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STATE OF NEW YORK

1425
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 7, 2009

Introduced by M of A WRIGHT -- read once and referred to the Commttee
on Banks

AN ACT to anmend the banking law, in relation to establishing personal
devel opnent account programs

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking law is anmended by adding a new article 7 to
read as foll ows:
ARTI CLE VI |
PERSONAL DEVELOPMENT ACCOUNT PROGRAMS
SECTI ON 300. SHORT TI TLE.

300- A. LEQ SLATI VE FI NDI NGS.

300- B. DEFI NI TI ONS.

300-C. STRUCTURE AND ADM NI STRATI ON OF QUALI FI ED PERSONAL DEVEL-
OPMENT ACCOUNT PROGRANMS.

300-D. PROCEDURES FOR OPENI NG A PERSONAL DEVELOPMENT ACCOUNT AND
QUALI FYI NG FOR MATCHI NG FUNDS

300- E. CONTRI BUTI ONS TO PERSONAL DEVELOPMENT ACCOUNTS.

300-F. DEPCSITS BY QUALIFIED PERSONAL DEVELOPMENT  ACCOUNT
PROGRANS.

300-G W THDRAWAL PROCEDURES.

300-H. CERTIFICATION AND TERM NATION OF QUALIFIED PERSONAL
DEVELOPMVENT ACCOUNT PROGRANMES.

300-1. REPORTING MONI TORI NG AND EVALUATI ON.

300-J. FUNDS I N PARALLEL ACCOUNTS OF PROGRAM PARTI Cl PANTS DI SRE-
GARDED FOR PURPOSES OF CERTAIN MEANS-TESTED STATE
PROGRANS.

300- K. DESI GNATION OF EARNED |INCOVE TAX CREDI T PAYMENTS FOR
DEPOSI T | NTO PERSONAL DEVELOPMENT ACCOUNTS.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD00299- 01- 9
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S 300. SHORT TITLE. THI S ACT SHALL BE KNOWN AND MAY BE CITED AS THE
" SAVI NG5S FOR WORKI NG FAM LI ES ACT".

S 300-A. LEGQ SLATI VE FI NDI NGS. THE LEG SLATURE FI NDS THAT THI RTY- THREE
PERCENT OF ALL AMERI CANS HAVE NO ASSETS AVAI LABLE FOR | NVESTMENT AND
THAT ANOTHER TWENTY PERCENT HAVE NEG.IGE BLE ASSETS. THE HOUSEHOLD
SAVINGS RATE OF THE UNI TED STATES LAGS FAR BEHI ND THAT OF OTHER | NDUS-
TRI ALI ZED NATIONS. TH'S PREVENTS MANY AMERI CANS FROM ENTERI NG THE
ECONOM C  MAI NSTREAM BY BUYI NG A HOUSE, OBTAI NI NG AN ADEQUATE EDUCATI ON,
OR STARTI NG A BUSI NESS.

BY | NCREASI NG THEI R ASSETS, THE AMERI CAN PECPLE CAN | MPROVE THEIR
ECONOM C | NDEPENDENCE AND WORK TOWMARD A VI ABLE, HOPEFUL FUTURE FOR THEM
SELVES AND THEI R CHI LDREN. ECONOM C VI ABI LI TY DCES NOT' COVE SOLELY FROM
I NCOVE, SPENDI NG, AND CONSUMPTI ON, BUT ALSO REQUI RES SAVI NGS, | NVEST-
MENT, AND ACCUMULATI ON OF ASSETS.

TRADI TI ONAL PUBLI C ASSI STANCE PROGRAMS BASED ON | NCOVE AND CONSUMPTI ON
HAVE RARELY BEEN SUCCESSFUL | N PROMOTI NG AND SUPPORTI NG THE TRANSI Tl ON
OF THE AMERI CAN PEOPLE TO ECONOM C SELF- SUFFI Cl ENCY. | NCOME- BASED SOCI AL
PCLI CI ES THAT MEET CONSUMPTI ON NEEDS MUST BE COMPLEMENTED BY ASSET- BASED
PCLI CI ES THAT CAN PROVI DE THE MEANS TO ACH EVE LONG TERM | NDEPENDENCE
AND WELL- BEI NG

PERSONAL DEVELOPMENT ACCOUNTS CAN PROVI DE WORKI NG AMERI CANS W TH (1)
STRONG | NCENTI VES TO BU LD ASSETS, (I11) BASIC FINANCI AL MANAGEMENT
TRAINING AND (I11) ACCESS TO SECURE AND RELATI VELY | NEXPENSI VE BANKI NG
SERVI CES. PERSONAL DEVELOPMENT ACCOUNTS WOULD ALSO FOSTER GREATER
PARTI CI PATION I N ELECTRONI C FUND TRANSFERS. THEY WOULD GENERATE FI NAN-
Cl AL RETURNS, | NCLUDI NG | NCREASED | NCOVE AND TAX REVENUE AND DECREASED
WELFARE CASH ASS|I STANCE. THESE BENEFI TS WOULD FAR EXCEED THE COST OF
PUBLI C | NVESTMENT | N THE PROGRANMS.

S 300-B. DEFINITIONS. FOR PURPOSES OF THI'S ARTICLE, THE FOLLOW NG
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "ELI G BLE I NDI VI DUAL" SHALL MEAN AN | NDI VI DUAL VWHO | S:

(A) AT LEAST El GHTEEN YEARS COLD,

(B) A DOM Cl LE OF THE STATE OF NEW YORK, AND

(© A MEMBER OF A HOUSEHOLD IN WHI CH THE GROSS | NCOVE DCES NOT EXCEED
El GHTY PERCENT OF THE AREA MEDI AN | NCOME (AS PUBLISHED BY THE UN TED
STATES DEPARTMENT OF HOUSI NG AND URBAN AFFAI RS) .

2. "PERSONAL DEVELOPMENT ACCOUNT" SHALL MEAN A REGULAR | NTEREST BEAR-
I NG ACCOUNT ESTABLI SHED FOR AN ELI G BLE | NDI VI DUAL AS PART OF A QUALI -
FI ED PERSONAL DEVELOPMENT ACCOUNT PROGRAM BUT ONLY |F THE WRI TTEN
GOVERNI NG | NSTRUMENT CREATI NG THE ACCOUNT MEETS THE FOLLOW NG CRI TERI A:

(A) THE SOLE OMNER OF THE ACCOUNT IS AN ELI G BLE | NDI VI DUAL;

(B) NO CONTRI BUTI ON W LL BE ACCEPTED UNLESS IT IS IN THE FORM OF CASH,
CHECK, OR ELECTRONI C FUND TRANSFER;

(© THE HOLDER OF THE ACCOUNT IS A QUALIFI ED FI NANCI AL I NSTI TUTION OR
A QUALI FI ED NOT- FOR- PROFI T ORGANI ZATI ON;

(D) THE ASSETS OF THE ACCOUNT W LL NOT BE COVWM NGLED W TH OTHER PROP-
ERTY EXCEPT IN A COMMON TRUST FUND OR COVMON | NVESTMENT FUND; AND

(E) EXCEPT AS PROVIDED I N SECTI ON THREE HUNDRED- G OF THI S ARTI CLE, ANY
AMOUNT | N THE ACCOUNT MAY BE PAID OQUT ONLY FOR THE PURPOSE OF PAYI NG THE
QUALI FI ED EXPENSES OF THE ELI G BLE | NDI VI DUAL.

3. "PARALLEL ACCOUNT" SHALL MEAN A SEPARATE, PARALLEL [|NDI VIDUAL OR
POOLED ACCOUNT FOR ALL MATCH NG FUNDS AND EARNI NGS DEDI CATED TO AN
ELI G BLE | NDI VI DUAL AS PART OF A QUALI FI ED PERSONAL DEVELOPMENT  ACCOUNT
PROGRAM THE SCLE OMNER OF VHICH IS A QUALI FI ED FI NANCI AL | NSTI TUTI ON OR
A QUALI FI ED NOT- FOR- PROFI T ORGANI ZATI ON.

4. "QUALI FI ED FI NANCI AL | NSTI TUTI ON' SHALL MEAN:



Co~NOoOUIT~hWNE

A 1425 3

(A) AN | NSURED BANK, AS DEFINED | N SECTI ON 3(B) OF THE FEDERAL DEPCSI T
| NSURANCE ACT, 12 U.S.C. 1813(H);

(B) A COWERCI AL BANK OR TRUST COVPANY;

(C) A PRI VATE BANKER;

(D) AN AGENCY OR BRANCH OF A FOREI GN BANK | N THE UNI TED STATES;

(E) A CREDIT UNI O\,

(F) A THRIFT I NSTI TUTI ON;

( A BROKER OR DEALER REG STERED W TH THE SECURI TI ES AND EXCHANGE
COWM SSI ON UNDER THE SECURI TI ES AND EXCHANGE ACT OF 1934, U.S.C. 78A ET
SEQ.;

(H A BROKER OR DEALER | N SECURI TI ES OR COWODI Tl ES;

(1) AN | NVESTMENT BANKER OR | NVESTMENT COVPANY;

J) A CURRENCY EXCHANGE;

(K AN [SSUER, REDEEMER, OR CASHI ER OF TRAVELERS CHECKS, CHECKS,
MONEY ORDERS, OR SI M LAR | NSTRUVENTS;

L) AN OPERATOR OF A CREDI T CARD SYSTEM

(M AN | NSURANCE COVPANY;

(N) A DEALER | N PRECI OUS METALS, STONES, OR JEWELS;

(O A PAWNBROKER;

(P) A LOAN OR FI NANCE COVPANY;

(Q A TRAVEL AGENCY;

(R) A PERSON LI CENSED TO ENGAGE | N THE BUSI NESS OF RECEl VI NG MONEY FOR
TRANSM SSI ON OR TRANSM TTI NG THE SAME BY WHATEVER MEANS, OR ANY OTHER
PERSON ENGAGED | N SUCH BUSI NESS AS AN AGENT OF A LI CENSEE OR ENGAGED | N
SUCH BUSI NESS W THOUT A LI CENSE;

(S) A TELEGRAPH COVPANY;

(T) A BUSINESS ENGAGED IN VEHI CLE SALES, |NCLUDING AUTOVOBI LE,
Al RPLANE AND BOAT SALES:;

(U PERSONS | NVOLVED | N REAL ESTATE CLOSI NGS AND SETTLEMENTS;

(V) THE UNI TED STATES POSTAL SERVI CE;

AN AGENCY OF THE UNI TED STATES GOVERNMENT OR OF A STATE OR LOCAL
GOVERNMENT CARRYI NG OUT A DUTY OR POAER OF A BUSI NESS DESCRIBED IN THI S
SUBDI VI SI ON;

A CASI NO, GAMBLI NG CASI NO, OR GAM NG ESTABLI SHVENT W TH AN ANNUAL
GAM NG REVENUE OF MORE THAN A M LLI ON DOLLARS WHI CH:

(1) 1S LICENSED AS A CASI NO, GAMBLI NG CASI NO OR GAM NG ESTABLI SHVENT
UNDER THE LAWS OF ANY STATE OR ANY POLI TI CAL SUBDI VI SI ON OF ANY STATE;
oR

(11) 1S AN | NDI AN GAM NG OPERATI ON CONDUCTED UNDER OR PURSUANT TO THE
| NDI AN GAM NG REGULATORY ACT OTHER THAN AN OPERATI ON WHI CH IS LI M TED TO
CLASS 1 GAM NG AS DEFINED I N SUBDI VI SION SI X OF SECTI ON FOUR OF SUCH
ACT; OR

ANY BUSI NESS OR AGENCY ENGAGED I N ANY ACTIVITY WHICH THE SUPER-
| NTENDENT OR THE UNI TED STATES SECRETARY OF THE TREASURY DETERM NES, BY
REGULATI ON, TO BE AN ACTIMITY WHICH IS SIMLAR TO RELATED TO, OR A
SUBSTI TUTE FOR ACTI VI TY WHI CH ANY BUSI NESS AS DESCRI BED | N THI S SUBDI VI -
SION | S AUTHORI ZED TO ENGAGE.

5. "QUALI FI ED NOT- FOR- PROFI T ORGANI ZATI ON' SHALL MEAN:

(A) A DOVESTIC CORPORATI ON | NCORPORATED PURSUANT TO OR OTHERW SE
SUBJECT TO THE NOT- FOR- PROFI T CORPORATI ON LAW

(B) A CHARI TABLE ORGANI ZATI ON REG STERED W TH THE SECRETARY OF STATE;

(C) A RELI G OUS CORPORATI ON AS DEFINED IN SECTION SIXTY-SIX OF THE
GENERAL CONSTRUCTI ON LAW

(D) A TRUSTEE AS DEFINED | N SECTI ON 8-1.4 OF THE ESTATES, POAERS AND
TRUSTS LAW
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(E) AN I NSTI TUTI ON OR CORPORATI ON FORMED PURSUANT TO THE EDUCATI ON
LAW AND

(F) ANY FEDERATI ON OF CHARI TABLE ORGANI ZATI ONS.

6. "QUALIFIED PERSONAL DEVELOPMENT ACCOUNT PROGRAM' SHALL MEAN A
PROGRAM ESTABLI SHED UNDER SECTI ON THREE HUNDRED-C OF TH S ARTI CLE UNDER
VWH CH PERSONAL DEVELOPMENT ACCOUNTS AND PARALLEL ACCOUNTS ARE HELD BY A
QUALI FI ED FI NANCI AL | NSTI TUTI ON OR A QUALI FI ED NOT- FOR- PROFI T ORGANI ZA-
TI ON.

7. "QUALIFIED EXPENSE DI STRI BUTI ON' SHALL MEAN ANY AMOUNT PAI D OR
DI STRI BUTED OUT OF A PERSONAL DEVELOPMENT ACCOUNT AND A PARALLEL ACCOUNT
ESTABLI SHED FOR AN ELI G BLE I NDI VI DUAL | F SUCH AMOUNT:

(A) 1S USED EXCLUSI VELY TO PAY THE QUALI FI ED EXPENSES OF SUCH | NDI VI D-
UAL' S SPOUSE OR DEPENDENTS,

(B) IS PAID BY THE QUALIFIED FINANCIAL [INSTITUTION OR QUALIFIED
NOT- FOR- PROFI T ORGANI ZATI ON DI RECTLY TO THE PERSON TO WHOM THE AMOUNT | S
DUE OR TO ANOTHER PERSONAL DEVELOPMENT ACCOUNT, AND

(© IS PA D AFTER THE HOLDER OF THE PERSONAL DEVELOPMENT ACCOUNT HAS
COVPLETED A FI NANCI AL EDUCATI ON COURSE AS REQUI RED UNDER SECTI ON THREE
HUNDRED- D OF THI S ARTI CLE.

8. "QUALI FI ED EXPENSE" SHALL MEAN ONE OF THE FOLLOW NG

(A) A QUALI FI ED H GHER EDUCATI ON EXPENSE,

(B) A QUALIFI ED FI RST-TI ME HOVE BUYER COST,

(© A QUALI FI ED BUSI NESS CAPI TALI ZATI ON COST, OR

(D) QUALI FI ED PERSONAL DEVELOPMENT ACCOUNT ROLLOVERS.

9. "QUALI FI ED H GHER EDUCATI ON EXPENSE" SHALL MEAN ANY EXPENSE RELATED
TO EDUCATI ONAL SERVICES BEYOND THE LEVEL OF SECONDARY SCHOCL. SUCH
EXPENSES SHALL | NCLUDE, BUT NOT BE LIM TED TGO, TU Tl QN, BOCKS, ROOM AND
BOARD, TRAVEL TO AND FROM THE EDUCATI ONAL | NSTI TUTI ON, AND ANY FEES
ASSCCI ATED W TH THE FI NANCI AL | NSTI TUTI ON.

10. " QUALI FI ED FI RST-TI ME HOMVE BUYER COST" SHALL MEAN ANY COST ASSQOCI -
ATED W TH THE PURCHASE OF A RESI DENCE BY A PERSON OR PERSONS, NONE OF
WHOM HAVE EVER PREVIOQUSLY PURCHASED A RESIDENCE. SUCH COSTS SHALL
I NCLUDE, BUT NOT BE LIM TED TO, PURCHASE PRI CE OF THE RESI DENCE, CLOSI NG
EXPENSES, TI TLE SEARCHES, | NSPECTI ONS, AND ATTORNEYS' FEES. FOR PURPOSES
OF TH' S SUBDI VI SI ON, A RESI DENCE SHALL MEAN A HOUSE, APARTMENT, CONDO-
MNUM TOMNHOUSE, TRAILER, MOBILE HOVE, OR ANY SIM LAR STRUCTURE THE
PURPOSE OF WVHICH IS TO PROVIDE A PLACE FOR ITS OMER TO SLEEP AND
PERFORM THE FUNCTI ONS OF DAILY LI FE.

11. " QUALI FI ED BUSI NESS CAPI TALI ZATI ON COST" SHALL MEAN AN EXPENDI TURE
IN ACCORDANCE W TH A BUSI NESS PLAN THAT MEETS THE SPECI FI CATI ONS OF THE
SECRETARY OF STATE, | NCLUDI NG CAPI TAL, PLANT, EQUI PMENT, WORKING CAPI -
TAL, AND | NVENTORY EXPENSES, FOR THE CAPI TALI ZATI ON OF ANY LEG TI MATE
BUSI NESS.

12. " QUALI FI ED PERSONAL DEVELOPMENT ACCOUNT ROLLOVER' SHALL MEAN WHEN
FUNDS FROM ONE PERSONAL DEVELOPMENT ACCOUNT ARE DI STRI BUTED AND ALL OR
PART OF SUCH FUNDS ARE REPLACED I N THE ACCOUNT OR ARE PLACED IN A SECOND
PERSONAL DEVELOPMENT ACCOUNT W THI N ONE HUNDRED EIGHTY DAYS OF SUCH
DI STRI BUTI ON.

S 300-C. STRUCTURE AND ADM NI STRATI ON OF QUALI FI ED PERSONAL DEVELOP-
MENT ACCOUNT PROGRAMS. 1. ANY QUALI FI ED FI NANCI AL | NSTI TUTI ON OR QUALI -
FIED NOT-FOR-PROFI T ORGANI ZATI ON  MAY ESTABLI SH ONE OR MORE QUALI FI ED
PERSONAL DEVELOPMENT ACCOUNT PROGRAMS THAT MEET THE REQUI REMENTS OF THI S
ARTI CLE.

2. ALL QUALI FI ED PERSONAL DEVELOPMENT ACCOUNT PROGRAMS SHALL CONSI ST
OF THE FOLLOW NG TWO COVPONENTS:
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(A) A PERSONAL DEVELOPMENT ACCOUNT TO WHI CH AN ELI G BLE | NDI VI DUAL NAY
CONTRI BUTE MONEY | N ACCORDANCE W TH SECTI ON THREE HUNDRED-E OF THI S
ARTI CLE; AND

(B) A PARALLEL ACCOUNT TO WHI CH ALL MATCHI NG FUNDS SHALL BE DEPGCSI TED
I N ACCORDANCE W TH SECTI ON THREE HUNDRED- F OF TH S ARTI CLE.

3. A QUALIFIED FI NANCI AL INSTITUTION OR A QUALIFIED NOT-FOR-PROFIT
ORGANI ZATI ON MAY TAILOR ITS QUALIFIED PERSONAL DEVELOPMVENT ACCOUNT
PROGRAM TO ALLOW MATCHI NG FUNDS TO BE SPENT ON ONE OR MORE OF THE QUALI -
FI ED EXPENSE CATEGORI ES.

4. A PERSONAL DEVELOPMENT ACCOUNT PROGRAM SHALL BE TREATED AS QUALI -
FIED UNDER THI S ARTICLE ONLY | F NOT' LESS THAN ONE- THI RD OF THE PERSONAL
DEVELOPMENT ACCOUNTS UNDER SUCH PROGRAM ARE OWNED BY ELI G BLE | NDI VI D
UALS, EACH OF VHOM I S A MEMBER OF A HOUSEHOLD WHERE THE GROSS | NCOVE OF
SUCH HOUSEHOLD DOES NOT EXCEED FI FTY PERCENT OF THE AREA NMEDI AN | NCOME
AS PUBLISHED BY THE UN TED STATES DEPARTMENT OF HOUSI NG AND URBAN
AFFAI RS.

5. ANY ACCOUNT DESCRI BED I N PARAGRAPH (B) OF SUBDIVISION TWO OF THI'S
SECTI ON | S EXEMPT FROM TAXATI ON UNDER ARTI CLE NI NE, NI NE-A, TWENTY- TWO,
TH RTY-TWO OR TH RTY-THREE OF THE TAX LAW UNLESS SUCH ACCOUNT HAS
CEASED TO BE SUCH ACCOUNT BY REASON OF SECTI ON THREE HUNDRED-G OF THI'S
ARTI CLE OR THE QUALI FI ED PERSONAL DEVELOPMENT ACCOUNT PROGRAM HAD BEEN
TERM NATED PURSUANT TO SECTI ON THREE HUNDRED-H OF THI S ARTI CLE.

S 300-D. PROCEDURES FOR OPENI NG A PERSONAL DEVELOPMENT ACCOUNT AND
QUALI FYING FOR MATCHI NG FUNDS. 1. AN ELI G BLE | NDI VI DUAL MJUST OPEN A
PERSONAL DEVELOPMENT ACCOUNT W TH A QUALI FI ED FI NANCI AL | NSTI TUTI ON OR A
QUALI FI ED NOT- FOR- PROFI T ORGANI ZATI ON AND CONTRI BUTE MONEY | N ACCORDANCE
W TH SECTI ON THREE HUNDRED-E OF THI S ARTICLE TO QUALIFY FOR NATCH NG
FUNDS I N A PARALLEL ACCOUNT.

2. BEFORE BECOM NG ELI Q@ BLE TO W THDRAW MATCHI NG FUNDS TO PAY FOR A
QUALI FI ED EXPENSE, OMERS OF PERSONAL DEVELOPMENT ACCOUNTS MJUST COWMPLETE
A FI NANCI AL EDUCATI ON COURSE OFFERED BY A QUALI FI ED FI NANCI AL | NSTI TU-
TION, A QUALIFIED NOT- FOR- PROFI T ORGANI ZATI ON, OR A GOVERNMENT ENTI TY.
THE SECRETARY OF STATE SHALL ESTABLI SH THE STANDARDS UNDER VWH CH THE
FI NANCI AL EDUCATI ON COURSE MUST BE TAUGHT.

S 300-E. CONTRI BUTI ONS TO PERSONAL DEVELOPMENT ACCOUNTS. 1. EXCEPT IN
THE CASE OF A QUALI FI ED ROLLOVER, | NDI VI DUAL CONTRI BUTI ONS TO A PERSONAL
DEVELOPMENT ACCOUNT W LL NOT BE ACCEPTED FOR THE TAXABLE YEAR | N EXCESS
OF THE LESSER OF:

(A) TWO THOUSAND DOLLARS; OR

(B) AN AMOUNT EQUAL TO THE COWVPENSATI ON | NCLUDI BLE I N THE | NDI VI DUAL" S
GRCSS | NCOVE FOR SUCH TAXABLE YEAR

2. FEDERAL W2 FORM5 AND OTHER FORMS SPECI FI ED BY THE SECRETARY OF
STATE PROVI NG THE ELI G BLE I NDI VI DUAL' S WAGES AND OTHER COVPENSATI ON AND
THE STATUS O THE IND VIDUAL AS AN ELIGBLE |INDIVIDUAL SHALL BE
PRESENTED AT THE TI ME OF THE ESTABLI SHVENT OF THE PERSONAL DEVELOPMENT
ACCOUNT AND AT LEAST ONCE ANNUALLY THEREAFTER

3. FOR THE PURPCSES OF THI S SECTI ON, A TAXPAYER SHALL BE DEEMED TO
HAVE MADE A CONTRI BUTI ON TO A PERSONAL DEVELOPMENT ACCOUNT ON THE LAST
DAY OF THE PRECEDI NG TAXABLE YEAR | F THE CONTRI BUTI ON | S MADE ON ACCOUNT
OF SUCH TAXABLE YEAR AND IS MADE NOT LATER THAN THE TI ME PRESCRI BED BY
LAW FOR FI LI NG THE FEDERAL | NCOVE TAX RETURN FOR SUCH TAXABLE YEAR.

S 300-F. DEPCSI TS BY QUALI FI ED PERSONAL DEVELOPMENT ACCOUNT PROGRANMES.
1. THE QUALI FI ED FI NANCI AL I NSTI TUTION OR QUALI FI ED NOT- FOR- PROFI T
ORGANI ZATI ON SHALL DEPCSI T ALL MATCH NG FUNDS FOR EACH PERSONAL DEVELOP-
MENT ACCOUNT | NTO A PARALLEL ACCOUNT AT A QUALI FI ED FI NANCI AL | NSTI TU-
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TI ON OR QUALI FI ED NOT- FOR- PROFI T ORGANI ZATI ON. THE PARALLEL ACCOUNT OR
ACCOUNTS SHALL EARN NOT LESS THAN THE MARKET OF | NTEREST.

2. SUBJECT TO SUBDI VI SION THREE OF THI S SECTI ON, THE QUALI FI ED FI NAN-
CI AL I NSTI TUTI ON OR QUALI FI ED NOT- FOR- PROFI T ORGANI ZATI ON SHALL DEPCSI T
NOT LESS THAN QUARTERLY | NTO THE PARALLEL ACCOUNT W TH RESPECT TO EACH
ELI G BLE | NDI VI DUAL THE FOLLOW NG

(A) A DOLLAR- FOR- DOLLAR MATCH FOR THE FIRST FIVE HUNDRED DOLLARS
CONTRIBUTED BY THE ELIGBLE |[|ND VIDUAL |NTO A PERSONAL DEVELOPMENT
ACCOUNT W TH RESPECT TO ANY TAXABLE YEAR, AND

(B) ANY MATCHI NG FUNDS PROVI DED BY STATE, LOCAL OR PRI VATE RESOURCES
I N ACCORDANCE TO THE MATCHI NG RATI O SET BY THOSE SOURCES.

3. MATCHI NG FUNDS THAT ARE FORFEI TED UNDER SECTI ON THREE HUNDRED- G OF
TH S ARTI CLE SHALL BE USED BY THE QUALIFIED FINANCIAL |INSTITUTION OR
QUALI FI ED NOT- FOR- PROFI T ORGANI ZATI ON TO PAY MATCHES FOR OTHER PERSONAL
DEVELOPMENT ACCOUNT CONTRI BUTI ONS BY ELI G BLE | NDI VI DUALS.

4. ANY QUALI FI ED FI NANCI AL I NSTITUTION OR QUALIFIED NOT-FOR-PROFIT
ORGANI ZATI ON SHALL REPORT THE BALANCES | N ANY PERSONAL DEVELOPMENT
ACCOUNT AND PARALLEL ACCOUNT OF AN ELI G BLE | NDI VI DUAL ON NOT LESS THAN
A QUARTERLY BASI S.

S 300-G W THDRAWAL PROCEDURES. 1. TO W THDRAW MONEY FROM AN ELI G BLE
I NDI VI DUAL" S PERSONAL DEVELOPMENT ACCOUNT TO PAY QUALI FI ED EXPENSES OF
SUCH I NDI VI DUAL OR OF SUCH I NDI VI DUAL" S SPOUSE OR DEPENDENTS, THE QUALI -
FIED FINANCI AL I NSTITUTION OR QUALIFIED NOT-FOR-PROFI T ORGANI ZATI ON
SHALL DI RECTLY TRANSFER SUCH FUNDS FROM THE PERSONAL DEVELOPMENT
ACCOUNT, AND, | F APPLI CABLE, FROM THE PARALLEL ACCOUNT, ELECTRONI CALLY
TO THE VENDOR OR OTHER PERSONAL DEVELOPMENT ACCOUNT. |F THE VENDOR | S
NOT EQUI PPED TO RECEIVE FUNDS ELECTRONI CALLY, THE QUALI FI ED FI NANCI AL
I NSTI TUTI ON OR QUALI FI ED NOT- FOR-PROFI T ORGANI ZATION  MAY | SSUE SUCH
FUNDS BY PAPER CHECK TO THE VENDOR

2. A PERSONAL DEVELOPMENT ACCOUNT OMER MAY UNI LATERALLY W THDRAW
FUNDS FROM THE PERSONAL DEVELOPMENT ACCOUNT FOR PURPOSES OTHER THAN TO
PAY QUALI FI ED EXPENSES, BUT SHALL FORFEI T ANY CORRESPONDI NG MATCHI NG
FUNDS AND | NTEREST EARNED ON THE MATCHI NG FUNDS BY DO NG SO, UNLESS SUCH
FUNDS ARE RECONTRI BUTED TO SUCH ACCOUNT W THI N ONE HUNDRED EI GHTY DAYS
OF THEI R W THDRAWAL.

3. | F THE I NDI VI DUAL FOR WHOSE BENEFI T A PERSONAL DEVELOPMENT ACCOUNT
I S ESTABLI SHED CEASES TO BE AN ELI G BLE | NDI VI DUAL, SUCH ACCOUNT SHALL
CEASE TO BE A PERSONAL DEVELOPMENT ACCOUNT AS OF THE FI RST DAY OF THE
TAXABLE YEAR OF SUCH | NDI VI DUAL AND ANY BALANCE | N SUCH ACCOUNT SHALL BE
DEEMED TO HAVE BEEN W THDRAWN ON SUCH FI RST DAY BY SUCH | NDI VI DUAL FOR
PURPOSES OTHER THAN TO PAY QUALI FI ED EXPENSES.

4. ANY AMOUNTS W THDRAWN FROM A PARALLEL ACCOUNT SHALL NOT BE | NCLUDED
IN AN ELI A BLE I NDI VI DUAL" S GROSS | NCOVE.

S 300-H CERTI FI CATI ON AND TERM NATI ON OF QUALI FI ED PERSONAL DEVELOP-
MENT ACCOUNT PROGRAMS. 1. UPON ESTABLI SHI NG A QUALI FI ED PERSONAL DEVEL-
OPMENT ACCOUNT PROGRAM A QUALI FI ED FI NANCI AL | NSTI TUTI ON OR QUALI FI ED
NOT- FOR- PROFI T ORGANI ZATI ON SHALL CERTIFY TO THE SECRETARY OF STATE
THAT:

(A) THE ACCOUNTS DESCRI BED I N SECTI ON THREE HUNDRED- C OF THI S ARTI CLE
ARE OPERATI NG PURSUANT TO ALL THE PROVI SI ONS OF THI S ARTI CLE; AND

(B) THE QUALI FI ED FI NANCI AL I NSTI TUTION OR QUALI FIED NOT- FOR- PROFI T
ORGANI ZATI ON  AGREES TO | MPLEMENT AN | NFORVATI ON SYSTEM NECESSARY TO
MONI TOR THE COST AND QUTCOVMES OF THE QUALIFIED PERSONAL DEVELOPMENT
ACCOUNT PROGRAM

2. |F THE SECRETARY OF STATE DETERM NES THAT A QUALI FI ED FI NANCI AL
I NSTI TUTI ON OR A QUALI FI ED NOT- FOR- PROFI T ORGANI ZATI ON UNDER THI S  ARTI -
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CLE | S NOT OPERATI NG A QUALI FI ED PERSONAL DEVELOPMENT ACCOUNT PROGRAM I N
ACCORDANCE W TH THE REQUI REMENTS OF THI S ARTI CLE, THE SECRETARY OF STATE
SHALL TERM NATE SUCH INSTITUTION S OR NOT- FOR- PROFI T ORGANI ZATI ON S
AUTHORI TY TO OPERATE THE PROGRAM | F THE SECRETARY OF STATE IS UNABLE TO
| DENTI FY A QUALI FI ED FI NANCI AL | NSTI TUTI ON OR QUALI FI ED NOT- FOR- PROFI T
ORGANI ZATI ON TO ASSUME THE AUTHORI TY TO CONDUCT SUCH PROGRAM  THEN ANY
ACCOUNT ESTABLI SHED FOR THE BENEFI T OF ANY | NDI VI DUAL UNDER SUCH PROGRAM
SHALL CEASE TO BE A PERSONAL DEVELOPMENT ACCOUNT AS OF THE FI RST DAY OF
SUCH TERM NATI ON AND ANY BALANCE | N SUCH ACCOUNT SHALL BE DEEMED TO HAVE
BEEN W THDRAWN ON SUCH DAY BY SUCH | NDI VI DUAL FOR PURPOSES OTHER THAN TO
PAY QUALI FI ED EXPENSES.

S 300-1. REPORTING MONITORING AND EVALUATION. 1. EACH QUALIFIED
FI NANCI AL I NSTI TUTION OR QUALIFIED NOT-FOR-PROFIT ORGAN ZATI ON THAT
ESTABLI SHES A QUALI FIED PERSONAL DEVELOPMENT ACCOUNT PROGRAM SHALL
REPORT ANNUALLY TO THE SECRETARY OF STATE W THI N NI NETY DAYS AFTER THE
END OF EACH CALENDAR YEAR ON:

(A) THE NUMBER OF ELIGBLE |ND VIDUALS MAKING CONTRIBUTIONS |NTO
PERSONAL DEVELOPMENT ACCOUNTS;

(B) THE AMOUNTS CONTRIBUTED | NTO PERSONAL DEVELOPMENT ACCOUNTS AND
DEPCOSI TED | NTO PARALLEL ACCOUNTS FOR MATCHI NG FUNDS;

(© THE AMOUNTS W THDRAWN FROM PERSONAL DEVELOPMENT ACCOUNTS AND
PARALLEL ACCOUNTS, AND THE PURPCSES FOR WH CH SUCH AMOUNTS WERE W TH-
DRAWWN,;

(D) THE BALANCES REMAI NI NG | N PERSONAL DEVELOPMENT ACCOUNTS AND PARAL-
LEL ACCOUNTS; AND

(E) SUCH OTHER | NFORMATI ON AS THE SECRETARY OF STATE MAY DEEM NECES-
SARY TO HELP MONI TOR THE COSTS AND OQUTCOVES OF THE PERSONAL DEVELOPMENT
ACCOUNT PROGRAM

2. NOT LATER THAN JANUARY FI RST, NEXT SUCCEEDI NG THE EFFECTI VE DATE OF
THI S SECTI ON, THE SECRETARY OF STATE SHALL DEVELOP AND | MPLEMENT A
PROTOCOL AND PROCESS TO CONTI NUALLY MONI TOR THE COST AND OUTCOVES OF THE
QUALI FIED  PERSONAL DEVELOPMENT ACCOUNT PROGRAMS ESTABLI SHED UNDER
SECTI ON THREE HUNDRED- C OF THI S ARTI CLE.

3. BEGQ NNI NG JANUARY FI RST, NEXT SUCCEEDI NG THE EFFECTI VE DATE OF TH S
SECTI ON AND EVERY JANUARY FI RST THEREAFTER, THE SECRETARY OF STATE SHALL
| SSUE A PROGRESS REPORT ON THE STATUS OF SUCH QUALI FI ED PERSONAL DEVEL-
OPMENT ACCOUNT PROGRAMS.

S 300-J. FUNDS |IN PARALLEL ACCOUNTS OF PROGRAM PARTI Cl PANTS DI SRE-
GARDED FOR PURPOSES OF CERTAIN MEANS- TESTED STATE PROGRAMS. NOTW TH
STANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, | N ANY | NSTANCE I N WHI CH
THE AMOUNT OF FI NANCI AL OR OTHER ASSI STANCE PROVIDED TO AN | NDI VI DUAL
RELI ES UPON H' S OR HER | NCOVE, THE LESSER OF (1) THE SUM OF ALL CONTRI B-
UTIONS BY AN ELIGBLE I NDIVIDUAL TO A PERSONAL DEVELOPMENT ACCOUNT AND
ANY MATCHI NG DEPOSI TS MADE ON BEHALF OF SUCH | NDI VI DUAL | NTO A PARALLEL
ACCOUNT; OR (Il) TWO THOUSAND DOLLARS, SHALL NOT BE | NCLUDED I N SUCH
PERSON S | NCOMVE.

S 300- K. DESI GNATI ON OF EARNED | NCOVE TAX CREDI T PAYMENTS FOR DEPCSI T
| NTO PERSONAL DEVELOPMENT ACCOUNTS. W TH RESPECT TO THE TAX RETURN OF
ANY ELI G BLE | NDI VI DUAL FOR THE TAXABLE YEAR OF THE TAX | MPCSED BY ARTI -
CLE TVENTY-TWD OF THE TAX LAW SUCH | NDIVIDUAL NAY DESIGNATE THAT A
SPECI FI ED PORTION OF ANY OVERPAYMENT OF TAX FOR SUCH TAXABLE YEAR THAT
| S ATTRI BUTABLE TO AN EARNED | NCOVE CREDI T SHALL BE DEPCSITED |INTO A
PERSONAL DEVELOPMENT ACCOUNT.

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



