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AN ACT to amend the tax law and the state finance law, in relation to
i ncreasi ng beer excise taxes and creating the substance abuse services
fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings. The legislature finds that there is a
great and largely unnmet demand for substance abuse services due prinmari-
ly to inadequate funding. The legislature further finds that for every
increase in the price of alcohol, there is an associated decrease in
consunption. Moreover, increases in alcohol excise taxes |ower rates of
traffic fatalities, the annual cost of treating al cohol -rel at ed
di seases, the nunber of binge-drinking episodes, and the probability of
al cohol -rel ated vi ol ence.

Based on these findings, the Ilegislature recomends increasing the
al cohol excise tax and creating a substance abuse services fund with the
addi ti onal revenue.

S 2. Paragraph (a) of subdivision 1 of section 424 of the tax |aw, as
anended by section 1 of part V of chapter 63 of the laws of 2000, is
amended to read as foll ows:

(a)[ El even] 23.2 cents per gallon upon beers;

S 3. The state finance |law is anended by adding a new section 73 to
read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 73. SUBSTANCE ABUSE SERVI CES FUND. 1. THERE | S HEREBY ESTABLI SHED | N
THE CUSTODY OF THE STATE COVPTROLLER A SPECI AL FUND TO BE KNOWN AS THE
SUBSTANCE ABUSE SERVI CES FUND.

2. SUCH FUND SHALL CONSIST OF ONE HUNDRED PERCENT OF THE TAXES
COLLECTED ON BEER UNDER ARTI CLE EI GHTEEN OF THE TAX LAW SUCH FUND
SHALL ALSO CONSIST OF ALL OTHER MONEYS APPROPRI ATED FOR THE PURPCSE OF
SUCH FUND, ALL MONEYS TRANSFERRED TO SUCH FUND PURSUANT TO LAW AND ALL
MONEYS REQUI RED BY THE PROVI SIONS OF ANY OTHER LAW TO BE PAI D | NTO OR
CREDI TED TO THI S FUND.

3. MONEYS OF THE FUND, WHEN ALLOCATED, SHALL BE AVAILABLE TO THE
COW SSIONER OF THE OFFI CE OF ALCOHOLI SM AND SUBSTANCE ABUSE SERVI CES
AND SHALL BE USED TO PROVI DE SUPPORT FOR FUNDED AGENCI ES APPROVED BY THE
NEW YORK STATE OFFI CE OF ALCOHOLI SM AND SUBSTANCE ABUSE SERVICES FOR
ALCOHOLI SM AND OTHER CHEM CAL DEPENDENCY SERVI CES. SUCH PROGRAMS MAY
| NCLUDE, BUT SHALL NOT BE LIMTED TO ACUTE CARE SERVICES, ALCOHOL
CRI SIS CENTERS, | NPATI ENT REHABI LI TATI ON, COMMUNI TY RESI DENCES, AMBULA-
TORY AND RESI DENTI AL SUBSTANCE ABUSE TREATMENT SERVI CES, PREVENTI ON AND
| NTERVENTI ON SERVI CES, EMPLOYEE ASSI STANCE PROGRAMS AND CHEM CAL DEPEND-
ENCY PROGRAMS FOR YOUTH.

4. NOTW THSTANDI NG THE PROVI SI ONS OF ANY GENERAL OR SPECI AL LAW NO
MONEYS SHALL BE AVAI LABLE FROM SUCH SUBSTANCE ABUSE SERVI CES FUND UNTI L
A CERTIFI CATE OF ALLOCATI ON AND A SCHEDULE OF AMOUNTS TO BE AVAI LABLE
THEREFOR SHALL HAVE BEEN | SSUED BY THE DI RECTOR OF THE BUDGET, UPON THE
RECOVWENDATION OF THE COWMM SSIONER OF THE OFFI CE OF ALCOHOLI SM AND
SUBSTANCE ABUSE SERVI CES, AND A COPY OF SUCH CERTIFICATE IS FILED WTH
THE COVPTROLLER, THE CHAI RPERSON OF THE SENATE FI NANCE COVM TTEE AND THE
CHAI RPERSON OF THE ASSEMBLY WAYS AND MEANS COWM TTEE. SUCH CERTI FI CATE
MAY BE AMENDED FROM TI ME TO TI ME BY THE DI RECTOR OF THE BUDGET, UPON THE
RECOVMENDATI ON OF THE COVM SSI ONER OF ALCOHCOLI SM AND SUBSTANCE ABUSE
SERVICES, AND A COPY OF SUCH AMENDMVENT SHALL BE FI LED W TH THE COWP-
TROLLER, THE CHAI RPERSON OF THE SENATE FI NANCE COW TTEE AND THE CHAI R-
PERSON OF THE ASSEMBLY WAYS AND MEANS COWM TTEE.

5. THE MONEYS WHEN ALLOCATED, SHALL BE PAID OQUT OF THE FUND ON THE
AUDI T AND WARRANT OF THE COVPTROLLER ON VOUCHERS CERTI FI ED OR APPROVED
BY THE COW SSIONER OF THE OFFICE OF ALCOHOLI SM AND SUBSTANCE ABUSE
SERVI CES, OR BY AN OFFI CER OR EMPLOYEE OF THE OFFI CE OF ALCOHOLI SM  AND
SUBSTANCE ABUSE SERVI CES DESI GNATED BY SUCH COWM SSI ONER.

6. THE COW SSIONER OF THE OFFI CE OF ALCOHOLI SM AND SUBSTANCE ABUSE
SERVI CES SHALL PROMULGATE RULES AND REGULATI ONS NECESSARY FOR THE ALLO
CATI ON OF MONEYS FROM THE FUND ESTABLI SHED PURSUANT TO THI S SECTI ON.

7. ANNUAL SUBSTANCE ABUSE SERVI CES FUNDS SHALL NOT BE USED TO SUPPLANT
OR REPLACE ANY EXPENDI TURES I N ANY STATE FI SCAL YEAR PROVI DED TO PERSONS
IN NEED OF SUBSTANCE ABUSE SERVI CES AND MADE PURSUANT TO TI TLE D OF THE
MENTAL HYQ ENE LAW

S 4. This act shall take effect on the ninetieth day after it shall
have becone a | aw



