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STATE OF NEW YORK

3535
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
January 27, 2009

Introduced by M of A BRADLEY -- read once and referred to the Comit -
tee on | nsurance

AN ACT to anend the public authorities law, in relation to establishing
the New York state health insurance authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 8 of the public authorities law is anended by
adding a newtitle 20 to read as foll ows:
TI TLE 20
NEW YORK STATE HEALTH | NSURANCE AUTHORI TY
SECTI ON 2489- A, SHORT TI TLE.
2489- B. STATEMENT OF LEG SLATI VE FI NDI NGS.
2489- C. NEW YORK STATE HEALTH | NSURANCE AUTHORI TY.
2489- D. GENERAL PURPCSES AND POAERS OF THE AUTHORI TY.
2489-E. REPORT AND RECOMVENDATI ONS OF THE NEW YORK STATE HEALTH
| NSURANCE AUTHORI TY.

S 2489-A. SHORT TITLE. THI'S TI TLE SHALL BE KNOMN AND MAY BE CITED AS
THE "NEW YORK STATE HEALTH | NSURANCE AUTHORI TY ACT".

S 2489-B. STATEMENT OF LEQ SLATIVE FI NDI NGS. THE LEG SLATURE HEREBY
FI NDS AND DETERM NES THAT HEALTH | NSURANCE | S A NECESSI TY THAT SHOULD BE
MAI NTAI NED BY EVERY Cl TI ZEN OF THE STATE. THAT DUE TO THE EVER ESCALAT-
ING COST OF HEALTH |INSURANCE, |T HAS BECOVE EVER MORE DI FFI CULT FOR
EMPLOYERS TO OFFER SUCH COVERAGE AS A BENEFI T, AND STILL REMAIN COWPET-
ITIVE IN THE G.OBAL MARKET PLACE. AS A RESULT, THE LEG SLATURE HEREBY
FURTHER FI NDS AND DETERM NES THAT | T HAS NOW BECOVE NECESSARY TO DEVELOP
A NEW MECHANI SM TO EFFECTI VELY AND EFFI Cl ENTLY DELIVER H GH QUALITY,
PORTABLE HEALTH | NSURANCE TO EVERY CI TI ZEN I N NEW YORK STATE.

THE LEGQ SLATURE ADDI TI ONALLY FINDS AND DETERM NES THAT THE PRESENT
MATRI X SYSTEM FOR HEALTH | NSURANCE AND MEDI CAI D HAS BECOVE BOTH | NEFFI -
Cl ENT AND | NEFFECTI VE, LEADI NG TO UNNECESSARI LY HI GH COSTS, THE FAI LURE
TO PROVI DE SUFFI Cl ENT COVERAGE TO A SI GNI FI CANT NUMBER OF PEOPLE, AND A

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD03523- 01-9
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REDUCED QUALITY OF HEALTH | NSURANCE BENEFI TS AND HEALTH CARE, | T HAS
ESSENTI ALLY LED TO A SYSTEM WHERE HEALTH | NSURANCE |S NOT SUFFI CI ENTLY
AFFCRDABLE, AVAI LABLE OR PORTABLE FOR THE CI TI ZENS OF THE STATE OF NEW
YORK.

IN ORDER TO MEET THE NEEDS OF THE STATE' S MODERN SOCI ETY, AND | N ORDER
TO REMOVE THE HEAVY BURDENS THAT THE CURRENT MATRI X SYSTEM OF PROVI DI NG
HEALTH | NSURANCE AND MEDI CAI D NOW | MPOSES UPON THE STATE S BUSI NESSES,
CI TIZENS AND TAXPAYERS, AND THEREBY | MPROVE BOTH THE STATE' S BUSI NESS
AND ECONOM C CLI MATE, AS WELL AS | MPROVE THE HEALTH CARE OF ALL THE
STATE' S CI TI ZENS, THE LEG SLATURE FI NDS AND DETERM NES THAT A NEW HEALTH
| NSURANCE AND MEDI CAl D SYSTEM NEEDS TO BE DEVELOPED BY THE STATE OF NEW
YORK, TO ASSURE H GH QUALITY, LOW COST, PORTABLE HEALTH | NSURANCE COVER-
AGE FOR EVERY CI TI ZEN OF THE STATE.

THE LEQ SLATURE ALSO FI NDS AND DETERM NES THAT THE BEST AND MOST
APPROPRI ATE MECHANI SM TO ACCOWPLI SH THE DELI VERY OF H GH QUALITY, LOW
COST, PORTABLE HEALTH | NSURANCE TO ALL THE CI TI ZENS OF NEW YORK STATE | S
A PUBLI C AUTHORI TY, | NCORPORATED BY THE LEQ SLATURE, FOR THE PURPOSE OF
PROVIDING TH' S PUBLIC BENEFI T. SUCH PUBLI C AUTHORI TY SHALL BE KNOWN AS
THE NEW YORK STATE HEALTH | NSURANCE AUTHORI TY.

THE LEGQ SLATURE FURTHER FI NDS AND DETERM NES THAT IN ORDER TO ACCOW
PLISH TH' S STATE POLICY OF PROVI DI NG H GH QUALI TY, LOW COST, PORTABLE
HEALTH | NSURANCE TO EVERY Cl TI ZEN OF NEW YORK, THAT THE NEW YORK STATE
HEALTH | NSURANCE AUTHORITY SHALL USE ECONOM ES OF SCALE TO PURCHASE
HEALTH | NSURANCE FROM THE PRI VATE MARKET. IN SODAONG |IT WLL COVBI NE
THE BENEFITS OF CAPITALISM WTH THE PURCHASING POANER OF THE STATE
GOVERNMENT, TO PROMOTE COVPETI TION FOR THE PROVISION OF H GH QUALITY,
LOW COST, PORTABLE HEALTH | NSURANCE COVERAGE FOR EVERY ClI TI ZEN OF NEW
YORK.

THE LEQ SLATURE ALSO FI NDS AND DETERM NES, THAT IN ORDER TO PROVI DE
FOR THE ECONOM ES OF SCALE TO TAKE ADVANTAGE OF THE COWPETI TION I N THE
PRI VATE MARKETPLACE, THE NEW YORK STATE HEALTH | NSURANCE AUTHORI TY SHALL
DEVELOP AND DESIGN A STANDARDI ZED, H GH QUALITY, UNFORM PORTABLE
HEALTH | NSURANCE POLI CY. SUCH POLI CY SHALL BE DELI VERED TO EVERY CI Tl ZEN
OF NEW YORK WTHOUT DIRECT CHARGE TO THE CI TI ZEN. SUCH PCLI CY SHALL
CONTAI'N ALL THE COVERAGE REQUI REMENTS FOR LARGE GROUP HEALTH | NSURANCE
PCLICES SET FORTH WTH N THE | NSURANCE LAW TOGETHER W TH LONG TERM
CARE COVERAGE FOR NURSI NG HOVE CARE.

THE LEQ SLATURE ADDI TI ONALLY FI NDS AND DETERM NES THAT THE FI NANCI NG
OF THE PROVISION OF SUCH HEALTH | NSURANCE AND LONG TERM CARE PQOLI CY
BENEFI TS TO ALL THE CI TI ZENS OF THE STATE OF NEW YORK SHALL BE DONE
THROUGH A COMBI NATION OF STATE DI RECTED FEDERAL MEDI CAI D FUNDS AND A
DEDI CATED STATE TAX, W TH THE REVENUES DERI VED FROM SUCH BEI NG APPRCPRI -
ATED TO THE NEW YORK STATE HEALTH | NSURANCE AUTHORI TY. THE DEDI CATED
STATE TAX SHALL BE A PORTION OF THE STATE AND LOCAL SALES AND USE TAX,
AND | F NECESSARY, A PAYROLL TAX BASED UPON EMPLOYEE WAGES. IT IS THE
FURTHER | NTENT OF TH S LEGQ SLATURE, THAT THROUGH THE PROVI SI ON OF SUCH
HEALTH | NSURANCE AND LONG TERM CARE POLI CY BENEFI TS TO ALL THE CI Tl ZENS
OF THE STATE OF NEW YORK, THAT THI S NEW MATRI X DEVELOPED BY THE NEW YORK
STATE HEALTH | NSURANCE AUTHORITY, SHALL REPLACE THE CURRENT EMPLOYER
FUNDED HEALTH | NSURANCE AND STATE MEDI CAI D MATRI X SYSTENMS.

THE LEQ SLATURE ALSO FI NDS AND DETERM NES THAT IN ORDER TO MAXIM ZE
THE COST EFFECTI VENESS OF THE DELI VERY OF THESE DEVELOPED, H GH QUALI TY,
UNI FORM PORTABLE STANDARDI ZED HEALTH | NSURANCE POLI CI ES TO ALL C Tl ZENS
OF THE STATE OF NEW YORK, THE NEW YORK STATE HEALTH | NSURANCE AUTHORI TY
SHALL DEVELOP AND DESI GN A STANDARDI ZED SCHEDULE OF RElI MBURSEMENT PRAC-
TI CES AND FORMs TO BE USED BY ALL HEALTH CARE AND NURSI NG HOVE PROVI DERS
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IN THE STATE. SUCH PROCEDURES SHALL SEEK TO REDUCE PAPERWORK, ADM NI S-
TRATI ON AND PROCESSI NG TI ME, AND TO | NCREASE EFFI Cl ENCY AND SPEED OF
PROCESSI NG BY BOTH THE | NSURERS AND THE HEALTH CARE PROVI DERS.

IN ORDER TO DELI VER AND PROVI DE THE DESI GNATED H GH QUALI TY, UNI FORM
PORTABLE HEALTH | NSURANCE COVERAGE TO EVERY CI TI ZEN OF THE STATE OF NEW
YORK, THE LEGQ SLATURE HEREBY FURTHER FI NDS AND DETERM NES THAT THE NEW
YORK STATE HEALTH | NSURANCE AUTHORITY SHALL SOLICIT OPEN BIDS FROM
PRI VATE | NSURANCE COWPANI ES, FOR THE PURCHASE OF SUCH STANDARDI ZED PQOLI -
CIES, AND THAT SUCH PRI VATE COMPANI ES, SUBJECT TO THE DESI GN OF THE
STANDARDI ZED PQOLI CY, SHALL BE THE UNDERWRI TERS AND PROVIDERS OF SUCH
HEALTH | NSURANCE COVERAGE TO THE CI TI ZENS OF THE STATE OF NEW YORK. THE
NEW YORK STATE HEALTH | NSURANCE AUTHORI TY MAY ACCEPT MULTI PLE BI DS FROM
MULTI PLE | NSURERS | N MULTI PLE REG ONS, PURCHASI NG POLI CI ES FOR THE CI TI -
ZENS OF THOSE REG ONS, SO LONG AS THE | NSURERS PROVI DE THE COVERAGE
PURSUANT TO THE DESI GNED REQUI REMENTS OF THE STANDARDI ZED PQOLI CY.

S 2489-C. NEW YORK STATE HEALTH | NSURANCE AUTHORI TY. 1. THE NEW YORK
STATE HEALTH | NSURANCE AUTHORITY. THE NEW YORK STATE HEALTH | NSURANCE
AUTHORI TY | S HEREBY CREATED. SUCH AUTHORI TY SHALL BE A BCODY CORPORATE
AND POLITIC CONSTITUTING A PUBLIC BENEFI T CORPORATI ON. THE GOVERNI NG
BODY OF THE AUTHORI TY SHALL BE A BOARD. THE AUTHORI TY SHALL CONSI ST OF
SEVENTEEN MEMBERS WHO ARE RESI DENTS OF THE STATE OF NEW YORK, APPO NTED
BY THE GOVERNOR AS FOLLOWE:

(A) THE
(B) THE
(C) THE
(D) THE
(E) THE
(F) TVO
SENATE;
(G TVO
(H ONE
(1) ONE
(J) TVWO
(K) TVO

SUPERI NTENDENT OF | NSURANCE;

COW SSI ONER OF LABOR;

COW SSI ONER OF HEALTH,

DI RECTOR OF THE GOVERNOR S OFFI CE OF REGULATORY REFORM

DI RECTOR OF THE GOVERNOR S OFFI CE OF EMPLOYEE RELATI ONS;
VEMBERS UPON RECOMVENDATI ON OF THE TEMPORARY PRESI DENT OF THE

MVEMBERS UPON RECOMVENDATI ON OF THE SPEAKER OF THE ASSEMBLY;
MEMBER UPON RECOMVENDATI ON OF THE SENATE M NORI TY LEADER;
MEMBER UPON RECOMVENDATI ON OF THE ASSEMBLY M NORI TY LEADER,
MEMBERS W TH EXPERI ENCE I N THE | NSURANCE | NDUSTRY,;

MEMBERS WHO ARE A PRACTI Cl NG PHYSI CI AN, NURSE, CHI ROPRACTOR OR

OTHER HEALTH CARE SPECI ALI ST;

(L) ONE MEMBER WHO IS AFFI LI ATED W TH ORGANI ZED LABOR; AND

(M ONE MEMBER WHO IS AFFI LI ATED W TH SMALL BUSI NESS ORGANI ZATI ON.

2. BOARD MEMBERS. ALL MEMBERS SHALL SERVE FOR A TERM OF FI VE YEARS,
W TH EACH TERM COMMENCI NG FROM THE FI RST DAY OF JANUARY NEXT SUCCEEDI NG
THEI R APPO NTMENT. EACH MEMBER, UNLESS REMOVED FOR GOOD CAUSE BY A TWO-
TH RDS VOTE OF THE SENATE, SHALL HOLD OFFI CE UNTIL A SUCCESSOR HAS BEEN
APPO NTED AND QUALI FI ED.

3. CHAIR AND VICE CHAIR OF THE BOARD. A MEMBER OF THE BOARD SHALL BE
DESI GNATED AS CHAI R BY THE GOVERNOR, UPON ADVICE AND CONSENT OF THE
SENATE, AND SHALL BE CHAI R OF SUCH BOARD UNTIL H' S OR HER TERM AS MEMBER
EXPI RES. THE SUPERI NTENDENT OF | NSURANCE, THE COMM SSI ONER OF LABOCR,
THE COW SSI ONER OF HEALTH, THE DI RECTOR OF THE GOVERNOR' S OFFICE OF
REGULATORY REFORM AND THE DI RECTOR OF THE GOVERNOR S OFFI CE OF EMPLOYEE
RELATI ONS SHALL BE I NELI G BLE TO SERVE AS CHAIR OF THE BOARD. THE GOVER-
NOCR SHALL ALSO DESIGNATE, UPON ADVICE AND CONSENT OF THE SENATE, A
MEMBER OF THE BOARD, WHO | S ELI A BLE TO SERVE AS CHAIR, TO SERVE AS
VI CE-CHAIR OF THE BOARD UNTIL H'S OR HER TERM AS MEMBER EXPI RES.

4. EXECUTI VE DI RECTOR. THE CHAI R OF THE BOARD SHALL BE THE CHI EF EXEC-
UTIVE OFFICER OF THE AUTHORI TY AND SHALL BE PRI MARI LY RESPONSI BLE FOR
THE DI SCHARCGE OF | TS ADM NI STRATI VE FUNCTI ONS. THE CHAI R MAY APPO NT AN
EXECUTI VE DI RECTOR OF THE AUTHORITY, UPON ADVI CE AND CONSENT OF THE
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BOARD, TO VWH CH SUCH ADM NI STRATI VE FUNCTI ONS MNMAY BE DELEGATED. THE
EXECUTI VE DI RECTOR SHALL BE DEEMED AN EMPLOYEE OF THE AUTHORI TY, AND AS
SUCH BE AN EXEMPT, MANAGEMENT CONFI DENTI AL EMPLOYEE, WHO IS A PUBLIC
OFFI CER AND ENTI TLED TO AN ANNUAL SALARY AND BENEFI TS AS ESTABLI SHED BY
THE AUTHORI TY BOARD.

5. PONER OF THE AUTHORI TY. THE PONER OF SUCH CORPORATION SHALL BE
VESTED | N AND EXERCI SED BY THE BOARD. SUCH BOARD NMAY DELEGATE TO ONE OR
MORE OF I TS MEMBERS OR | TS OFFI CERS, ACGENTS AND EMPLOYEES SUCH POWNERS
AND DUTI ES AS | T MAY DEEM PROPER. SUCH BOARD AND | TS CORPORATE EXI STENCE
SHALL CONTINUE UNTIL I TS EXI STENCE SHALL BE TERM NATED BY LAW UPON THE
TERM NATI ON OF THE EXI STENCE OF THE AUTHORI TY, ALL ITS RIGHTS AND PROP-
ERTIES SHALL PASS TO AND BE VESTED |N THE STATE OF NEW YORK. N NE
MEMBERS OF THE BOARD SHALL CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF
BUSI NESS. A MAJORITY OF THE MEMBERS OF THE BOARD PRESENT AT ANY MEETI NG
AT VH CH A QUORUM SHALL BE PRESENT, SHALL BE SUFFICIENT TO PASS ANY
RESCLUTI ON, EXCEPT AS OTHERW SE SPECI FIED IN THI' S TI TLE.

ALL PROPCSI TIONS REQUIRING THE EXPENDI TURE OF MONEY OR AFFECTI NG
CONTRACT RI GHTS OR PROPERTY, SHALL BE PRESENTED TO THE BOARD | N WRI TI NG
NO RESOLUTI ON CONTAINING SUCH A PROPOSITION SHALL PASS UNLESS |IT
RECEI VES APPROVAL OF AT LEAST NI NE BOARD MEMBERS I N OFFI CE. THE BOARD
SHALL HOLD AT LEAST ONE REGULAR MEETI NG EVERY MONTH. THE CHAIR, OR IN
HS OR HER ABSENCE THE VICE CHAIR, OR ANY SI X MEMBERS, MNAY CALL A
SPECI AL MEETI NG BY NOTI CE AS SPECI FI ED BY THE BOARD. ALL MEETI NGS OF THE
BOARD SHALL BE SUBJECT TO ARTI CLE SEVEN OF THE PUBLI C OFFI CERS LAW

6. COVPENSATI ON OF MEMBERS OF THE BOARD. MEMBERS OF THE BOARD SHALL
BE ENTI TLED TO NO COWPENSATI ON FOR THEI R SERVI CES, BUT SHALL BE ENTI TLED
TO REI MBURSEMENT FOR THEI R ACTUAL AND NECESSARY EXPENSES | NCURRED | N THE
PERFORMANCE OF THEI R OFFI CI AL DUTI ES.

NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON OF ANY GENERAL, SPECI AL OR
LOCAL LAW NO OFFI CER OR EMPLOYEE OF THE STATE, OR OF ANY MJNI CI PALITY,
AS DEFINED IN THE PUBLI C OFFI CERS LAW THE COUNTY LAW OR THE TOMW LAW
SHALL BE DEEMED TO HAVE FORFEI TED OR SHALL FORFEIT H S OR HER PUBLIC
OFFI CE OR ANY BENEFI TS PROVI DED UNDER THE RETI REMENT AND SOCI AL SECURI TY
LAW OR UNDER ANY PUBLI C RETI REMENT SYSTEM MAI NTAI NED BY THE STATE OR ANY
OF | TS SUBDI VI SIONS BY REASON OF H' S OR HER ACCEPTANCE OF MEMBERSHI P ON
OR CHAI RVANSHI P OR VI CE CHAI RVANSHI P OF THE AUTHORI TY; PROVI DED, HOWEV-
ER, A MEMBER WHO HOLDS SUCH OTHER PUBLI C OFFI CE SHALL RECEI VE NO ADDI -
TI ONAL COMPENSATI ON FOR SERVI CES RENDERED PURSUANT TO THI'S TITLE, BUT
SHALL BE ENTITLED TO REI MBURSEMENT FOR ACTUAL AND NECESSARY EXPENSES
I NCURRED | N THE PERFORVANCE OF SUCH SERVI CES.

SUBJECT TO THE PROVI SIONS OF THI S TI TLE, MEMBERS OF THE AUTHORI TY NAY
ENGAGE | N PRI VATE EMPLOYMENT, OR I N A PROFESSI ON OR BUSI NESS.

7. OFFICES OF THE AUTHORITY. THE PRI NCI PAL OFFI CE OF THE AUTHORI TY
SHALL BE LOCATED IN THE CI TY OF ALBANY.

8. AUDITS OF THE AUTHORITY. THE COWTROLLER MAY CONDUCT PERIODIC
FI NANCI AL  AUDI TS OF THE AUTHORI TY AND REPORT THE RESULTS OF SUCH AUDI TS
TO THE GOVERNOR, THE CHAIR OF THE SENATE FINANCE COW TTEE, AND THE
CHAI R OF THE ASSEMBLY WAYS AND MEANS COW TTEE.

S 2489-D. GENERAL PURPCSES AND POVNERS OF THE AUTHORI TY. 1. THE GENERAL
PURPOSES OF THE AUTHORI TY SHALL BE TO

(A) DEVELOP A NEW MECHANI SM TO EFFECTI VELY AND EFFI Cl ENTLY DELI VER AND
PROVI DE HI GH QUALI TY, PORTABLE HEALTH | NSURANCE COVERAGE TO EVERY CI TI -
ZEN | N NEW YORK STATE. IN SO DO NG THE AUTHORI TY SHALL SEEK TO

(1) REPLACE THE STATE S CURRENT MATRI X MEDI CAI D AND EMPLOYER AND | NDI -
VI DUAL PROVI DED HEALTH | NSURANCE SYSTEM
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(1'l) REMOVE THE HEAVY BURDEN THAT THE CURRENT MATRI X MEDICAID AND
EMPLOYER AND | NDI VIDUAL PROVI DED HEALTH | NSURANCE SYSTEM NOW | MPOSES
UPON THE STATE' S BUSI NESSES, Cl TI ZENS AND TAXPAYERS;

(I'r1) I'MPROVE THE STATE' S BUSI NESS AND ECONCOM C CLI MATE;

(1'V) I MPROVE THE HEALTH CARE OF ALL THE STATE' S CI Tl ZENS; AND

(V) ASSURE THE EFFI Cl ENT, LOW COST, EFFECTIVE DELI VERY AND PROVI SI ON
OF H GH QUALITY, PORTABLE, HEALTH | NSURANCE COVERACGE FOR EVERY CI Tl ZEN
OF NEW YORK; AND

(B) DEVELOP AND DESI GN A STANDARDI ZED, HI GH QUALITY, UNI FORM PORTABLE
HEALTH | NSURANCE POLICY, WH CH THE AUTHORI TY CAN PURCHASE AND PROVI DE
FOR EVERY CI TI ZEN OF THE STATE OF NEW YORK W THOUT DI RECT CHARGE TO THE
CITIZEN. I N SO DO NG THE AUTHORI TY SHALL SEEK TO

(1) ASSURE THAT SUCH STANDARDI ZED, DESI GNED HEALTH | NSURANCE PQLI CY,
TO BE DELI VERED AND PROVI DED TO EVERY CI TI ZEN, CONTAI NS ALL THE COVERAGE
REQUI REMENTS FOR LARGE GROUP HEALTH | NSURANCE PCLI CI ES SET FORTH BY THE
| NSURANCE LAW TOGETHER W TH LONG TERM CARE COVERAGE FOR NURSI NG HOVE
CARE;

(1'l) USE ECONOM ES OF SCALE TO PURCHASE SUCH STANDARDI ZED, DESI GNED
HEALTH | NSURANCE POLICI ES FROM THE PRI VATE MARKET FOR EVERY CI TI ZEN OF
THE STATE OF NEW YORK;

(I''l') USE THE BENEFI TS OF CAPI TALI SM TO PROMOTE COWPETI TION FOR HI CH
QUALI TY, LOW COST AND PORTABLE HEALTH | NSURANCE COVERAGE; AND

(1'V) TAKE ADVANTAGE OF THE COVPETI TION I N THE PRI VATE MARKETPLACE;, AND

(©) DEVELOP AND DESI GN A STANDARDI ZED SCHEDULE OF RElI MBURSEMENT PRAC-
TI CES AND FORMsS TO BE USED BY ALL HEALTH CARE AND NURSI NG HOVE PROVI DERS
IN THE STATE. I N SO DO NG THE AUTHORI TY SHALL SEEK TO

(1) MAXIM ZE THE COST EFFECTI VENESS OF THE DELI VERY AND PROVI SION OF
STANDARDI ZED HEALTH | NSURANCE POLI CI ES TO ALL CI TI ZENS; AND

(11) REDUCE PAPERWORK, ADM NI STRATI ON AND PROCESSI NG TI ME, TO | NCREASE
EFFI Cl ENCY AND SPEED OF PROCESSI NG BY BOTH THE | NSURERS AND THE HEALTH
CARE PROVI DERS; AND

(D) RECEI VE STATE DI RECTED FEDERAL MEDI CAI D FUNDS AND DEDI CATED STATE
TAX REVENUES FROM APPROPRI ATI ONS | N ORDER TO PROVI DE THE FI NANCI NG FOR
THE PURCHASE, DELIVERY AND PROVI S| ON OF SUCH HEALTH I NSURANCE AND LONG
TERM CARE POLI CY BENEFI TS TO ALL THE CI TI ZENS OF THE STATE OF NEW YORK;
AND

(E) DELIVER AND PROVIDE THE DESI GNED, STANDARDI ZED, H GH QUALITY,
UNl FORM  PORTABLE HEALTH | NSURANCE COVERAGE TO EVERY CI Tl ZEN OF THE
STATE OF NEW YORK, BY MEANS OF PURCHASED POLI CI ES FROM PRI VATE | NSURANCE
COVPANI ES, PURSUANT TO THE SCLI Cl TATION OF OPEN BIDS FROM SUCH COVPA-
NI ES. PURSUANT TO SUCH PURCHASES, SUCH COMPANI ES SHALL BE THE UNDERWRI T-
ERS AND PROVI DERS OF SUCH HEALTH I NSURANCE COVERAGE TO THE CI TI ZENS OF
THE STATE OF NEW YORK. I N MAKI NG SUCH PURCHASES, THE NEW YORK STATE
HEALTH | NSURANCE AUTHORI TY MAY ACCEPT MULTI PLE BI DS FROM MULTI PLE | NSUR-
ERS |IN MILTIPLE REA ONS, PURCHASI NG POLI CI ES FOR THE CI TI ZENS OF THOSE
REG ONS, SO LONG AS THE | NSURERS SO AWARDED THE BI DS PROVI DE THE COVER-
AGE PURSUANT TO THE DESI GNED REQUI REMENTS OF THE STANDARDI ZED PQLI CY.

2. TO CARRY QUT SUCH PURPOSES THE AUTHORI TY SHALL HAVE THE POVZER:

(A) TO SUE AND BE SUED;

(B) TO ACQUI RE, HOLD AND DI SPOCSE OF REAL AND PERSONAL PROPERTY FOR I TS
CORPCORATE PURPGCSES;

(© TO HAVE A SEAL AND ALTER THE SAME AT PLEASURE;

(D) TO BORROW MONEY AND | SSUE BONDS FOR ANY OF | TS CORPCRATE PURPOSES
OR I'TS PRAJECTS, OR TO REFUND THE SAME, AND TO PROVI DE FOR THE RI GHTS OF
THE HOLDERS THERECF;
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(E) TO MAKE BY-LAWS FOR THE MANAGEMENT AND REGULATION OF | TS AFFAIRS
SUBJECT TO AGREEMENTS W TH BONDHOLDERS;

(F) TO APPO NT OFFI CERS, AGENTS AND EMPLOYEES; AND TO DESCRI BE THEI R
QUALI FI CATIONS AND FI X THEI R COWPENSATI QN;  SUBJECT, HOWNEVER, TO THE
PROVI SIONS OF THE CIVIL SERVI CE LAWAS PROVIDED IN TH' S TI TLE;

(G TO MAKE CONTRACTS AND LEASES, AND TO EXECUTE ALL | NSTRUMENTS
NECESSARY OR CONVEN ENT,;

(H) TO COLLECT REVENUES, DUES, COSTS, ASSESSMENTS, RENTALS, FEES AND
OTHER CHARGES FOR THE USE OF REAL OR PERSONAL PROPERTY AND/ OR FACI LI TI ES
OF THE AUTHORI TY SUBJECT TO AND | N ACCORDANCE W TH SUCH AGREEMENTS W TH
BONDHOLDERS AS MAY BE PROVIDED IN TH' S TI TLE;

(1) TO CONTRACT FOR THE SERVI CES OF | NSURANCE COWPANI ES, HEALTH CARE
PROFESSI ONALS, ARCHI TECTS, ENGQ NEERS, CONSULTANTS, LAWERS, FI NANCI AL
AND OTHER PROFESSI ONAL ADVI SORS, DEVELOPERS, CONTRACTORS, VENDOCRS,
CONCESSI ONERS, TENANTS, FACI LI TY AND/ OR MANAGERS AND OTHER PROFESSI ONAL
CONSULTANTS AND SERVI CE PROVI DERS, AND TO FI X THEI R COVPENSATI ON,

(J) TO DEVELOP AND DESI GN A STANDARDI ZED, HI GH QUALITY, UNI FORM PORT-
ABLE HEALTH | NSURANCE POLI CY, WHI CH THE AUTHORI TY CAN PURCHASE FOR EVERY
CITIZEN OF THE STATE OF NEW YORK, WH CH CONTAINS ALL THE COVERAGE
REQUI REMENTS FOR LARGE GROUP HEALTH | NSURANCE POLI CI ES CONTAI NED W THI N
THE | NSURANCE LAW TOGETHER W TH LONG TERM CARE COVERAGE FOR NURSI NG
HOVE CARE;

(K) TO SEEK AND REQUEST MEDI CAl D FUNDI NG REI MBURSEMENT FROM THE FEDER-
AL GOVERNMENT FOR THE PURCHASE OF STANDARDI ZED HEALTH | NSURANCE AND LONG
TERM CARE COVERAGE FOR EVERY CI TI ZEN OF THE STATE OF NEW YORK;

(L) TO DEVELOP AND DESIGN A STANDARDI ZED SCHEDULE OF RElI MBURSEMENT
PRACTI CES AND FORMS TO BE USED BY ALL HEALTH CARE AND NURSING HOVE
PROVI DERS | N THE STATE;

(M TO MAXIM ZE THE COST EFFECTI VENESS OF THE DELI VERY OF STANDARDI ZED
HEALTH | NSURANCE POLI CI ES TO ALL C Tl ZENS;

TO REDUCE PAPERWORK, ADM NI STRATI ON AND PROCESSI NG TI ME;

(O TO I NCREASE EFFI Cl ENCY AND SPEED OF PROCESSI NG | NSURANCE CLAI MS BY
BOTH THE | NSURERS AND THE HEALTH CARE PROVI DERS;

(P) TO SOLICIT OPEN BI DS FROM PRI VATE | NSURANCE COVPANI ES, SUBJECT TO
THE DESIGN OF THE STANDARDIZED POLICY, FOR THE UNDERWRI TI NG AND
PROVI SION OF HEALTH | NSURANCE COVERAGE TO ALL C TlI ZENS OF THE STATE OF
NEW YORK;

(Q TO ACCEPT BI DS FROM MULTI PLE | NSURERS | N MULTI PLE REG ONS, SO LONG
AS THE | NSURERS PROVI DE THE REQUI RED STANDARDI ZED HEALTH | NSURANCE AND
LONG TERM CARE COVERAGE PURSUANT TO THE DESI GNED POLI CY REQUI REMENTS OF
THE AUTHORI TY;

(R) TO PURCHASE THE DEVELOPED AND DESI GNED STANDARDI ZED, HI GH QUALITY
UNI FORM PORTABLE HEALTH | NSURANCE POLI CY, WH CH CONTAI NS ALL THE COVER-
AGE REQUI REMENTS FOR LARGE GROUP HEALTH | NSURANCE POLI CI ES CONTAI NED
W TH N THE | NSURANCE LAW TOGETHER WTH LONG TERM CARE COVERAGE FOR
NURSI NG HOVE CARE, FOR EVERY CI TI ZEN OF THE STATE OF NEW YORK;

(S) TO DESI GNATE THE DEPCSI TORIES OF | TS MONEY;

(T) TO ESTABLI SH I TS FI SCAL YEAR;

TO APPO NT SUCH OFFI CERS, EMPLOYEES AND AGENTS AS THE AUTHORI TY
MAY REQUI RE FOR THE PERFORMANCE OF | TS DUTI ES AND TO FI X AND DETERM NE
THEI R QUALI FI CATI ONS, DUTI ES, AND COWVPENSATI ON SUBJECT TO THE PROVI SI ONS
OF THE G VIL SERVI CE LAW AND ANY APPLI CABLE COLLECTI VE BARGAI NI NG AGREE-
MENT, AND TO RETAIN OR EMPLOY COUNSEL, AUDI TORS, ENG NEERS AND PRI VATE
CONSULTANTS ON A CONTRACT BASI S OR OTHERW SE FOR RENDERI NG PROFESSI ONAL,
MANAGEMENT OR TECHNI CAL SERVI CES AND ADVI CE;
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TO RECEI VE AND CONSI DER REPORTS AND RECOMVENDATI ONS FROM ANY ADVI -
SORY COUNCI LS OR BOARDS AS MAY BE ESTABLI SHED; AND

TO DO ALL TH NGS NECESSARY, CONVEN ENT OR DESI RABLE, | NCLUDI NG
ANCI LLARY AND | NCI DENTAL ACTIVITIES, TO CARRY QUT I TS PURPCSES AND FOR
THE EXERCI SE OF THE POVWERS GRANTED IN THI S TI TLE.

S 2489-E. REPORT AND RECOMVENDATIONS OF THE NEW YORK STATE HEALTH
I NSURANCE AUTHORI TY. ON OR BEFORE MARCH THI RTY- FI RST, TWO THOUSAND TEN,
THE AUTHORI TY BOARD SHALL PREPARE AND PRODUCE A REPORT W TH RECOMVENDA-
TIONS TO THE GOVERNOR, THE TEMPCORARY PRESI DENT OF THE SENATE, THE SPEAK-
ER OF THE ASSEMBLY, AND THE CHAI RS OF THE SENATE AND ASSEMBLY STANDI NG
COW TTEES ON CORPORATI ONS, AUTHORI TI ES AND COVMM SSI ONS.

THE REPORT W TH RECOMVENDATI ONS SHALL | NVESTI GATE, EXAM NE AND OFFER
PROPOSED SOLUTI ONS, CONSI STENT WTH THE PROVI SIONS OF THIS TI TLE, ON ALL
TOPI CS THAT THE BOARD DEEMS | MPORTANT TO THE SUCCESSFUL FUTURE OPERATI ON
OF THE AUTHORITY IN THE EXECUTION OF |ITS PURPCSES AND M SSION AS
DESCRIBED IN TH'S TITLE, | NCLUDI NG BUT NOT LIMTED TO, THE FOLLOW NG
| SSUES:

1. THE DEVELOPMENT OF A NEW MECHANI SM TO EFFECTI VELY AND EFFI Cl ENTLY
DELI VER AND PROVI DE H GH QUALI TY, PORTABLE HEALTH | NSURANCE COVERAGE TO
EVERY CI TI ZEN I N NEW YORK STATE;

2. THE REPLACEMENT OF THE STATE' S CURRENT MATRI X MEDI CAI D AND EMPLOYER
AND | NDI VI DUAL PROVI DED HEALTH | NSURANCE SYSTEM W TH THE NEW SYSTEM  SET
FORTH UNDER THI' S TI TLE;

3. STRATEG ES FOR OBTAI Nl NG AND EXPANDI NG THE RECEI PT OF FEDERAL MEDI -
CAl D AND MEDI CARE REVENUES | NTO THE AUTHORI TY FOR THE PURPOSE OF PROVI D-
I NG REVENUE FOR THE PURCHASE OF THE H GH QUALI TY, PORTABLE HEALTH | NSUR-
ANCE COVERAGE FOR EVERY CTIZEN IN NEW YORK STATE THAT TH' S TI TLE
REQUI RES THE AUTHORI TY TO PERFORM

4. PRQIECTI ONS AND DETAI LED EXPLANATI ONS OF THE COSTS, EXPENDI TURES
AND REVENUES THAT WLL BE NECESSARY TO | MPLEMENT THE PURPOSES AND
MSSION OF TH S TI TLE, TOGETHER W TH AN EXAM NATI ON AND | MPACT ASSESS-
MENT OF THE PGOSSI BLE REVENUE SOURCES NECESSARY TO | MPLEMENT THE PURPOSES
AND M SSION OF THI' S TI TLE;

5. AN EXAM NATI ON AND ANALYSI S OF THE EFFECTS AND MEASURES NECESSARY
TO REMOVE THE HEAVY BURDEN THAT THE CURRENT MATRI X MEDI CAl D AND EMPLOYER
AND | NDI VI DUAL PROVI DED HEALTH | NSURANCE SYSTEM NOW | MPOSES UPON THE
STATE' S BUSI NESSES, CI TI ZENS AND TAXPAYERS;

6. AN EXAM NATI ON AND ANALYSI S ON HOW TO | MPROVE THE STATE' S BUSI NESS
AND ECONOM C CLI MATE, AND WHAT | MPACT AND EFFECTS THE ESTABLI SHVENT
WOULD HAVE UPON SUCH CLI MATE;

7. AN EXAM NATI ON AND ANALYSI S ON HOW TO | MPROVE THE HEALTH CARE OF
ALL THE STATE' S CI TI ZENS;

8. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PRCCEDURES TO
ASSURE THE EFFI Cl ENT, LOW CCST, EFFECTI VE DELI VERY AND PROVI SION OF HI GH
QUALI TY, PORTABLE, HEALTH | NSURANCE COVERAGE FOR EVERY CITIZEN OF NEW
YORK, CONSI STENT WTH THE PROVI SIONS OF THI S TI TLE;

9. AN EXAM NATION AND ANALYSIS OF THE DEVELOPMENT AND DESI GN OF A
STANDARDI ZED, H GH QUALITY, UNI FORM PORTABLE HEALTH | NSURANCE PQOLI CY,
VWH CH CONTAINS ALL THE COVERAGE REQUI REMENTS FOR LARGE GROUP HEALTH
I NSURANCE POLI CI ES SET FORTH BY THE | NSURANCE LAW TOGETHER WTH LONG
TERM CARE COVERAGE FOR NURSING HOMVE CARE, VWH CH THE AUTHORI TY CAN
PURCHASE FROM PRI VATE | NSURANCE COVPANI ES, AND PROVI DE TO EVERY CI Tl ZEN
OF THE STATE OF NEW YORK W THOUT DI RECT CHARGE TO THE CI Tl ZEN,

10. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO ASSURE THAT SUCH STANDARDI ZED, DESI GNED HEALTH | NSURANCE POLI CY, WLL
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BE DELI VERED AND PROVI DED TO EVERY CI TI ZEN W THOUT DI RECT CHARGE TO THE
Cl Tl ZEN,

11. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO USE AND DEPLOY ECONOM ES OF SCALE TO PURCHASE SUCH STANDARDI ZED,
DESI GNED HEALTH | NSURANCE POLICIES FROM THE PRI VATE MARKET FOR EVERY
Cl TI ZEN OF THE STATE OF NEW YORK;

12. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO USE AND DEPLOY THE BENEFI TS OF CAPI TALI SM SO AS TO PROMOTE COWPETI -
TION FOR H GH QUALITY, LOW COST AND PORTABLE HEALTH | NSURANCE COVERAGE;

13. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO USE AND DEPLOY TO TAKE ADVANTAGE OF THE COWPETI TION I N THE PRI VATE
MARKETPLACE;

14. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO DEVELOP AND DESI GN A STANDARDI ZED SCHEDULE OF RElI MBURSEMENT PRACTI CES
AND FORVMS TO BE USED BY ALL HEALTH CARE AND NURSI NG HOVE PROVI DERS I N
THE STATE;

15. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO MAXIMZE THE COST EFFECTIVENESS OF THE DELI VERY AND PROVI SI ON OF
STANDARDI ZED HEALTH | NSURANCE POLI CIES TO ALL CI TI ZENS OF THE STATE OF
NEW YORK;

16. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO REDUCE PAPERWORK, ADM NI STRATI ON AND PROCESSI NG TI ME, AND TO | NCREASE
EFFI Cl ENCY AND SPEED OF PROCESSI NG, BY BOTH THE | NSURERS AND THE HEALTH
CARE PROVI DERS;

17. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO RECEI VE STATE DI RECTED FEDERAL MEDI CAI D FUNDS AND DEDI CATED STATE TAX
REVENUES FROM APPROPRI ATI ONS | N ORDER TO PROVI DE THE FI NANCI NG FOR THE
PURCHASE, DELIVERY AND PROVI SI ON OF SUCH HEALTH | NSURANCE AND LONG TERM
CARE POLICY BENEFI TS TO ALL THE CI TI ZENS OF THE STATE OF NEW YORK;

18. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO DELIVER AND PROVIDE THE DESIGNED, STANDARDI ZED, H GH QUALITY,
UNI FORM PORTABLE HEALTH | NSURANCE COVERAGE TO EVERY CITIZEN OF THE
STATE OF NEW YORK, BY MEANS OF PURCHASED POLI Cl ES FROM PRI VATE | NSURANCE
COWPANI ES, PURSUANT TO THE SOLI Cl TATI ON OF OPEN BI DS FROM SUCH COVWPA-
NI ES;

19. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO HAVE, PURSUANT TO SUCH PURCHASES, SUCH COVPANI ES BE THE UNDERWRI TERS
AND PROVI DERS OF SUCH HEALTH | NSURANCE COVERAGE TO THE CI TIZENS OF THE
STATE OF NEW YORK;

20. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO ACCESS AND ACCEPT MULTI PLE BI DS FROM MULTI PLE I NSURERS |IN MJLTIPLE
REG ONS, IN PURCHASING POLICIES FOR THE CI TI ZENS OF THOSE REA ONS, SO
LONG AS THE | NSURERS SO AWARDED THE BI DS PROVI DE THE COVERAGE PURSUANT
TO THE DESI GNED REQUI REMENTS OF THE STANDARDI ZED POLI CY;

21. AN EXAM NATI ON AND ANALYSI S ON THE BEST PRACTI CES AND PROCEDURES
TO OPERATE THE AUTHORI TY I N ORDER TO BEST ACH EVE THE | NTENT, PURPOSES
AND M SSION OF THI S TI TLE.

S 2. This act shall take effect immediately.



