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STATE OF NEW YORK

11390
I N ASSEMBLY
June 8, 2010

I ntroduced by COWMM TTEE ON RULES -- (at request of M of A Farrell) --
(at request of the Governor) -- read once and referred to the Commit-
tee on Ways and Means

AN ACT to amend the executive law, the real property tax |law, and the
tax law, in relation to nerging the state office of real property
services and the state board of real property services into the
departnment of taxation and finance; and to repeal certain provisions
of the real property tax law and the tax law relating thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. (a) The purpose of this act is to provide for an orderly
transfer of responsibilities relating to real property tax adm nis-
tration to the conm ssioner of taxation and finance and the departnent
of taxation and finance, fromthe state board of real property services
and the state office of real property services.

(b) Wherever the terns "state board of real property services," "state
board" or "state office of real property services" appear in the rea
property tax law, such terns are hereby changed to "conmm ssioner",
provi ded that in sections 204, 206, 208, 614, 816, 818, 1253 and 1263 of
the real property tax law, such terns shall be changed to "state board
of real property tax services," and provided further that the text of
sections 200, 202, 216, 489-0, 489-11, 1210 and 1218 of the real proper-
ty tax law shall be changed only as provided by the ensuing provisions
of this act, and provided further that the provisions of this subdivi-
sion shall not apply to the text of sections 200-a, 201 and 203 of the
real property tax |aw as added by sections five and seven of this act.

(c) Wierever the terns "state board of real property services," "state
board" or "state office of real property services" appear in the tax
| aw, such terns are hereby changed to "comm ssioner”, provided further

that the text of subdivision (e) of section 15, paragraph 5 of subdi vi -
sion (b) of section 22, subdivision 25th of section 171 and sections
171-0, 697, and 1564 of the tax law shall only be changed to the extent
provi ded by the ensuing provisions of this act.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD12254-01-0
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(d) Wherever the term"state board of real property services" or
"state office of real property services" appears in the consolidated or
unconsol i dated I aws of this state other than the real property tax |aw
or the tax law, such termis hereby changed to "comm ssioner of taxation
and finance". \Wherever the term"state board of real property services"
is followed by the term"state board" in such a statute, such termis
her eby changed to "comm ssi oner™.

(e) The legislative bill drafting commission is hereby directed to
effectuate this provision, and shall be guided by a menorandum of
instruction setting forth the specific provisions of |aw to be anmended.
Such rmenmorandum shall be transmitted to the legislative bill drafting
commi ssion within sixty days of enactment of this provision. Such neno-
randum shall be issued jointly by the governor, the tenporary president
of the senate, and the speaker of the assenbly, or by the delegate of
each.

S 2. Paragraph (c) of subdivision 1 of section 169 of the executive
| aw, as anended by chapter 634 of the |laws of 1998, is anmended to read
as foll ows:

(c) conm ssioner of agriculture and nmarkets, conmm ssioner of al cohol -
i sm and substance abuse services, adjutant general, conm ssioner and
president of state «civil service conm ssion, comi ssioner of econom c
devel opnent, chair of the energy research and devel opnent authority,
[executive director of the board of real property services,] president
of hi gher education services corporation, comm ssioner of notor vehi-
cl es, menber-chair of board of parole, director of probation and correc-
tional alternatives, chair of public enploynent relations board, secre-
tary of state, chair of the state racing and wager i ng board,
conmi ssioner of alcoholism and substance abuse services, executive
di rector of the housing finance agency, conmm ssioner of housing and
community renewal, executive director of state insurance fund, comm s-
sioner-chair of state liquor authority, chair of the workers' conpen-
sation board;

S 3. Subdivision 18 of section 102 of the real property tax |aw, as

anmended by chapter 385 of the laws of 1994, is anended and tw new
subdi visions 5-a and 9-b are added to read as foll ows:
18. "State board" or "board" nmeans the state board of real property

TAX servi ces.

5-A. "COW SSI ONER' MEANS THE COMM SSI ONER OF TAXATI ON AND FI NANCE

9-B. "DEPARTMENT" MEANS THE DEPARTMENT OF TAXATI ON AND FI NANCE

S 4. Sections 201, 210, 212 and 214 of the real property tax law are
REPEALED,

S 4-a. Section 200 of the real property tax |l aw, as anended by chapter
403 of the laws of 1997, is anended to read as foll ows:

S 200. State board. There is hereby created in the [executive]
departnent OF TAXATI ON AND FI NANCE a SEPARATE AND | NDEPENDENT state
board of real property TAX services, to consist of five nenbers to be
appoi nted by the governor, by and with the advice and consent of the
senate. O those five nmenbers appoi nted by the governor, one such person
shall be an individual actively engaged in the commercial production for
sale of agricultural crops, livestock and |livestock products of an aver-
age gross sales value of ten thousand dollars or nore. Said individua
shall be appointed in the first instance to a termof eight years upon
expiration of an existing term Said initial termshall comence on the
first day of January next succeeding the year in which the existing term
shall expire. The governor shall designate one of the nenbers as the
chairman of the board, who shall serve as chairman at the pl easure of
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the governor. The nenbers of the board shall be appointed for terns of
ei ght years, comencing on the first day of January next follow ng the
year in which the termof his predecessor expired, except that the terns
of the nmenbers first appointed shall expire as follows: one on Decenber
thirty-first, nineteen hundred sixty-one, one on Decenber thirty-first,
ni net een hundred sixty-three, one on Decenber thirty-first, nineteen
hundred sixty-five, one on Decenber thirty-first, nineteen hundred
si xty-seven, and one on Decenber thirty-first, nineteen hundred eighty-
t wo. Vacanci es occurring otherwi se than by expiration of termshall be
filled for the unexpired term All  rmenbers shall receive necessary
expenses incurred in the performance of their duties.

S 5. The real property tax law is anended by addi ng a new section 201
to read as foll ows:

S 201. ASSUWVPTI ON OF RESPONSI BI LI TIES BY THE DEPARTMENT OF TAXATI ON
AND FINANCE. 1. ON AND AFTER THE EFFECTI VE DATE OF THI S SECTI ON, THE
FUNCTI ONS, POAERS AND DUTIES OF THE STATE BOARD OF REAL PROPERTY
SERVICES AS FORMERLY ESTABLISHED BY TH S CHAPTER SHALL BE CONSI DERED
FUNCTI ONS, POAERS AND DUTIES OF THE COVW SSIONER OF TAXATION AND
FI NANCE, EXCEPT TO THE EXTENT PROVI DED BY SECTI ON TWD HUNDRED- A OF THI S
ARTI CLE.

2. ON AND AFTER THE EFFECTI VE DATE OF THIS SECTION, THE FUNCTI ONS,
PONERS AND DUTIES OF THE OFFI CE OF REAL PROPERTY SERVI CES AS FORMERLY
ESTABLI SHED BY THI S CHAPTER SHALL BE CONSI DERED FUNCTI ONS, POWNERS AND
DUTI ES OF THE COW SSI ONER OF TAXATI ON AND FI NANCE.

3.  NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW RULE, OR REGULATION TO
THE CONTRARY, UPON THE TRANSFER OF FUNCTI ONS FROM THE OFFICE OF REAL
PROPERTY SERVI CES TO THE DEPARTMENT OF TAXATI ON AND FI NANCE PURSUANT TO
THI S SECTI ON, ALL EMPLOYEES OF THE OFFICE OF REAL PROPERTY SERVICES
SUBSTANTI ALLY ENGAGED IN THE PERFORMANCE OF THE TRANSFERRED FUNCTI ONS
SHALL BE TRANSFERRED TO THE DEPARTMENT OF TAXATI ON AND FI NANCE. EMPLOY-
EES TRANSFERRED PURSUANT TO THI' S SECTI ON SHALL BE TRANSFERRED W THOUT
FURTHER EXAM NATI ON OR QUALI FI CATI ON AND SHALL RETAIN THEIR RESPECTI VE
ClVIL SERVICE CLASSIFICATIONS, STATUS AND COLLECTI VE BARGAI NING UNI'T
DESI GNATI ONS AND COLLECTI VE BARGAI NI NG AGREEMENTS.

4. ALL BOOKS, PAPERS, AND PROPERTY OF THE OFFICE OF REAL PROPERTY
SERVI CES SHALL BE DELI VERED TO THE COWM SSI ONER. ALL BOOKS, PAPERS, AND
PROPERTY OF THE OFFI CE OF REAL PROPERTY SERVI CES SHALL CONTINUE TO BE
MAI NTAI NED BY THE DEPARTMENT.

5. FOR THE PURPOSE OF SUCCESSI ON OF ALL FUNCTI ONS, POWERS, DUTI ES AND
OBLI GATI ONS TRANSFERRED AND ASSI GNED TO, DEVOLVED UPON AND ASSUMED BY I T
PURSUANT TO THI S SECTI ON, THE DEPARTMENT SHALL BE DEEMED AND HELD TO
CONSTI TUTE THE CONTI NUATI ON OF THE OFFI CE OF REAL PROPERTY SERVI CES.

6. ANY BUSINESS OR OTHER MATTER UNDERTAKEN OR COWMENCED BY THE STATE
BOARD OF REAL PROPERTY SERVI CES, THE OFFI CE OF REAL PROPERTY SERVI CES OR
THE EXECUTI VE DI RECTOR THEREOF PERTAI NI NG TO OR CONNECTED W TH THE FUNC-
TI ONS, PONERS, OBLI GATI ONS AND DUTI ES HEREBY TRANSFERRED AND ASS|I GNED TO
THE COWM SSI ONER OR THE DEPARTMENT AND PENDI NG ON THE EFFECTI VE DATE OF
THI'S SECTI ON, MAY BE CONDUCTED AND COMPLETED BY THE COWM SSI ONER OR THE
DEPARTMENT | N THE SAVE MANNER AND UNDER THE SAME TERMS AND CONDI TI ONS
AND WTH THE SAME EFFECT AS |F CONDUCTED AND COVPLETED BY THE STATE
BOARD OF REAL PROPERTY SERVI CES, THE OFFI CE OF REAL PROPERTY SERVI CES OR
| TS EXECUTI VE DI RECTOR.

7. (A) ALL RULES, REGULATIONS, ACTS, ORDERS, DETERM NATI ONS, AND DECI -
SI ONS OF THE STATE BOARD OF REAL PROPERTY SERVI CES OR THE OFFI CE OF REAL
PROPERTY SERVI CES, |IN FORCE AT THE TI ME OF SUCH TRANSFER AND ASSUMPTI ON,
SHALL CONTI NUE I N FULL FORCE AND EFFECT AS RULES, REGULATIONS, ACTS,
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ORDERS, DETERM NATI ONS AND DECI SI ONS OF THE DEPARTMENT UNTIL DULY MODI -
FI ED OR ABROGATED BY THE COWM SSI ONER OR THE DEPARTMENT.

(B) ALL ACTS, ORDERS, DETERM NATI ONS, AND DECI SI ONS OF THE STATE BOARD
OF REAL PROPERTY SERVICES PERTAINING TO THE FUNCTIONS AND PONERS
PROVI DED | N SECTI ON TWO HUNDRED- A OF THI' S ARTI CLE SHALL CONTI NUE I N FULL
FORCE AND EFFECT AS ACTS, ORDERS, DETERM NATI ONS AND DECISIONS OF THE
STATE BOARD OF REAL PROPERTY TAX SERVI CES.

8. WHENEVER THE STATE BOARD OF REAL PROPERTY SERVI CES, THE OFFI CE OF
REAL PROPERTY SERVICES OR ITS EXECUTIVE D RECTOR |S REFERRED TO OR
DESI GNATED | N ANY LAW CONTRACT OR DOCUMENT PERTAI NI NG TO THE FUNCTI ONS,
PONERS, OBLI GATI ONS AND DUTI ES HEREBY TRANSFERRED TO AND ASSI GNED TO THE
COW SSI ONER OR THE DEPARTMENT, SUCH REFERENCE OR DESI GNATI ON SHALL BE
DEEMED TO REFER TO THE COW SSI ONER OR DEPARTMENT, AS APPLI CABLE OR
| NDI CATED BY THE CONTEXT.

9. NO EXISTING RIGHT OR REMEDY OF ANY CHARACTER SHALL BE LOST,
| MPAI RED OR AFFECTED BY ANY PROVI SI ONS OF THI' S SECTI ON.

10. NO ACTI ON OR PROCEEDI NG PENDI NG ON THE EFFECTIVE DATE OF TH'S
SECTI ON, BROUGHT BY OR AGAINST THE STATE BQARD OF REAL PROPERTY
SERVI CES, THE OFFI CE OF REAL PROPERTY SERVI CES OR | TS EXECUTI VE DI RECTOR
SHALL BE AFFECTED BY ANY PROVI SION OF THI S SECTI ON, BUT THE SAME MAY BE
PROSECUTED OR DEFENDED | N THE NAME OF THE COW SSI ONER OR THE DEPART-
MENT. | N ALL SUCH ACTI ONS AND PROCEEDI NGS, THE COVMM SSI ONER, UPON APPLI -
CATI ON OF THE COURT, SHALL BE SUBSTI TUTED AS A PARTY.

11. ALL APPROPRI ATI ONS OR REAPPROPRI ATI ONS MADE TO THE OFFI CE OF REAL
PROPERTY SERVI CES TO THE EXTENT OF REMAI NIl NG UNEXPENDED OR UNENCUVBERED
BALANCE THEREOF, WHETHER ALLOCATED OR UNALLOCATED AND WHETHER OBLI GATED
OR UNOBLI GATED, ARE HEREBY TRANSFERRED TO AND MADE AVAI LABLE FOR USE AND
EXPENDI TURE BY THE DEPARTMENT SUBJECT TO THE APPROVAL OF THE DI RECTOR OF
THE BUDGET FOR THE SAVE PURPOSES FOR WHI CH ORI G NALLY APPROPRI ATED OR
REAPPROPRI ATED AND SHALL BE PAYABLE ON VOUCHERS CERTI FI ED OR APPROVED BY
THE COVM SSI ONER ON AUDI T AND WARRANT OF THE COVPTROLLER.

12. ALL ASSETS AND LI ABILITIES OF THE OFFI CE OF REAL PROPERTY SERVI CES
ARE HEREBY TRANSFERRED TO AND ASSUMED BY THE DEPARTMENT.

S 6. Section 202 of the real property tax |aw, paragraph (c) of subdi-
vision 1 as anended by chapter 615 of the |laws of 1972, paragraph (h) of
subdi vision 1 as anmended by chapter 261 of the |aws of 1992, paragraph
(k) of subdivision 1 as anended, paragraph (n) of subdivision 1 as added
and paragraph (n) of subdivision 1 as relettered by chapter 833 of the
| aws of 1960, paragraph (o) of subdivision 1 as added by chapter 716 of
the | aws of 1990, paragraph (p) of subdivision 1 as added by chapter 166
of the laws of 1991, paragraph (g) of subdivision 1 as added by chapter
450 of the laws of 2004, subdivision 1-a as added by chapter 739 of the
laws of 1978, subdivision 1-b as added by chapter 237 of the |aws of
1995, subdivision 2 as added by chapter 522 of the laws of 1981, the
openi ng paragraph of subdivision 2 as anended by chapter 385 of the | aws
of 1994, and paragraph (a) of subdivision 2 as amended by chapter 776 of
the laws of 1988, is anended to read as foll ows:

S 202. Powers and duties of [state board] THE COW SSI ONER | N RELATI ON
TO REAL PROPERTY TAX ADM NI STRATION. 1. The [board] COW SSI ONER shal | :

(a) Assess special franchises;

(b) Establish state equalization rates for each county, city, town and
vi | | age;

[(c) Hear and determine reviews relating to deterninations made by
county equal i zation agenci es;

(d)] (O Approve assessnments of state |ands subject to taxation;
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[(e)] (D) Have general supervision of the function of assessing

hr oughout the state;

[(f)] (E) Investigate, fromtine to time, the nethods of assessnent
t hroughout the state, and confer with, advise and assist assessors and
ot her officials whose duties relate to assessnents;

[(g)] (F) Furnish assessors with such information and instructions as

may be necessary or proper to aid them in making assessnents, which
i nstructions shall be followed and conpliance with which nay be enforced
by [the board] H M OR HER

[(h)] (G Prescribe, and in [its] HHS OR HER discretion furnish to
assessors at the expense of the state, forns relating to assessnents,
including applications for exenption fromreal property taxation, which
forms shall be used by the assessors and applicants for an exenption
granted pursuant to this or any other chapter, and the use of which
shall be enforced by the [board] COW SSI ONER

[(i)] (H Obtain fromstate and | ocal officers, bodies or other agen-
cies such information as may be necessary for the proper discharge of
[its] THE duties CONFERRED UPON H M OR HER | N RELATI ON TO REAL PROPERTY
TAX ADM NI STRATION, which information shall be furnished on HS OR HER
demand [of the state board];

[(j)] (1) Inquire into the provisions of the |laws of other states and
confer with the appropriate officials thereof regarding the nost effec-
tual and equitabl e nethods of assessing and taxing real property;

[(k)] (J) Prepare an annual report to the legislature which shal
include therein reconmendations concerning anmendnents to existing |aw
and such other information as [it] HE OR SHE nmay deem advi sabl e;

[(I)] (K)Y Adopt and amend such rules, regul ations, orders and determ -
nations, not inconsistent with |aw, as may be necessary for the exercise
of [its] HS OR HER powers and the performance of [its] HS OR HER
duties under this chapter;

[(mM] (L) Establish railroad ceilings for railroad real property;

[(n)] (M Exercise and perform such other powers and duties as nay be
conferred or inposed on [it] HHM OR HER by | aw.

[(0) nonitor] (N) MONITOR the quality of |ocal assessnent practices by
i ndi vi dual assessing units.

[(p) inmpose,] (O IMPCSE, collect and receive such charges or fees as
may be aut horized by statute.

[(g)] (P) Promulgate rules and regul ations for the ascertai nnent and
reporting of "assessnent record billing ower" information, as defined
in section one hundred three of the em nent domain procedure |aw, for
t he purposes of the adm nistration of [said] SUCH | aw.

[1-a] 2. In any instance where an assessing unit has acted pursuant
to the rules, regulations, orders, determ nations or instructions of the
[state board] COW SSIONER ACTI NG PURSUANT TO THE AUTHORI TY CONFERRED
UPON HIM OR HER BY THI S CHAPTER, and such action is the subject of a
judicial review, the [state board] COW SSI ONER may upon request of the
assessing unit assist such assessing unit by the filing of a brief
am cus curiae or through such other neans as nmay be appropriate.

[1-b] 3. The [state board] COWM SSI ONER may adopt rul es and regu-
| ations, as necessary, to inplenent the conputerized statew de schoo
district address match and income verification systemset forth in
section one hundred seventy-one of the tax |aw

[2. The nmenbers of the board, or a mpjority thereof, shall act as a
body when determ ning reviews relating to county equalization rates and
adopti ng and anending rules, regulations and orders in accordance wth
| aw. The board may by resol ution delegate to any officer or enployee of
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the office of real property services any other power or duty to be exer-
cised or performed by it under this chapter or any other |aw subject to
the foll ow ng:

(a) Any resolution which del egates powers and duties relating to the
assessment of special franchises, the approval of assessnents of state
| ands subject to taxation, and the establishnent of state equalization
rates pursuant to article twelve of this chapter shall be adopted annu-
ally. Any such resolution shall specify the assessnent rolls for which
said delegation is made and shall set forth the full value standard
whi ch shall be used. However, no such resolution nay del egate the power
to make a final determnation in a matter in which a conplaint has been
filed pursuant to articles six and twelve of this chapter; provided,
however, that the power to adjust a final special franchise assessnent
which is affected by a special equalization rate established pursuant to
section twelve hundred twenty-two of this chapter nay be del egated
whet her or not a conplaint has been filed pursuant to article six of
this chapter. The executive director shall report to the nmenbers of the
board all actions taken pursuant to any such resolution within ten days
of taking said actions. Wthin ten days of receipt of the report of the
executive director, if any nenber of the board has an objection, a neet-
ing of the board shall be convened for the purpose of considering the
objection. Failure to nmake a report shall not, however, affect the
| egality of any such actions.

(b) Any resolution which del egates powers and duties relating to the
establishnment of special state equalization rates pursuant to sections
ei ght hundred six and thirteen hundred fourteen of this chapter and
special equalization ratios pursuant to articles twelve-A and twel ve-B
of this chapter and certifications of changes in the | evel of assessnent
pursuant to this chapter or any other |aw shall prescribe the policies
or criteria to be observed in the exercise of such powers and duties by
the officer or enployee to whomthey are delegated. However, no such
resolution my delegate the power to make a final determnation in a
matter in which a conplaint has been filed pursuant to articles twelve-A
and twel ve-B of this chapter.]

4. ANY RECORDS THAT COME | NTO THE COW SSI ONER' S CUSTODY | N THE COURSE
OF DI SCHARG NG THE DUTI ES | MPOSED UPON H M OR HER BY THI S CHAPTER SHALL
BE SUBJECT TO PUBLI C ACCESS TO THE FULL EXTENT PROVI DED BY THI S CHAPTER
AND THE PUBLI C OFFI CERS LAW AND SHALL NOT BE SUBJECT TO THE SECRECY
PROVI SI ONS OF THE TAX LAW

S 7. The real property tax law is anmended by adding two new sections
200-a and 203 to read as foll ows:

S 200-A. POVNERS OF THE STATE BOARD OF REAL PROPERTY TAX SERVICES. 1
THE POWERS, FUNCTIONS, DUTIES, AND OBLI GATI ONS OF THE STATE BOARD OF
REAL PROPERTY TAX SERVI CES SHALL BE SEPARATE FROM AND | NDEPENDENT OF THE
AUTHORI TY OF THE DEPARTMENT OF TAXATI ON AND FI NANCE. SUCH BOARD SHALL BE
EMPOANERED TO ADOPT SUCH GUI DELI NES AS MAY BE NECESSARY FOR THE EFFECTI VE
MANAGEMENT OF | TS DECI SI ON- MAKI NG PROCESS.

2. THE STATE BOARD OF REAL PROPERTY TAX SERVICES SHALL HAVE THE
FOLLOW NG PONERS | N RELATI ON TO REAL PROPERTY TAX ADM NI STRATI ON

(A) THE PONER TO DETERM NE THE FI NAL SPECI AL FRANCHI SE VALUE, SPECI AL
FRANCHI SE ASSESSMENT, RAI LROAD CEI LI NG STATE EQUALI ZATI ON RATE OR ANY
OTHER EQUALI ZATI ON PRODUCT ESTABLI SHED PURSUANT TO THI S CHAPTER FOR
VH CH A COWPLAI NT HAS BEEN FI LED, AS PROVI DED BY SECTI ONS FOUR HUNDRED
El GHTY- NI NE- O, FOUR HUNDRED EI GHTY- NI NE- LL, SI X HUNDRED FOURTEEN, TWELVE
HUNDRED TEN, TWELVE HUNDRED FI FTY- THREE, AND TWELVE HUNDRED SI XTY- THREE
OF TH S CHAPTER
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(B) THE PONER TO HEAR AND DETERM NE REVI EWs RELATI NG TO DETERM NATI ONS
MADE BY COUNTY EQUALI ZATI ON AGENCIES, AS PROVIDED BY SECTIONS EIGHT
HUNDRED S| XTEEN AND El GHT HUNDRED ElI GHTEEN OF THI S CHAPTER.

3. THE PROVI SI ONS OF SECTI ON FI VE HUNDRED TWENTY- FI VE OF THI S CHAPTER
SHALL APPLY SO FAR AS PRACTI CABLE TO A HEARI NG CONDUCTED BY THE BOARD OF
REAL PROPERTY TAX SERVI CES PURSUANT TO TH S CHAPTER.

S 203. OFFI CE OF REAL PROPERTY TAX SERVI CES. THERE | S HEREBY CREATED
W THI N THE DEPARTMENT OF TAXATI ON AND FI NANCE AN OFFI CE OF REAL PROPERTY
TAX SERVI CES. THE HEAD OF THE OFFI CE SHALL BE A DEPUTY COW SSI ONER FOR
REAL PROPERTY TAX SERVI CES, WHO SHALL ALSO BE THE EXECUTI VE OFFI CER FOR
AND SECRETARY OF THE STATE BOARD OF REAL PROPERTY TAX SERVI CES. THE
DEPUTY COW SSI ONER FOR REAL PROPERTY TAX SERVI CES SHALL BE APPQO NTED BY
THE GOVERNOR. HE OR SHE SHALL EXERCISE SUCH POMERS AND DUTIES IN
RELATI ON TO REAL PROPERTY TAX ADM NI STRATI ON AS MAY BE DELEGATED TO H M
OR HER BY THE COWM SSI ONER, SHALL REPORT DI RECTLY TO THE COWM SSI ONER ON
THE ACTIVITIES OF THE OFFI CE, AND SHALL HOLD OFFI CE AT THE PLEASURE OF
THE COWM SSI ONER. THE COWM SSI ONER MAY APPO NT SUCH OFFI CERS, EMPLOYEES,
AGENTS, CONSULTANTS AND SPECI AL COW TTEES AS HE OR SHE MAY DEEM NECES-
SARY TO CARRY OQUT THE PROVI SIONS OF THI S CHAPTER, AND SHALL PRESCRI BE
THEI R DUTI ES.

S 8. Section 216 of the real property tax | aw, as added by chapter 490
of the laws of 1988, subdivision 5 as anmended by chapter 529 of the | aws
of 1990, is anended to read as foll ows:

S 216. Powers of [board] COWM SSI ONER upon negl ect or refusal of offi-
cials to performduties. 1. Wienever it appears to the satisfaction of
the [state board] COW SSI ONER t hat any assessor or other public offi-
cer, enployee or board of assessnent review whose duties relate directly
to real property tax administration has failed to conply with the
provi sions of this chapter or any other law relating to such duties, or
the rules and regulations of the [board] COWM SSI ONER nade pursuant
thereto, after a hearing on the facts, the [board] COW SSI ONER may
issue an order directing such assessor, officer, enployee or board of
assessment review to conply with such law, rule or regulation.

2. If any assessor or other public officer, enployee or board of
assessment review whose duties relate directly to real property tax
adm nistration shall [wilfully] WLLFULLY and intentionally refuse or
neglect to perform any duty or do any act required by or pursuant to
this chapter, in addition to any other penalty provided by Ilaw, such
assessor, public officer, enployee or nenber of a board of assessnent
review shall forfeit to the municipal corporation of which such asses-
sor, public officer, enployee or nenber is an officer a sumnot to
exceed fifty dollars for each [wlful] WLLFUL and i ntentiona
vi ol ation, which nay be recovered by the [state board] COVM SSI ONER

3. \Wiere a property owner is, in a proceeding conducted pursuant to
this section, found to be directly affected by the violation of state
law or rule, the [board] COM SSIONER in its order shall establish
procedures by which an assessor, officer, enployee or board of assess-
ment review whose duties relate directly to real property tax admnis-
tration, whether or not a party to the proceeding, shall renedy the
failure to conply wth such state law or rules with respect to an
assessnent roll filed not nore than three years prior to the comrence-
ment of the proceeding. Such renedy may include reconvening the board of
assessment review, identifying the class of persons eligible to conplain
when the board of assessnent review reconvenes, and issuing instructions
to such board of assessment review on the |aw and any docunentati on
required of eligible conplainants in relation to the findings of the
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[state board] COWM SSI ONER. A copy of such order shall be mailed to such
assessor, officer, enployee or board of assessnent review and to each
muni ci pal corporation which utilizes such assessnent roll. Such order
shall, where appropriate, require the assessing unit to nmail a copy of
the order to each eligible conplainant whose nanme and address is readily
ascertainable fromthe record of the proceedi ng.

4. (a) Were the [state board] COW SSI ONER has ordered the board of
assessment review to reconvene to receive conplaints, a copy of the
order shall be mailed by the assessing unit to each eligible conplain-
ant, which mailing shall be acconpanied by the form prescribed by the
[state board] COWM SSI ONER for conplaints on tentative assessments or
such other form as nay be prescribed [by the state board] for such
pur pose. Included with such order and formshall be a notice stating the
date, tinme and place at which the board of assessnent review wi |l recon-
vene. This material shall be mailed to the eligible conplainant no | ater
than fifteen days prior to the neeting of the board of assessnent
review. On the date and tine specified in such notice, the board of
assessment review will reconvene to hear any conplaints filed pursuant
to such order and shall have the powers and duties set forth in section
five hundred twenty-five of this chapter, except that it rmy receive
only conplaints wth respect to assessnents of those parcels to which
the [state board' s] COW SSI ONER' S order applies. A petition for review
of the assessment of such property pursuant to either title one or one-A
of article seven of this chapter may be filed no later than thirty days
after the determ nation of the board of assessnent reviewis nmailed to
the petitioner, notw thstanding the provisions of section seven hundred
two or seven hundred thirty of this chapter.

(b) The assessor shall correct the assessment roll upon receipt of the
verified statenment of changes fromthe board of assessnent review. | f
the assessor no longer has custody of the assessnment roll when such
verified statement is received, he or she shall forward a copy of such
verified statenent and a copy of the [state board' s] COW SSI ONER S
order to the person having custody of the assessnment roll or tax roll
which person shall thereupon nmake the appropriate corrections. The
assessor shall also forward a copy of the verified statenent of changes
to the clerk of each tax |evying body which | evies taxes on such assess-
ment roll.

(c) Were a tax, special assessnent or special ad valorem|evy has
been paid prior to the correction of the tax roll pursuant to this
section and the order of the board of assessnent reviewresults in a
reduction of the tax liability of a parcel, the tax | evying body shal
refund to the person who paid such tax, special assessnment or special ad
valorem levy the anmount which exceeds the tax, special assessnent, or
speci al ad val orem | evy due upon the corrected tax roll. Any such refund
shall be a charge upon each nunici pal corporation or special district to
the extent that the taxes, special assessnents or special ad valorem
| evies were levied on its behalf or as is otherw se provided by law with
respect to Nassau and Suffolk counties; provided, however, that no
application need be nmade by the petitioner for such refund. The verified
stat ement of changes provided to the clerk of the tax district shal
constitute an application for refund for the purposes of this section.
Where a refund is not made within ninety days of the receipt of the
verified statenment of changes, interest in the anount of one percent per
nont h shall be added to the anobunt to be refunded for each nonth or part
thereof in excess of ninety days and paid to the property owner.
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(d) Where taxes, special assessnents or special ad valorem| evies have
been levied prior to the correction of the tax roll pursuant to this
section and the verified statenent of changes of the board of assessnent
review results in an increase in the tax liability of a parcel or the
imposition of a tax liability upon a parcel, the additional tax, specia
assessment, or special ad valoremlevy shall be levied, collected and
accounted for as provided in the [state board' s] COWMM SSI ONER S or der.

(e) The provisions of title three of article five of +this chapter
shall apply as far as practicable to the correction of an assessnent
roll or tax roll and, if applicable, to a refund of taxes pursuant to
this section; provided however that no application, except as provided
herei n, need be made for such correction or refund.

5. If an assessor, or other public officer, enployee or board of
assessment review whose duties relate directly to real property tax
adm nistration fails or refuses to conply with the [state board s]
COM SSIONER' S order wthin ten days after service of such order or
within such time as is prescribed by the [state board] COWM SSI ONER for
conpliance with its order, the [state board] COWM SSI ONER may conmence a
special proceeding pursuant to article four of the civil practice | aw
and rules to conpel conpliance with such order. Such special proceeding
shall be comenced by the counsel to the [state board] DEPARTMENT OF
TAXATI ON AND FI NANCE, except that the attorney general of +the state
shal | conmmence such proceedi ng on behalf of the [state board] DEPARTMENT
if he or she deens it necessary.

S 9. Section 324 of the real property tax |aw is REPEALED.

S 10. Subparagraphs (iv) and (v) of paragraph (b) of subdivision 4 of
section 425 of the real property tax |aw, subparagraph (iv) as anended
by section 3 of part E of chapter 83 of the | aws of 2002, subparagraph
(v) as amended by chapter 631 of the | aws of 2006, are anmended to read
as foll ows:

(iv) Effective wth applications for the enhanced exenption on fina
assessment rolls to be conpleted in two thousand three, the application
form shall indicate that the owners of the property and any owners
spouses residing on the prem ses may authorize the assessor to have
their incone eligibility verified annually thereafter by the state
departnment of taxation and finance, in lieu of furnishing copies of the
applicable incone tax return or returns with the application. If the
owners of the property and any owners' spouses residing on the prem ses
elect to participate in this program which shall be known as the STAR
i nconme verification program they nust furnish their taxpayer identifi-
cation nunbers in order to facilitate matching with records of the
department [of taxation and finance]. Thereafter, their incone eligibil-
ity shall be verified annually by the [state] departnent [of taxation
and finance] and the assessor shall not request incone docunentation
fromthem unless such departnment advises the assessor [through the
state board] that they do not satisfy the applicable incone eligibility
requirenents, or that it is unable to determne whether they satisfy
t hose requirenents.

(v) (A) Except in the case of a city with a popul ation of one mllion
or nore, the assessor shall forward to the [state board] DEPARTMENT, in
the time and manner required by the [state board] DEPARTMENT, i nforma-
tion identifying the persons who have el ected to participate in the STAR
i nconme verification program [The state board shall forward such infor-
mation to the departnent of taxation and finance in the manner provided
by the agreenent executed pursuant to section one hundred seventy-one-o
of the tax law, and shall notify the assessor of the response or
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responses it receives fromsuch departnment pursuant to such agreenent.]
After receiving [such] THE DEPARTMENT'S response or responses, the
assessing authority shall cause notices to be nailed to participants as
provi ded by paragraph (b) of subdivision five of this section. |Inform-
tion [obtained by the state board] PROVI DED TO THE DEPARTMENT identify-
ing such persons, and responses obtained fromsuch departnent shall be
confidential and shall not be subject to disclosure under article six of
the public officers |aw

(B) In the case of a city of one mllion or nore, the assessor shal
forward to the departnent of taxation and finance, in the tinme and
manner required by the departnent, information identifying the persons
who have elected to participate in the STAR incone verification program
The departnment shall advise the assessor of its findings in the manner
provi ded by the agreenment executed pursuant to section one hundred
seventy-one-o of the tax law After receiving such response or
responses, the assessing authority shall cause notices to be nmiled to
participants as provided by paragraph (b) of subdivision five of this
section. Infornmation [obtained by the state board] PROVIDED TO THE
DEPARTMENT identifying such persons, and responses obtained from such
departnment shall be confidential and shall not be subject to disclosure
under article six of the public officers |aw

S 11. The opening paragraph of paragraph (b) of subdivision 5 of
section 425 of the real property tax |law, as anmended by chapter 742 of
the laws of 2005, is anended to read as foll ows:

Informational notice for participants in the STAR i ncone verification
program In the case of a parcel which is owed by an owner or owners
who have elected to participate in the STAR incone verification program
the assessing authority shall cause a notice, preferably on a postcard,
to be mailed to such owner or owners after the assessor has been noti-
fied of their inconme eligibility by the departnment [of taxation and
fi nance through the state board]. Each such notice shall be mailed wth-
out restrictions upon forwarding or delivery, and shall <contain, in
| anguage prescribed by the [state board] DEPARTMENT, the substance of
one of the follow ng statenments, whichever is appropriate:

S 12. Paragraph (a) of subdivision 12 of section 425 of the real prop-
erty tax law, as anended by section 9 of part E of chapter 83 of the
| aws of 2002, is anended to read as foll ows:

(a) GCenerally. In addition to discontinuing the exenption on the next
ensui ng tentative assessnment roll, if the assessor determ nes that the
property inproperly received the exenption on one or nore of the three
precedi ng assessnent rolls, or is advised by the departnent [of taxation
and finance through the state board] that the applicable income standard
was not satisfied with regard to a property which received the enhanced
exenption on one or nore of those rolls, he or she shall proceed to
revoke the inproperly granted prior exenption or exenptions. |If the
assessor 1is advised [through the state board] that the departnent [of
taxation and finance] was unable to verify the inconme eligibility of one
or nore participants in the incone verification program the assessor
shall mail that person or those persons a notice in a form prescribed by
the [state board] DEPARTMENT requesting that the person or persons docu-
ment their income in the sane manner and to the sane extent as if the
person or persons were submitting an initial application for the
enhanced STAR exenption. |f such incone docunentation is not provided
within forty-five days of such request, or if the docunentation provided
does not establish the eligibility of the person or persons to the
assessor's satisfaction, the assessor shall treat the exenption as an
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i mproperly granted exenption and proceed in the manner provided by this
subdi vi si on

S 13. Section 489-0 of the real property tax |aw, as added by chapter
86 of the laws of 1963, subdivision 2 as anended by chapter 735 of the
laws of 1983, and subdivision 3 as added by chapter 841 of the | aws of
1986, is amended to read as foll ows:

S 489-0. Final determnation of railroad ceiling; certificate. 1.
After the hearing provided for in section four hundred ei ghty-nine-n of
this [chapter] TITLE, the state board OF REAL PROPERTY TAX SERVICES
shall finally determine the railroad ceiling for the railroad real prop-
erty of each railroad conpany situated in each assessing unit. Wenever
upon conplaint the state board shall revise the |ocal reproduction cost
of a railroad conpany in an assessing unit, it shall revise the railroad
ceiling therefor to reflect such revision, but it shall not, on account
of such revision, nodify any other determ nation with respect to the
railroad ceilings for such railroad conpany for such year. Not wi t h-
standing the fact that no conplaint shall have been filed with respect
to a tentative determnation of a railroad ceiling, the state board
shall give effect to any special equalization rate established, pursuant
to subdivision two of section four hundred ei ghty-nine-1 of this [chap-
ter] TITLE prior to the final determ nation of the railroad ceiling.

2. Not later than ten days before the |ast date prescribed by |aw for
the |l evy of taxes, the state board shall file a certificate setting
forth each railroad ceiling as finally determined with the assessor of
the appropriate assessing unit or the town or county assessor who
prepares a copy of the applicable part of the town or county assessnent
roll for village tax purposes as provided in subdivision three of
section fourteen hundred two of this chapter, and at the sane tine
shall transmt to each railroad conpany for which such ceiling has been
deternmined a duplicate copy of such certificate.

3. Any final determnation of a railroad ceiling by the state board
pursuant to subdivision one of this section shall be subject to judicia
review in a proceeding under article seventy-eight of the civil practice
| aw and rul es.

S 14. Subdivision 1 of section 489-11 of the real property tax |aw, as
added by chapter 920 of the laws of 1977, is amended to read as foll ows:

1. After the hearing provided for in section four hundred eighty-
nine-kk of this [chapter] TITLE, the state board OF REAL PROPERTY TAX
SERVI CES shall finally determine the railroad ceiling for the railroad
real property of each railroad conpany situated in each assessing unit.
Whenever upon conplaint the state board shall revise the 1ocal reprod-
uction cost of a railroad conpany in an assessing unit, it shall revise
the appropriate railroad ceiling to reflect such revision, but it shal
not, on account of such revision, nodify any other determ nation with
respect to the railroad ceilings for such railroad conpany for such

year. Not wi t hst andi ng the fact that no conpl aint shall have been filed
with respect to a tentative determnation of a railroad ceiling, the
state board shall give effect to any special equalization rate estab-

| i shed pursuant to subdivision two of section four hundred eighty-nine-
jj of this [chapter] TITLE prior to the final determination of the rail -
road ceiling.

S 15. Section 614 of the real property tax law is anmended to read as
fol | ows:

S 614. Determ nation of final assessnent of special franchises.
After [the hearing of conplaints, if any, as provided in] RECEIVING THE
COW SSI ONER' S REPORT REGARDI NG ANY COWVPLAI NT FI LED PURSUANT TO section
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six hundred twelve of this [chapter] ARTICLE, the state board OF REAL
PROPERTY TAX SERVI CES shall determine the final assessnment of each
speci al franchi se.

S 16. Subdivision 2 of section 740 of the real property tax |law, as
added by chapter 732 of the laws of 1983, is amended to read as foll ows:

2. A petition and notice shall be served by delivering two copies to
[a menber of the state board] THE COWM SSIONER or to an officer or
enpl oyee authorized by [the board] HM OR HER to accept service, not
nore than sixty days after the witten notice of the final assessnent
prescri bed by section six hundred eighteen of this chapter has been
served. Wiere a proceeding is cormmenced by an assessing unit in which a
special franchise is situated, an additional copy shall be filed by the
petitioner with the owner of that special franchise. Were a proceeding
I's comrenced by a special franchise owner, the petitioner, wthin ten
days after service, shall file an additional copy with the clerk of the
city, town or village and with the clerk of the school district in which
that special franchise is situated except a school district governed by
the provisions of article fifty-two of the education |aw.

S 17. Section 1210 of the real property tax |l aw, as anended by chapter
355 of the laws of 1990, is anended to read as foll ows:

S 1210. Establishnent of final state equalization rates, class ratios
and class equalization rates. After [hearing the conplaints, if any, as
provi ded i n] RECEI VI NG THE COW SSI ONER S REPORT REGARDI NG ANY COVPLAI NT
FILED PURSUANT TO section twelve hundred eight of this [chapter] TITLE,
the state board OF REAL PROPERTY TAX SERVI CES shal |l establish the fina
state equalization rate, class ratios, and class equalization rates, if
required, for each city, town, village, special assessing unit, or
approved assessing unit or eligible non-assessing unit village which has
adopted the provisions of section nineteen hundred three of this chap-
ter.

S 18. Section 1218 of the real property tax |l aw, as anended by chapter
685 of the |aws of 2004, is anended to read as foll ows:

S 1218. Review of final determ nations of state board OF REAL PROPERTY
TAX SERVICES relating to state equalization rates. A final determ nation
of the state board OF REAL PROPERTY TAX SERVICES relating to state
equal i zation rates may be reviewed by conmencing an action in the appel -
late division of the supreme court in the manner provided by article
seventy-eight of the civil practice aw and rules wupon application of
the county, <city, town or village for which the rate or rates were
establ i shed. The standard of review in such a proceeding shall be as
specified in subdivision four of section seventy-eight hundred three of
the civil practice law and rules. Wenever a final order is issued in
such a proceeding directing a revised state equalization rate, any coun-
ty, village or school district that used the forner rate in the appor-
ti onnent of taxes mnust, upon receipt of such final order, recalculate
the levy that used such former rate and credit or debit as appropriate
its constituent nunicipalities in its next levy. Any special franchise
assessments that were established using the former rate nust, upon
recei pt of such final order, be revised by the state board in accordance
with the newrate, and, if taxes have already been Ilevied upon such
assessnments, the affected special franchise owners shall either autonat-
ically receive a refund if there is a decrease or be taxed on an
increase in the next levy in the manner provided for omtted parcels in
title three of article five of this chapter.

S 19. Subdivision (e) of section 15 of the tax |law, as anended by
chapter 161 of the laws of 2005, is amended to read as foll ows:
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(e) Eligible real property taxes. The term "eligible real property
taxes" neans taxes inposed on real property which is owed by the QEZE
and |l ocated in an enpire zone with respect to which the QeEZE is certi-
fied pursuant to article eighteen-B of the general municipal |aw,
provi ded such taxes are paid by the QEZE which is the owner of the rea
property or are paid by a tenant which either (i) does not neet the
eligibility requirenments under section fourteen of this article to be a
QEZE or (i1) cannot treat such paynent as eligible real property taxes
pursuant to this paragraph and such taxes becone a lien on the rea
property during a taxable year in which the owner of the real property
Is both certified pursuant to article eighteen-B of the general nmunici-

pal law and a qualified enpire zone enterprise. In addition, "eligible
real property taxes" shall include taxes paid by a QEZE which is a
| essee of real property if the followi ng conditions are satisfied: (1)

the taxes nmnust be paid by the | essee pursuant to explicit requirenents
inawitten | ease executed or anended on or after June first, two thou-
sand five, (2) such taxes becone a lien on the real property during a
taxable vyear in which the |essee of the real property is both certified
pursuant to article eighteen-B of the general municipal law and a quali -
fied enpire zone enterprise, and (3) the | essee has nade direct paynent
of such taxes to the taxing authority and has received a receipt for
such paynent of taxes fromthe taxing authority. In addition, the term
"eligible real property taxes" includes paynents in lieu of taxes made
by the QEZE to the state, a municipal corporation or a public benefit
corporation pursuant to a witten agreenent entered into between the
QEZE and the state, nmunicipal corporation, or public benefit corpo-
ration. Provided, however, a paynent in |ieu of taxes made by the QEZE
pursuant to a witten agreenent executed or anmended on or after January
first, two thousand one, shall not constitute eligible real property
taxes in any taxable year to the extent that such paynment exceeds the
product of (A) the greater of (i) the basis for federal incone tax
pur poses, calculated without regard to depreciation, determned as of
the effective date of the QeZE s certification pursuant to article eigh-
teen-B of the general nunicipal |aw of real property, including build-
ings and structural conponents of buildings, owned by the QEZE and
|ocated in enpire zones wth respect to which the QeEZE is certified
pursuant to such article eighteen-B of the general nrmunicipal law, and
provided that if such basis is further adjusted or reduced pursuant to
any provision of the internal revenue code, the QEZE may petition the
department[,] AND the departnment of econom c devel opnent [and the office
of real property services] to disregard such reduction or adjustnent for
t he purpose of this subdivision or (ii) the basis for federal incone tax
pur poses of such real property described in clause (i) of this subpara-
graph, calculated without regard to depreciation, on the |ast day of the
taxabl e year, and provided that if such basis is further adjusted or
reduced pursuant to any provision of the internal revenue code, the QEZE
may petition the departnent, the departnent of econonic devel opnent and
the office of real property services to disregard such reduction or
adjustrment for the purpose of this subdivision; and (B) the estinmated
effective full value tax rate within the county in which such property
is located, as nost recently [reported to] CALCULATED BY the commi ssion-
er [by the secretary of the state board of real property services, or
his or her designee]. The [state board] COW SSIONER shall annually
calculate estimated effective full value tax rates within each county
for this purpose based upon the nost current information available to
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[It] HM OR HERin relation to county, city, town, village and schoo
di strict taxes.

S 20. Paragraph 5 of subdivision (b) of section 22 of the tax |aw, as
anended by section 4 of part H of chapter 577 of the laws of 2004, is
amended to read as foll ows:

(5) Eligible real property taxes. The term"eligible real property
taxes" means taxes inposed on real property which consists of a quali-
fied site owned by the devel oper, provided such taxes beconme a lien on
the real property in a period during which the real property is a quali -
fied site. In addition, the term"eligible real property taxes" includes
paynents in lieu of taxes by the devel oper, with respect to a qualified
site, to the state, a mnunicipal corporation or a public benefit corpo-
ration pursuant to a witten agreenent entered into between the devel op-
er and the state, a nunicipal corporation or a public benefit corpo-
ration. Provided, however, such a paynment in |lieu of taxes shall not
constitute eligible real property taxes in any taxable year to the
extent that such paynment exceeds the product of (A) the greater of (i)
the basis for federal incone tax purposes, deternined on the date the
t axpayer beconmes a developer as defined under this section, of rea
property, including buildings and structural conponents of buil dings,
owned by the developer and |ocated on a qualified site with respect to
whi ch the taxpayer is a developer, or (ii) the basis for federal incone
tax purposes of such real property described in clause (i) of this
subpar agraph on the | ast day of the taxable year, and (B) the estinmated
effective full wvalue tax rate within the county in which such property
is located, as nost recently [reported to] CALCULATED BY the comm ssion-
er [by the secretary of the state board of real property services, or
his or her designee]. The [state board] COW SSI ONER shal | annual ly
calcul ate estimated and effective full value tax rates within each coun-
ty for this purpose based upon the nost current information available to
[It] HMOR HER in relation to county, city, tow, village and schoo
district taxes. Provided further, where the anbunt of the credit deter-
m ned under paragraph two of this subdivision is the total product of
the factors and tax specified therein, the term"eligible real property
taxes" under this paragraph shall apply only to taxes inposed on rea
property which is attributed to a qualified site |located in an environ-
mental zone. Were the developer is a partner in a partnership or a
shareholder in a New York S corporation, such real property shall be
owned by the partnership or the New York S corporation, respectively.

S 20-a. Subdivision 2 of section 170 of the tax law, as anended by
chapter 282 of the laws of 1986, is amended and a new subdivision 7-a is
added to read as foll ows:

2. Existing divisions or bureaus in the departnent of taxation and
finance or transferred to the departnment shall continue until consol-
idated or abolished pursuant to this section. There shall be in the
departnment of taxation and finance a division of taxation, a division of
the treasury, a division of the lottery, AN OFFI CE OF REAL PROPERTY TAX
SERVI CES, and a division of tax appeals.

7-A. THE HEAD OF THE OFFI CE OF REAL PROPERTY TAX SERVI CES SHALL BE AN
OFFI CER TO BE APPO NTED AND HOLD OFFICE AS PROVIDED BY SECTION TWO
HUNDRED THREE OF THE REAL PROPERTY TAX LAW

S 21. Subdivision twenty-fifth of section 171 of the tax |law, as
anmended by chapter 170 of the laws of 1994, paragraph a as anended by
section 93 of part A of chapter 436 of the |laws of 1997, paragraph b as
anended and paragraph c as added by chapter 474 of the laws of 1996, is
amended to read as foll ows:
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Twenty-fifth. a. Wth respect to the incone to be used in the conput a-
tion of school aid payable in the school year nineteen hundred ninety-
four--ninety-five and thereafter, be required to design, develop and
i npl enment a permanent conputerized statew de school district address
mat ch and i ncone verification systemin regard to each school district's
valuation of total New York adjusted gross income as determ ned by the
departnment, for use in determning state aid to education. The depart-
ment shall promul gate rules and regulations to effect the provisions of
this paragraph within ninety days of the enactnent of the chapter of the
| aws of nineteen hundred ninety-four anendi ng this paragraph. Conmencing
Sept enber first, nineteen hundred ninety-seven, the comm ssioner[,] AND
t he conm ssioner of education[, and the executive director of the office
of real property services], subject to the approval of the director of
t he budget shall be required to enter into a cooperative agreenment by
Septenber first of each vyear, which wll govern the validation and
correction and conpletion of the total New York adjusted gross incone of
school districts until Septenber first of the following vyear. Such
agreenent shall include, but not be Ilimted to: (i) procedures to
i nprove the accuracy of school district incone data, in a mnanner which
gives appropriate recognhition to conmputerized processing capabilities,
adm nistrative feasibility of manual processes and confidentiality
inmplications; (ii) procedures to verify the school district codes
reported by taxpayers; (iii) procedures to correct identified inaccura-
cies; (iv) procedures to assign school district codes based on the
per manent residence addresses of taxpayers who failed to conplete the
school district code; (v) the schedule for the transmttal of electronic
data between the agencies, as necessary, to inplenent such system and
(vi) beginning in the nineteen hundred ninety-six state fiscal year,
procedures for the review process provided for in paragraph c of this
subdivision. Al state departnents and agencies, and school districts
and other |local governnents and agencies, shall cooperate with the
parties to such agreenment in its inplenentation.

b. 1. [Wth respect to incone used in the conputation of school aid
payable in the school years nineteen hundred ninety-four--ninety-five
t hrough nineteen hundred ninety-seven--ninety-eight, be required to
design, develop and inplenment a process whereby school districts nay
request a review of the assignnment of taxpayer addresses to their schoo
district. In addition to the cooperative agreenent devel oped pursuant to
par agraph a of this subdivision between the conm ssioner, the conmm s-
sioner of education and the director of the office of real property
services, the parties shall enter into a second cooperative agreenent to
establish procedures for such a review process. Such procedures shal
include but not be limted to: (i) general criteria to be used for the
pur pose of eval uating suspected inaccuracies in the assignnment of tax
returns to school districts; (ii) a process for rating the requests for
review, giving appropriate recognition to the relative incidence of
suspected i naccuracies, the relative effect of suspected inaccuracies on
t he aggregate i ncome, incone per return and rel ative incone per pupil of
the school district, and the relative effect of suspected inaccuracies
on state aid payable to the school district pursuant to the education
law, (iii) a process for identifying the school districts for partic-
i pation in the review process fromthe rated list of applicants; (iv)
processes by which addresses assigned to identified school districts
will be reviewed and by which corrections to inaccuracies will be iden-
tified, (v) a process by which corrections to inaccurate assignnents
will be nade to appropriate files; and (vi) deadlines by which school
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districts must submt requests for reviewto the comm ssioner of educa-
tion and tinelines for each of the procedures included in the agreenent.

2. School districts requesting a review in accordance wth the
provi sions of this paragraph shall be required, in consultation with the
di strict superintendent of schools for the supervisory district in which
the school district is |ocated, appointed pursuant to section nineteen
hundred fifty of the education law, to submt to the conmm ssioner of
education evidence in support of a contention that the assignment of tax
returns to their district is inaccurate. ldentified school districts my
be required to review ordered listings, prepared by the departnent or
the office of real property services or an authorized vendor contracted
by the departnent, of the pernmanent resident address of sel ected taxpay-
ers who filed personal incone tax returns with the departnment reporting
a school district code or address which indicates that the taxpayer was
a resident of such identified school district at the close of the taxa-
ble year for which the return was filed. In no case shall ordered
address listings for school district review include those addresses
which the school district had the opportunity to review pursuant to
paragraph a of this subdivision. District superintendents of schools
appoi nted pursuant to section nineteen hundred fifty of the education
law, having an identified school district wthin their supervisory
district, shall be required to verify any suspected inaccuracies indi-
cated by an identified district as a result of the district's review of
ordered address |istings pursuant to this paragraph.

3.] Any correction, pursuant to this paragraph, of verified inaccura-
cies of incone data shall only result in the renoval of such returns
fromthe identified school district.

[4.] 2. Al state departnments and agenci es, and school districts and
ot her | ocal governnents and agencies, shall cooperate with the parties
to such agreenent in the inplenentation of the review process provided
pursuant to this paragraph.

c. 1. Wth respect to inconme used in the conputation of school aid
payable in the school years nineteen hundred ninety-eight--ninety-nine
and thereafter, be required to design, develop and inplenent a process
whereby school districts nmay request a review of the assignnment of
t axpayer addresses to their school district. Procedures for such a
review process shall be included in the cooperative agreenent entered
into pursuant to paragraph a of this subdivision.

2. School districts requesting a review in accordance wth the
provi sions of this paragraph shall be required, in consultation with the
di strict superintendent of schools for the supervisory district in which
the school district is |ocated, appointed pursuant to section nineteen
hundred fifty of the education law, to submt to the conmm ssioner of
education evidence in support of a contention that the assignment of tax
returns to their district is inaccurate. ldentified school districts my
be required to review ordered listings, prepared by the departnent [or
the office of real property services] or an authorized vendor contracted
by the departnent, of the pernmanent resident address of selected taxpay-
ers who filed personal incone tax returns with the department reporting
a school district code or address which indicates that the taxpayer was
a resident of such identified school district at the close of the taxa-
ble year for which the return was filed. In no case shall ordered
address listings for school district review include those addresses
which the school district had the opportunity to review pursuant to
paragraph a of this subdivision. District superintendents of schools
appoi nted pursuant to section nineteen hundred fifty of the education
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law, having an identified school district wthin their supervisory
district, shall be required to verify any suspected inaccuracies indi-
cated by an identified district as a result of the district's review of
ordered address |istings pursuant to this paragraph.

3. Any correction, pursuant to this paragraph, of verified inaccura-
cies of incone data shall only result in the renoval of such returns
fromthe identified school district.

4. Al state departnments and agencies, and school districts and ot her
| ocal governnments and agencies, shall cooperate with the parties to such
agreenent in the inplenentation of the review process provided pursuant
to this paragraph.

S 22. Section 171-0 of the tax |l aw, as anended by chapter 631 of the
| aws of 2006, is anended to read as foll ows:

S 171-0. Income verification for [the state board of real property
services and] a city with a population of one mllion or nore. (1) The
departnment shall enter into an agreenent with [the state board of rea
property services to verify, to the extent practicable, whether persons
descri bed in paragraph (b) of subdivision four of section four hundred
twenty-five of the real property tax |aw neet the inconme eligibility
requi renents prescribed therein for the applicable income tax year,
beginning with the inconme tax year ending in two thousand two. The
departnment shall also enter into an agreenment with] a city with a popu-
lation of one mllion or nore to verify, to the extent practicable,
whet her persons described in paragraph (b) of subdivision four of
section four hundred twenty-five of the real property tax |aw neet the
income eligibility requirenments prescribed therein for the applicable
income tax year, beginning with the income tax year ending in two thou-
sand five. The departnent shall advise the [state board of real property
services, or] city[, as the case may be,] of its findings, stating in
each case either that such person or persons do or do not satisfy such
requi renents, or that the eligibility of such person or persons cannot
be wverified, whichever is appropriate. The department shall not provide
any ot her information about the incone of such persons to the [state
board of real property services or] city.

(2) The provisions of article six of the public officers I aw shall not
apply to any information that the departnent obtains fromor provides to
the [state board of real property services or] city pursuant to this
secti on.

(3) Any information furnished by the departnent pursuant to this
section shall be deened confidential and the assessor, any nunicipa
of ficer or municipal enployees are prohibited fromdisclosing any such
i nformati on, except for any disclosure necessary in the perfornmance of
their official duties in connection with the school tax relief (STAR)
exenption pursuant to section four hundred twenty-five of the real prop-
erty tax law Any unauthorized disclosure of such information shall be
deened a viol ation of section eight hundred five-a of the general mnunic-
i pal | aw.

S 23. Paragraph 12 of subsection (e) of section 606 of the tax law is
REPEALED,

S 24. Paragraphs 3, 4 and 5 of subsection (k) of section 697 of the
tax | aw, as anended by chapter 237 of the laws of 1995, are anended to
read as foll ows:

[(3) Notw thstandi ng the provisions of subsection (e) of this section,
the departnent or authorized vendor contracted by the departnment shal
furnish annually, as required pursuant to subdivision twenty-fifth of
section one hundred seventy-one of this chapter, to the executive direc-
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tor of the office of real property services, electronic file transfers
of the permanent residence address of each taxpayer who has filed a
personal incone tax return with the department. Such transfers shall be
in accordance wth the schedule established pursuant to the agreenent
devel oped in accordance with paragraph d of subdivision twenty-fifth of
section one hundred seventy-one of this chapter. Simlarly, the office
of real property services shall, subject to the availability of funds
appropriated for this purpose, verify or correct or determ ne the schoo

district for each such residence address provided by the departnment and
shall return such updated data to the department in accordance with the
provi si ons of such agreenent.]

(4) Notw thstanding the provisions of subsection (e) of this section,
the departnment [or the office of real property services] or an author-
ized vendor contracted by the departnment shall furnish, as required
pursuant to subdivision twenty-fifth of section one hundred seventy-one
of this chapter, to the superintendents of schools of identified schoo
districts and district superintendents of schools appointed pursuant to
section nineteen hundred fifty of the education |aw, having an identi-
fied school district within their supervisory district, an ordered |ist-
ing, for such identified school districts electing to participate in the
appeal s process for a limted school district address review validation
and correction process.

(5) The information provided pursuant to this section and subdivi sion
twenty-fifth of section one hundred seventy-one of this chapter shall be
used solely for the purpose of verifying the |egal residence and schoo
district of a taxpayer in determning the distribution of state aid for
education and such information may only be disclosed by such comm ssi on-
er, [director,] superintendents and authorized vendor contracted by the
department for such purposes to enpl oyees of the state education depart-
ment, |[enployees of the state office of real property services] and to
enpl oyees under the control of such superintendents. |In addition,
notw thstanding the provisions of subsection (e) of this section, the
departrment may furnish to an authorized vendor contracted by the depart-
nment the permanent resident address and school code data necessary for
the inplenmentation of the tenporary school district address review vali -
dation and correction process, the pilot conputerized address match and
i ncome verification project, or the permanent conputerized statew de
school district address match and i nconme verification system pursuant to
subdivision twenty-fifth of section one hundred seventy-one of this
chapter. Any violation of the provisions of +this section shall be
puni shabl e in the manner provided for in subsection (e) of this section.
Any information obtained by any agency or person pursuant to the
provi sions of this section shall not be deenmed a "record", as defined in
subdi vi sion four of section eighty-six of the public officers |aw.

S 25. Subdivision 3 of section 1564 of the tax law, as anended by
chapter 17 of the laws of 2008, is anended to read as foll ows:

3. An exenption fromthe tax which is equal to the nedian sales price
of residential real property within the applicable town or city, as
determined by the [office of real property services pursuant to proce-
dures adopted for this purpose by the state board of real property
services established pursuant to article two of the real property tax
| aw] COWM SSI ONER, shall be allowed on the consideration of the convey-
ance of inproved or uninproved real property or an interest therein.

S 26. This act shall take effect inmediately.



