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Introduced by M of A GREENE -- read once and referred to the Commttee
on Transportation

AN ACT to anmend the vehicle and traffic law, in relation to the financ-
ing of inventory by franchised notor vehicle dealers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 463 of the vehicle and traffic |aw
i s anmended by addi ng a new paragraph (hh) to read as foll ows:

(HH) TO CONDI TI ON' A FRANCHI SED MOTOR VEHI CLE DEALER S PARTI Cl PATI ON I N
ANY SALES | NCENTIVE PROGRAM OR TO OTHERW SE PROVI DE MORE FAVORABLE
TERMS TO A FRANCHI SED MOTOR VEHI CLE DEALER OR TO SUCH DEALER S CUSTOwW
ERS, UPON THE FRANCHI SED MOTOR VEHI CLE DEALER S PLACEMENT OR ACCEPTANCE
OF LOANS OR OTHER FORMB OF FI NANCI NG ON SUCH DEALER S | NVENTORY FROM
El THER THE FRANCH SOR OR FROM A BUSI NESS ENTI TY OANED OR CONTROLLED BY
THE FRANCHI SOR OR OMNED OR CONTROLLED BY THE BUSI NESS ENTI TY THAT OWS
OR CONTROLS THE FRANCHI SOR.

S 2. Section 463 of the vehicle and traffic law is anmended by adding a
new subdi vision 2-c to read as foll ows:

2-C.  NO BUSI NESS ENTI TY OANED OR CONTROLLED BY A FRANCHI SOR, OR OWNED
OR CONTROLLED BY A BUSI NESS ENTI TY THAT OANS OR CONTROLS THE FRANCHI SOR,
SHALL OFFER TO PROVI DE OR PROVI DE LOANS OR OTHER FORMS OF FI NANCI NG TO A
FRANCH SED MOTOR VEHI CLE DEALER, OR TO SUCH DEALER S CUSTOVERS, THE
TERMS OF WH CH ARE DEPENDENT UPON THE FRANCHI SED MOTOR VEHI CLE DEALER S
PLACI NG OR ACCEPTI NG OTHER LOANS OR FORMS OF FI NANCI NG ON THE FRANCHI SED
MOTOR VEHI CLE DEALER S | NVENTORY THROUGH OR W TH SUCH BUSI NESS ENTI TY.

S 3. This act shall take effect immediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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