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Introduced by M of A WEPRIN -- Milti-Sponsored by -- M of A PERRY --
read once and referred to the Conmttee on | nsurance

AN ACT to anmend the insurance law, in relation to prepaid health insur-
ance pl ans

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (b) of section 4326 of the insurance |aw, as
anended by chapter 342 of the laws of 2004, is anended to read as
fol | ows:

(b) Participation in the program established by this section and
section four thousand three hundred twenty-seven of this article is
limted to corporations or insurers organized or |icensed under this
article or article forty-two of this chapter [and], health rmaintenance
organi zations issued a certificate of authority under article forty-four
of the public health law or Iicensed under this article, AND ENTITIES
CERTI FI ED UNDER SECTI ON FORTY- FOUR HUNDRED THREE-A OF THE PUBLI C HEALTH
LAW Participation by all health maintenance organi zati ons i s mandatory,
provi ded, however, that such requirenents shall not apply to a health
mai nt enance organi zati on exclusively serving individuals enrolled pursu-
ant totitle eleven of article five of the social services law, title
eleven-D of article five of the social services law, title one-A of
article twenty-five of the public health law or title eighteen of the
federal Social Security Act, and, further provided, that such health
mai nt enance organi zation shall not discontinue a contract for an indi-
vi dual receiving conprehensive-type coverage in effect prior to January
first, two thousand four who is ineligible to purchase policies offered
after such date pursuant to this section or section four thousand three
hundred twenty-two of this article due to the provision of 42 US.C
1395ss in effect prior to January first, two thousand four. On and after
January first, two thousand one, all health nmi ntenance organi zations
shall offer qualifying group health insurance contracts and qualifying

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD06939- 01- 9



[

RPOOO~NOOUITRWNE

A 3294 2

i ndi vidual health insurance contracts as defined in this section. For
t he purposes of this section and section four thousand three hundred
twenty-seven of this article, article forty-three corporations [or],
article forty-two i nsurers OR ENTITIES CERTIFIED UNDER SECTI ON
FORTY- FOUR HUNDRED THREE- A OF THE PUBLI C HEALTH LAW which voluntarily
participate in conpliance with the requirenents of this programshall be
eligible for reinbursenent fromthe stop | oss funds created pursuant to
section four thousand three hundred twenty-seven of this article under
the sane terns and conditions as health mai ntenance organi zati ons.
S 2. This act shall take effect imediately and shall apply to al

contracts altered, nodified or anended on and after such effective date.



