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AN ACT to anmend the tax law, in relation to requiring issuers of credit
cards and debit cards to pay and coll ect sales and use taxes and pay
such taxes to the conm ssioner of taxation and finance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The tax law is anended by adding a new section 1168 to read
as foll ows:

S 1168. COLLECTI ON AND PAYMENT OF TAXES BY | SSUERS OF CREDI T CARDS AND
DEBI T CARDS. (A) NOTW THSTANDI NG ANY LAW RULE OR REGULATION TO THE
CONTRARY, AN ISSUER OF CREDIT CARDS OR DEBIT CARDS, AS DEFINED IN
SECTI ON FI VE HUNDRED ELEVEN OF THE GENERAL BUSI NESS LAW SHALL COLLECT
AND PAY TAXES | MPOSED BY ARTI CLES TWENTY- El GHT AND TVENTY-NINE OF THI S
CHAPTER, AND SHALL BE SUBJECT TO ALL PROVI SIONS OF SUCH ARTICLES AS A
PERSON REQUI RED TO COLLECT TAX, AS DEFINED I N SUBDI VI SI ON ONE OF SECTI ON
ELEVEN HUNDRED THI RTY- ONE OF THI S CHAPTER ON ALL TRANSACTI ONS CONDUCTED
WTH A CREDIT OR DEBIT CARD OF THE | SSUER, PROVI DED, HOWEVER, NOTW TH-
STANDI NG ANY LAW RULE OR REGULATI ON TO THE CONTRARY, SUCH TAXES SHALL
BE PAI D DI RECTLY TO THE COW SSI ONER BY THE | SSUER.

(B) NOTW THSTANDI NG ANY LAW RULE OR REGULATION TO THE CONTRARY, ON
ANY TRANSACTION CONDUCTED WTH A DEBIT OR CREDI T CARD OF THE | SSUER,
VHEREI N THE | SSUER | S REQUI RED TO COLLECT AND PAY TAXES PURSUANT TO
SUBDI VI SION (A) OF THI S SECTI O\, THE VENDOR OF TANG BLE PERSONAL PROPER-
TY OR SERVI CES | NVOLVED | N SAI D TRANSACTI ON SHALL NOT BE REQUI RED TO PAY
AND COLLECT TAXES PURSUANT TO ARTI CLES TWENTY- El GHT AND TVENTY- NI NE OF
TH S CHAPTER.

S 2. This act shall take effect on the first of COctober next succeed-
ing the date on which it shall have beconme a | aw, except that any rul es
and regul ati ons necessary for the tinely inplenmentation of this act on
its effective date shall be pronul gated on or before such date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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