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STATE OF NEW YORK

10408
I N ASSEMBLY
March 24, 2010

Introduced by M of A SILVER FARRELL -- read once and referred to the
Committee on Ways and Means

AN ACT to anend the state finance law, in relation to the financial
recovery act of 2010

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The state finance law is amended by adding a new article
3-Ato read as foll ows:
ARTICLE I11-A
FI NANCI AL RECOVERY ACT OF 2010
SECTI ON 30. FI NANCI AL RECOVERY ACT OF 2010.

S 30. FINANCI AL RECOVERY ACT OF 2010. 1. DEFINITIONS. AS USED IN TH S
ARTI CLE THE FOLLON NG TERMS SHALL HAVE THE FOLLOW NG DEFI NI Tl ONS:

(A) "FI SCAL RECOVERY PERI OD' MEANS THE FI VE CONSECUTI VE STATE FI SCAL
YEARS VH CH SHALL COMVENCE W TH THE YEAR I N WHI CH TRANSI TI ON BONDS ARE
FI RST | SSUED.

(B) "BOARD' MEANS THE FI NANCI AL REVI EW BOARD CREATED BY SUBDI VI SI ON
TWO OF THI S SECTI ON.

(© "QUARTERLY FINANCI AL PLAN' MEANS, COLLECTIVELY, THE |INTIAL
CURRENT YEAR PLAN AND FI VE YEAR PLAN SUBM TTED TO THE FI NANCI AL REVI EW
BOARD PURSUANT TO SUBDI VI SI ON ONE- D OF SECTI ON TVEENTY- TWO OF THI S CHAP-
TER AND EACH SUBSEQUENT QUARTERLY UPDATE THERETO.

(D) "TRANSI TI ON BONDS' MEANS THE BONDS | SSUED PURSUANT TO SECTION
SI XTY-El GHT-D OF TH S CHAPTER

(E) "MODIFIED GAAP-BASIS" MEANS AN ACCRUAL ACCOUNTI NG SYSTEM OF
GOVERNVENT ACCOUNTI NG ADOPTED BY THE STATE OF NEW YORK FOR BUDGETI NG
UPON ADVICE OF THE BOARD AND THE STATE COVPTROLLER AND APPROVAL OF THE
DI RECTOR OF THE BUDGET, CHAI R OF THE SENATE FI NANCE COW TTEE AND CHAIR
OF THE ASSEMBLY WAYS AND MEANS COWM TTEE.

(F) "BUDGET | MBALANCE" MEANS EITHER A PRQIECTED ANNUAL CASH- BASI S
| MBALANCE OR A SUBSTANTI AL LI KELI HOOD THAT A MODI FI ED GAAP-BASI S | MBAL-
ANCE W LL EXI ST AT THE END OF THE FI SCAL RECOVERY PERI OD.

2. FI NANCI AL RECOVERY REVI EW BOARD. THERE | S HEREBY CREATED THE FI NAN-
Cl AL RECOVERY REVI EW BOARD WHI CH SHALL CONSI ST OF FI VE MEMBERS WHO ARE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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NOT' OFFI CERS OR EMPLOYEES OF THE STATE AND HAVE NO BUSINESS WTH THE
STATE.

(A) TWDO MEMBERS SHALL BE APPO NTED BY THE GOVERNOR, AND ONE MEMBER
EACH SHALL BE APPO NTED BY THE COWPTROLLER, THE TEMPORARY PRESI DENT OF
THE SENATE AND THE SPEAKER OF THE ASSEMBLY. EACH BOARD MEMBER SHALL BE A
PERSON RECOGNI ZED AS HAVI NG BUSI NESS OR PROFESSI ONAL EXPERI ENCE AND
AUTHORI TY ON THE FI ELDS OF BUDGETI NG, ~ACCOUNTI NG AND FI NANCE. EACH
MEMBER SHALL SERVE FOR A RENEWABLE TERM OF FI VE YEARS AND MAY BE REMOVED
ONLY FOR CAUSE. MEMBERS OF THE BOARD SHALL RECEI VE NO COVPENSATI ON BUT
WLL BE ENTI TLED TO REI MBURSEMENT FOR ACTUAL AND NECESSARY EXPENSES
I NCURRED | N THE PERFORMANCE OF THEI R DUTI ES UNDER THI S ARTI CLE.

(B) THE BOARD MAY ACT ONLY BY A MAJORITY VOTE OF THE ENTI RE BOARD THEN
I N OFFI CE.

(© THE BOARD SHALL HAVE AN EXECUTI VE DI RECTOR WHO SHALL BE AUTHORI ZED
TO H RE ADDI TI ONAL STAFF.

3. AUTHORI TY OF THE FI NANCI AL REVI EW BOARD. THE FI NANCI AL REVI EW BOARD
CREATED BY SUBDI VI SION TWO OF THI S SECTI ON SHALL, DURI NG THE REFERENCED
PERI ODS, HAVE THOSE POWERS AND DUTI ES AS ARE DESCRI BED AND DELI NEATED
FOR EACH SUCH PERI OD:

(A) DURI NG THE FI RST STATE FI SCAL YEAR OF THE FI SCAL RECOVERY PERI OD,
UPON RECEI PT OF THE QUARTERLY FI NANCI AL PLAN, THE BOARD SHALL, WTHN
SEVEN DAYS, PROVIDE ADVICE TO THE DI RECTOR OF THE BUDGET, THE CHAI R OF
THE SENATE FI NANCE COW TTEE AND THE CHAIR OF THE ASSEMBLY WAYS AND
MEANS COW TTEE, OR THEIR DESIGNEES, CONCERNI NG PRESENT " CASH- BAS| S'
BALANCED BUDGET | SSUES AND | NCREMENTAL STEPS | N MOVEMENT TOMRD ACHI EV-
ING A "GAAP-BASIS" BALANCED BUDGET BY THE END OF THE FI SCAL RECOVERY
PERI OD.

(B) DURI NG THE SECOND THROUGH FI FTH STATE FI SCAL YEARS OF THE FI SCAL
RECOVERY PERI OD, UPON RECEI PT OF THE QUARTERLY FI NANCI AL PLAN, THE BOARD
SHALL, W THI N SEVEN DAYS, DETERM NE | F THE SUBM TTED QUARTERLY FI NANCI AL
PLAN DI SCLOSES A BUDGET | MBALANCE. |F THE BOARD DETERM NES THAT THE
CURRENT YEAR PORTI ON OF THE QUARTERLY FI NANCI AL  PLAN SUBM TTED DURI NG
EITHER THE FIRST OR TH RD QUARTER OF A STATE FI SCAL YEAR DI SCLCSES AN
| MBALANCE, | T SHALL BE EMPONERED TO REQUI RE THAT THE FOLLOW NG ACTI ONS
BE UNDERTAKEN TO THE EXTENT NECESSARY TO RECTI FY THE | MBALANCE: (1) THE
BOARD W LL ADVI SE THE GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE
AND THE SPEAKER OF THE ASSEMBLY OF THEI R FI NDI NGS AND W LL MAKE RECOM
MENDATI ONS CONCERNI NG ACTI ONS TO RECTI FY SUCH | MBALANCE; (I11) WTHN
TH RTY DAYS, THE GOVERNOR W LL ElI THER TAKE SUCH ACTI ONS AS ARE W THI N
H' S OR HER CONSTI TUTI ONAL PONERS TO RECTIFY SUCH | MBALANCE OR WLL
PROVI DE NOTI FI CATI ON TO THE TEMPORARY PRESI DENT OF THE SENATE AND SPEAK-
ER OF THE ASSEMBLY THAT SUCH | MBALANCE CANNOT BE RECTI FI ED BY EXECUTI VE
ACTI ON AND REQUI RES AMENDMENT OF EXI STI NG LEGQ SLATI ON | NCLUDI NG BUT  NOT
LIMTED TO APPROPRIATIONS, (I111) UPON SUCH NOTI FI CATI ON, THE GOVERNOR
AND THE LEGQ SLATURE SHALL ATTEMPT TO OBTAI N PASSAGE OF LEQ SLATI ON WHI CH
'S MUTUALLY AGREED UPON AS NECESSARY TO RECTI FY SUCH | MBALANCE;, AND (1V)
| F PASSAGE OF SUCH LEG SLATI ON CANNOT BE ACHIEVED W TH N TH RTY DAYS
FROM THE DATE UPON VWH CH THE GOVERNOR PROVI DED NOTI FI CATI ON TO THE
TEMPORARY PRESI DENT AND THE SPEAKER, THE DI RECTOR OF THE BUDGET, UPON
CONSULTATION WTH THE COWTROLLER, THE CHAIR OF THE SENATE FI NANCE
COMW TTEE AND THE CHAI R OF THE ASSEMBLY WAYS AND MEANS COWM TTEE, WLL
BE EMPONERED TO EXERCI SE H'S OR HER PONERS TO SEGREGATE BUDGETED APPRO-
PRI ATI ONS AS | F A SUFFI CI ENT PRO RATA REDUCTI ON TO RECTI FY SUCH | MBAL-
ANCE HAD BEEN | MPLEMENTED VI A AMENDVENTS TO ALL STATE FI SCAL YEAR APPRO
PRI ATI ONS  EXCEPT APPROPRI ATIONS REQU RED TO PAY DEBT SERVICE OR
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APPROPRI ATI ONS FOR THE OPERATI ON OF THE LEQ SLATI VE AND JUDI Cl AL BRANCH-
ES OF STATE GOVERNMENT.

(© AFTER THE RECOVERY PERI OD AND UNTI L THE DEFEASANCE OF ALL TRANSI -
TI ON BONDS, THE BOARD SHALL RECEI VE AND REVI EW QUARTERLY FI NANCI AL PLANS
AND PROVI DE BUDGETI NG ADVI CE, AS THE BOARD NMAY DEEM NECESSARY OR DESI RA-
BLE ON AN ONGO NG BASI S TO THE DI RECTOR OF THE BUDGET, THE CHAIR OF THE
SENATE FI NANCE COW TTEE, AND THE CHAI R OF THE ASSEMBLY WAYS AND MEANS
COW TTEE UNLESS THREE CONSECUTI VE QUARTERLY FI NANCI AL PLANS DI SCLOSE A
BUDGET | MBALANCE. I N THE EVENT THAT THERE ARE TWD CONSECUTI VE QUARTERS
OF BUDGET | MBALANCE, THE BOARD W LL BE EMPONERED TO EXERCI SE ALL OF THE
PONERS DESCRI BED | N PARAGRAPH (B) OF THI'S SUBDI VI SI ON UNTI L SUCH TI ME AS
TWO CONSECUTI VE QUARTERLY FINANCI AL PLANS ARE DETERM NED TO BE NOT
| MBALANCED

S 2. Section 24 of the state finance law is anended by adding a new
subdivision 6 to read as foll ows:

6. UNLESS DI RECTLY, EXPRESSLY AND SPECI FI CALLY ADDRESSED BY PROPCSED
LEG SLATI ON SUBM TTED AS PART OF A SI MULTANEOUSLY- | NTRODUCED BUDGET
Bl LL, NO APPROPRI ATI ON OR REAPPROPRI ATI ON SUBM TTED BY THE GOVERNOR I N A
BUDGET BILL NMAY: (A) ALTER OR | MPAI R EXI STI NG STATUTORY OR DECI SI ONAL
LAWIN MORE THAN A M NOR | NCl DENTAL MANNER; (B) DEPART SUBSTANTI ALLY
FROM THE FORM OF APPROPRI ATI ONS HI STORI CALLY AND CUSTOVARI LY PROPCSED I N
EXECUTI VE BUDGETS SI NCE THE NI NETEEN HUNDRED TWENTY- SEVEN AMENDVENTS TO
THE STATE FI NANCES ARTI CLE OF THE CONSTI TUTION; (C) DEVI ATE FROM FAM L-
| AR LINE-ITEM FORMAT; (D) AFFECT ANY CHANGE TO THE STRUCTURE OR ORGAN-
| ZATI ON OF GOVERNMENT; OR (E) EXCEPT AS PROVIDED |IN SECTION FORTY OF
TH'S CHAPTER, AFFECT THE OPERATION OF EXI STI NG STATUTES BEYOND THE
FI SCAL YEAR FOR WHI CH SUCH APPROPRI ATI ON OR REAPPROPRI ATI ON | S PROPCSED

S 3. Subdivision 1 of section 22 of the state finance |aw, as anended
by chapter 762 of the |aws of 1992, is anended and a new subdivision 1-d
is added to read as foll ows:

1. include (A) BOTH THE CURRENT YEAR PLAN AND A FI VE YEAR FI NANCI AL
PLAN THAT EMPLOYS MODI FI ED GENERALLY ACCEPTED ACCOUNTI NG PRI NCl PLES,
| DENTI FI ES CURRENT AND FUTURE YEAR FI SCAL | MBALANCES, AND PROPOSES MEAS-
URES TO ADDRESS SUCH | MBALANCES; AND (B) a summary financial plan show
ing for each of the governnmental fund types: [(a)] (I) the disbursenents
estimated to be nade before the close of the current fiscal year and the
noneys estinated to be avail able fromreceipts and other sources there-
for; and [(b)] (I1l1) the disbursenments proposed to be nade during the
ensui ng fiscal year, and the noneys estinmated to be available from
recei pts and other sources therefor inclusive of any receipts which are
expected to result fromproposed legislation which he OR SHE deens
necessary to provide receipts sufficient to neet such proposed disburse-
ments. For the purposes of this summary financial plan, disbursenents
shall be presented by the followi ng purposes: state purposes, |oca
assi stance, capital projects, debt service, and general state charges;
recei pts shall be presented for each fund type by each revenue source
which accounts for at |east one per centumof all such receipts and
ot herwi se by categories of revenue sources; receipts and disbursenents
for special revenue funds shall be presented separately for federa
funds and all other special revenue funds. Wenever receipts or
di sbursenents are proposed to be noved to a different fund type, each
signi ficant amount so noved shall be identified.

1-D. PROVI DE THAT QUARTERLY UPDATES TO BOTH THE CURRENT YEAR AND THE
FIVE YEAR FINANCI AL PLANS REQUI RED BY PARAGRAPH (A) OF SUBDI VI SI ON ONE
OF THI' S SECTI ON SHALL BE SUBM TTED TO THE CHAI RS OF THE SENATE FI NANCE
COW TTEE AND THE ASSEMBLY WAYS AND MEANS COW TTEE, AND TO THE MEMBERS
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OF THE FI NANCI AL RECOVERY REVIEW BOARD WTHI N TEN DAYS AFTER THE
COMVENCEMENT OF EACH QUARTER OF THE STATE FI SCAL YEAR.

S 4. Subdivision 1 of section 67-a of the state finance |aw, as added
by chapter 59 of the laws of 2000, is amended to read as foll ows:

1. "State-supported debt" shall mean any bonds or notes, including
bonds or notes issued to fund reserve funds and costs of issuance,
i ssued by the state or a state public corporation for which the state is
constitutionally obligated to pay debt service or is contractually obli-
gated to pay debt service subject to an appropriation, except where the
state has a contingent contractual obligation. NOTW THSTANDI NG THE
PROVI SIONS OF THI S ARTI CLE, ANY BONDS AND NOTES CONTRACTED UNDER THE
FI NANCI AL  RECOVERY ACT OF 2010 SHALL BE EXCLUDED FROM THE DEFI NI TI ON OF
" STATE- SUPPORTED DEBT".

S 5. Subdivision 2 of section 68-a of the state finance law, as
anended by section 56-a of part PP of chapter 56 of the |laws of 2009, is
amended to read as foll ows:

2. "Authorized purpose"” for purposes of this article and section nine-
ty-two-z of this chapter shall nmean any purposes for which state-sup-
ported debt, as defined by section sixty-seven-a of this chapter, nay or
has been issued except debt for which the state is constitutionally
obligated thereunder to pay debt service and related expenses, and
except (a) as authorized in paragraph (b) of subdivision one of section
three hundred eighty-five of the public authorities law, (b) as author-
i zed for the departnment of health of the state of New York facilities as
speci fied in paragraph a of subdivision two of section sixteen hundred
eighty of the public authorities law, (c) state university of New York
dormitory facilities as specified in subdivision eight of section
sixteen hundred seventy-eight of the public authorities law, [and] (d)
as authorized for nental health services facilities by section nine-a of
section one of chapter three hundred ninety-two of the laws of nineteen
hundred seventy-three <constituting the New York state nedical care
facilities financing act, AND (E) AS AUTHORI ZED FOR THE FI NANCI AL RECOV-
ERY ACT OF 2010 BY SECTION THI RTY OF THI S CHAPTER  Notwi t hstandi ng the
provisions of <clause (d) of this subdivision, for the period Apri
first, two thousand nine through March thirty-first, two thousand ten,
nmental health services facilities, as authorized by section nine-a of
section one of chapter three hundred ninety-two of the laws of nineteen
hundred seventy-three <constituting the New York state nedical care
facilities financing act, shall constitute an authorized purpose.

S 6. The state finance |law is anended by adding a new section 68-d to
read as foll ows:

S 68-D. | SSUANCE OF BONDS AND NOTES; FI NANCI AL RECOVERY ACT OF 2010.
1. NOTW THSTANDI NG ARTI CLE FIVE-B OF THI S CHAPTER, THE AUTHORI TIES SET
FORTH | N SUBDI VI SI ON ONE OF SECTI ON SI XTY-ElI GHT-A OF THI S ARTI CLE SHALL
HAVE THE PONER AND ARE HEREBY AUTHORI ZED FROM TIME TO TIME TO | SSUE
REVENUE BONDS |IN SUCH PRINCIPAL AMOUNTS SUBJECT TO THE PROVI SI ON OF
PARAGRAPH A OF SUBDI VI SION ONE OF SECTION TWENTY-TWO OF TH'S CHAPTER
THE STATE SHALL HAVE THE PONER TO ENTER | NTO AGREEMENTS W TH AUTHORI ZED
| SSUERS TO | SSUE BONDS AND NOTES TO ADDRESS | MBALANCES I N A FI SCAL YEAR.

2. THE AUTHORI ZED | SSUER MAY | SSUE | N ANY FI SCAL YEAR BONDS AND NOTES
FOR THE EMERGENCY OR EXTRACRDI NARY FACTORS OR FACTORS UNANTI Cl PATED AT
THE TI ME OF ADOPTI ON OF THE BUDGET FOR THE FI SCAL YEAR IN VWH CH SUCH
BORROWNG |S TO BE MADE THAT GAVE RI SE TO THE NEED FOR THE | SSUANCE OF
BONDS AND NOTES.
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3. THE AMOUNT OF BONDS AND NOTES | SSUED IN EACH OF THE THREE FI SCAL
YEARS DURI NG THE FI VE YEAR PLAN SHALL BE ELI M NATED AS SOON AS PRACTI CA-
BLE.

4. THE NET PROCEEDS OF THE BONDS AND ANY EARNI NGS THEREON SHALL NEVER
BE PLEDGED TO, NOR MADE AVAI LABLE FOR, PAYMENT OF THE BONDS OR ANY
| NTEREST OR REDEMPTI ON PRI CE THEREON OR ANY OTHER DEBT OR OBLI GATI ON OF
THE AUTHORI ZED | SSUERS. THE NET PROCEEDS OF THE BONDS SHALL BE DEPCSI TED
AS DI RECTED BY THE DI RECTOR OF THE BUDGET TO THE FI NANCI AL RECOVERY ACT
BOND PROCEEDS FUND ESTABLI SHED PURSUANT TO SECTI ON NI NETY-TWO-H OF THI' S
CHAPTER AS SPECI FI ED I N, OR OTHERW SE PROVI DED FOR BY, THE SALE AGREE-
MENT, AND SHALL BE USED BY THE STATE (EI THER DI RECTLY OR BY REl MBURSE-
MENT OF THE GENERAL FUND) FOR ANY OF THE FOLLOW NG PURPCSES: (1) FOR
HEALTH CARE PURPOSES, (I1) FOR ANY OF I TS CAPI TAL PURPOSES OR FOR ANY OF
I TS CAPITAL PROGRAMS, (I11) FOR PAYMENT OF DEBT SERVICE ON ANY OF I TS
OUTSTANDI NG BONDS OR ON ANY STATE SUPPORTED BONDS, NOTES OR OTHER OBLI -
GATIONS OR | N RESPECT OF DEBT SERVI CE ON ANY OUTSTANDI NG BONDS, NOTES
OR OTHER OBLI GATI ONS OF LOCAL GOVERNMENTS, SCHOOL DISTRICTS OR PUBLIC
BENEFI T CORPORATI ONS FOR WHI CH STATE AID | S APPLI CABLE OR REQUI RED TO BE
PAID OR FOR WHICH THERE |F A CONTRACT SUBJECT TO STATE APPROPRI ATl ON
PROVI DED THAT SUCH BONDS, NOTES OR OTHER OBLI GATIONS FUNDED CAPI TAL
PRQJIECTS OR PROGRAMS, (1V) FOR OTHER GRANTS TO LOCAL GOVERNMENTS, SCHOOL
DI STRICTS OR PUBLIC BENEFI T CORPORATIONS, OR (V) TO PROVI DE A REVENUE
RESOURCE FOR PERSONAL SERVI CE EXPENSES OF THE STATE AND GENERAL STATE
CHARGES.

5. SUCH BONDS SHALL NOT BE SUBJECT TO THE REQUI REMENTS OF ARTI CLE
ONE- A OF THE PUBLI C AUTHORI TI ES LAW

6. BONDS OR NOTES | SSUED PURSUANT TO THI' S SECTI ON SHALL NOT EXCEED TEN
YEARS | N MATURI TY.

7. SUCH BONDS OR NOTES AMOUNT | SSUED SHALL NOT EXCEED MORE THAN TEN
PERCENT OF THE FI VE YEAR CUMULATI VE DEFI CI T PURSUANT TO PARAGRAPH (A) OF
SUBDI VISION ONE OF SECTION TWENTY-TWO OF THI' S CHAPTER AND SHALL NOT
EXCEED TWO BI LLI ON DOLLARS | N ANY G VEN YEAR

8. THE STATE SHALL NOT ENTER | NTO AGREEMENTS W TH AUTHORI ZED | SSUERS
TO BORROW TO FI NANCE STATE OPERATI NG DEFI CI TS DURI NG THE FI VE YEAR PLAN
EXCEPT PURSUANT TO THI S SECTI ON.

9. NO ADDI TI ONAL BORROW NG TO FI NANCE STATE OPERATI NG DEFICI TS SHALL
BE |INCURRED AFTER THE FIRST THREE YEARS OF THE FI VE YEAR FI SCAL PLAN
PURSUANT TO PARAGRAPH A OF SUBDI VI SI ON ONE OF SECTI ON TVWENTY- TWO OF THI S
CHAPTER.

S 7. The state finance |law is anended by adding a new section 92-h to
read as foll ows:

S 92-H. FI NANCI AL RECOVERY ACT BOND PROCEEDS FUND. 1. THERE |'S HEREBY
ESTABLISHED IN THE SOLE CUSTODY OF THE STATE COVWPTROLLER A FUND TO BE
KNOMN AS THE FI NANCI AL RECOVERY ACT BOND PROCEEDS FUND.

2. SUCH FUND SHALL CONSI ST OF THE NET PROCEEDS, AS SUCH TERM IS
DEFINED |IN SECTION SIXTY-EIGAT-D OF TH'S CHAPTER FOR THE FI NANCI AL
RECOVERY ACT, OF THE SALE OF BONDS, NOTES, CERTI FI CATES OF PARTI Cl PATI ON
OR OTHER EVI DENCE OF | NDEBTEDNESS | SSUED BY AUTHORI ZED | SSUERS PURSUANT
TO SUBDI VI SI ON ONE OF SECTI ON SI XTY-ElI GHT-A OF THI S CHAPTER, ALL | NTER-
EST EARNED BY SUCH NET PROCEEDS AND ALL OTHER MONEYS CREDI TED OR TRANS-
FERRED THERETO FROM ANY OTHER FUND PURSUANT TO LAW

3. NO MONEYS IN SUCH FUND SHALL BE EXPENDED FROM SUCH FUND UNTI L THE
STATE COVPTROLLER DETERM NES THAT LEGQ SLATI VE PASSAGE OF THE BUDGET HAS
OCCURRED FOR THE CURRENT STATE FISCAL YEAR | N ACCORDANCE W TH THE
PROVI SI ONS OF SUBDI VI SI ON THREE OF SECTI ON FI VE OF THE LEQ SLATI VE LAW
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4. ALL MONIES SHALL REMAIN IN SUCH FUND UNLESS OTHERW SE DI RECTED BY
STATUTE.

S 8. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this title shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
inmpair, or invalidate the remai nder thereof but shall be confined inits
operation to the «clause, sentence, paragraph, subdivision, section or
part thereof directly involved in the controversy in which such judgnent
shall have been rendered. It is hereby declared to be the intent of the
| egislature that this act would have been enacted even if such invalid
provi si ons had not been included herein.

S 9. This act shall take effect imediately.



