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STATE OF NEW YORK

7134
I N SENATE
March 15, 2010

Introduced by Sen. OPPENHEIMER -- read tw ce and ordered printed, and
when printed to be commtted to the Cormmttee on Finance

AN ACT to anend the state finance law, in relation to establishing the
special education short-termrevolving |loan fund, and in relation to
authorizing the state conptroller to provide special education short-
term revolving loans to certain special act school districts or
approved speci al education providers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The state finance |law is anended by addi ng a new section
99-t to read as foll ows:

S 99-T. SPECI AL EDUCATI ON SHORT- TERM REVOLVI NG LOAN FUND. 1. THERE IS
HEREBY ESTABLI SHED IN THE JO NT CUSTODY OF THE COWTROLLER AND THE
COW SSI ONER  OF TAXATI ON AND FI NANCE A FUND TO BE KNOWN AS THE SPECI AL
EDUCATI ON SHORT- TERM REVOLVI NG LOAN FUND. SUCH FUND SHALL CONSIST OF
MONEYS MADE AVAI LABLE PURSUANT TO APPROPRI ATI ON AND ANY OTHER SOURCES | N
ORDER TO PROVIDE SUPPORT FOR PROWPT CONTRACTI NG W TH AND PAYMENT OF
NOT- FOR- PROFI T ORGANI ZATI ONS.

2. MONEYS OF THE FUND MAY BE EXPENDED PURSUANT TO SECTI ON ONE HUNDRED
SEVENTY- NI NE- FF OF THI S CHAPTER. MONEYS SHALL BE PAID QUT OF THE FUND ON
THE AUDI T AND WARRANT OF THE STATE COWPTROLLER PURSUANT TO SUCH SECTI ON.

S 2. The state finance |aw is anmended by addi ng a new section 179-ff
to read as foll ows:

S 179- FF. SPECI AL EDUCATI ON SHORT- TERM REVOLVI NG LOANS. 1. THE COWP-
TROLLER 1S AUTHORI ZED TO PROVIDE LOANS FROM THE SPECI AL EDUCATI ON
SHORT- TERM REVOLVI NG LOAN FUND ESTABLI SHED BY SECTION NI NETY-NINE-T OF
TH'S CHAPTER TO ANY SPECIAL ACT SCHOOL DI STRICT OR APPROVED SPECI AL
EDUCATI ON PROVI DER SEEKI NG SHORT- TERM FI NANCI NG FOR OPERATI ONS, PENDI NG
TUI TI ON  PAYMENTS AS AUTHORI ZED UNDER SECTI ON FORTY- FOUR HUNDRED FI VE OF
THE EDUCATI ON LAW THE COMPTROLLER MAY PROVI DE SUCH A LOAN TO A SPECI AL
ACT SCHOOL DI STRI CT OR APPROVED SPECI AL EDUCATI ON PROVI DER UPON RECEI PT
OF A WRI TTEN AGREEMENT BETWEEN THE SCHOCL DI STRICT OR PROVIDER AND THE
STATE EDUCATI ON DEPARTMENT COUTLINING THE NEED FOR SUCH LOAN AND THE
ANTI Cl PATED TUI TI ON PAYMENT OR TUI TI ON RECONCI LI ATI ON THAT WLL PROVI DE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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REASONABLE ASSURANCES OF REPAYMENT THAT | S SATI SFACTORY TO THE COWP-
TROLLER. SUCH LOAN SHALL NOT BEAR | NTEREST AND REPAYMENT OF SUCH LOAN
MAY BE MADE UPON RECEI PT OF TU TI ON PAYMENTS AND RECONCI LI ATI ONS, PURSU
ANT TO THE WRI TTEN AGREEMENT.

2. THE COWPTROLLER SHALL PROMULGATE RULES AND REGULATI ONS W THI N NI NE-
TY DAYS OF THE EFFECTI VE DATE OF THI S SECTI ON FOR THE OPERATI ON OF THE
SPECI AL EDUCATI ON SHORT- TERM REVOLVI NG LOAN FUND WHI CH SHALL | NCLUDE,
BUT NOT BE LIMTED TO, THE CRITERIA TO BE USED | N DETERM NI NG SCHOOLS
AND SCHOOL DI STRICTS ELI G BLE FOR ASSI STANCE; A PROCEDURE AND ANY NECES-
SARY | NFORMATI ON THAT SCHOOLS AND SCHOOL DI STRICTS NEED TO SUBM T APPLI -
CATIONS FOR A LOAN FROM THI S FUND; A SCHEDULE FOR REVI EW NG SUCH APPLI -
CATIONS, NOT TO EXCEED THI RTY DAYS, AND NOTI FI CATI ON TO AN APPLI CANT OF
APPROVAL OR DI SAPPROVAL OF SUCH APPLI CATI ON FOR | NTERI M FUNDI NG AND ANY
OTHER REQUI REMENTS DEEMED NECESSARY BY THE COVPTROLLER

S 3. This act shall take effect imediately.



