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STATE OF NEW YORK

4334
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 3, 2009

Introduced by M of A SEMNERIO -- read once and referred to the
Committee on Hi gher Educati on

AN ACT to anend the education law, in relation to establishing a candi-
dacy period for institutions seeking the authority to grant degrees

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 218 of the education |aw, as added
by chapter 1160 of the laws of 1971, is amended to read as foll ows:

2. No institution shall be given power to confer associate degrees in
this state unless it shall possess financial resources which, in the
judgnment of the regents, are adequate to insure satisfactory conduct of
its degree prograns and achi evenent of its stated educational goals. NO
| NSTI TUTI ON  SHALL BE AUTHORI ZED TO CONFER ANY DEGREES UNTIL | T HAS BEEN
EVALUATED BY THE DEPARTMENT AND BOARD OF REGENTS DURING A CANDI DACY
PERI OD OF ONE YEAR

DURI NG THI S CANDI DACY PERI OD THE DEPARTMENT SHALL CONDUCT AN ACADEM C
REVI EW TO DETERM NE WHETHER THE PROGRAMS MEET THE STANDARDS FOR REQ S-
TRATION OF DEGREE CURRICULA AND A PLANNI NG REVI EW TO EXAM NE NEED,
EFFECT ON THE | NSTI TUTI ON AND EFFECT ON OTHER | NSTI TUTI ONS. AN | NSTI TU-
TION SEEKING DEGREE GCRANTING AUTHORITY MJST, AT A MN MUM MEET THE
FOLLOW NG STANDARDS, WHEN APPLI CABLE, DURI NG THE CANDI DACY PERI OD:

A. AN | NSTI TUTI ON MUST HAVE HAD A LOAN DEFAULT RATE UNDER TWENTY-FI VE
PERCENT FOR THE THREE YEARS PRI OR TO AN APPLI CATI ON BEI NG FI LED FOR
DEGREE- GRANTI NG AUTHORI TY.

B. THE | NSTI TUTI ON HAS NO OUTSTANDI NG AMOUNTS DUE AS A RESULT OF ANY
AUDI TS BY THE STATE COVWPTROLLER S OFFI CE PROVI DED THAT APPEALS, |F ANY,
HAVE BEEN EXHAUSTED.

C. THE I NSTI TUTI ON'S STUDENTS HAVE NOT BEEN DENI ED FEDERAL GRANTS OR
LOANS DURING THE CURRENT OR PREVI QUS CALENDAR YEAR AS A RESULT OF THE
| NSTI TUTI ON' S VI OLATI ON OF ANY LAW OR REGULATION OF THE UNI TED STATES

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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DEPARTMENT OF EDUCATI ON, PROVI DED THAT | NSTI TUTI ON APPEALS, | F ANY, HAVE
BEEN EXHAUSTED.

D. NO OFFI CER OR STOCKHOLDER HAS BEEN CONVI CTED OF A FELONY W THI N THE
PRECEDI NG FI VE YEARS RELATI NG TO MATTERS | NVOLVI NG CORPORATE OR | NSTI TU-
TI ONAL ASSETS, STAFF OR STUDENTS.

E. THE I NSTI TUTI ON MUST HAVE A PERVANENT CREDENTI ALED LI BRARI AN AND A
LI BRARY COLLECTI ON I N PLACE THAT | S ADEQUATE TO SUPPORT THE PROPOSED
DEGREE PROGRANS.

F. THE FACULTY MJST HAVE APPROPRI ATE CREDENTI ALS AND DEMONSTRATED
TEACHI NG ABI LI TY I N THE PROPOSED PROGRAM AREAS.

G THE INSTITUTION S RECORD W TH | TS ACCREDI TI NG AGENCY MJUST SHOW THAT
THE INSTITUTION I S I N GOOD STANDI NG W TH THAT AGENCY.

H. THE | NSTI TUTI ON MUST PROVI DE TWD YEARS OF CERTI FI ED FI NANCI AL ANNU-
AL AUDI TS ACCORDI NG TO GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES SHOW NG
A M N MUM 1AG NG ASSETS TO LI ABI LI TY RATI O

. THE [INSTITUTION SHALL HAVE A CAMPUS | N COWPLI ANCE W TH STATE AND
LOCAL REGULATI ONS.

THE COST OF THE REVI EW PROCESS W LL BE BORNE BY THE | NSTI TUTI ON SEEK-
| NG DEGREE- GRANTI NG AUTHORI TY.

S 2. This act shall take effect imediately.



