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STATE OF NEW YORK

10540
| N ASSEMBL Y
April 2, 2010

Introduced by M of A TEDISCO -- Milti-Sponsored by -- M of A
BACALLES, BURLI NG BUTLER, CALHOUN, COOK, HAWEY, KOB, J. MLLER
MOLINARO, RAIA -- read once and referred to the Commttee on Real

Property Taxation

AN ACT to anend the real property tax law, in relation to establishing a
city state-supported tax relief exenption and a county state-supported
tax relief exenption

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The real property tax lawis anmended by addi ng two new
sections 425-b and 425-c to read as foll ows:

S 425-B. CI TY STATE- SUPPORTED TAX RELI EF (CI TYSTAR) EXEMPTION. 1. REAL
PROPERTY SI TUATE IN A CITY AND OMNED BY AN OAMNER OR ONNERS CGRANTED THE
SCHOOL TAX RELIEF  EXEMPTION, PURSUANT TO SECTION FOUR HUNDRED
TVENTY-FIVE OF TH'S TI TLE, SHALL ALSO BE ELIG BLE FOR A CITY STATE- SUP-
PORTED REAL PROPERTY TAX EXEMPTI ON PURSUANT TO THI' S SECTI ON FOR CI TY TAX
YEARS COWMMENCI NG ON OR AFTER JANUARY FI RST, TWO THOUSAND FOURTEEN, |F
SUCH CI TY MEETS THE FOLLOW NG CRI TERI A:

(A) THE CITY HAS A POPULATI ON OF LESS THAN ONE M LLI ON, AS DETERM NED
BY THE LATEST FEDERAL DECENNI AL CENSUS;

(B) THE LEG SLATI VE BODY OF SUCH CI TY APPROVES A RESOLUTI ON PROVI DI NG
FOR SUCH CI TY TAX RELI EF EXEMPTI ON,

(O (1) INCREASES I N TOTAL CITY EXPENDI TURES DURI NG THE CURRENT YEAR
DO NOI' EXCEED THE LESSER OF (1) ONE HUNDRED TWENTY PER CENTUM OF THE
TOTAL CI TY EXPENDI TURES FOR THE BASE YEAR MULTIPLIED BY THE CONSUMER
PRI CE | NDEX, OR (I11) FOUR PERCENT.

(2) FOR THE PURPCSES OF SUBPARAGRAPH ONE OF THI S PARAGRAPH, TOTAL CITY
EXPENDI TURES SHALL NOT | NCLUDE:

(1) EXPENDI TURES RESULTI NG FROM TAX CERTI ORARI PROCEEDI NGS,

(11) EXPENDI TURES RESULTI NG FROM COURT ORDERS OR JUDGMVENTS AGAI NST THE
c Ty,

(1'11) EMERGENCY EXPENDI TURES WH CH ARE CERTI FI ED BY THE STATE COWP-
TROLLER AS NECESSARY AS A RESULT OF DAMAGE TO OR DESTRUCTION OF A CTY
BU LDI NG OR EQUI PMENT,

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(1V) CAPITAL EXPENDI TURES FOR THE CONSTRUCTI ON, ACQUI SI TI ON, RECON-
STRUCTI ON, REHABI LI TATI ON OR | MPROVEMENT OF CITY FACILITIES, | NCLUDI NG
DEBT SERVI CE AND LEASE COSTS,

(V) EXPENDI TURES ATTRI BUTABLE TO PRQIECTED | NCREASES | N CONSTRUCTI ON
COSTS,

(VI') NONRECURRI NG EXPENDI TURES IN A PRIOR CITY FI SCAL YEAR, AND

(VI'l') EXPENDI TURES | NCURRED DUE TO MERGERS OR SERVI CE CONSOLI DATI ONS
BETWEEN THE CITY AND ANY OTHER MUNI Cl PALI TY DURI NG THE FI SCAL YEAR I N
VWH CH SUCH MERGER OR CONSOLI DATI ON OCCURS;

(D) THE CITY BUDGET ADOPTED BY THE CI TY LEG SLATIVE BODY | NCLUDES A
STATEMENT OF THE PROJECTED PERCENTAGE OF | NCREASE OR DECREASE | N TOTAL
SPENDI NG DURI NG THE FI SCAL YEAR, AND STATI NG THE REASONS FOR EXCLUDI NG
ANY | NCREASE | N SPENDI NG | N FORMJLATI ON OF THE CI TY BUDGET; AND

(E) NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, THE LEG SLA-
TIVE BODY OF THE CTY SHALL NOT AMEND A FI NAL BUDGET | F SUCH AMENDVENT
RESULTS I N AN | NCREASE | N EXCESS OF THE LI M TATI ON ESTABLI SHED | N PARA-
GRAPH (C) OF THI'S SUBDI VI SI ON, EXCEPT

(1) THE |INCREASED SPENDING IS THE RESULT OF AN ACTUAL | NCREASE I N
CONSTRUCTI ON COSTS ABOVE THE PRQJECT COSTS THERECF AT THE Tl ME THE BUDG
ET WAS ADOPTED, HOWEVER | F ACTUAL CONSTRUCTI ON COSTS ARE LESS THAN THE
PRQIECT COSTS, SUCH EXCESS FUNDS SHALL BE USED TO REDUCE TAXES, AND

(2) THE |INCREASED SPENDING |S PAID FROM @ FTS OR GRANTS I N Al D NOT
| NCLUDED I N THE BUDGET.

2. THE TAX RELI EF EXEMPTI ON PROVI DED BY THI S SECTI ON SHALL BE EQUAL TO
THE EXEMPTI ON GRANTED TO THE OMNER OR OWNERS PURSUANT TO SECTION FOUR
HUNDRED TWENTY-FIVE OF TH S TITLE FOR THE TWO THOUSAND FI FTEEN- - TWO
THOUSAND SI XTEEN SCHOOL YEAR

3. NOT' LATER THAN SEVEN DAYS AFTER THE ADOPTI ON OF A BUDGET, EACH CITY
SHALL TRANSM T A STATEMENT TO THE STATE COMPTROLLER, DESCRI BI NG THE TAX
REVENUE LOST DURING THAT FI SCAL YEAR DUE TO THE | MPLEMENTATI ON OF THE
PROVI SIONS OF THI'S SECTI ON. THE STATE COWTROLLER SHALL CERTIFY THE
VALI DI TY OF SUCH LOSSES WTHI N TH RTY DAYS OF RECEI PT OF SUCH STATEMENT.
UPON SUCH VALIDATION THE STATE COVWTROLLER SHALL PROVI DE FUNDS TO THE
CITY WTH N TH RTY DAYS.

4. THE STATE SHALL APPROPRI ATE AN AMOUNT EQUAL TO FORTY-FI VE AND ONE-
HALF PERCENT OF THE FUND APPROPRI ATED BY THE STATE FOR THE | MPLEMENTA-
TION OF THE PROVI SIONS OF TH S SECTI ON, WHICH SHALL BE PAID TO CTIES
HAVING A POPULATION OF ONE MLLION OR MORE ACCORDI NG TO THE LATEST
DECENNI AL FEDERAL CENSUS, AND SUCH AMOUNT SHALL BE USED TO REDUCE | NCOVE
OR REAL PROPERTY TAXES IN SUCH CI TIES AT THE CI TI ES' DI SCRETI ON.

5. FOR THE PURPCSES OF THI S SECTI ON:

(A) "BASE YEAR' SHALL MEAN THE CI TY FI SCAL YEAR | MVEDI ATELY PRECEDI NG
THE COUNTY FI SCAL YEAR FOR VHI CH THE CI TY BUDGET | S PREPARED.

(B) "CONSUMER PRICE | NDEX' SHALL MEAN THE PERCENTAGE THAT REPRESENTS
THE AVERAGE OF THE NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED BY THE
UNI TED STATES DEPARTMENT OF LABOR, FOR THE TWELVE MONTH PERI OD PRECEDI NG
JANUARY FI RST OF THE CURRENT YEAR

(© "CURRENT YEAR' SHALL MEAN THE CALENDAR YEAR IN WHI CH THE CI TY
BUDGET | S SUBM TTED FOR A VOTE BY THE CI TY' S LEGQ SLATI VE BCDY.

6. THE STATE SHALL APPROPRI ATE ALL FUNDS NECESSARY TO MJNI Cl PALI TI ES
TO ADM NI STER THE PROVI SIONS OF THI S SECTI ON AND TO | MPLEMENT ANY LAW
REGULATI ON, OR RULE ADOPTED AFTER JANUARY FI RST, TWO THOUSAND THI RTEEN
VH CH WOULD REQUI RE A MUNI Cl PALI TY TO EXPEND ANY OF I TS AVAI LABLE FUNDS.

NOTW THSTANDI NG ANY | NCONSI STENT PROVISION OF TH'S SECTION, THE
PROVI SI ONS OF PARAGRAPH (C) OF SUBDI VI SION ONE OF THI' S SECTI ON SHALL NOT
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APPLY TO ANY COUNTY WH CH DCES NOT | NCREASE | TS PROPERTY TAX RATE, SALES
TAX RATE, OR THE RATE OF ANY OTHER TAX, DURI NG I TS CURRENT BUDGET YEAR

S 425-C. COUNTY STATE- SUPPORTED TAX RELI EF ( COUNTYSTAR) EXEMPTI ON. 1.
REAL PROPERTY SI TUATE IN A COUNTY AND OMNED BY AN OMNER OR OANERS GRANT-
ED THE SCHOOL TAX RELI EF EXEMPTI ON, PURSUANT TO SECTION FOUR HUNDRED
TWENTY-FIVE OF TH'S TITLE, AND NOT RECEI VI NG THE TAX EXEMPTI ON ESTAB-
LI SHED BY SECTI ON FOUR HUNDRED TWENTY-FI VE-B OF THI S TI TLE SHALL ALSO BE
ELI G BLE FOR A COUNTY REAL PROPERTY TAX EXEMPTION PURSUANT TO TH S
SECTION FOR COUNTY TAX YEARS COMVENCI NG ON OR AFTER JANUARY FI RST, TWO
THOUSAND FOURTEEN, | F SUCH COUNTY MEETS THE FOLLOW NG CRI TERI A:

(A) THE LEG SLATI VE BCDY OF SUCH COUNTY APPROVES A RESOLUTI ON PROVI D-
I NG FOR SUCH TAX RELI EF EXEMPTI ON;

(B) (1) I NCREASES I N TOTAL COUNTY EXPENDI TURES DURI NG THE CURRENT YEAR
DO NOI' EXCEED THE LESSER OF (1) ONE HUNDRED TWENTY PER CENTUM OF THE
TOTAL COUNTY EXPENDI TURES FOR THE BASE YEAR MULTI PLI ED BY THE CONSUMER
PRI CE | NDEX, OR (11) FOUR PERCENT.

(2) FOR THE PURPCSES OF SUBPARAGRAPH ONE OF THI S PARAGRAPH, TOTAL
COUNTY EXPENDI TURES SHALL NOT | NCLUDE:

(1) EXPENDI TURES RESULTI NG FROM TAX CERTI ORARI PROCEEDI NGS,

(1) EXPENDI TURES RESULTI NG FROM COURT ORDERS OR JUDGMVENTS AGAI NST THE
COUNTY,

(1'11') EMERGENCY EXPENDI TURES WHI CH ARE CERTI FI ED BY THE STATE COWP-
TROLLER AS NECESSARY AS A RESULT OF DAMAGE TO OR DESTRUCTI ON OF A COUNTY
BUI LDl NG OR EQUI PMENT,

(1V) CAPITAL EXPENDI TURES FOR THE CONSTRUCTI ON, ACQUI SI TI ON, RECON-
STRUCTI ON, REHABI LI TATI ON OR | MPROVEMENT OF COUNTY FACI LI TI ES, | NCLUDI NG
DEBT SERVI CE AND LEASE COSTS,

(V) EXPENDI TURES ATTRI BUTABLE TO PRQIECTED | NCREASES | N CONSTRUCTI ON
COSTS,

(VI') NONRECURRI NG EXPENDI TURES IN A PRI OR COUNTY FI SCAL YEAR, AND

(M) EXPENDI TURES | NCURRED DUE TO MERGERS OR SERVI CE CONSOLI DATI ONS
BETWEEN THE COUNTY AND ANY OTHER MUNI Cl PALI TY DURI NG THE FI SCAL YEAR IN
VWH CH SUCH MERGER OR CONSCLI DATI ON OCCURS;

(© THE COUNTY BUDGET ADOPTED BY THE COUNTY LEQ SLATI VE BODY | NCLUDES
A STATEMENT OF THE PRQIECTED PERCENTAGE OF | NCREASE OR DECREASE | N TOTAL
SPENDI NG DURI NG THE FI SCAL YEAR, AND STATI NG THE REASONS FOR EXCLUDI NG
ANY | NCREASE | N SPENDI NG | N FORMULATI ON OF THE COUNTY BUDGET; AND

(D) NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, THE LEG SLA-
TI' VE BODY OF THE COUNTY SHALL NOT AMEND A FI NAL BUDGET | F SUCH AMENDMVENT
RESULTS | N AN I NCREASE I N EXCESS OF THE LI M TATI ON ESTABLI SHED | N PARA-
GRAPH (B) OF THI'S SUBDI VI SI ON, EXCEPT

(1) THE | NCREASED SPENDI NG | S THE RESULT OF AN ACTUAL |INCREASE IN
CONSTRUCTI ON COSTS ABOVE THE PRQJECT COSTS THERECF AT THE Tl ME THE BUDG
ET WAS ADOPTED, HOWEVER | F ACTUAL CONSTRUCTI ON COSTS ARE LESS THAN THE
PRQIECT COSTS, SUCH EXCESS FUNDS SHALL BE USED TO REDUCE TAXES, AND

(2) THE | NCREASED SPENDI NG | S PAID FROM G FTS OR GRANTS IN AID NOT
| NCLUDED I N THE BUDGET.

2. THE TAX RELI EF EXEMPTI ON PROVI DED BY THI S SECTI ON SHALL BE EQUAL TO
TWO-TH RDS OF THE EXEMPTI ON GRANTED TO THE OMNER OR OANERS PURSUANT TO
SECTI ON FOUR HUNDRED TVENTY-FIVE OF THHS TITLE FOR THE TWO THOUSAND
FI FTEEN- - TWO THOUSAND SI XTEEN SCHOCL YEAR BUT IN NO CASE SHALL THE VALUE
OF THE EXEMPTI ON BE LESS THAN ONE- HALF OF ONE PERCENT OF THE TWO- THI RDS
OF THE EXEMPTI ON GRANTED TO THE OMNER OR OMNERS PURSUANT TO SECTI ON FOUR
HUNDRED TWENTY-FIVE OF THHS TITLE FOR THE TWO THOUSAND FI FTEEN--TWO
THOUSAND SI XTEEN SCHOOL YEAR
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3. NOT LATER THAN SEVEN DAYS AFTER THE ADOPTI ON OF A BUDGET, EACH
COUNTY SHALL TRANSM T A STATEMENT TO THE STATE COWMPTROLLER DESCRI BI NG
THE TAX REVENUE LOST DURI NG THAT FI SCAL YEAR DUE TO THE | MPLEMENTATI ON
OF THE PROVI SIONS OF THI S SECTI ON. THE STATE COWPTROLLER SHALL CERTIFY
THE VALIDI TY OF SUCH LOSSES W THI N THI RTY DAYS OF RECElI PT OF SUCH STATE-
MENT. UPON SUCH VALI DATI ON THE STATE COVPTROLLER SHALL PROVI DE FUNDS TO
THE COUNTY W THI N THI RTY DAYS.

4. FOR THE PURPCSES OF THI S SECTI ON:

(A) "BASE YEAR' SHALL MEAN THE COUNTY FI SCAL YEAR | MVEDI ATELY PRECED-
I NG THE COUNTY FI SCAL YEAR FOR VWHI CH THE COUNTY BUDGET | S PREPARED;

(B) "CONSUMER PRICE | NDEX" SHALL MEAN THE PERCENTAGE THAT REPRESENTS
THE AVERAGE OF THE NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED BY THE
UNI TED STATES DEPARTMENT OF LABOR, FOR THE TWELVE MONTH PERI OD PRECEDI NG
JANUARY FI RST OF THE CURRENT YEAR; AND

(© "CURRENT YEAR' SHALL MEAN THE CALENDAR YEAR I N WHI CH THE COUNTY
BUDGET IS SUBM TTED FOR A VOTE BY THE COUNTY' S LEG SLATI VE BODY.

5. THE STATE SHALL APPROPRI ATE ALL FUNDS NECESSARY TO MJUNI Cl PALITIES
TO ADM NI STER THE PROVI SIONS OF THI'S SECTI ON AND TO | MPLEMENT ANY LAW
REGULATI ON, OR RULE ADOPTED AFTER JANUARY FI RST, TWDO THOUSAND THI RTEEN
VH CH WOULD REQUI RE A MUNI Cl PALI TY TO EXPEND ANY OF | TS AVAI LABLE FUNDS.

NOTW THSTANDI NG ANY | NCONSI STENT PROVISION OF THI'S SECTION, THE
PROVI SI ONS OF PARAGRAPH (C) OF SUBDI VI SION ONE OF SECTION FOUR HUNDRED
TVENTY-FI VE-B OF THI'S TI TLE SHALL NOT APPLY TO ANY COUNTY WH CH DOES NOT
| NCREASE | TS PROPERTY TAX RATE, SALES TAX RATE, OR THE RATE OF ANY OTHER
TAX, DURI NG I TS CURRENT BUDGET YEAR

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



