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STATE OF NEW YORK

8520
I N SENATE
December 3, 2010

Introduced by Sen. LANZA -- read twice and ordered printed, and when
printed to be committed to the Conmttee on Rules

AN ACT to anend the racing, pari-nutuel wagering and breeding law, in
relation to pari-mutuel tax rates at certain facilities and establish-
ing the New York Racing Network, 1Inc.; to amend the tax law, in
relation to authorizing subsidized free play credits and repealing
certain provisions of the racing, pari-mnmutuel wagering and breeding
law relating to sinulcasting of out-of-state thoroughbred races

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and intent. The | egislature hereby
finds and declares that off-track betting corporations are an integra
conmponent of the horse racing industry in New YorKk.

Therefore, the legislature finds this legislation to be essential to
mai ntai ning a vibrant horse racing industry in New York, and to protect-
ing the thousands of jobs supported by the horse racing industry.

S 2. Subdivision 5-a of section 307 of the racing, pari-nutuel wager-
ing and breeding |law, as amended by chapter 18 of the laws of 2008, is
amended to read as foll ows:

5-a. The board shall not issue a license pursuant to this section to
any harness racing association or corporation which does not apply to
conduct at its facilities a m ni mum nunber of pari-nutuel prograns and
pari-nmutuel races at its facilities equal to at |east seventy-five per
centum of the prograns and races so conducted during nineteen hundred
eighty-five or during nineteen hundred eighty-six, or one hundred per
centum of the prograns and races so conducted during two thousand,
whi chever is greater; provided, however, that for a harness racing asso-
ciation or corporation |located in Wstchester and Erie counties, such
m ni mum nunber of pari-nmutuel prograns and pari-nmutuel races at its
facilities shall equal at |east one hundred per centum of the prograns
and races conducted during two thousand, AND PROVI DED FURTHER, HOWEVER,
THAT FOR A HARNESS ASSCOCI ATI ON OR CORPORATI ON LOCATED I N SULLI VAN COUN-
TY, SUCH M NI MUM NUMBER OF PARI - MUTUEL PROGRAMS AND PARI - MUTUEL RACES AT
| TS FACI LI TIES SHALL EQUAL AT LEAST SI XTY PER CENTUM OF THE PROGRAMS AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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RACES SO CONDUCTED DURI NG NI NETEEN HUNDRED EI GHTY-SI X OR EIGHTY PER
CENTUM OF THE PROGRAMS AND RACES SO CONDUCTED DURI NG TWD THOUSAND
VWHI CHEVER | S GREATER. If the track did not conduct races during two
t housand, such mininmm nunber of pari-nutuel prograns and pari-nmutue
races at its facilities shall equal at |east ninety per centum of the
progranms and races conducted during two thousand at Buffal o raceway, in
the town of Hamburg and county of Erie, unless cancellation of a race
day because of an act of God, which the board approves or because of
weat her conditions that are unsafe or hazardous which the board approves
shall not be construed as a failure to conduct a race day; provided
further, the board shall not grant a license to such association or
corporation wupon application unless such programs and races are
conducted during the same cal endar year period as were conducted during
the applicabl e period above utilized to nmeasure the m ninum nunber of
pari-nmutuel progranms and pari-nutuel races, as approved by the board.
Not hing in the foregoi ng paragraph shall affect any agreenent in effect
on or before the effective date of this paragraph. The board may grant a
license to such association or corporation to conduct fewer such
prograns and races for good cause shown due to factors beyond the
control of such association or corporation, and upon consent of the
representative horsenen's association, as determ ned pursuant to section
three hundred ei ghteen of this article.

S 3. The openi ng paragraph of paragraph a of subdivision 5 of section
318 of the racing, pari-nutuel wagering and breeding | aw, as added by
chapter 261 of the laws of 1988, is amended to read as foll ows:

Not wi t hst andi ng any ot her provision of this section to the contrary,
for any calendar vyear conmencing on or after January first, nineteen
hundred ei ghty-nine, in which a harness racing association or corpo-
ration does not conduct a mninmmnunber of pari-nutuel prograns and
pari-nmutuel races at its facilities equal to at |east ninety per centum
of the programs and races so conducted during nineteen hundred eighty-
five or during nineteen hundred ei ghty-six, PROVIDED, HONEVER, THAT FOR
A  HARNESS RACI NG ASSOCI ATI ON OR CORPORATI ON LOCATED I N SULLI VAN COUNTY,
FOR ANY CALENDAR YEAR COMVENCI NG ON OR AFTER JANUARY FI RST, TWD THOUSAND
ELEVEN, I N WH CH SUCH HARNESS RACI NG ASSOCI ATI ON OR CORPORATI ON DOES NOT
CONDUCT A M NI MUM NUMBER OF PARI - MUTUEL PROGRAMS AND PARI - MUTUEL RACES
AT SUCH FACI LI TIES EQUAL TO AT LEAST SEVENTY PER CENTUM OF THE PROGRAMS
AND RACES SO CONDUCTED DURI NG NI NETEEN HUNDRED EI GHTY-FIVE OR DURI NG
NI NETEEN HUNDRED EI GHTY- SI X, whi chever is less, in lieu of the tax rates
set forth in subdivision one of this section the applicable pari-mnmutue
tax rates for such association or corporation with respect to on-track
pari-nmutuel betting pools during such year shall be as foll ows:

S 4. Subdivision 2 of section 529 of the racing, pari-mutuel wagering
and breeding law is anended to read as foll ows:

2. [Ninety-five percent of the balance of such account remaining
unclaimed as of the last day of February of such year shall be paid to
the state tax commi ssion by March fifteenth. On or before April tenth of
each year the bal ance of such account and any other unclained anounts
received in the course of conducting off-track betting shall be paid by
such corporation to the state tax conm ssion. A penalty of five percent
and interest at the rate of one percent per nonth fromthe due date to
the date of paynent of the unclained balance due March fifteenth or
April tenth, as the case may be, shall be payable in case such bal ance
is not paid when due. Such anounts, interest and penalties when
coll ected by the state tax conm ssion shall be deposited into the gener-
al fund of the state treasury] ON APRIL FI RST OF EACH YEAR, THE AMOUNT
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OF Tl CKETS REMAI NI NG UNCLAI MED FROM THE PRIOR YEAR MAY BE USED FOR
CORPORATE PURPOSES.

S 5. Subdivisions 1, 3, 6, 7 and 11 of section 603 of the racing,
pari-nmutuel wagering and breeding |aw, as anmended by chapter 115 of the
| aws of 2008, are amended to read as foll ows:

1. A corporation to be known as the "New York city off-track betting
corporation” is hereby created. Such corporation shall be a body corpo-
rate and politic constituting a public benefit corporation. It shall be
adm ni stered by a board of directors consisting of five [nmenbers] VOTI NG
DI RECTORS AND THREE NON- VOTI NG DI RECTORS, who nay be public officers,
appoi nted by the governor [for fixed ternms as hereinafter provided, one
of whom shall be appointed on the reconmendati on of the tenporary presi-
dent of the senate, and one of whom shall be appointed on the recomen-
dation of the speaker of the assenbly]. THE VOTI NG DI RECTORS, ONE OF
VWHOM SHALL BE APPO NTED ON THE RECOMIVENDATI ON OF THE TEMPORARY PRESI DENT
OF THE SENATE AND ONE OF WHOM SHALL BE APPO NTED ON THE RECOMVENDATI ON
OF THE SPEAKER OF THE ASSEMBLY, SHALL SERVE FOR FI XED TERMS AS HEREI N-
AFTER PROVI DED. OF THE NON- VOTI NG DI RECTORS, ONE SHALL BE APPO NTED ON
THE RECOMMENDATI ON OF THE FRANCH SED CORPORATION, ONE ON THE JO NT
RECOVMENDATI ON OF THE HARNESS TRACKS LOCATED | N WESTCHESTER AND SULLI VAN
COUNTI ES; AND ONE ON THE RECOMVENDATI ON OF THE UNI ON REPRESENTING A
MAJORITY OF THE UNI ONl ZED EMPLOYEES OF THE CORPORATI ON. THE NON- VOTI NG
DI RECTORS SHALL NOT HAVE A FI DUCI ARY OBLI GATI ON TO THE CORPORATI ON, BUT
SHALL BE REQUI RED TO PROTECT | NFORMVATI ON DEEMED TO BE, OR WHI CH COULD BE
REASONABLY ASSUMED TO BE, CONFI DENTI AL, | NCLUDI NG W THOUT LI M TATI ON
ALL MATTERS DI SCUSSED | N EXECUTI VE SESSI ON

3. The governor shall designate one of the VOIING directors to be
chairman of the board of directors and may at his OR HER pl easure,
change his OR HER designati on of any such VOTING director to be <chair-
man.

6. The powers of the corporation shall be vested in and exerci sed by
the board at a neeting duly held at a tinme fixed by any by-law adopted
by the board, or at any duly adjourned neeting of such neeting or at any
neet i ng hel d upon reasonable notice to all of the directors, or upon
witten waiver thereof, and a ngjority of the whole nunber of VOTI NG
directors shall constitute a quorum provided that neither the business
nor the powers of the corporation shall be transacted or exercised
except pursuant to the favorable vote of at least a mpjority of the
VOTI NG directors present at a neeting at which a quorum is in attend-
ance.

7. The board nay delegate to one or nore of the VOTING directors,
of ficers, agents or enployees of the corporation such powers and duties
as it may deem proper

11. The fiscal year of the corporation shall be the sane as that of
[the city, provided, however, that the corporation shall have a nine
nmonth fiscal year from July first, two thousand ei ght through March
thirty-first, two thousand nine, and then the fiscal year of the corpo-
ration shall be the sane as] the state.

S 6. Subdivisions 8 and 11 of section 604 of the racing, pari-mutue
wageri ng and breeding | aw, subdivision 8 as anmended by chapter 115 of
the laws of 2008, are anended to read as foll ows:

8. To make contracts and | eases, including joint ventures with third
parties or entities, EXCEPT THAT ANY JO NT VENTURE W TH THI RD PARTI ES OR
ENTI TI ES FOR THE PURPOSE OF RAI SI NG CAPI TAL FOR THE CONSTRUCTI ON AND
OPERATI ON OF A NEW OR EXPANDED LI CENSED SI MULCAST FACI LI TY AS DEFINED I N
SUBDIVISION J OF SECTION ONE THOUSAND ONE OF THI S CHAPTER OR EXPANDED
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S| MULCAST THEATER AS DEFINED IN SUBDI VISION 1 OF SECTION ONE THOUSAND
ONE OF THI S CHAPTER SHALL BE SUBJECT TO A RIGHT OF FI RST REFUSAL BY ANY
NEW YORK STATE LI CENSED HARNESS TRACK OR FRANCHI SED CORPORATION W TH
RACING FACILITIES LOCATED WTH N THI RTY M LES OF THE PROPOSED LOCATI ON
(I F MORE THAN ONE SUCH HARNESS TRACK OR FRANCHI SED CORPORATI ON' S RACI NG
FACI LI TIES ARE LOCATED WTHIN THI RTY M LES OF THE PROPOSED LOCATI ON THEN
BOTH W LL HAVE THE RI GHT OF FI RST REFUSAL AND MAY PARTNER TOGETHER THER-
EIN TO BE THE FINANCI AL AND OPERATI NG PARTNER OF THE CORPORATI ON I N
SUCH JO NT VENTURE, and to execute all instrunents necessary or conven-
ient to acconplish its corporate purpose; provided, however, that the
corporation may only enter into agreenments for the purchase or |ease of
any property to be used in whole or in part as an off-track betting
branch office which is conditioned wupon the |Ilocation thereof being
approved by the site selection board; and further provided, that such
| ocation prior to its use as such off-track betting branch office shall
have been approved by the site selection board. TO THE EXTENT THAT ANY
PROVI SION OF THI S CHAPTER, | NCLUDI NG W THOUT LI M TATION, SUBPARAGRAPH
(1) OF PARAGRAPH C OF SUBDI VI SI ON TWO OF SECTI ON ONE THOUSAND EI GHT AND
PARAGRAPH B OF SUBDI VI SI ON THREE OF SECTI ON ONE THOUSAND NI NE OR OF ANY
OTHER LAW RULE OR REGULATI ON, REQUI RES THE AUTHORI ZATI ON OR CONSENT OF
ANY REG ONAL TRACK TO THE CONSTRUCTI ON, OPERATI ON OR LI CENSI NG OF A
SI MULCAST FACI LITY OR SI MULCAST THEATER, THEN IN THE EVENT THAT SUCH
RI GHT OF FI RST REFUSAL IS NOT EXERCI SED, THEN | F SUCH SI MULCAST FACI LI TY
| S LOCATED I N NEW YORK COUNTY OR | S LOCATED MORE THAN TEN M LES FROM ANY
REG ONAL HARNESS TRACK OR A RACING FACILITY OF THE FRANCH SED CORPO
RATI ON SUCH CONSENT OR AUTHORI ZATI ON | S HEREBY DEEMED GRANTED. NOTW TH
STANDI NG ANY PROVI SION OF THI S CHAPTER OR OF ANY OTHER LAW RULE OR
REGULATI ON TO THE CONTRARY, THE OPERATOR OF SUCH JO NT VENTURE SI MULCAST
WAGERING FACILITY SHALL NEl THER BE REQUI RED TO COLLECT A SURCHARGE ON
BETS MADE THEREIN NOR BE REQU RED TO CHARGE AN ADM SSION FEE FOR
ENTRANCE THERETO,

11. In the manner and subject to the terns and conditions set forth in
this article, and article five-a of this <chapter to establish and
conduct a systemof off-track pari-mutuel betting in the city on horse
races WH CH SHALL NOT | NCLUDE THE CONDUCT, OPERATI ON, OR MAI NTENANCE OF
TELEPHONE BETTI NG ACCOUNTS AND TELEPHONE WAGERI NG AS DEFI NED | N SUBDI VI -
SI ON FOUR- A OF SECTI ON ONE THOUSAND TWELVE OF TH' S CHAPTER, PROVI DED
THAT THE CORPORATI ON MAY AFFI LI ATE OR JO NT VENTURE SOLELY W TH AND AT
THE SOLE OPTI ON OF THE NEW YORK RACI NG NETWORK, INC. [IN THE CONDUCT,
OPERATI ON, OR MAINTENANCE OF TELEPHONE BETTI NG ACCOUNTS AND TELEPHONE
WAGERI NG AS DEFI NED I N SUBDI VI SI ON FOUR- A OF SECTI ON ONE THOUSAND TWELVE
OF TH S CHAPTER,

S 7. The racing, pari-mutuel wagering and breeding law is anended by
addi ng a new section 604-a to read as fol |l ows:

S 604- A TRANSFER OF ACCOUNT WAGERI NG OPERATI ONS. NOTW THSTANDI NG ANY
OTHER LAW RULE OR REGULATI ON TO THE CONTRARY, THE CORPORATI ON SHALL
TRANSFER OMERSH P AND TITLE TO ALL TELEPHONE BETTI NG AND TELEPHONE
WAGERI NG ACCOUNTS AS DEFI NED I N SUBDI VI SI ON FOUR- A OF SECTION ONE  THOU-
SAND TWELVE OF THI'S CHAPTER THAT ARE MAI NTAI NED AND OPERATED BY THE
CORPORATI ON TO THE NEW YORK RACI NG NETWORK, | NC. THE CORPORATI ON SHALL
UPON SUCH TRANSFER NO LONGER HAVE THE AUTHORI TY TO MAI NTAI N TELEPHONE
BETTI NG OR TELEPHONE WAGERI NG ACCOUNTS AS DEFINED IN THI S CHAPTER OR TO
CONDUCT TELEPHONE OR | NTERNET WAGERI NG AS PROVI DED FOR I N THI S CHAPTER
El THER DI RECTLY OR | NDI RECTLY THROUGH A THI RD PARTY PROVI DER | NCLUDI NG
BUT NOT LIMTED TO A REG ONAL OFF- TRACK BETTI NG CORPORATI ON, EXCEPT AS
PROVI DED FOR IN SUBDI VI SI ON ELEVEN OF SECTION SI X HUNDRED FOUR OF THI'S
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ARTI CLE. THE CORPORATI ON SHALL UPON SUCH TRANSFER OF TELEPHONE BETTI NG
AND TELEPHONE WAGERI NG ACCOUNTS AS PROVIDED HEREIN NO LONGER HAVE
AUTHORITY TO JO NTLY OR OTHERW SE APPROVE THROUGH WRI TTEN AGREEMENT,
CONSENT OR OTHERW SE THE CONDUCT OF | N-HOVE SI MULCASTI NG PURSUANT TO
SECTI ON ONE THOUSAND THREE OF THI S CHAPTER

S 8. The racing, pari-mutuel wagering and breeding law is anended by
addi ng a new section 604-b to read as foll ows:

S 604-B. ACCOUNT SERVICING FOR NEW YORK RACI NG NETWORK, | NC. 1.
NOTW THSTANDI NG ANY LAW RULE OR REGULATI ON TO THE CONTRARY, THE CORPO
RATION SHALL PERM T ACCOUNT HOLDERS OF THE NEW YORK RACI NG NETWORK,
I NC., AS ESTABLI SHED PURSUANT TO ARTI CLE SI X-A OF THI S CHAPTER, TO MAKE
DEPOSI TS AND W THDRAWALS AT BRANCH OFFI CES, SI MULCAST FACI LI TIES OR
S| MULCAST THEATERS OPERATED BY THE CORPORATI ON FROM THEIR ACCOUNTS AT
THE NEW YORK RACI NG NETWORK, INC. A FEE OF .25 PERCENT PER TRANSACTI ON
UP TO A MAXI MUM OF TEN DOLLARS PER TRANSACTI ON SHALL BE ASSESSED BY THE
CORPORATI ON ON THE ACCOUNT HOLDERS OF THE NEW YORK RACI NG NETWORK, | NC.
FOR SUCH DEPCSI TS OR W THDRAWALS ON THEI R ACCOUNTS.

2. TO THE EXTENT, BUT ONLY TO THE EXTENT, THAT THE NEW YORK CI TY OFF-
TRACK BETTING CORPORATION'S WAGERI NG TERM NALS, EQUI PMENT AND SYSTEMS
HAVE THE ABI LI TY TO ACCEPT AND PROCESS ACCOUNT WAGERI NG TRANSACTI ONS,
THE NEW YORK RACI NG NETWORK, | NC. 'S ACCOUNT HOLDERS MAY ALSO WAGER AT
BRANCH OFFI CES, SI MULCAST FACI LI TIES OR SI MULCAST THEATERS OPERATED BY
THE NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON FROM THEI R ACCOUNTS AT
THE NEW YORK RACI NG NETWORK, INC., IN WH CH EVENT ANY WAGER MADE AT
BRANCH OFFI CES, SIMJLCAST FACI LI TIES OR SI MULCAST THEATERS OPERATED BY
NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON BY AN ACCOUNT HOLDER OF THE
NEW YORK RACI NG NETWORK, | NC. USI NG THEI R ACCOUNT SHALL BE SUBJECT TO A
FEE OF TWO PERCENT OF THE AMOUNT OF EACH ACCOUNT WAGERI NG TRANSACTI ON UP
TO A MAXI MUM OF TEN DOLLARS PER TRANSACTI ON.

3. NOTW THSTANDI NG ANY LAW RULE OR REGULATION TO THE CONTRARY, SUCH
ACCOUNT WAGERI NG TRANSACTION DESCRIBED IN TH'S SECTI ON SHALL NOT BE
SUBJECT TO ANY SURCHARGE THAT OTHERW SE MAY BE REQUI RED TO BE CHARGED OR
COLLECTED ON WAGERS PLACED AT A NEW YORK CI TY OFF- TRACK BETTI NG FACI LI -
TY.

4. ANY TRANSACTION FEE TO BE PAID TO THE NEW YORK CI TY OFF- TRACK
BETTI NG CORPORATI ON BY THE NEW YORK RACI NG NETWORK, |INC. PURSUANT TO
THIS SECTION SHALL BE PAID WTH N THI RTY DAYS OF THE FI NAL DAY OF THE
MONTH | N VWHI CH SUCH TRANSACTI ON TAKES PLACE.

5. I'F, DURING ANY FI SCAL YEAR OF THE NEW YORK CI TY OFF- TRACK BETTI NG
CORPORATI ON, PAYMENTS TO THE CORPORATION FROM THE NEW YORK RACI NG
NETWORK, | NC. PURSUANT TO THI S SECTI ON REMAI N UNPAI D FOR MORE THAN NI NE-
TY DAYS FROM THE DATE THEY ARE DUE, OR ON THREE SEPARATE OCCASI ONS
REMAI N UNPAI D FOR MORE THAN THI RTY DAYS FROM THE DATE THEY ARE DUE, THEN
THE CORPORATI ON CANNOT BE HELD I N DEFAULT FOR AS LONG AS THE NEW YORK
RACI NG NETWORK, | NC. REMAINS | N DEFAULT.

S 9. Subdivision 2 of section 606 of the racing, pari-nutuel wagering
and breeding law, as amended by chapter 115 of the laws of 2008, is
amended to read as foll ows:

2. The corporation shall adnminister its personnel pursuant to the
civil service law and the rules and regul ati ons promnul gated t her eunder,
[and classification and conpensation schedul es of the state departnent
of civil service,] and all other applicable provisions of general |aws
relating to civil service adm nistration. The corporation shall retain
all personnel, payroll and associ ated enpl oyee records and shall ensure
that the New York city enployees' retirenment system has access to such
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records for retirement purposes consistent wth current records
retention requirenents.

S 10. The racing, pari-mutuel wagering and breeding | aw i s anended by
addi ng a new section 608 to read as foll ows:

S 608. DI SPLAY OF RACES. EXCEPT AS TO SIMJLCAST SIGNALS OF SPEC AL
| NTEREST RACES, | NCLUDI NG W THOUT LI M TATI ON, TRI PLE CROAN AND BREEDERS
CUP RACES, SI MJULCAST SI GNALS WHI CH ARE SHOWN | N BRANCH OFFI CES, SI MJL-
CAST FACILITIES OR SI MILCAST THEATERS OF RACE PROGRAMS RUN AT NEW YORK
STATE THOROUGHBRED OR HARNESS TRACKS SHALL BE PROM NENTLY DI SPLAYED ON
THE LARCGEST SCREENS AVAI LABLE I N SUCH FACI LI TI ES.

S 11. Section 610 of the racing, pari-mnmutuel wagering and breeding
| aw, as anended by chapter 115 of the |laws of 2008, is amended to read
as foll ows:

S 610. Moneys of corporation. 1. The nonetary transactions of the
corporation and the keeping of its books and accounts shall be under the
supervi sion of the director of the division of the budget. The chair of
the racing and wagering board may at any time request and shall be
provi ded for review such books and accounts.

2. THE ANNUAL OPERATI NG BUDGETS FOR THE CORPORATI ON SHALL BE APPROVED
BY THE BOARD OF THE CORPCRATI ON, AND NO BUDGET SHALL BE APPROVED BY THE
BOARD THAT | S NOT BALANCED PURSUANT TO GENERALLY ACCEPTED ACCOUNTI NG
PRI NCl PLES, EXCEPT THAT W TH RESPECT TO THE CORPORATI ON' S OTHER POST- EM
PLOYMENT BENEFI TS LI ABI LI TIES, A BALANCED BUDGET SHOULD G VE EFFECT ONLY
TO THE PRQIECTED AGGREGATE ANNUAL CASH PAYMENT FOR OTHER POST- EMPLOYMENT
BENEFI TS LI ABI LI TI ES. MOREOVER, THE CORPORATI ON SHALL NOT | MPLEMENT A
BUDGET APPROVED BY | TS BOARD UNTIL SUCH BUDGET |S DETERM NED TO BE
BALANCED BY THE DI RECTOR OF THE NEW YORK STATE DI VI SION OF THE BUDGET
VWHO SHALL NOT TAKE |NTO ACCOUNT THE CORPORATION S NON-CASH OTHER
POST- EMPLOYMENT BENEFI TS LIABILITIES I N MAKI NG SUCH DETERM NATION. I N
THE EVENT THE BUDGET OF THE CORPORATION IS NOT DETERM NED TO BE BALANCED
BY THE DI RECTOR OF THE BUDGET PRI OR TO THE START OF THE FI SCAL YEAR OF
THE CORPORATI ON, THE CORPORATI ON SHALL CONTI NUE TO OPERATE UNDER THE
SPENDI NG LEVELS CONTAINED I N THE BUDGET OF THE PRIOR YEAR UNTIL SUCH
TIME AS A NEW BUDGET |'S DETERM NED TO BE BALANCED BY THE DI RECTOR OF THE
BUDGET.

3. Al noneys due the city pursuant to article five-A of this chapter
shall be paid to the New York city conptroller.

[3.] 4. The state conptroller and his legally authorized represen-
tative are authorized to exam ne the accounts and books of the corpo-
ration, including its receipts, disbursenents, contracts, |eases, sink-
ing funds, investnents and any other records and papers relating to its
fi nanci al standi ng.

[4.] 5. The <corporation shall have power, notw thstanding t he
provisions of this section, to contract with the holders of any of its
bonds as to the custody, collection, securing, investnent and paynment of
any noneys of the corporation or any noneys held in trust or otherw se
for the paynent of bonds in any way to secure bonds, and to carry out
any such contract notw thstanding that such contract nmay be inconsi stent
with the previous provisions of this section.

[5.] 6. Moneys held in trust or otherwi se for the paynent of bonds or
in any way to secure bonds and deposits of such noneys nay be secured in
the same nmanner as noneys of the corporation, and all banks and trust
conpani es are authorized to give such security for such deposits.

S 12. The racing, pari-nutuel wagering and breeding |law is anended by
addi ng a new section 610-a to read as fol |l ows:
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S 610-A. REDUCTI ON | N PAYMENTS REQUI RED TO BE MADE TO | N- STATE TRACKS
ON ACCOUNT OF ACCEPTANCE OF WAGERS ON RACES RUN AT QUT- OF- STATE TRACKS.
1. OTHER THAN PAYMENTS REQUI RED TO BE MADE DI RECTLY TO AN | N- STATE TRACK
FOR THE TAKI NG OF WAGERS ON RACES RUN AT AN | N- STATE TRACK, AND NOTW TH
STANDI NG ANY PROVISION OF TH' S CHAPTER OR ANY OTHER LAW RULE OR REGUJ
LATI ON TO THE CONTRARY, THE NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON
SHALL REDUCE ANY PAYMENTS REQUI RED TO BE MADE BY | T TO THE FRANCHI SED
CORPORATI ON OR TO ANY | N STATE, BOARD- LI CENSED, THOROUGHBRED RACI NG
CORPORATI ON OR HARNESS RACI NG CORPORATI ON OR ASSCCI ATI ON, ON ACCOUNT OF
RETAI NED COW SSI ONS FROM WAGERING ACCEPTED BY THE NEW YORK CTY
OFF- TRACK BETTI NG CORPORATI ON ON RACES RUN AT TRACKS QUTSI DE OF NEW YORK
STATE, |NCLUDING W THOUT LIM TATI ON SUCH PAYMENTS REQUI RED TO BE MADE
PURSUANT TO SECTI ONS FI VE HUNDRED TWVENTY- SEVEN, ONE THOUSAND FOURTEEN,
ONE THOUSAND FI FTEEN, ONE THOUSAND SI XTEEN AND ONE THOUSAND ElI GHTEEN OF
TH S CHAPTER. THE REDUCTI ONS | N SUCH PAYMENTS SHALL BE AS FOLLOWNS:  FOR
THE FIRST FI SCAL YEAR OF THE CORPORATI ON | N WHI CH THE EFFECTI VE DATE OF
THI'S SUBDI VI SION OCCURS, SUCH PAYMENTS SHALL BE REDUCED BY FIFTY
PERCENT; FOR THE FOLLOW NG FI SCAL YEAR, SUCH PAYMENTS SHALL BE REDUCED
BY FORTY PERCENT; FOR THE THI RD FI SCAL YEAR, SUCH PAYMENTS SHALL BE
REDUCED BY THI RTY PERCENT; AND FOR EACH FI SCAL YEAR THEREAFTER SUCH
PAYMENTS SHALL BE REDUCED BY TWENTY PERCENT, PROVI DED, HOWEVER, THAT |IF
IN THE FOURTH FISCAL YEAR OR I N ANY FI SCAL YEAR THEREAFTER THE ANNUAL
TOTAL HANDLE OF THE NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON REACHES
BETWEEN S| X HUNDRED M LLI ON AND SI X HUNDRED TWENTY M LLI ON DOLLARS, THEN
THE REDUCTI ON I N SUCH PAYMENTS SHALL BE TEN PERCENT; PROVI DED, FURTHER,
HONEVER THAT | F IN THE FOURTH FI SCAL YEAR OR ANY SUBSEQUENT FI SCAL YEAR
THE ANNUAL TOTAL HANDLE OF THE NEW YORK CI TY OFF- TRACK BETTI NG CORPO-
RATI ON EXCEEDS SI X HUNDRED TWENTY M LLI ON DOLLARS, THEN THERE SHALL BE
NO REDUCTI ON I N SUCH PAYMENTS.

2. ALL PAYMENTS REQUI RED TO BE MADE BY THE NEW YORK CI TY OFF- TRACK
BETTI NG CORPORATI ON PURSUANT TO SUBDI VISION ONE OF THIS SECTIQN, SHALL
BE MADE BY THE CORPORATI ON W THI N SI XTY DAYS FOLLOW NG THE LAST DAY OF
THE MONTH | N WHI CH THE OBLI GATI ON FOR SUCH PAYMENT ACCRUED, W TH AN
ADDI TIONAL THI RTY DAY PERIOD IN WH CH THE CORPORATI ON MUST CURE A
DEFAULT I N THE MAKI NG OF SUCH PAYMENT, PROVI DED, HOAEVER, THAT IN ANY
FI SCAL  YEAR OF THE NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON I N WHI CH
THE PAYMENT REDUCTI ONS DESCRI BED | N SUBDI VI SION ONE OF THI S SECTI ON  ARE
LESS THAN TWENTY PERCENT AS A RESULT OF THE CORPORATI ON'S TOTAL ANNUAL
HANDLE EXCEEDING FIVE HUNDRED NI NETY-NINE MVLLION DOLLARS AND
NI NETY- NI NE CENTS, THE PORTI ON OF SUCH PAYMENTS THAT ARE DEPENDENT UPON
THE CORPORATI ON'S TOTAL ANNUAL HANDLE EXCEEDI NG SUCH AMOUNT SHALL BE
PAID BY THE CORPORATION WTH N THI RTY DAYS FOLLOW NG THE END OF SUCH
FI SCAL YEAR, W TH AN ADDI TI ONAL THI RTY DAY PERFOD IN WH CH THE CORPO
RATI ON MUST CURE A DEFAULT I N MAKI NG OF ANY SUCH PAYNMENTS.

3. NOTW THSTANDI NG ANY PROVISION OF THI S CHAPTER OR ANY OTHER LAW
RULE OR REGULATI ON TO THE CONTRARY, THE NEW YORK CI TY OFF- TRACK BETTI NG
CORPORATI ON  SHALL CALCULATE THE STATUTORY PAYMENTS I T | S REQUI RED TO
MAKE TO THE AGRI CULTURAL AND NEW YORK STATE HORSE BREEDI NG DEVELOPMENT
FUND BY USING THE SAME PERCENTAGE RATE USED TO CALCULATE THE STATUTORY
PAYMENTS REQUI RED TO BE MADE BY IT TO THE NEW YORK STATE THOROUGHBRED
BREEDI NG AND DEVELOPMENT FUND.

S 12-a. The racing, pari-nutuel wagering and breeding | aw i s anmended
by addi ng a new section 516-a to read as foll ows:

S 516-A. REDUCTI ON | N PAYMENTS REQUI RED TO BE MADE TO | N- STATE TRACKS
ON ACCOUNT OF ACCEPTANCE OF WAGERS ON RACES RUN AT QOUT- OF- STATE TRACKS.
1. OTHER THAN PAYMENTS REQUI RED TO BE MADE DI RECTLY TO AN | N- STATE TRACK
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FOR THE TAKI NG OF WAGERS ON RACES RUN AT AN | N- STATE TRACK, AND NOTW TH
STANDI NG ANY PROVI SION OF TH S CHAPTER OR ANY OTHER LAW RULE OR REGJ
LATI ON TO THE CONTRARY, AN OFF- TRACK BETTI NG CORPORATI ON LI CENSED PURSU
ANT TO TH S ARTI CLE SHALL REDUCE ANY PAYMENTS REQUI RED TO BE MADE BY I T
TO THE FRANCHI SED CORPORATION OR TO ANY |IN STATE, BQARD- LI CENSED,
THOROUGHBRED RACI NG CORPORATI ON OR HARNESS RACI NG CORPORATI ON OR ASSQOCI -
ATION, ON ACCOUNT OF RETAI NED COVM SSI ONS FROM WAGERI NG ACCEPTED BY AN
OFF- TRACK BETTI NG CORPORATI ON ON RACES RUN AT TRACKS QUTSI DE OF NEW YORK
STATE, | NCLUDI NG W THOUT LI M TATI ON SUCH PAYMENTS REQUIRED TO BE MADE
PURSUANT TO SECTI ONS FI VE HUNDRED TVENTY- SEVEN, ONE THOUSAND FOURTEEN,
ONE THOUSAND FI FTEEN, ONE THOUSAND SI XTEEN AND ONE THOUSAND ElI GHTEEN OF
THIS CHAPTER  THE REDUCTI ONS | N SUCH PAYMENTS SHALL BE AS FOLLOWS: FOR
THE FI RST FI SCAL YEAR OF THE CORPORATION I N WHI CH THE EFFECTI VE DATE OF
THIS SUBDI VISION OCCURS, SUCH PAYMENTS SHALL BE REDUCED BY FIFTY
PERCENT; FOR THE FOLLOW NG FI SCAL YEAR, SUCH PAYMENTS SHALL BE REDUCED
BY FORTY PERCENT; FOR THE THI RD FI SCAL YEAR, SUCH PAYMENTS SHALL BE
REDUCED BY THI RTY PERCENT; AND FOR EACH FISCAL YEAR THEREAFTER SUCH
PAYMENTS SHALL BE REDUCED BY TWENTY PERCENT, PROVI DED, HOWEVER, THAT |F
IN THE FOURTH FI SCAL YEAR OR I N ANY FI SCAL YEAR THEREAFTER THE ANNUAL
TOTAL HANDLE OF ANY | NDI VI DUAL OFF- TRACK BETTI NG CORPORATI ON LI CENSED
PURSUANT TO THI S ARTI CLE HAS GROM BY OVER ONE HUNDRED M LLION DOLLARS
OVER THE CALENDAR YEAR TWD THOUSAND EIGHT, THEN THERE SHALL BE NO
REDUCTI ON | N SUCH PAYMENTS.

2. ALL PAYMENTS REQUI RED TO BE MADE BY THE CORPORATI ON PURSUANT TO
SUBDI VI SION ONE OF THI S SECTI ON SHALL BE MADE BY THE CORPORATI ON W THI N
SI XTY DAYS FOLLOW NG THE LAST DAY OF THE MONTH IN WHICH THE OBLI GATI ON
FOR SUCH PAYMENT ACCRUED, W TH AN ADDI Tl ONAL THI RTY DAY PERI OD I N WHI CH
THE CORPORATI ON MUST CURE A DEFAULT IN THE MAKI NG OF SUCH PAYMENT.

3. NOTW THSTANDI NG ANY PROVI SION OF THIS CHAPTER OR ANY OTHER LAW
RULE OR REGULATI ON TO THE CONTRARY, THE CORPORATI ON SHALL CALCULATE THE
STATUTORY PAYMENTS I T IS REQUI RED TO MAKE TO THE AGRI CULTURAL AND NEW
YORK STATE HORSE BREEDI NG DEVELOPMENT FUND BY USI NG THE SAVE PERCENTAGE
RATE USED TO CALCULATE THE STATUTORY PAYMENTS REQUI RED TO BE MADE BY IT
TO THE NEW YORK STATE THOROUGHBRED BREEDI NG AND DEVELOPMENT FUND.

S 13. Section 613 of the racing, pari-nutuel wagering and breeding | aw
is amended to read as foll ows:

S 613. Agreenent of the state. The state does pledge to and agree with
the holders of any and all bonds and notes of the corporation that the
state will not authorize any officer or agency of governnent, other than
t he corporation, EXCEPT AS OTHERW SE PROVIDED FOR IN THI'S ARTICLE, or
any private person, to [conduct] OPERATE off-track betting in the city
on horse races, nor in any nmanner limt or alter the rights hereby vest-
ed in the corporation to fulfill the terns of any agreenments nmde wth
the said holders, or in any way inpair the rights and renedi es of such
hol ders until the bonds and notes, together with the interest thereon,
interest on any wunpaid installments of interest, and all costs and
expenses in connection with any action or proceeding by or on behalf of
such holders, are fully net and discharged. The corporation is author-
ized to include this pledge and agreenent of the state in any agreenent
with the hol ders of such bonds or notes.

S 14. The racing, pari-mutuel wagering and breeding | aw i s anended by
addi ng a new section 615 to read as foll ows:

S 615. AUTHORI TY TO NEGOTI ATE SI MULCAST SI GNALS FOR THI RD PARTI ES. THE
CORPORATI ON SHALL BE AUTHORI ZED TO CONTRACT WTH THE FRANCHI SED CORPO
RATION, A THOROUGHBRED RACI NG CORPORATI ON OR ANY HARNESS CORPORATI ON
LI CENSED BY THE BOARD TO NEGOTIATE ON SUCH ENTITIES BEHALF W TH
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QUT- OF- STATE OR OUT- OF- COUNTRY RACETRACKS TO PROVI DE SI MULCAST SI GNALS
TO SUCH ENTI Tl ES.

S 15. The racing, pari-mutuel wagering and breeding | aw i s anended by
addi ng a new section 617-a to read as foll ows:

S 617-A. REDUCTI ONS | N PARI - MUTUEL TAX PAYMENTS. NOTW THSTANDI NG ANY
| NCONSI STENT PROVISION OF THI'S CHAPTER OR OF ANY OTHER LAW RULE OR
REGULATI ON, THE NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON SHALL REDUCE
BY FI FTY PERCENT PAYMENTS DUE FOR PARI - MUTUEL TAXES TO THE STATE DEPART-
MENT OF TAXATI ON AND FI NANCE THAT WOULD OTHERW SE BE REQUI RED TO BE MADE
PURSUANT TO THE PROVI SIONS OF THI S CHAPTER, PROVI DED, HOWEVER, |IN THE
EVENT THAT THE ANNUAL TOTAL HANDLE OF NEW YORK CI TY OFF- TRACK BETTI NG I N
ANY FI SCAL YEAR BEGQ NNI NG TWO FI SCAL YEARS AFTER THE EFFECTI VE DATE OF
THIS SECTION |'S: SI X HUNDRED M LLI ON DOLLARS OR GREATER BUT NOT MORE
THAN S| X HUNDRED FI FTEEN M LLI ON DOLLARS, SUCH REDUCTI ON | N PARI - MUTUEL
TAX PAYMENTS SHALL BE FORTY- TWO AND ONE- HALF PERCENT; GREATER THAN SI X
HUNDRED FIFTEEN M LLION DOLLARS BUT NOT MORE THAN SI X HUNDRED TWENTY
M LLI ON DOLLARS, SUCH REDUCTI ON I N PARI - MUTUEL TAX PAYMENTS SHALL BE
THI RTY- SEVEN AND ONE-HALF PERCENT; GREATER THAN SI X HUNDRED TVENTY
M LLI ON DOLLARS BUT NOT MORE THAN SI X HUNDRED THI RTY M LLION DOLLARS,
SUCH REDUCTI ON I N PARI - MUTUEL TAX PAYMENTS SHALL BE TWENTY- FI VE PERCENT;
GREATER THAN SI X HUNDRED THI RTY M LLI ON DOLLARS BUT NOT MORE THAN SI X
HUNDRED THI RTY-FI VE M LLI ON DOLLARS, SUCH REDUCTION I N PARI - MUTUEL TAX
PAYMENTS SHALL BE SEVENTEEN AND ONE-HALF PERCENT; GREATER THAN SI X
HUNDRED THI RTY-FI VE M LLI ON DOLLARS BUT NOT MORE THAN SI X HUNDRED FORTY
M LLION DOLLARS, SUCH REDUCTION |IN PARI-MJTUEL TAX PAYMENTS SHALL BE
SEVEN AND ONE- HALF PERCENT; AND I N EXCESS OF SI X HUNDRED FORTY M LLION
DOLLARS, THERE SHALL BE NO REDUCTI ON OF PARI - MUTUEL TAX PAYMENTS. THE
NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON SHALL MAKE MONTHLY PAYMENTS
OF PARI - MUTUEL TAX BASED UPON SUCH FI FTY PERCENT REDUCTI ON. WTHI N TH R-
TY DAYS OF THE END OF THE FI SCAL YEAR OF THE CORPORATI ON, THE CORPO-
RATI ON SHALL PAY THE REMAI NDER OF ANY PARI - MUTUEL TAX THAT MAY BE DUE AS
A RESULT OF A LONER ALLOMBLE REDUCTI ON BASED UPON A CALCULATION OF
ANNUAL HANDLE AT THE CLOSE OF NEW YORK CI TY OFF- TRACK BETTI NG CORPO-
RATI ON' S FI SCAL YEAR.

S 15-a. The racing, pari-nutuel wagering and breeding law is anended
by addi ng a new section 513-a to read as foll ows:

S 513-A. REDUCTIONS | N PARI - MUTUEL TAX PAYMENTS FOR REG ONAL OFF- TRACK
BETTI NG CORPORATI ONS. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SION OF THI S
CHAPTER OR OF ANY OTHER LAW RULE OR REGULATI ON, AN OFF- TRACK BETTI NG
CORPORATI ON LI CENSED PURSUANT TO THIS ARTICLE SHALL REDUCE BY FIFTY
PERCENT PAYMENTS DUE FOR PARI - MUTUEL TAXES TO THE DEPARTMENT OF TAXATI ON
AND FI NANCE THAT WOULD OTHERW SE BE REQUI RED TO BE MADE PURSUANT TO THE
PROVI SIONS OF THI S CHAPTER, PROVI DED HOAEVER THAT SUCH REDUCTI ON SHALL
BE DI M N SHED BY TEN PERCENT FOR EACH ADDI TI ONAL THI RTY M LLI ON DOLLARS
OF HANDLE WAGERED THROUGH SUCH OFF- TRACK BETTI NG CORPORATI ON I N EXCESS
OF THE AMOUNT WAGERED | N THE CALENDAR YEAR OF TWD THOUSAND EI GHT; | F THE
HANDLE WAGERED THROUGH SUCH OFF- TRACK BETTI NG CORPORATI ON EXCEEDS ONE
HUNDRED FI FTY M LLI ON DOLLARS OF HANDLE | N EXCESS OF THE AMOUNT WAGERED
IN THE CALENDAR YEAR OF TWO THOUSAND, THEN NO REDUCTI ON I N PARI - MUTUEL
TAX SHALL BE ALLOWED. THE OFF-TRACK BETTING CORPORATIONS SHALL MAKE
MONTHLY PAYMENTS OF PARI-MJTUEL TAX BASED UPON SUCH FI FTY PERCENT
REDUCTI ON. W TH N THI RTY DAYS OF THE END OF THE FISCAL YEAR OF THE
CORPORATI ON, THE CORPORATI ON SHALL PAY THE REMAI NDER OF ANY PARI - MUTUEL
TAX THAT MAY BE DUE AS A RESULT OF A LONER ALLOMBLE REDUCTI ON BASED
UPON A CALCULATI ON OF ANNUAL HANDLE AT THE CLOSE OF THE CORPORATI ON' S
FI SCAL YEAR
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S 16. The racing, pari-nutuel wagering and breeding |law is anended by
addi ng a new section 623-a to read as fol |l ows:

S 623-A. FILING OF PETITIONS BY THE NEW YORK CI TY OFF- TRACK BETTI NG
CORPORATI ON.  NOTW THSTANDI NG ANY LAW RULE, REGULATION OR EXECUTI VE
ORDER TO THE CONTRARY, |IT IS HEREBY DECLARED TO BE THE POLI CY OF THE
STATE OF NEW YORK THAT THE NEW YORK CI TY OFF- TRACK BETTI NG CORPCRATI ON
SHALL NOT BE AUTHORI ZED TO FI LE ANY PETI TI ON AFTER THE EFFECTI VE DATE OF
THI'S SECTI ON W TH ANY UNI TED STATES DI STRI CT COURT OR COURT OF BANKRUPT-
CY UNDER ANY PROVI SION OF THE LAWS OF THE UNI TED STATES FOR THE COWPCSI -
TI ON OR ADJUSTMENT OF MUNI Cl PAL | NDEBTEDNESS.

S 17. Section 624 of the racing, pari-mnmutuel wagering and breeding
| aw, as anended by chapter 115 of the |laws of 2008, is amended to read
as foll ows:

S 624. Term nation of the corporation; ASSUVPTI ON OF MANAGEMENT OF THE

CORPORATI ON. 1. The corporation and its corporate existence shall
continue until term nated by |aw, provided, however, that no such |aw
shall take effect so long as the corporation shall have bonds, notes or

ot her obligations outstanding, I NCLUDI NG BUT NOT LIMTED TO A LI CENSE
AND MANAGEMENT AGREEMENT AS PROVIDED FOR IN SUBDIVISION TWO OF THI S
SECTI ON. Upon term nation of the existence of the corporation all of its
rights, property, assets and funds shall thereupon vest in and be
possessed by the state.

2. SHOULD THE CORPORATI ON: (A) FAIL TO PAY ANY COW SSI ONS DUE TO THE
| N- STATE RACE TRACKS WHI CH SHALL BE DUE NOT LATER THAN SI XTY DAYS FROM
THE LAST DAY OF THE MONTH IN WHI CH SUCH COW SSI ONS ACCRUED, PLUS AN
ADDI TI ONAL THI RTY DAY CURE PERI OD; OR (B) FAIL TO ACH EVE PGCSI Tl VE EARN-
| NGS BEFORE | NTEREST, TAXES, DEPRECI ATI ON AND AMORTI ZATION IN ANY TWO
CONSECUTI VE FI SCAL YEARS; OR (C) FAIL TO HAVE A BALANCED BUDGET, AS
DETERM NED BY THE DI RECTOR OF THE STATE BUDGET |IN ACCORDANCE W TH
SECTI ON SI X HUNDRED TEN OF THI S ARTI CLE I N ANY FI SCAL YEAR, THEN THE NEW
YORK RACI NG NETWORK, | NC. MAY ASSUME, PURSUANT TO A LI CENSE AND MANAGE-
MENT AGREEMENT, THE LENGTH OF THE TERM OF WHI CH SHALL BE SUBJECT TO THE
APPROVAL OF THE RACI NG AND WAGERI NG BOARD, THE MANAGEMENT AND OPERA-
TIONAL CONTROL OF THE BUSINESS ACTIVITIES OF THE CORPORATION. I N THE
EVENT THAT THE NEW YORK RACI NG NETWORK, | NC. AGREES TO ASSUME MANAGEMENT
AND OPERATI ONAL CONTROL OF THE CORPORATI ON, THE FRANCHI SED CORPORATI ON
AND THE HARNESS TRACK LOCATED | N WESTCHESTER COUNTY SHALL BE JO NTLY
RESPONSI BLE FOR THE MANAGEMENT AND OPERATI ONAL CONTROL OF THE BUSI NESS
ACTIVITIES OF THE CORPORATI ON ON BEHALF OF THE NEW YORK RACI NG NETWORK,
I NC., PROVI DED, HOWEVER, THAT NEI THER SHALL DI RECTLY RECElI VE ADDI TI ONAL
COVPENSATI ON  FOR PROVI DI NG SUCH MANAGEMENT SERVI CES. | N THE EVENT OF
THE ASSUMPTI ON OF THE MANAGEMENT AND OPERATI ONAL CONTROL OF THE CORPO-
RATION BY THE NEW YORK RACI NG NETWORK, | NC., PURSUANT TO TH S SECTI ON,
THE CORPORATION WLL CONTINUE TO BE GOVERNED AND OMED IN A FORM
CONSI STENT W TH GOVERNANCE AND OWERSHI P EXI STI NG AT THE TI ME OF THE
TRANSFER OF MANAGEMENT. ASSUMPTI ON BY NEW YORK RACI NG NETWORK, I NC., OF
THE MANAGEMENT AND OPERATI ONAL CONTROL OF THE CORPORATI ON SHALL NOT
ALTER THE TERMS AND CONDI TI ONS OF EMPLOYMENT OF THE WORKFORCE, AND ANY
CURRENT COLLECTI VE BARGAI NI NG AGREEMENTS W TH | TS EMPLOYEE ORGANI ZATI ONS
SHALL REMAIN I N FULL FORCE AND EFFECT.

S 18. The racing, pari-mutuel wagering and breeding | aw i s anended by
adding a new article 6-A to read as foll ows:

ARTI CLE 6-A
NEW YORK RACI NG NETWORK, | NC.
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SECTI ON 625. NEW YORK RACI NG NETWORK, | NC.
626. DI STRI BUTI ON OF REVENUES.

S 625. NEW YORK RACI NG NETWORK, | NC. NOTW THSTANDI NG ANY OTHER LAW
RULE OR REGULATI ON TO THE CONTRARY, A CORPORATI ON WHI CH SHALL BE NAMED
THE NEW YORK RACING NETWORK, | NC. SHALL BE | NCORPCRATED BY THE FRAN-
CHI SED CORPORATI ON, A THOROUGHBRED RACI NG CORPORATI ON AND ONE OR MORE
HARNESS RACI NG CORPORATI ONS WH CH ARE MEMBERS OF THE OFFI CI AL COWM TTEE
OF CREDI TORS OF THE NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON  UNDER
CHAPTER NI NE OF THE UNI TED STATES BANKRUPTCY CODE PURSUANT TO ElI THER THE
BUSI NESS CORPORATI ON LAWOR THE LIM TED LI ABI LI TY COMPANY LAW THE NEW
YORK RACI NG NETWORK, I NC. SHALL BE AUTHORIZED TO CONDUCT OFF-TRACK
PARI - MUTUEL WAGERI NG UNDER THI S CHAPTER AND TO DI SPLAY THE SI MULCAST OF
HORSE RACES | NCLUDI NG BUT NOT LIM TED TO THROUGH | N-HOVE SI MULCAST AND
VIDEO STREAM NG OF RACES ON THE | NTERNET ON VH CH PARI - MUTUEL BETTI NG
SHALL BE PERM TTED SUBJECT TO ARTI CLE TEN OF THI S CHAPTER. THE NEW YORK
RACI NG NETWORK, | NC. SHALL | SSUE SHARES TO THE FRANCHI SED CORPORATI ON, A
THOROUGHBRED RACI NG CORPORATI ON AND ONE OR MORE HARNESS RACI NG CORPO-
RATI ONS ON A PRO- RATA BASI S BASED ON THE AGGREGATE AMOUNT OF SUCH CCORPOG
RATI ON' S PRE- PETI TI ON AND POST- PETI TI ON CLAI M5 | N A BANKRUPTCY PROCEED-
ING FILED BY THE NEW YORK CTY OFF-TRACK BETTI NG CORPORATI ON UNDER
CHAPTER NI NE OF THE BANKRUPTCY CODE IN THE SOUTHERN DI STRICT OF NEW
YORK. THE NEW YORK RACI NG NETWORK, | NC. SHALL BE AUTHORI ZED TO APPLY FOR
A SI MULCAST LI CENSE PURSUANT TO SECTI ON ONE THOUSAND THREE OF THI S CHAP-
TER UNLESS OTHERW SE SPECI FI CALLY PROVI DED, @THE NEW YORK RACI NG
NETWORK, | NC. SHALL BE SUBJECT TO ALL REQUI REMENTS OF LAW AND REGJ
LATI ONS APPLI CABLE TO NEW YORK STATE PARI - MJUTUEL BETTI NG OPERATORS,
I NCLUDI NG APPROVAL OF A PLAN OF OPERATI ON BY THE RACING AND WAGERI NG
BOARD. THE SHARES OR MEMBERSH P I NTERESTS IN THE NEW YORK RACI NG
NETWORK, | NC. SHALL NOT BE TRANSFERRED TO PARTIES OIHER THAN THE
ORI G NAL | NCORPORATI NG | NTERESTS W THOUT THE PRI OR WRI TTEN APPROVAL OF
THE RACI NG AND WAGERI NG BOARD. THE SI MULCAST LI CENSE FOR THE NEW YORK
RACI NG NETWORK, | NC. SHALL | NCLUDE THE AUTHORI ZATI ON TO SI MJULCAST | NTO
RESI DENCES, HOMVES OR OTHER AREAS THOROUGH EITHER A CABLE TELEVI SI ON
SIGNAL, VIDEO STREAM NG USING THE I NTERNET OR SI M LAR TECHNOLOGY FOR
TRANSM SSI ON OF SUCH SI MULCAST SIGNAL VWHICH ARE WTHIN THE CITY OF NEW
YORK. NO AGREEMENT OR OTHER WRI TTEN CONSENT W TH OR FROM NEW YORK CI TY
OFF- TRACK BETTI NG SHALL BE REQUI RED TO AUTHORI ZE THE AFORESAID S| MJL-
CASTI NG

S 626. DISTRIBUTION OF REVENUES. NOTW THSTANDI NG ANY LAW RULE OR
REGULATI ON TO THE CONTRARY, THE NEW YORK RACING NETWORK, |INC. SHALL
D STRIBUTE ALL SUMS DEPGOSITED IN ANY PARI - MUTUEL POOL THROUGH THE NEW
YORK RACI NG NETWORK, INC. TO THE HOLDERS OF WNNI NG TICKETS THEREIN,
PROVI DI NG SUCH Tl CKETS ARE PRESENTED FOR PAYMENT PRI OR TO APRI L FI RST OF
THE YEAR FOLLONNG THE YEAR OF THEIR PURCHASE. IN THE CASE OF TOTAL
DEPCSI TS I N POCLS RESULTI NG FROM REGULAR, MJULTIPLE, EXOINC OR SUPER
EXOINI C BETS ON THE RACING PROGRAMS OF THE FRANCHI SED CORPORATI ON, A
THOROUGHBRED CORPORATI ON OR A HARNESS RACI NG CORPCORATION VWH CH ARE
SHAREHOLDERS OF THE NEW YORK RACI NG NETWORK, | NC., SUCH BETS SHALL BE
TREATED AS POOLS FOR AN ON- TRACK BET AT SUCH ENTITY AS PROVIDED FOR [N
TH S CHAPTER, EXCEPT THAT ONE PERCENT OF THE TOTAL TAKEQUT | N SUCH POOLS
SHALL BE RETAINED BY THE NEW YORK RACI NG NETWORK, | NC. AS A MANAGEMENT
FEE. IN THE CASE OF TOTAL DEPCSITS |IN POOLS RESULTING FROM REGULAR,
MULTI PLE, EXOIIC OR SUPER EXOIlI C BETS ON TRACKS LOCATED I N NEW YORK
STATE VWH CH ARE NOT' SHAREHCOLDERS | N NEW YORK RACI NG NETWORK, | NC. OR
ARE MADE ON QUT-OF-STATE OR QUT- OF- COUNTRY RACES SUCH BETS SHALL BE
TREATED AS | F MADE AT A NEW YORK CI TY OFF- TRACK BETTING FACILITY WTH
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RESPECT TO RETENTION OF TOTAL DEPCSI TS IN THE POOL AND PAYMENTS THERE-
FROM

S 19. Subdivisions 4-a and 5 of section 1012 of the racing, pari-nutu-
el wagering and breeding | aw, subdivision 4-a as anmended by chapter 18
of the laws of 2008 and subdivision 5 as anended by section 11 of part C
of chapter 134 of the |laws of 2010, are anended to read as foll ows:

4-a. For the purposes of this section, "telephone betting accounts”
and "tel ephone wagering" shall nmean and include all those wagers which
utilize any wired or wireless comunications device, including but not
limted to wreline tel ephones, wireless tel ephones, and the internet,
to DI SPLAY LI VE RACES AND SPECI AL EVENTS, AND, NOTW THSTANDI NG ANY LAW
RULE OR REGULATION TO THE CONTRARY, W TH RESPECT TO NEW YORK RACI NG
NETWORK, INC., |F INTERNET WAGERING IS PROVIDED PURSUANT TO THI'S
SECTION, |IT SHALL | NCLUDE NEW YORK STATE TRACKS WHI CH ARE CONDUCTI NG A
RACE MEET AND A VI DECSTREAM OF THEI R RACES SHALL BE MADE AVAILABLE TO
transmt the placenent of wagers on races and special events offered by
any regional off-track betting corporation, and any harness, thorough-
bred, quarter horse racing association or corporation |icensed or fran-
chi sed to conduct pari-nutuel racing in New York state.

5. The provisions of this section shall [expire and be of no further
force and effect after June thirtieth, tw thousand el even] NOT BE
SUBJECT TO THE PROVI SI ONS OF SECTI ON ONE THOUSAND THREE OF THI S ARTI CLE

S 20. The racing, pari-nutuel wagering and breeding |law is anended by
addi ng a new section 1013-a to read as foll ows:

S 1013-A  SIMJLCAST SI GNAL OF RACES. UPON THE EFFECTI VE DATE OF THI' S
SECTI ON AND THEREAFTER, THE SI MULCAST SI GNAL OF ALL RACES RUN AT THE
TRACKS OPERATED BY THE FRANCHH SED CORPORATI ON SHALL BE PROVI DED AT NO
COST TO THE NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON FOR DI SPLAY FOR
WAGERING PURPCSES IN I TS SIMILCAST FACILITIES. THE OFF- TRACK BETTI NG
CORPORATI ONS LI CENSED PURSUANT TO ARTICLE FI VE OF TH S CHAPTER SHALL NOT
BE CHARGED ANY ADDI TI ONAL REMUNERATI ON FOR THE DI SPLAY OF THE SI GNAL OF
A FRANCHI SED CORPORATI ON.

S 21. Paragraph h of subdivision 1 of section 1014 of the racing,
pari-nmutuel wagering and breeding |law i s REPEALED

S 22. Clause (E) of subparagraph 5 and cl ause (F) of subparagraph 6 of
par agraph b of subdivision 1 of section 1016 of the racing, pari-nutue
wageri ng and breedi ng | aw are REPEALED

S 23. Subdivision 2 of section 1017 of the racing, pari-nmutuel wager-
ing and breeding | aw, as anmended by chapter 18 of the laws of 2008, is
amended to read as foll ows:

2. a. Miintenance of effort. Any off-track betting corporation, OTHER
THAN THE NEW YORK Cl TY OFF- TRACK BETTI NG CORPCRATI ON, which engages in
accepting wagers on the sinulcasts of thoroughbred races from out- of -
state or out-of-country as permtted under subdivision one of this
section shall submt to the board, for its approval, a schedul e of
paynents to be nmade in any year or portion thereof, that such off-track
corporation engages in nighttine thoroughbred sinulcasting. In order to
be approved by the board, the paynent schedule shall be identical to the
actual paynents and distributions of such paynents to tracks and purses
made by such off-track corporation pursuant to the provisions of section
one thousand fifteen of this article during the year two thousand two,
as derived fromout-of-state harness races displayed after 6:00 PM If
approved by the board, such schedul ed paynents shall be nmade fromreven-
ues derived from any sinmul casting conducted pursuant to this section and
section one thousand fifteen of this article.
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b. Additional paynents. During each cal endar year, to the extent, and
at such tine in the event, that aggregate statewi de wagering handle
after 7Labor P.M on out-of-state and out-of-country thoroughbred races,
EXCLUDING THE AMOUNT OF SUCH HANDLE ATTRI BUTABLE TO THE NEW YORK CI TY
OFF- TRACK BETTI NG CORPORATI ON, exceeds [one hundred] THIRTY-FIVE mllion
dollars, each off-track betting corporation, OTHER THAN THE NEW YORK
CI TY OFF- TRACK BETTI NG CORPORATI ON, conducting such simulcasting shal
pay to its regional harness track or tracks, an anmount equal to two
percent of its proportionate share of such excess handle. In any region
where there are two or nore regional harness tracks, such two percent
shal | be divided between or anong the tracks in a proportion equal to
the proportion of handle on live harness races conducted at such tracks
during the preceding cal endar year. Fifty percent of the sumreceived by
each track pursuant to this paragraph shall be wused exclusively for
i ncreasi ng purses, stakes and prizes at that regi onal harness track.

S 24. Cause (H) of subparagraph (ii) of paragraph 1 of subdivision b
of section 1612 of the tax |aw, as anended by section 6 of part K of
chapter 57 of the laws of 2010, is anended to read as foll ows:

(H notw thstanding clauses (A, (B), (O, (D, (E), (F) and (G of
t hi s subparagraph, the track operator of a vendor track shall be eligi-
ble for a vendor's capital award of up to four percent of the total
revenue wagered at the vendor track after payout for prizes pursuant to
this chapter, which shall be wused exclusively for capital project
i nvestnments to inprove the facilities of the vendor track which pronote
or encourage increased attendance at the video lottery gamng facility
including, but not limted to hotels, other lodging facilities, enter-
t ai nnment facilities, retail facilities, dining facilities, events
arenas, parking garages and other inprovenents that enhance facility
anenities; provided that such capital investnments shall be approved by
the division, in consultation with the state racing and wagering board,
and that such vendor track denponstrates that such capital expenditures
wi Il increase patronage at such vendor track's facilities and increase
t he amount of revenue generated to support state education prograns. The
annual amount of such vendor's capital awards that a vendor track shal
be eligible to receive shall be limted to tw mllion five hundred
t housand dollars, except for Aqueduct racetrack, for which there shal
be no vendor's capital awards. PROVI DED, HONEVER, A VENDOR TRACK THAT
RECEI VED A VENDOR FEE PURSUANT TO CLAUSE (F) OF THI S SUBPARAGRAPH AS OF
JANUARY FI RST, TWDO THOUSAND TEN SHALL ONLY BE ELIGBLE TO RECEIVE A
CAPI TAL AWARD FOR APPROVED CAPI TAL EXPENDI TURES ON OR AFTER MAY FI RST,
TWO THOUSAND TWELVE, | N AN AMOUNT NOT TO EXCEED ONE AND ONE- HALF PERCENT
OF THE TOTAL REVENUE WAGERED AT SUCH TRACK AFTER PAYOUT FOR PRI ZES.
Except for tracks having | ess than one thousand one hundred vi deo gam ng
machi nes, each track operator shall be required to co-invest an anount
of capital expenditure equal to its cunulative vendor's capital award
FOR ANY CAPI TAL | NVESTMENTS APPROVED BY THE DI VI SI ON ON OR BEFORE OCTO
BER THI RTY- FI RST, TWO THOUSAND TEN, AND NO CO I NVESTMENT SHALL BE
REQUI RED FOR A CAPI TAL AWARD FOR ANY CAPI TAL | NVESTMENTS APPROVED BY THE
DIVISION ON OR AFTER NOVEMBER FI RST, TWD THOUSAND TEN. For all tracks,
except for Aqueduct racetrack, the anount of any vendor's capital award
that is not wused during any one year period nay be carried over into
subsequent years ending before April first, two thousand thirteen. Any
anount attributable to a capital expenditure approved prior to Apri
first, two thousand thirteen and conpl eted before April first, two thou-
sand fifteen shall be eligible to receive the vendor's capital award. In
the event that a vendor track's capital expenditures, approved by the
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division prior to April first, tw thousand thirteen and conpl eted prior
to April first, two thousand fifteen, exceed the vendor track's cumul a-
tive capital award during the five year period ending April first, two
thousand thirteen, the vendor shall continue to receive the capital
award after April first, two thousand thirteen until such approved capi -
tal expenditures are paid to the vendor track subject to any required
co-investnment. In no event shall any vendor track that receives a vendor
fee pursuant to clause [(F) or] (G of this subparagraph be eligible for
a vendor's capital award under this section. Any operator of a vendor
track which has received a vendor's capital award, choosing to divest
the capital inprovenent toward which the award was applied, prior to the
full depreciation of the capital inprovenent in accordance wth general -
|y accepted accounting principles, shall reinburse the state in anounts
equal to the total of any such awards. Any capital award not approved
for a capital expenditure at a video lottery ganming facility by April
first, two thousand thirteen shall be deposited into the state Ilottery
fund for education aid; and

S 25. Subparagraph (ii) of paragraph 1 of subdivision b of section
1612 of the tax law is anmended by adding a new clause (I) to read as
fol | ows:

(1) NOTW THSTANDI NG ANY PROVI SION TO THE CONTRARY, SUBSI DI ZED FREE
PLAY CREDI TS AUTHORI ZED PURSUANT TO SUBDIVISION F OF SECTION S| XTEEN
HUNDRED SEVENTEEN-A OF THI S ARTI CLE SHALL NOT BE | NCLUDED | N THE CALCU
LATI ON OF THE TOTAL AMOUNT WAGERED ON VI DEO LOTTERY GAMES, THE TOTAL
AMOUNT WAGERED AFTER PAYOQUT OF PRI ZES, THE VENDOR FEES PAYABLE TO THE
OPERATORS OF VI DEO LOTTERY FACI LI TIES, VENDOR S CAPI TAL AWARDS, VENDOR S
MARKETI NG ALLOMNCES, FEES PAYABLE TO THE DIVISION'S VIDEO LOTTERY
GAM NG EQUI PMENT CONTRACTORS, OR RACI NG SUPPORT PAYMENTS.

S 26. Section 1617-a of the tax law is anmended by addi ng a new subdi -
vision f to read as foll ows:

F. SUBSI DI ZED FREE PLAY. 1. THE DI VISION MAY PROMULGATE RULES AND
REGULATIONS OR | SSUE | NSTRUCTI ONS TO THE VI DEO LOTTERY FACI LI TY OPERA-
TORS GOVERNI NG THE ADM NI STRATI ON AND OPERATI ON OF A PROGRAM OF SUBSI -
DI ZED FREE PLAY CREDI TS TO BE OFFERED TO PLAYERS OR PROSPECTI VE PLAYERS
OF VI DEO LOTTERY GAMES FOR THE PURPOSE OF | NCREASI NG REVENUES EARNED BY
THE VI DEO LOTTERY PROGRAM FOR THE SUPPORT OF EDUCATI ON. FOR THE PURPOSES
O THI'S SUBDI VISION, "SUBSID ZED FREE PLAY CREDI T" MEANS A SPECI Fl ED
DOLLAR AMOUNT THAT (1) MAY BE USED BY A PLAYER TO PLAY A VIDEO LOTTERY
GAME W THOUT PAYI NG ANY OTHER CONSI DERATION, AND (I11) 1S NOT USED IN THE
CALCULATION OF TOTAL REVENUE WAGERED AFTER PAYQUT OF PRI ZES AND THERE-
FORE SUBSI DI ZES THE PROMOTI ON OF THE VI DEO LOTTERY PROGRAM

2. FOR EACH VI DEO LOTTERY FACI LI TY, THE DI VI SI ON SHALL AUTHORI ZE THE
USE OF SUBSIDIZED FREE PLAY CREDI TS |F THE OPERATOR OF SUCH FACI LI TY
SUBM TS A WRI TTEN PLAN FOR THE USE OF SUBSI DI ZED FREE PLAY CREDI TS THAT
THE DI VISION DETERM NES |S DESI GNED TO | NCREASE THE AMOUNT OF REVENUE
EARNED BY VI DEO LOTTERY GAM NG AT SUCH FACILITY FOR THE SUPPORT OF
EDUCATI ON.

3. FOR EACH VIDEO LOTTERY FACI LITY, THE VALUE OF THE SUBSI DI ZED FREE
PLAY CREDI TS AUTHORI ZED FOR USE ANNUALLY BY THE OPERATOR PURSUANT TO
THI'S SUBDI VI SI ON SHALL BE AN AMOUNT EQUAL TO SEVEN AND ONE- HALF PERCENT
OF THE TOTAL AMOUNT WAGERED ON VIDEO LOTTERY GAMES AFTER PAYQUT OF
PRI ZES. PROVI DED, HOWEVER, THE VALUE OF THE SUBSI DI ZED FREE PLAY CREDI TS
AUTHORI ZED FOR USE ANNUALLY BY A VIDEO LOTTERY FACI LI TY OPERATOR AT A
VENDOR TRACK THAT RECElI VES A VENDOR FEE PURSUANT TO CLAUSE (C) OR (F) OF
SUBPARAGRAPH (1) OF PARAGRAPH 1 OF SUBDIVISION B OF SECTION SIXTEEN
HUNDRED TWELVE OF THI S ARTI CLE SHALL BE AN AMOUNT EQUAL TO TEN PERCENT



Co~NOoOUIT~hWNE

S. 8520 15

OF THE TOTAL AMOUNT WAGERED ON VIDEO LOTTERY GAMES AFTER PAYQUT OF
PRI ZES. PROVI DED, FURTHER, THE VALUE OF THE SUBSI DI ZED FREE PLAY CREDI TS
AUTHORI ZED FOR USE ANNUALLY BY A VIDEO LOTTERY FACI LI TY OPERATOR AT A
VENDOR TRACK THAT RECElI VES A VENDOR FEE PURSUANT TO CLAUSE (D) OR (E) OF
SUBPARAGRAPH (I1) OF PARAGRAPH 1 OF SUBDI VI SION B OF SECTI ON SI XTEEN
HUNDRED TWELVE OF THIS ARTICLE AND IS NOT WTHIN FIFTEEN MLES OF A
NATI VE AMERI CAN CLASS |11 GAM NG FACI LI TY THAT OPERATED PRI OR TO JANUARY
FI RST, TWO THOUSAND TEN, PURSUANT TO A COVPACT THAT | NCLUDES EXCLUSI VI TY
PAYMENTS TO THE STATE SHALL BE AN AMOUNT EQUAL TO TEN PERCENT OF THE
TOTAL AMOUNT WAGERED ON VI DEO LOTTERY GAMES AFTER PAYOUT OF PRI ZES. A
VIDEO LOTTERY FACILITY OPERATOR MAY USE AN AMOUNT OF SUBSI DI ZED FREE
PLAY CREDI TS THAT | S LESS THAN THE TOTAL AUTHORI ZED, AND THE DI VI SI ON
SHALL ESTABLI SH PROCEDURES TO ASSURE THAT SUBSI DI ZED FREE PLAY CREDI TS
DO NOT EXCEED THE MAXI MUM AMOUNT ALLOWED PURSUANT TO THI' S SUBDI VI SI ON.

4. THE DIVISION, I N CONJUNCTION WTH THE DI RECTOR OF THE BUDGET, MAY
SUSPEND UPON NI NETY DAYS NOTI CE THE USE OF SUBSI DI ZED FREE PLAY CREDI TS
AUTHORI ZED PURSUANT TO THI' S SUBDI VI SI ON WHENEVER THEY JO NTLY DETERM NE
THAT THE USE OF SUBSI DI ZED FREE PLAY CREDI TS HAS RESULTED IN A YEAR OVER
YEAR DECLINE |IN THE AMOUNT OF REVENUE EARNED FOR THE SUPPORT OF EDUCA-
TION IN TH S STATE BY VIDEO LOTTERY GAM NG AT THE VI DEO LOTTERY FACI LI -
TY, AND SUCH USE MAY NOT BE RESUMED UNLESS THE OPERATOR OF SUCH FACI LI TY
SUBMTS A NEW OR REVISED WRI TTEN PLAN FOR THE USE OF SUBSI DI ZED FREE
PLAY CREDI TS THAT THE DI VI SI ON DETERM NES | S DESI GNED MORE EFFECTI VELY
TO PRODUCE AN | NCREASE | N THE AMOUNT OF REVENUE EARNED BY VI DEO LOTTERY
GAM NG AT SUCH FACI LI TY FOR THE SUPPORT OF EDUCATI ON.

5. THE DIVISION, | N CONJUNCTION WTH THE DI RECTOR OF THE BUDGET, MAY
REVOKE THE AUTHORITY FOR A VENDOR TRACK TO USE SUBSI DI ZED FREE PLAY
CREDI TS AUTHORI ZED PURSUANT TO THI'S SUBDI VI SI ON UPON NI NETY DAYS NOTI CE
VHENEVER THEY JO NTLY DETERM NE THAT THE OPERATOR OF A VI DEO LOTTERY
FACI LI TY HAS VI OLATED THE RULES AND REGULATIONS ESTABLISHED OR ANY
| NSTRUCTI ONS | SSUED BY THE DI VI SI ON GOVERNI NG THE SUBSI DI ZED FREE PLAY
PROGRAM  THE DI VI SI ON SHALL ESTABLI SH CRI TERI A TO REI NSTATE SUBSI DI ZED
FREE PLAY AT A VENDOR TRACK FOLLOW NG THE REVOCATI ON OF THE AUTHORI TY TO
USE SUBSI DI ZED FREE PLAY CREDI TS.

6. NOTHING IN THI S SUBDI VI SI ON SHALL BE DEEMED TO PROH BI T THE OPERA-
TOR OF A VIDEO LOTTERY FACI LI TY FROM OFFERI NG NON- SUBSI DI ZED FREE PLAY
CREDITS TO PLAYERS OR PROSPECTI VE PLAYERS OF VI DEO LOTTERY GAMES VHEN
THE VALUE OF SUCH FREE PLAY CREDI TS IS INCLUDED IN THE CALCULATION OF
THE TOTAL AMOUNT WAGERED ON VIDEO LOTTERY GAMES AND THE TOTAL AMOUNT
WAGERED AFTER PAYOUT OF PRI ZES, AND THE OPERATOR OF SUCH FACILITY PAYS
THE DI VI SION THE FULL AMOUNT DUE AS THE RESULT OF SUCH CALCULATI ONS.

7. THE DI VISION MAY AVEND THE CONTRACT W TH THE PROVI DER OF THE
CENTRAL COMPUTER SYSTEM THAT CONTROLS THE VI DEO LOTTERY NETWORK DURI NG
THE TERM OF SUCH CONTRACT | N EFFECT ON THE EFFECTI VE DATE OF THI S SUBDI -
VI SI ON TO PROVI DE ADDI TI ONAL CONSI DERATI ON TO SUCH PROVI DER | N AN AMOUNT
DETERM NED BY THE DI VI SI ON TO BE NECESSARY TO COWPENSATE FOR (1) PROC-
ESSI NG SUBSI DI ZED FREE PLAY TRANSACTIONS, AND (I1) SYSTEM UPDATES AND
MODI FI CATI ONS OTHERW SE NEEDED AS OF SUCH EFFECTI VE DATE.

S 27. The racing, pari-mutuel wagering and breeding | aw i s anended by
addi ng a new section 113 to read as foll ows:

S 113. TELEPHONE AND | NTERNET WAGERI NG THE STATE RACI NG AND WAGERI NG
BOARD SHALL DETERM NE WHETHER ELI M NATI NG OR REGULATI NG THE AUTHORI TY OF
QUT- OF- STATE ENTITIES TO ACCEPT A TELEPHONE AND/ OR | NTERNET WAGERI NG
FROM NEW YORK STATE RESI DENTS PLACED WHI LE | N NEW YORK STATE, WOULD BE
CONSI STENT WTH THE OBJECTIVES OF OFF-TRACK PARI-MJTUEL BETTI NG AS
DEFI NED | N SECTI ON FI VE HUNDRED El GHTEEN OF THIS CHAPTER, AND I|IF SO
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DETERM NED, THE STATE RACING AND WAGERI NG BOARD SHALL ESTABLI SH SUCH
GENERAL REGULATIONS TO ELIMNATE OR REGULATE THE PRACTICE OF
QUT- OF- STATE ENTI TI ES OF ACCEPTI NG SUCH WAGERS

S 28. Severability. If any clause, sentence, paragraph, subdivision,
section or part of this act shall be adjudged by any court of conpetent
jurisdiction to be invalid, such judgnment shall not affect, inpair, or
invalidate the remai nder thereof, but shall be confined in its operation
to the clause, sentence, paragraph, subdivision, section or part thereof
directly involved in the controversy in which the judgnent shall have
been rendered. It is hereby declared to be the intent of the |egisla-
ture that this act would have been enacted even iif such invalid
provi sions had not been included herein.

S 29. This act shall take effect imedi ately; provided, however, that
sections six, seventeen, twenty-four, twenty-five, and twenty-six of
this act shall take effect on the sane date as the New York city off-
track betting corporation's confirmation of a plan of reorganization in
the pending bankruptcy proceeding in the Southern District of New York;
provi ded that the board of directors of the New York city off-track
betting corporation shall notify the legislative bill drafting comm s-
sion upon the occurrence of such confirmation of such plan of reorgan-
ization in order that the conmm ssion nmay mai ntain an accurate and tinely
effective data base of the official text of the laws of the state of New
York in furtherance of effectuating the provisions of section 44 of the
| egi slative |law and section 70-b of the public officers |aw



