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Introduced by M of A WRI GHT, MORELLE, BOYLAND, BRENNAN, DI AZ, WEI SEN-
BERG -- Muilti-Sponsored by -- M of A ALFANO, BARRA -- read once and
referred to the Conmittee on Education

AN ACT to anmend the education law, in relation to enacting the "student
athlete free enterprise act”

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and nay be cited as the "student
athlete free enterprise act".

S 2. The education law is anended by adding a new article 15-D to read
as foll ows:

ARTI CLE 15-D
STUDENT ATHLETE FREE ENTERPRI SE ACT
SECTI ON 730. STUDENT ATHLETE FREE ENTERPRI SE.
731. STUDENT ATHLETE TRUST FUND ACCOUNT.

S 730. STUDENT ATHLETE FREE ENTERPRI SE. NO ORGANI ZATI ON OR ASSCCI ATI ON
VH CH GOVERNS OR OTHERW SE REGULATES STUDENT ATHLETICS IN TH S STATE
SHALL PROH BIT ANY STUDENT ATHLETE IN THI S STATE FROM ENGAG NG I N ANY
FREE ENTERPRI SE ACTI VI TY | NCLUDI NG BUT NOT LIM TED TO, ENTERI NG | NTO A
CONTRACT W TH ANY PERSON, FI RM OR CORPORATI ON FOR THE ENDORSEMENT OF ANY
PRODUCT MANUFACTURED OR DI STRI BUTED BY SUCH PERSON, FI RM OR CORPORATI ON,
SELLI NG ANY PRODUCT WH CH BEARS THE NAME OR LI KENESS OF SUCH STUDENT
ATHLETE OR ANY OTHER PROMOTI ONAL ACTIVITY WHI CH RELATES TO SUCH | NDI VI D-
UAL STUDENT ATHLETE. NO COLLEGE OR UNIVERSITY LOCATED IN TH'S STATE,
VH CH RECEI VES ANY FUNDS OR FI NANCI AL SUPPORT FROM NEW YORK STATE, SHALL
ASSCCI ATE WTH, JO N OR OTHERW SE PARTI Cl PATE I N ACTI VI TI ES SPONSORED OR
ORGANI ZED BY ANY ORGANI ZATION OR ASSCCIATION VWHI CH VIOLATES THE
PROVI SIONS OF THI' S SECTI ON.

S 731. STUDENT ATHLETE TRUST FUND ACCOUNT. 1. ANY STUDENT ATHLETE WHO
COWETES |IN AMATEUR ATHLETICS SPONSORED BY A COLLEGE OR UNI VERSI TY
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LOCATED I N THI S STATE AND WHO ENTERS | NTO A CONTRACTUAL RELATI ONSHI P FOR
THE ENDORSEMENT OF ANY PRODUCT MANUFACTURED OR DI STRIBUTED BY ANY
PERSON, FIRM OR CORPORATI ON, SELLS ANY PRODUCT WHI CH BEARS THE NAME OR
LI KENESS OF SUCH STUDENT ATHLETE OR ENGAGES | N ANY OTHER PROMOTI ONAL
ACTI VITY WH CH RELATES TO SUCH | NDI VI DUAL STUDENT ATHLETE, SHALL DEPCSIT
THE PROCEEDS FROM SUCH CONTRACT, SALES OR ACTIVITIES |INTO A FIDUCI ARY
ACCOUNT TO BE HELD IN TRUST FOR SUCH STUDENT. SUCH FI DUCI ARY ACCOUNT
SHALL BE MAI NTAI NED AND MANAGED BY THE HI GHER EDUCATI ON SERVI CES CORPO
RATI ON.

2.  THE H GHER EDUCATI ON SERVI CES CORPORATI ON SHALL PERM T W THDRAWALS
AND EXPENDI TURES FROM SUCH FUND FOR THE PURPCOSES OF:

A. PROVI DI NG EDUCATI ONAL SUPPORT FOR A FAM LY MEMBER, OR

B. PROVI DI NG EMERGENCY ASSI STANCE, | NCLUDI NG HEALTH CARE EXPENSES, FOR
SUCH STUDENT OR H'S OR HER FAM LY.

3. TEN PERCENT OF THE BALANCE OF SUCH ACCOUNT MAY BE PROVIDED TO THE
STUDENT EACH YEAR FOR LI VI NG EXPENSES.

4. THE H GHER EDUCATI ON SERVI CES CORPORATI ON SHALL BE AWARDED ONE
PERCENT OF ANY SUCH ACCOUNT FOR ADM NI STRATI VE COSTS ASSOCI ATED W TH THE
MANAGEMENT OF SUCH ACCOUNTS AND FOR USE BY SUCH CORPORATI ON  FOR FI NAN-
Cl AL ASSI STANCE PROGRAMS FOR OTHER STUDENTS.

S 3. This act shall take effect immediately.



