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STATE OF NEW YORK

8301
I N SENATE
June 21, 2010

Introduced by Sen. STACHOMNSKI -- read twi ce and ordered printed, and
when printed to be commtted to the Cormittee on Rul es

AN ACT to anend the banking law, in relation to the right of set off

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivisions 2 and 3 of section 9-g of the banking | aw, as
added by chapter 10 of the |aws of 1980, are anmended to read as foll ows:

2. No banking institution shall assert, claimor exercise any right
of set off against any other deposit account held by such banking insti-
tution wunless, prior to [or on the same business day of] such action,
notice of the set off together with the reasons for the set off are
mai l ed to the depositor.

3. Failure to provide the notice required by this section shall [not
be deened to affect the validity] RESULT IN THE FORFEI TURE of the right
of set off WH CH WOULD HAVE RESULTED HAD PROPER NOTI CE BEEN PROVI DED

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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