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STATE OF NEW YORK

2830
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
January 21, 2009

Introduced by M of A FITZPATRICK -- read once and referred to the
Committee on CGovernnental Enpl oyees

AN ACT to anend the retirenent and social security law, in relation to
the investnent of public pension funds in conpani es doing business in
Iran and providing for the repeal of such provisions upon expiration
t her eof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings. The legislature finds that: 1. the
United Nations Security Council voted wunaninously for an additiona
enbargo on Iranian arns exports, and calls for nations and institutions
to bar new grants or loans to Iran except for humanitarian and devel op-
nment al pur poses;

2. publicly traded conpanies in the United States are substantially
restricted from doing business in or with foreign states such as Iran
that the United States Departnment of State has identified as sponsoring
terrorism

3. all United States and foreign entitles that have invested nore than
$20 million in Iran's energy sector since August 5, 1996, are subject to
sanctions under United States |aw pursuant to the Iran and Li bya Sanc-
tions Act of 1996;

4. the United States renewed the Iran and Li bya Sanctions Act of 1996
in 2001 and 2006;

5. foreign entities have invested in Iran's petrol eumenergy sector
despite United States and United Nations sanctions against |ran;

6. public retirenent systenms in the state currently invest on the
behalf of the citizens of New York in publicly traded foreign conpanies
that may be at risk due to business ties with foreign states such as
Iran that sponsor terrorism and are involved in the proliferation of
weapons of mass destruction;
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7. excluding conmpanies with business activities in foreign states such
as lran that sponsor terrorismand divesting frompublic portfolios wll
hel p protect the public retirement systens in this state frominvest nent
| osses related to these business activities and may i nprove the invest-
ment performance of the public retirenment systens; and

8. it is unconscionable for this state to invest in foreign conpanies
wi th business activities benefiting foreign states such as Iran that
commt egregious violations of human rights and sponsor terrorism

S 2. The retirement and social security |aw is amended by addi ng a new
section 423-c to read as foll ows:

S 423-C. | NVESTMENT OF CERTAI N PUBLI C FUNDS | N COVPANI ES DO NG BUSI -
NESS IN I RAN. 1. ON AND AFTER THE EFFECTIVE DATE OF TH'S SECTION, NO
MONEYS OR ASSETS OF THE COMMON RETI REMENT FUND SHALL BE | NVESTED I N THE
STOCKS, SECURI TI ES OR OTHER OBLI GATI ONS OF ANY | NSTI TUTION OR COVPANY
DONG BUSINESS IN OR WTH IRAN OR WTH AGENCI ES OR | NSTRUMENTALI Tl ES
THEREOF. NOTW THSTANDI NG ANY PROVISIONS OF LAW TO THE CONTRARY, NO
ASSETS OF ANY PENSION OR ANNU TY FUND UNDER THE JURI SDI CTI ON OF THE
COWTROLLER, SHALL BE I NVESTED IN ANY BANK OR FINANCI AL | NSTI TUTI ON
VH CH DI RECTLY OR THROUGH A SUBSIDI ARY HAS OQUTSTANDI NG LOANS TO OR
FI NANCI AL ACTIVITIES IN I RAN OR | TS | NSTRUVENTALI TI ES AND NO SUCH ASSETS
SHALL BE | NVESTED IN THE STOCKS, SECURI TI ES OR OTHER OBLI GATI ONS OF ANY
COVPANY WHI CH DI RECTLY OR THROUGH A SUBSI DI ARY IS ENGAGED | N BUSI NESS | N
OR WTH I RAN OR | TS | NSTRUMENTALI TI ES.

2. THE COWTROLLER SHALL TAKE APPROPRI ATE ACTION TO SELL, REDEEM
DI VEST OR W THDRAW ANY | NVESTMENT HELD I N VI OLATI ON OF THE PROVI SI ONS OF
THI'S SECTION. THI' S SECTI ON SHALL NOT BE CONSTRUED TO REQUI RE THE PREMA-
TURE OR OTHERW SE | MPRUDENT SALE, REDEMPTI ON, DI VESTMENT OR W THDRAWAL
OF AN | NVESTMENT, BUT SUCH SALE, REDEMPTI ON, DI VESTMENT OR W THDRAWAL
SHALL BE COWPLETED NOT LATER THAN THREE YEARS FOLLOW NG THE EFFECTI VE
DATE OF TH S SECTI ON.

3. WTHI N SI XTY DAYS AFTER THE EFFECTI VE DATE OF TH' S SECTION, THE
COWTROLLER SHALL FILE WTH THE LEG SLATURE A REPORT OF ALL | NVESTMENTS
HELD AS OF THE EFFECTI VE DATE OF THI'S SECTION WHI CH ARE I N VI OLATION OF
THE PROVISIONS OF THI S SECTI ON. EVERY YEAR THEREAFTER, THE COVPTROLLER
SHALL REPORT ON ALL | NVESTMENTS SOLD, REDEEMED, DI VESTED OR W THDRAWN | N
COWPLI ANCE W TH THI S SECTI ON. EACH REPORT AFTER THE |INTIAL REPORT
SHALL PROVIDE A DESCRIPTION OF THE PROGRESS WHI CH THE COVPTROLLER HAS
MADE SI NCE THE PREVI OQUS REPORT AND SINCE THE EFFECTIVE DATE OF THI'S
SECTI ON.

S 3. This act shall take effect inmediately and shall expire and be
deened repeal ed once both of the follow ng have occurred:

(1) Iran has been renoved fromthe United States Departnent of State's
list of countries which have been determ ned to have repeatedly provided
support for acts of international terrorism and

(2) The President determnes and certifies to the appropriate congres-
sional committees that Iran has ceased its efforts to design, devel op,
manufacture, or acquire a nuclear explosive device or related materials
and technol ogy.

The conptroller shall notify the legislative bill drafting conmm ssion
upon the occurrence of both of the events described in subdivisions one
and two of this section in order that the conmission nmay namintain an
accurate and tinmely effective data base of the official text of the |aws
of the state of New York in furtherance of effecting the provisions of
section 44 of the legislative | aw and section 70-b of the public offi-
cers | aw.



