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STATE OF NEW YORK

171
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 7, 2009

Introduced by M of A JEFFRIES, COLTON, PERRY, WRIGHT -- Milti- Spon-
sored by -- M of A HYER SPENCER -- read once and referred to the
Conmi ttee on Banks

AN ACT to anend the banking law, in relation to maturity notices

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 389 of the banking | aw, as anended by chapter 341
of the laws of 1939, is anended to read as foll ows:

S 389. Matured shares; conversion into shares of another class upon
notice. 1. \Whenever the dues and dividends credited to instalnment or
accurmul ative prepaid shares shall equal their matured val ue, notice of
such maturity shall be given to the hol ders thereof and the paynment of
dues thereon shall cease. Such notice shall be mailed to such share-
hol der at his |l ast known address as it appears on the books of the asso-
ciation and, in the discretion of the board of directors, may contain a
further provision that if such shareholder fails to accept paynment for
such shares, convert such shares into shares of another class or file an
application to withdraw such shares within sixty days after the miling
of such notice, the sane will be converted into another class of shares
specified in such notice. If such additional provision has been
included in such notice and the sharehol der fails or neglects to accept
paynment for such shares, convert such shares into shares of another
class or file an application to withdraw such shares, within such sixty
days, the board of directors nmay, by resolution, convert such shares
into the <class of shares specified in such notice. For the purpose of
mat uri ng such shares, a special dividend may be credited between regul ar
di vidend dates at the same rate at which the |ast regular dividend was
credited. When shares pl edged to the association nmature, the val ue of
such shares shall, to the extent of the obligation for which they are
pl edged, be applied in paynent thereof. Any remaining bal ance of such

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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shares shall be treated as matured shares and any other collateral not
required to satisfy such obligation shall be returned.

2. SUCH NOTI CE SHALL BE | TEM ZED TO ENUMERATE THE DOLLAR AMOUNT | N THE
ACCOUNT AT NMATURITY, THE RATE OF | NTEREST BEI NG EARNED AND THE NAME OR
NAMES OF ANY AND ALL ACCOUNT HOLDERS AND BENEFI Cl ARI ES OF SUCH ACCOUNT.

S 2. The banking law is anended by addi ng a new section 245-a to read
as foll ows:

S 245- A MATURED SHARES; CONVERSI ON | NTO SHARES OF ANOTHER CLASS UPON
NOTI CE. 1. WHENEVER THE DUES AND DI VIDENDS CREDI TED TO | NSTALMENT OR
ACCUMULATI VE PREPAI D SHARES SHALL EQUAL THEI R MATURED VALUE, NOTI CE OF
SUCH MATURI TY SHALL BE G VEN TO THE HOLDERS THEREOF AND THE PAYMENT OF
DUES THEREON SHALL CEASE. SUCH NOTI CE SHALL BE MAI LED TO SUCH SHARE-
HOLDER AT HI S LAST KNOM ADDRESS AS | T APPEARS ON THE BOOKS OF THE ASSO
Cl ATION AND, I N THE DI SCRETI ON OF THE BOARD OF DI RECTORS, MAY CONTAIN A
FURTHER PROVI SI ON THAT | F SUCH SHAREHOLDER FAI LS TO ACCEPT PAYMENT FOR
SUCH SHARES, CONVERT SUCH SHARES | NTO SHARES OF ANOTHER CLASS OR FI LE AN
APPLI CATI ON TO W THDRAW SUCH SHARES W THI N SI XTY DAYS AFTER THE MAI LI NG
OF SUCH NOTI CE, THE SAME W LL BE CONVERTED | NTO ANOTHER CLASS OF SHARES
SPECI FI ED I N SUCH NOTI CE. IF SUCH ADDITIONAL PROVISION HAS BEEN
| NCLUDED | N SUCH NOTI CE AND THE SHAREHOLDER FAI LS OR NEGLECTS TO ACCEPT
PAYMENT FOR SUCH SHARES, CONVERT SUCH SHARES |NTO SHARES OF ANOTHER
CLASS OR FILE AN APPLI CATI ON TO W THDRAW SUCH SHARES, W THI N SUCH SI XTY
DAYS, THE BOARD OF DI RECTORS MAY, BY RESCLUTION, CONVERT SUCH SHARES
INTO THE CLASS OF SHARES SPECI FI ED I N SUCH NOTI CE. FOR THE PURPOSE OF
MATURI NG SUCH SHARES, A SPECI AL DI VI DEND MAY BE CREDI TED BETWEEN REGULAR
Dl VI DEND DATES AT THE SAME RATE AT WHI CH THE LAST REGULAR DI VIDEND WAS
CREDI TED. WHEN SHARES PLEDGED TO THE BANK MATURE, THE VALUE OF SUCH
SHARES SHALL, TO THE EXTENT OF THE OBLIGATION FOR WH CH THEY ARE
PLEDGED, BE APPLIED | N PAYMENT THEREOF. ANY REMAI NIl NG BALANCE OF SUCH
SHARES SHALL BE TREATED AS MATURED SHARES AND ANY OTHER COLLATERAL NOT
REQUI RED TO SATI SFY SUCH OBLI GATI ON SHALL BE RETURNED.

2. SUCH NOTI CE SHALL BE | TEM ZED TO ENUMERATE THE DOLLAR AMOUNT | N THE
ACCOUNT AT NMATURITY, THE RATE OF | NTEREST BEI NG EARNED AND THE NAME OR
NAMES OF ANY AND ALL ACCOUNT HOLDERS AND BENEFI Cl ARI ES OF SUCH ACCOUNT.

S 3. The banking law is anended by addi ng a new section 460-a to read
as foll ows:

S 460-A. MATURED SHARES; CONVERSI ON | NTO SHARES OF ANOTHER CLASS UPON
NOTI CE. 1. WHENEVER THE DUES AND DI VIDENDS CREDI TED TO | NSTALMENT OR
ACCUMULATI VE PREPAI D SHARES SHALL EQUAL THEI R MATURED VALUE, NOTI CE OF
SUCH MATURI TY SHALL BE G VEN TO THE HOLDERS THEREOF AND THE PAYMENT OF
DUES THEREON SHALL CEASE. SUCH NOTI CE SHALL BE MAI LED TO SUCH SHARE-
HOLDER AT HI S LAST KNOM ADDRESS AS | T APPEARS ON THE BOOKS OF THE ASSO
Cl ATION AND, I N THE DI SCRETI ON OF THE BOARD OF DI RECTORS, MAY CONTAIN A
FURTHER PROVI SI ON THAT | F SUCH SHAREHOLDER FAI LS TO ACCEPT PAYMENT FOR
SUCH SHARES, CONVERT SUCH SHARES | NTO SHARES OF ANOTHER CLASS OR FI LE AN
APPLI CATI ON TO W THDRAW SUCH SHARES W THI N SI XTY DAYS AFTER THE MAI LI NG
OF SUCH NOTI CE, THE SAME W LL BE CONVERTED | NTO ANOTHER CLASS OF SHARES
SPECI FI ED I N SUCH NOTI CE. IF SUCH ADDITIONAL PROVISION HAS BEEN
| NCLUDED | N SUCH NOTI CE AND THE SHAREHOLDER FAI LS OR NEGLECTS TO ACCEPT
PAYMENT FOR SUCH SHARES, CONVERT SUCH SHARES |NTO SHARES OF ANOTHER
CLASS OR FILE AN APPLI CATI ON TO W THDRAW SUCH SHARES, W THI N SUCH SI XTY
DAYS, THE BOARD OF DI RECTORS MAY, BY RESCLUTION, CONVERT SUCH SHARES
INTO THE CLASS OF SHARES SPECI FI ED I N SUCH NOTI CE. FOR THE PURPOSE OF
MATURI NG SUCH SHARES, A SPECI AL DI VI DEND MAY BE CREDI TED BETWEEN REGULAR
Dl VI DEND DATES AT THE SAME RATE AT WHI CH THE LAST REGULAR DI VIDEND WAS
CREDI TED. WHEN SHARES PLEDGED TO THE CREDI T UNI ON MATURE, THE VALUE OF
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SUCH SHARES SHALL, TO THE EXTENT OF THE OBLI GATION FOR WHI CH THEY ARE
PLEDGED, BE APPLIED | N PAYMENT THEREOF. ANY REMAI NI NG BALANCE OF SUCH
SHARES SHALL BE TREATED AS MATURED SHARES AND ANY OTHER COLLATERAL NOT
REQUI RED TO SATI SFY SUCH OBLI GATI ON SHALL BE RETURNED.

2. SUCH NOTI CE SHALL BE | TEM ZED TO ENUMERATE THE DOLLAR AMOUNT | N THE
ACCOUNT AT NMATURITY, THE RATE OF | NTEREST BEI NG EARNED AND THE NAME OR
NAMES OF ANY AND ALL ACCOUNT HOLDERS AND BENEFI Cl ARI ES OF SUCH ACCOUNT.

S 4. This act shall take effect imediately.



