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STATE OF NEW YORK

1664
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 7, 2009

Introduced by M of A D AZ, McDONOUGH -- read once and referred to the
Committee on Ways and Means

AN ACT to anend the tax law, in relation to registration of tax prepar-
ers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The tax law is anended by adding a new article 23 to read
as foll ows:

ARTI CLE 23
REG STRATI ON OF TAX PREPARERS

SECTI ON 700. DEFI NI TI ONS

701. REGQ STRATI ON OF TAX PREPARERS.

702. SURETY AND NOTI CE REQUI REMENTS.

703. CONFI DENTI ALI TY OF | NFORNMATI ON.

704. HANDLI NG AND RETENTI ON OF DOCUMENTS.

705. RESPONSI BI LI TIES OF TAX PREPARERS; VI OLATIONS; CIVIL AND

CRI M NAL PENALTI ES.
706. REGULATI ONS.
S 700. DEFI NI TIONS. FOR THE PURPOSES OF TH S ARTI CLE
(1) THE TERM "TAX PREPARER' SHALL MEAN (A) A PERSON WHO, FOR A FEE OR

FOR OTHER CONSI DERATION, ASSISTS WTH OR PREPARES FI VE OR MORE TAX
RETURNS FOR OTHER PERSONS | N ANY ONE YEAR OR VWHO ASSUMES FI NAL RESPONSI -
BILITY FOR COVPLETED WORK ON SUCH RETURNS ON VWH CH PRELI M NARY WORK HAS
BEEN DONE BY OITHER PERSONS, OR WHO HOLDS H MSELF OR HERSELF OUT AS
OFFERI NG THOSE SERVI CES. A PERSON ENGAGED |IN THAT ACTIVITY SHALL BE
DEEMED TO BE A SEPARATE PERSON FOR THE PURPCSES OF THI S ARTI CLE, | RRE-
SPECTI VE OF AFFI LI ATION WTH, OR EMPLOYMENT BY, ANOTHER TAX PREPARER
AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(B) A CORPORATI ON, PARTNERSHI P, ASSOCI ATI ON, OR OTHER ENTI TY THAT HAS
ASSCCI ATED WTH | T PERSONS NOT' EXEMPTED UNDER SUBDIVISION TWO OF TH' S
SECTI ON, WH CH PERSONS SHALL HAVE AS PART OF THEI R RESPONSI BI LI TI ES THE
PREPARATI ON OF DATA AND ULTI MATE SI GNATORY AUTHORI TY ON TAX RETURNS, AND
WHO ASSI ST WTH OR PREPARE FI VE OR MORE TAX RETURNS FOR A FEE OR OTHER
CONS| DERATI ON I N ANY ONE YEAR, OR THAT HOLDS |ITSELF OUT AS OFFERI NG
THOSE SERVI CES OR HAVI NG THAT AUTHORI TY.

(2) NOTW THSTANDI NG THE FOREGO NG, THE TERM "TAX PREPARER' DOES NOT
| NCLUDE:

(A) ANY PERSON LI CENSED CR OTHERW SE AUTHORI ZED TO PRACTICE PUBLIC
ACCOUNTANCY, OR OTHERW SE SUBJECT TO THE PROVI SIONS OF ARTI CLE ONE
HUNDRED FORTY- NI NE OF THE EDUCATI ON LAW AND H' S OR HER EMPLOYEES WH LE
FUNCTI ONI NG W THI N THE SCOPE OF THEI R EMPLOYMENT.

(B) ANY PERSON ADM TTED TO PRACTI CE LAWIN TH S STATE WHERE THE PERSON
RENDERS SERVI CE W THI N THE COURSE AND SCOPE OF HI S OR HER PRACTI CE AS AN
ATTORNEY AT LAW AND H' S OR HER EMPLOYEES WHI LE FUNCTI ONI NG W THI N THE
SCOPE OF THEI R EMPLOYMENT.

(© ANY FINANCI AL I NSTI TUTI ON REGULATED BY THE STATE OR FEDERAL
GOVERNMENT, AND EMPLOYEES THEREOF, | NSOFAR AS THE ACTIVITIES OF THE
EMPLOYEES ARE RELATED TO THEI R EMPLOYMENT AND THE ACTIVITIES OF THE
FI NANCI AL I NSTITUTION WTH RESPECT TO TAX PREPARATI ON ARE SUBJECT TO
FEDERAL OR STATE EXAM NATI ON OR OVERSI GHT.

(D) ANY OTHER PERSCON, CORPORATI ON, PARTNERSHI P, ASSOCI ATION OR OTHER
ENTI TY SUBJECT TO THE PROVI SI ONS OF THE BANKI NG LAW AND SUBJECT TO EXAM
I NATI ON, OVERSI GHT OR SUPERVI SION BY THE BANKI NG DEPARTMENT, AND THE
EMPLOYEES THEREOF VWHI LE FUNCTI ONI NG WTHIN THE SCOPE OF THEIR EMPLOY-
IVENT.

(E) A PERSON WHO IS ENROLLED TO PRACTI CE BEFORE THE | NTERNAL REVENUE
SERVI CE PURSUANT TO FEDERAL LAW AND REGULATI ONS, AND H'S OR HER EMPLOY-
EES WHI LE FUNCTI ONI NG W THI N THE SCOPE OF THEI R EMPLOYMENT.

(F) WHILE ACTING AS SUCH ANY FIDUClI ARY, OR THE EMPLOYEES THEREOCF,
ACTI NG ON BEHALF OF THE FI DUCI ARY ESTATE, THE TESTATOR, GRANTOR, OR
BENEFI Cl ARI ES THERECF.

(G A PERSON WHO, AS PART OF THE REGULAR DUTIES OF H'S OR HER EMPLOY-
MENT, PREPARES H' S OR HER EMPLOYER S | NCOVE, SALES, PAYROLL OR OTHER TAX
RETURNS.

A PERSON OR ENTITY THAT ASSI STS W TH OR PREPARES TAX RETURNS W TH-
OUT REQUI RING THE PAYMENT OF FEES OR OIHER CONSI DERATIONS FROM THE
TAXPAYERS ON WHOSE BEHALF THE RETURNS ARE PREPARED.

(3) THE TERM "TAX RETURN' SHALL MEAN A RETURN, DECLARATI ON, STATEMENT,
REFUND, CLAIM OR OITHER DOCUMENT REQU RED TO BE MADE OR FILED IN
CONNECTI ON W TH STATE OR FEDERAL | NCOVE TAXES OR STATE BANK AND CORPO-
RATI ON FRANCHI SE TAXES.

(4) THE TERM "CLI ENT" SHALL MEAN AN | NDI VI DUAL FOR WHOM A TAX PREPARER
PERFORMS OR AGREES TO PERFORM TAX PREPARATI ON SERVI CES.

S 701. REG STRATI ON OF TAX PREPARERS. (1) EXCEPT AS OTHERW SE PROVI DED
IN TH'S ARTI CLE OR AS OTHERW SE PERM TTED BY LAW NO PERSON SHALL, FOR A
FEE OR FOR OTHER CONSI DERATI ON, ASSI ST WTH OR PREPARE FI VE OR MORE TAX
RETURNS FOR OTHER PERSONS, ASSUME FINAL RESPONSIBILITY FOR COWPLETED
WORK ON A RETURN ON WH CH PRELI M NARY WORK HAS BEEN DONE BY ANOTHER
PERSON, | N ANY ONE YEAR, OR HOLD H MSELF OR HERSELF OUT AS OFFERI NG SUCH
SERVI CES FOR A FEE OR OTHER COVPENSATI ON, UNLESS SUCH PERSON

(A) HAS APPLI ED FOR AND RECEI VED A REG STRATION FROM THE DEPARTMENT
PURSUANT TO THI S ARTI CLE; OR

(B) EMPLOYS ONE OR MORE REQ STERED TAX PREPARERS WHO ARE SCLELY
RESPONS| BLE FOR PROVI DI NG SUCH SERVI CES.
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(2) TO QUALI FY FOR REG STRATI ON AS A TAX PREPARER, AN APPLI CANT SHALL
FULFI LL THE FOLLOW NG REQUI REMENTS:

(A) APPLI CATI ON: HAVE FI LED AN APPLI CATI ON W TH THE DEPARTMENT;

(B) EDUCATI ON: HAVE SATI SFI ED THE EDUCATI ON REQUI REMENTS SET FORTH I N
SUBDI VI SI ON THREE OF THI S SECTI ON,

(© ACE: BE AT LEAST ElI GHTEEN YEARS OF AGE;

(D) CHARACTER: BE OF GOOD MORAL CHARACTER AS DETERM NED BY THE DEPART-

NT.

(E) CODE OF ETHICS: AGREE IN WRI TI NG TO COVWPLY W TH THE CODE OF ETHI CS
ADOPTED BY THE DEPARTMENT PURSUANT TO SECTI ON SEVEN HUNDRED SI X OF THI' S
ARTI CLE; AND

(F) FEE: PAY A FEE OF SEVENTY-FIVE DOLLARS TO THE DEPARTMENT FOR
APPLI CATI ON AND REG STRATI ON. THE COWM SSI ONER SHALL DETERM NE BY REGU
LATION THE AMOUNT OF SUCH FEE, IF ANY, THAT | S REFUNDABLE AND THE
Cl RCUMSTANCES UNDER WHI CH A REFUND WLL BE MADE. I F THE COW SSI ONER
DETERM NES THAT A DI FFERENT FEE IS NEEDED TO DEFRAY THE COSTS OF ADM N-
| STERING THI S ARTI CLE, HE OR SHE MAY PROVI DE FOR A DI FFERENT FEE AMOUNT
BY REGULATION, PROVI DED, HOWEVER, THAT ANY REGULATI ONS THAT CHANGE THE
AMOUNT OF THE FEE SHALL APPLY ONLY ON A PROSPECTI VE BASI S.

(3) THE COW SSI ONER SHALL ESTABLI SH THE EDUCATI ONAL REQUI REMENTS FOR
REG STRATION  BY  REGULATI O\ SUCH REGULATIONS SHALL REQUIRE THE
COVPLETION OF A M NI MUM OF SI XTY HOURS OF | NSTRUCTI ON | N BASI C PERSONAL
| NCOVE TAX LAW THEORY AND PRACTI CE, AND ETHI CS, OFFERED BY A CURRI CULUM
PROVI DER APPROVED BY THE DEPARTMENT. OF THE REQUI RED SI XTY HOURS,
FORTY- FI VE HOURS SHALL BE CONCERNED W TH FEDERAL TAX CURRI CULUM AND
FI FTEEN HOURS SHALL BE CONCERNED W TH STATE TAX CURRI CULUM THE DEPART-
MENT MAY WAl VE SUCH EDUCATI ONAL REQUI REMENTS WHERE AN APPL| CANT HAS
ESTABLI SHED H S OR HER TECHNI CAL COVPETENCY AND KNOW.EDGE BY OBTAI NI NG A
CREDENTI AL FROM A NATI ONALLY RECOGNI ZED CREDENTI ALI NG BODY | N ACCOUNTAN-
CY OR TAXATI ON AND SATI SFACTORY TO THE DEPARTMENT.

(4) AN INTIAL REG STRATION AND EACH RENEWAL OF SUCH REGQ STRATI ON
SHALL BE VALID FOR A PERIOD OF ONE YEAR AN APPLI CANT FOR RENEWAL OF
REG STRATION SHALL MEET THE REQUI REMENTS OF SUBDIVISION TWO OF THI S
SECTI ON; PROVI DED, HOWEVER, THAT THE CONTI NUI NG EDUCATI ON REQUI REMENTS
FOR RENEWAL SHALL BE THE COWVPLETI ON ON AN ANNUAL BASI S OF NOT LESS THAN
TWENTY HOURS OF CONTI NUI NG EDUCATI ON, | NCLUDI NG TWELVE HOURS | N FEDERAL
TAXATI ON, FOUR HOURS IN NEW YORK TAXATI ON AND AN ADDI TI ONAL FOUR HOURS
IN El THER FEDERAL, NEW YORK OR LOCAL GOVERNMENT TAXATION FROM AN
APPROVED CURRI CULUM PROVI DER. | N LI EU OF MEETI NG THE CONTI NUI NG EDUCA-
TI ON REQUI REMENTS FOR RENEWAL, THE DEPARTMENT MAY ACCEPT EVI DENCE THAT
THE TAX PREPARER HAS OBTAI NED OR NMAI NTAI NED THE VALI DI TY OF A CREDENTI AL
AS PROVI DED I N SUBDI VI SI ON THREE OF THI S SECTI ON.

(5) A CORPORATI ON, PARTNERSHI P, ASSOCI ATI ON OR OTHER ENTI TY AS DEFI NED
IN PARAGRAPH (B) OF SUBDI VISION ONE OF SECTI ON SEVEN HUNDRED OF THI S
ARTI CLE SHALL SUBM T AN APPLI CATI ON FOR REQ STRATI ON AS PROVIDED IN THE
REGULATI ONS OF THE DEPARTMENT. SUCH REGULATI ONS SHALL AT A M NI MUM
REQUI RE THE APPLI CATI ON TO CONTAI N SUCH | NFORVATI ON  AS THE DEPARTMENT
DEEMS NECESSARY TO |[IDENTIFY THE ENTITY AND I TS PRI NCl PALS, AND TO BE
ACCOVPANI ED BY THE DOCUMENT SUBSCRI BED BY THE PRI NCI PALS AGREEING TO
COWLY WTH THE CODE OF ETHI CS, PURSUANT TO PARAGRAPH (E) OF SUBDI VI SI ON
TWO OF TH S SECTION, AND THE FEE ESTABLI SHED PURSUANT TO PARAGRAPH (F)
OF SUBDI VI SI ON TWO OF THI S SECTI ON.

S 702. SURETY AND NOTI CE REQUI REMENTS. (1) EVERY TAX PREPARER SHALL
MAI NTAIN IN FULL FORCE AND EFFECT A BOND, CONTRACT OF | NDEMNITY, OR
| RREVOCABLE LETTER OF CREDI T, PAYABLE TO THE PECPLE OF THE STATE OF NEW
YORK. THE PRI NCI PAL SUM OF THE BOND SHALL BE FI VE THOUSAND DOLLARS FOR
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EACH | NDI VI DUAL PREPARI NG TAX RETURNS FOR ANOTHER PERSQON, PROVI DED,
HOANEVER, THAT THE COMM SSI ONER MAY REQUI RE THE MAI NTENANCE OF SURETY IN
A H GHER AMOUNT PURSUANT TO REGULATI ON, AND PROVI DED FURTHER, HOWEVER,
THAT IN NO EVENT SHALL THE TOTAL BOND REQUI RED FOR ANY SI NGLE TAX
PREPARER AND THE TAX PREPARERS EMPLOYED OR ASSOCIATED WTH |IT BE
REQUI RED TO EXCEED ONE HUNDRED TWVENTY- FI VE THOUSAND DOLLARS. SUCH SURE-
TY SHALL BE FOR THE BENEFI T OF ANY PERSON OR PERSONS DAMAGED BY ANY
FRAUD, DI SHONESTY, M SSTATEMENT, M SREPRESENTATION, DECEIT, OR ANY
UNLAWFUL ACTS OR OM SSIONS BY THE TAX PREPARER, OR THE TAX PREPARERS
EMPLOYED BY OR ASSOCI ATED WTH I T TO PROVI DE TAX PREPARATI ON SERVI CES.

(2) PRI OR TO RENDERI NG ANY TAX PREPARATI ON SERVI CES, A TAX PREPARER
SHALL PROVIDE THE CLIENT IN WRITING WTH THE TAX PREPARER S NANME,
ADDRESS, TELEPHONE NUMBER, THE REGQ STRATION NUMBER ASSIGNED BY THE
DEPARTMENT, AND EVI DENCE OF COVPLI ANCE W TH THE SURETY REQUI REMENT OF
TH' S SECTI ON, AND SHALL PROVI DE WRI TTEN MATERI ALS N A FORM APPROVED BY
THE DEPARTMENT | NDI CATI NG HOW TO CONTACT THE DEPARTMENT W TH ANY QUES-
TI ONS OR COVPLAI NTS REGARDI NG SERVI CES PROVI DED BY THE TAX PREPARER.

S 703. CONFI DENTI ALI TY OF | NFORVATI ON. (1) NO CONFI DENTI AL | NFORMATI ON
OBTAINED BY A TAX PREPARER, IN H'S OR HER PROFESSI ONAL CAPACI TY,
CONCERNING A CLIENT OR A PROSPECTI VE CLI ENT SHALL BE DI SCLOSED BY THE
TAX PREPARER W THOUT THE WRI TTEN PERM SSI ON OF THE CLI ENT OR PROSPECTI VE
CLI ENT, EXCEPT FOR THE FOLLOW NG

(A) DI SCLOSURES MADE BY A TAX PREPARER I N COWPLI ANCE WTH A SUBPCENA
OR A SUMVONS ENFORCEABLE BY ORDER OF A COURT.

(B) DI SCLOSURES MADE BY A TAX PREPARER REGARDI NG A CLI ENT OR PROSPEC-
TI'VE CLI ENT TO THE EXTENT THE TAX PREPARER REASONABLY BELIEVES |IT IS
NECESSARY TO MAI NTAIN OR DEFEND H MSELF OR HERSELF | N A LEGAL PROCEEDI NG
I NI TI ATED BY THE CLI ENT OR PROSPECTI VE CLI ENT.

(© DISCLOSURES NMADE BY A TAX PREPARER I N RESPONSE TO AN COFFI Cl AL
I NQUI RY FROM A FEDERAL, STATE OR LOCAL GOVERNMENT AGENCY.

(D) DI SCLOSURES MADE BY A TAX PREPARER OR TO A TAX PREPARER S DULY
AUTHORI ZED REPRESENTATI VE TO ANOTHER TAX PREPARER I N CONNECTI ON WTH A
PROPOSED SALE OR MERGER OF THE TAX PREPARER S PROFESSI ONAL PRACTI CE.

(E) DI SCLOSURES MADE BY A TAX PREPARER TO ANOTHER TAX PREPARER TO THE
EXTENT NECESSARY FOR PURPCSES OF PROFESS|I ONAL CONSULTATI ON.

(F) DI SCLOSURES MADE TO ORGANI ZATI ONS THAT PROVI DE PROFESSI ONAL STAND-
ARDS REVI EW AND ETHI CS OR QUALI TY CONTROL PEER REVI EW

(G DI SCLOSURES MADE WHEN SPECI FI CALLY REQUI RED BY LAW

(2) PRIOR TO MAKI NG ANY DI SCLOSURE PURSUANT TO PARAGRAPH (D) OR (E) OF
SUBDI VI SION ONE OF THI S SECTI ON, THE TAX PREPARER SHALL REQUI RE THE TAX
PREPARER OR HI S OR HER REPRESENTATI VE WHO WOULD RECEI VE THE | NFORVATI ON
TO EXECUTE A WRI TTEN | NSTRUMENT STATI NG THAT THE CONFI DENTI ALI TY OF SUCH
I NFORVATI ON W LL BE MAI NTAI NED. A COPY OF THI S AGREEMENT SHALL BE MAI N-
TAI NED BY THE TAX PREPARER MAKI NG THE DI SCLOSURE FOR THE PERI OGD SPEC -
FIED IN SECTION SEVEN HUNDRED FOUR OF THI S ARTI CLE. ANY VI OLATI ON OF
SUCH WRI TTEN AGREEMENT SHALL BE DEEMED A VI OLATION OF TH S ARTI CLE.

(3) I'N THE EVENT THAT CONFI DENTI AL CLI ENT | NFORVATI ON MAY BE DI SCLOSED
TO PERSONS OR ENTITIES OUTSIDE THE UNTED STATES OF AMERICA [N
CONNECTI ON W TH THE SERVI CES PROVI DED, THE TAX PREPARER SHALL | NFORM THE
CLIENT IN WRITING AND OBTAIN THE CLIENT'S WRI TTEN PERM SSI ON FOR THE
DI SCLOSURE.

(4) ANY REQUEST SEEKI NG A CLIENT'S WRI TTEN PERM SSI ON FCOR DI SCLOSURE
OF CONFI DENTI AL | NFORVATI ON SHALL BE ON A SEPARATE AND DI SCRETE DOCUMENT
OF NOI LESS THAN TWELVE-PO NT TYPE AND SHALL CLEARLY | DENTI FY EACH
AUTHORI ZED RECI PI ENT OF THE | NFORVATI ON AND HOW SUCH RECI PI ENT WLL BE
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PERM TTED TO USE THE | NFORVATION. THE COWM SSI ONER MAY SPECI FY ADDI -
TI ONAL REQUI REMENTS FOR SUCH REQUESTS BY REGULATI ON.

S 704. HANDLI NG AND RETENTI ON OF DOCUMENTS. (1) TAX PREPARERS SHALL
HANDLE DOCUMENTS CONTAI NI NG CONFI DENTI AL | NFORVATI ON | N ACCORDANCE W TH
SECTI ON SEVEN HUNDRED THREE OF THI S ARTI CLE AND | N COVPLI ANCE W TH ANY
ADDI TI ONAL REQUI REMENTS ESTABLI SHED | N THE REGULATI ONS OF THE DEPARTMENT
OR OTHER LAW&.

(2) NO TAX PREPARER SHALL FAIL OR REFUSE TO G VE A CLIENT, FORHS OR
HER OM RECORDS, A COPY OF ANY DOCUMENT REQUI RI NG THE CLI ENT' S SI G\A-
TURE, WTH N A REASONABLE Tl ME AFTER THE CLI ENT SI GNS THE DOCUMENT. NO
TAX PREPARER SHALL FAIL TO RETURN, UPON THE DEMAND BY OR ON BEHALF OF A
CLI ENT, RECORDS OR OTHER DATA PROVIDED TO THE TAX PREPARER BY THE
CLI ENT.

(3) COPIES OF ALL TAX RETURNS AND OTHER RECORDS REQUI RED BY THI S ARTI -
CLE SHALL BE MAI NTAINED FOR A PERI GD OF NOT LESS THAN FOUR YEARS OF THE
DATE OF COMPLETI ON.

S 705. RESPONSI BI LI TI ES OF TAX PREPARERS; VI OLATIONS; CIVIL AND CRI M -
NAL PENALTI ES. (1) EVERY TAX PREPARER SHALL HAVE THE AFFI RVATI VE RESPON-
SIBILITY TO ACT IN THE BEST I NTERESTS O HS OR HER CLIENTS AND IN
ACCORDANCE W TH THE CODE OF ETHI CS PROMULGATED BY THE DEPARTMENT PURSU-
ANT TO SECTI ON SEVEN HUNDRED SI X OF TH S ARTI CLE.

(2) I'T SHALL BE A VIOLATION OF THI'S ARTI CLE FOR A TAX PREPARER TO DO
ANY OF THE FOLLOW NG

(A) FAIL TO REG STER AS A TAX PREPARER W TH THE DEPARTMENT,;

(B) MAKE, OR AUTHORI ZE THE MAKI NG OF, ANY STATEMENT OR REPRESENTATI ON,
ORAL OR WRITTEN OR RECORDED BY ANY MEANS, WHICH IS | NTENDED TO | NDUCE
PERSONS TO USE THE TAX PREPARATI ON SERVI CE OF THE TAX PREPARER, WH CH
STATEMENT OR REPRESENTATI ON | S FRAUDULENT, UNTRUE, OR M SLEADI NG

(© OBTAIN THE SIGNATURE OF A CLIENT ON A TAX RETURN OR AUTHORI ZI NG
DOCUMENT WHI CH CONTAI NS BLANK SPACES TO BE FILLED IN AFTER IT HAS BEEN
SI GNED,;

(D) FAIL TO SIGN A CUSTOMER S TAX RETURN WHEN PAYMENT FCOR SERVI CES
RENDERED HAS BEEN MADE;

(E) KNOWNGY G VE FALSE OR M SLEADI NG | NFORVATI ON TO THE DEPARTMENT,
THE CLI ENT, OR THE SURETY COVPANY,

(F) WHEN PREPARING A NEW YORK I NCOVE TAX RETURN, FAIL TO ADVI SE A
CLI ENT OF ALL VOLUNTARY CONTRI BUTI ON CHECK-OFFS ON THE RETURN AND
PROVIDE THE CLIENT WTH AN OPPORTUNITY TO MAKE A CONTRI BUTI ON TO ANY
VOLUNTARY CONTRI BUTI ON CHECK- OFF ON THE RETURN;

(G VIOLATE ANY PROVI SI ON OF SECTI ON SEVEN HUNDRED ONE, SEVEN HUNDRED
TWO, SEVEN HUNDRED THREE OR SEVEN HUNDRED FOUR OF THI S ARTI CLE.

(3) THE COW SSIONER MAY REVOKE OR SUSPEND THE REGQ STRATI ON OF ANY
PERSON WHO | S DETERM NED TO HAVE FAILED TO COWLY WTH ANY OF THE
PROVISIONS OF TH'S ARTICLE OR ANY REGULATI ON ADOPTED PURSUANT TO THI S
ARTI CLE, OR TO HAVE KNOWNGLY AIDED AND ABETTED ANOTHER PERSON [N
VIOLATING ANY OF THE PROVISIONS OF TH' S ARTICLE OR ANY REGULATI ON
ADOPTED PURSUANT TO THI' S ARTI CLE. I N LI EU OF SUCH REVOCATI ON OR SUSPEN-
SION, THE COW SSI ONER MAY ASSESS A ClVIL PENALTY NOT TO EXCEED FI VE
THOUSAND DOLLARS FOR ANY SUCH VI OLATI ON.

(4) ANY VI OLATI ON OF ANY PROVI SION OF THI S ARTI CLE SHALL BE A CLASS A
M SDEMEANOR, AND UPON CONVICTION THE COURT MAY ORDER AS PART OF THE
SENTENCE | MPOSED RESTI TUTI ON OR REPARATION TO THE VICTIM OF THE CRIME
PURSUANT TO SECTI ON 60. 27 OF THE PENAL LAW

S 706. REGULATIONS. THE COW SSI ONER | S AUTHORI ZED TO PROMULGATE REGU-
LATIONS TO | MPLEMENT THE PROVI SIONS OF THI S ARTI CLE. SUCH REGULATI ONS
SHALL | NCLUDE THE ADOPTION OF A CODE OF ETHI CS FOR TAX PREPARERS, AND
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SUCH OTHER MATTERS AS ARE REQUI RED BY THI S ARTI CLE OR ARE DEEMED NECES-
SARY BY THE COWM SSI ONER

S 2. Nothing in this act shall be construed to inpair or limt the

validity of any additional |ocal |laws or regulations, not inconsistent

i the provisions of this act, applicable to tax preparers.
S 3. |If any clause, sentence, paragraph, section or part of this act
be adj udged by any court of conpetent jurisdiction to be invalid, such
judgnment shall not affect, inmpair or invalidate the remai nder hereof but
shall be applied inits operation to the clause, sentence, paragraph,
section or part hereof directly involved in the controversy in which
such judgment shall have been rendered.

S 4. This act shall take effect on the first of COctober in the year
next succeeding the year in which it shall have becone a | aw, provided,
however, that the conm ssioner of taxation and finance shall be inme-
di ately authorized and directed to pronul gate any rules and regulations
and take any other actions necessary for inplenmentation of this act on
such effective date.



