care in the state, the nation and
the world. To facilitate the continued vitality of New York's bionedica
research institutions, it is the intent of the legislature to establish
a bionedical research grants and working capital |oan program

S 2. Section 1 of chapter 174 of the laws of 1968, <constituting the
New York state urban devel opnent corporation act, is anmended by addi ng a
new section 16-t to read as foll ows:

S 16-T. BIOVED CAL RESEARCH GRANTS AND WORKI NG CAPI TAL LOAN PROGRAM
1. PROGRAM ESTABLI SHED. THE CORPORATI ON SHALL ESTABLI SH THE BI OVEDI CAL
RESEARCH GRANTS AND WORKING CAPITAL LOAN PROGRAM FOR THE PURPOSE OF
ESTABLI SH NG AN ECONOM C DEVELOPMENT GRANTS AND WORKI NG CAPI TAL REVOLV-
I NG LOAN FUND TO BE ADM NI STERED BY THE CORPORATI ON. SUCH FUND SHALL BE
USED TO PROVI DE FI NANCI AL ASSI STANCE | N THE FORM OF GRANTS FOR SALARI ES
OF BIOVEDI CAL RESEARCHERS, STAFF SUPPORT AND NON- PERSONAL SERVI CE AT
Bl OVEDI CAL RESEARCH | NSTI TUTIONS AND IN THE FORM OF WORKING CAPI TAL
LOANS FOR PRQIECTS AND NEW EQUI PMENT AT BI OVEDI CAL RESEARCH | NSTI -
TUTI ONS.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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2. APPLI CATION CRITERIA. IN ADDI TION TO SUCH OITHER CRITERIA AS THE
CORPCORATI ON MAY ADOPT | N RULES AND REGULATI ONS FOR THE CONSI DERATI ON OF
APPLI CATI ONS FOR GRANTS AND LOANS PURSUANT TO SUBDIVISION ONE OF TH' S
SECTI ON, THE CORPORATI ON SHALL:

(A) DETERM NE THAT THE BI OVEDI CAL RESEARCH | NSTI TUTI ON | S UNABLE TO
OBTAI N SUFFI Cl ENT FUNDI NG ON REASONABLE TERMS FROM OTHER PUBLIC OR
PRI VATE SOURCES TO PERM T THE [INSTITUTION S PLANNED | NVESTMENT TO
PROCEED W THOUT THE REQUI RED ASSI STANCE;

(B) G VE PRIORITY TO THOSE APPLI CATI ONS FOR ASSI STANCE FROM BI OVEDI CAL
RESEARCH | NSTI TUTI ONS THAT SECURE PRIVATE SUPPORT FOR Bl OMVEDI CAL
RESEARCH OR COMWM T NEW RESOURCES TO THE EXPANSI ON OF Bl OVEDI CAL RESEARCH
AT THE | NSTI TUTI ON;  AND

(C) CONSI DER THE POTENTI AL LONG TERM ECONOM C BENEFI TS TO THE STATE OF
AWARDI NG THE SPECI FI C GRANT OR LOAN AND WHETHER THE GRANT OR LOAN W LL
RESULT | N A REASONABLE LI KELI HOOD OF SUCCESS | N MEETI NG THE PURPOSES FOR
VWH CH I T WAS SCUGHT BY THE APPLI CANT | NSTI TUTI ON.

3. SCI ENTI FI C PEER REVI EW THE CORPORATI ON SHALL ENGAGE THE SERVI CES
OF CONSULTANTS ON A CONTRACT BASIS FOR THE PURPGSE OF CONDUCTI NG A
SCI ENTI FI C PEER REVI EW OF ALL APPLI CATI ONS FOR GRANTS AND LOANS PURSUANT
TO SUBDI VISION ONE OF TH'S SECTI ON. SUCH CONSULTANTS SHALL HAVE
SUBSTANTI AL EXPERIENCE [IN THE ESTABLI SHVENT AND MANAGEMENT OF SUCH
REVI EW AND SHALL MAKE RECOMVENDATI ONS TO THE BI OVEDI CAL  RESEARCH ADVI -
SORY BOARD ESTABLI SHED PURSUANT TO SUBDI VI SI ON FI VE OF THI S SECTI ON.

4. FUNDS. THE FUND SHALL CONSI ST OF SUCH AMOUNTS AS MAY BE APPROPRI -
ATED, ANY REPAYMENT OF THE PRI NCI PAL AMOUNT OF ANY LOAN MADE FROM THE
FUND, AND ANY | NTEREST EARNED BY THE CORPORATI ON FROM THE | NVESTMENT OF
MONEYS OF THE FUND.

5. ADVI SORY BOARD. THERE SHALL BE ESTABLISHED IN THE CORPORATION A
Bl OVEDI CAL RESEARCH ADVI SORY BOARD WHI CH SHALL OVERSEE THE PROCESS OF
PROVI DI NG FI NANCI AL ASSI STANCE | N THE FORM OF GRANTS FOR SALARIES OF
Bl OVEDI CAL RESEARCHERS, STAFF SUPPORT AND NON-PERSONAL SERVI CE AT
Bl OVEDI CAL RESEARCH | NSTI TUTI ONS AND IN THE FORM OF WORKING CAPI TAL
LOANS FOR PRQJECTS AND NEW EQUI PMENT AT BI OVEDI CAL RESEARCH | NSTI -
TUTI ONS. SUCH BOARD SHALL CONSI ST OF SEVENTEEN VOTING MEMBERS TO BE
APPO NTED BY JULY 1, 2010. NI NE MEMBERS SHALL BE APPO NTED BY THE GOVER-
NCR, THREE BY THE TEMPORARY PRESI DENT OF THE SENATE, THREE BY THE SPEAK-
ER OF THE ASSEMBLY, ONE BY THE M NORI TY LEADER OF THE SENATE AND ONE BY
THE M NORI TY LEADER OF THE ASSEMBLY. THE MEMBERS OF THE ADVI SORY BQOARD
SHALL BE RESIDENTS OF THE STATE AND SHALL BE PERSONS W TH SUBSTANTI AL
EXPERI ENCE I N THE FI ELD OF Bl OVEDI CAL RESEARCH. THE MEMBERS SHALL SERVE
FOR A TERM OF FOUR YEARS. THE MEMBERS SHALL CONTI NUE | N OFFI CE UNTIL THE
EXPI RATION OF THEIR TERMS AND UNTI L THEI R SUCCESSORS ARE APPO NTED AND
HAVE QUALI FI ED. SUCH APPO NTMENTS SHALL BE MADE W THI N ONE YEAR FOLLOW
ING THE EXPIRATION OF SUCH TERMS. VACANCIES SHALL BE FILLED BY THE
APPO NTI NG OFFI Cl AL WHO ORI G NALLY APPO NTED SUCH MEMBER W THI N ONE YEAR
OF THE DATE UPON VWH CH SUCH VACANCI ES OCCUR. THE ADVI SORY BOARD SHALL
MEET AS FREQUENTLY AS | TS BUSI NESS MAY REQUI RE, AND AT LEAST TWCE IN
EACH YEAR. ONE MEMBER SHALL BE ELECTED CHAI RPERSON OF THE ADVI SORY BOARD
BY A MAJORITY VOTE OF THE MEMBERS OF SUCH BOARD. THE MEMBERS OF THE
ADVI SCRY BOARD SHALL SERVE W THOUT COVPENSATI ON OTHER THAN REI MBURSEMENT
OF ACTUAL AND NECESSARY EXPENSES. |N ADDI TI ON TO THESE VOTI NG MEMBERS,
THE CHAI RMAN OF THE CORPORATI ON, THE COW SSI ONER OF HEALTH, THE COW S-
SI ONER OF MENTAL HEALTH AND THE COWM SSI ONER OF MENTAL RETARDATI ON  AND
DEVELOPMENTAL DI SABI LI TI ES OR THEI R DESI GNEES SHALL SERVE AS EX OFFI Cl G
NON- VOTI NG MEMBERS OF THE ADVI SORY BQOARD.
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6. REPORTS. THE CHAI RVAN OF THE CORPORATI ON SHALL SUBM T TO THE DI REC-
TOR OF THE DIVISION OF THE BUDGET, THE SPEAKER OF THE ASSEMBLY AND THE
TEMPORARY PRESI DENT OF THE SENATE AN EVALUATI ON OF THE EFFECTI VENESS OF
THE PROGRAM PREPARED BY AN ENTI TY | NDEPENDENT OF THE CORPORATI ON. THE
CORPORATI ON  SHALL SELECT THE PROGRAM EVALUATOR THROUGH A REQUEST FOR
PROPCSAL PROCESS. SUCH EVALUATI ON SHALL DETERM NE WHETHER THE ASSI STANCE
PROVI DED HAS ENHANCED BI OVEDI CAL RESEARCH I N THE STATE AND SHALL MAKE
RECOVMENDATI ONS FOR | MPROVEMENTS WHI CH WOULD MAKE THE PROGRAM MORE
EFFECTI VE. SUCH EVALUATI ON SHALL BE SUBM TTED BY JULY 1, 2011 AND JULY
FI RST EVERY TWDO YEARS THEREAFTER.

S 3. This act shall take effect imediately.



