O~NOUITRWN P

STATE OF NEW YORK

6811--A
I N SENATE
February 9, 2010

I ntroduced by Sens. ESPADA, BONACIC, DILAN, C. JOHNSON -- read tw ce and
ordered printed, and when printed to be conmmitted to the Conmttee on

Aging -- commttee discharged and said bill conmtted to the Commttee
on Housing, Construction and Comunity Devel opnent -- committee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted

to said conm ttee

AN ACT to anend the energency tenant protection act of nineteen seven-
ty-four, inrelation to the control of and stabilization of rent in
certain cases; to anmend the energency housing rent control |aw, chap-
ter 329 of the laws of 1963 anmending the enmergency housing rent
control law relating to recontrol of rents in the city of Al bany,
chapter 555 of the laws of 1982 amendi ng the general business Iaw and
the administrative code of the city of New York relating to conversion
of residential property to cooperative or condom nium ownership in the
city of New York, chapter 402 of the laws of 1983 anmendi ng the genera
business law relating to conversions of residential property to coop-
erative or condonm niumownership in certain nunicipalities in the
counties of Nassau, Westchester and Rockland and the rent regul ation
reformact of 1997, in relation to extending the effectiveness of such
provi sions; and to anend the real property tax |law and the adm nistra-
tive code of the city of New York, in relation to tax abatenent for
rent regul ated property occupied by certain senior citizens or |owin-
cone and noderate-inconme persons; and providing for the repeal of
certain provisions upon expiration thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 17 of chapter 576 of the |laws of 1974, constituting
the emergency tenant protection act of nineteen seventy-four, as anended
by chapter 82 of the laws of 2003, is amended to read as foll ows:

S 17. Effective date. This act shall take effect imrediately and
shall remain in full force and effect until and including the fifteenth
day of June [2011] 2019; except that sections two and three shall take
effect with respect to any city having a population of one mllion or
nore and section one shall take effect with respect to any other city,

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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or any town or village whenever the local legislative body of a city,
town or village determ nes the existence of a public energency pursuant
to section three of the enmergency tenant protection act of nineteen
seventy-four, as enacted by section four of this act, and provided that
t he housi ng accommodati ons subject on the effective date of this act to
stabilization pursuant to the New York city rent stabilization |aw of
ni net een hundred si xty-nine shall remain subject to such |aw upon the
expiration of this act.

S 2. Subdivision 2 of section 1 of chapter 274 of the |aws of 1946,
constituting the energency housing rent control |aw, as anmended by chap-
ter 82 of the laws of 2003, is anmended to read as foll ows:

2. The provisions of this act, and all regulations, orders and
requi renents thereunder shall remain in full force and effect until and
i ncl udi ng June 15, [2011] 2019.

S 3. Section 2 of chapter 329 of the laws of 1963, anending the ener-
gency housing rent control lawrelating to recontrol of rents in the
city of Al bany, as anmended by chapter 82 of the |laws of 2003, is anmended
to read as foll ows:

S 2. This act shall take effect immediately and the provisions of
subdivision 6 of section 12 of the enmergency housing rent control |aw,
as added by this act, shall remain in full force and effect wuntil and
i ncl udi ng June 15, [2011] 2019.

S 4. Section 10 of chapter 555 of the laws of 1982, amending the
general business |law and the adm nistrative code of the city of New York
relating to the conversion of residential property to cooperative or
condonmi nium ownership in the city of New York, as anmended by chapter 82
of the laws of 2003, is anended to read as foll ows:

S 10. This act shall take effect imediately; provided, that the
provisions of sections one, tw and nine of this act shall remain in
full force and effect only until and including June 15, [2011] 2019;
provided further that the provisions of section three of this act shal
remain in full force and effect only so long as the public energency
requiring the regulation and control of residential rents and evictions
continues as provided in subdivision 3 of section 1 of the |ocal ener-
gency housing rent control act; provided further that the provisions of
sections four, five, six and seven of this act shall expire in accord-
ance with the provisions of section 26-520 of the adm nistrative code of
the city of New York as such section of the adm nistrative code is, from
time to time, anended; provided further that the provisions of section
26-511 of the administrative code of the city of New York, as anended by
this act, which the New York City Departnment of Housing Preservation and
Devel opnment nust find are contained in the code of the real estate
i ndustry stabilization association of such city in order to approve it,
shal | be deened contained therein as of the effective date of this act;
and provided further that any plan accepted for filing by the departnment
of law on or before the effective date of this act shall continue to be
governed by the provisions of section 352-eeee of the general business
law as they had existed immediately prior to the effective date of this
act .

S 5. Section 4 of chapter 402 of the laws of 1983, anendi ng the gener-
al business law relating to conversions of residential property to coop-
erative or condoni niumownership in certain nmunicipalities in the coun-
ties of Nassau, Westchester and Rockl and, as anmended by chapter 82 of
the laws of 2003, is anended to read as foll ows:

S 4. This act shall take effect imediately; provided, that the
provisions of sections one and three of this act shall remain in ful
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force and effect only until and including June 15, [2011] 2019; and
provided further that any plan accepted for filing by the departnment of
| aw on or before the effective date of this act shall continue to be
governed by the provisions of section 352-eee of the general business
| aw as they had existed imediately prior to the effective date of this
act .

S 6. Subdivision 6 of section 46 of chapter 116 of the |laws of 1997,
constituting the rent regulation reformact of 1997, as anmended by chap-
ter 82 of the laws of 2003, is anmended to read as foll ows:

6. sections twenty-eight, twenty-eight-a, twenty-eight-b and twenty-
eight-c of this act shall expire and be deened repeal ed after June 15,
[2011] 2019;

S 7. The section heading of section 467-b of the real property tax
law, as anended by chapter 188 of the |aws of 2005, is anended to read
as foll ows:

Tax abatenment for rent-controlled and rent regul ated property occupied
by senior citizens or persons with disabilities OR PERSONS OF LOW | NCOVE
AND MODERATE- | NCOVE.

S 8. Paragraph b of subdivision 1 of section 467-b of the real proper-
ty tax law, as anmended by chapter 188 of the | aws of 2005, is anended to
read as follows:

b. "Head of the household" neans a person (i) who is sixty-two years
of age or older, or (ii) who qualifies as a person with a disability
pursuant to subdivision five of this section, OR (111) WHO ON AND AFTER
JULY FI RST, TWO THOUSAND ELEVEN, QUALIFIES AS A PERSON OF LOWI NCOVE OR
MODERATE- I NCOVE, and is entitled to the possession or to the use or
occupancy of a dwelling unit FOR NOT LESS THAN TWO YEARS PRICR TO THE
DATE OF APPLI CATI ON FOR RENT | NCREASE EXEMPTI ON BENEFI TS. ON AND AFTER
SUCH DATE, THE PROVI SIONS OF CLAUSES (1) AND (Il) OF TH'S PARAGRAPH
SHALL NO LONGER BE USED TO DEFI NE THE TERM "HEAD OF HOUSEHOLD'

S 9. Paragraph a of subdivision 3 of section 467-b of the real proper-
ty tax law, as separately anmended by chapters 188 and 205 of the | aws of
2005, is anmended to read as foll ows:

a. for a dwelling unit where PRIOR TO JULY FI RST, TWO THOUSAND ELEVEN
t he head of the household is a person sixty-two years of age or older OR
VHO, ON OR AFTER JULY FI RST, TWD THOUSAND ELEVEN, QUALIFIES AS A PERSON
OF LOWINCOVE OR MODERATE-INCOVE, no tax abatement shall be granted if
t he conmbi ned i ncone of all menbers of the household for the inconme tax
year imediately preceding the date of naking application exceeds four
t housand dol Il ars, or such other sumnot nore than twenty-five thousand
dollars beginning July first, two thousand five, twenty-six thousand
dol l ars beginning July first, two thousand six, twenty-seven thousand
dollars beginning July first, two thousand seven, twenty-eight thousand
dol l ars beginning July first, two thousand ei ght, and twenty-nine thou-
sand doll ars beginning July first, two thousand nine, as may be provi ded
by the local Ilaw, ordinance or resolution adopted pursuant to this
section, AND FORTY-FlI VE THOUSAND DOLLARS BEG NNI NG JULY FI RST, TWO THOU-
SAND ELEVEN, provided that when the head of the household retires before
t he conmencenent of such income tax year and the date of filing the
application, the incone for such year nay be adjusted by excl uding sal a-
ry or earnings and projecting his or her retirement income over the
entire period of such year.

S 10. The openi ng paragraph of subdivision mof section 26-405 of the
adm nistrative code of the «city of New York, as anmended by |ocal |aw
nunber 76 of the city of New York for the year 2005, is anended to read
as foll ows:
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The council finds that there is an acute and conti nui ng housi ng short-
age; that this shortage has and continues to have an adverse effect on
the popul ation and especially on inhabitants of the city who are
[sixty-two vyears of age or older and of limted neans] PERSONS OF
LOWM | NCOVE OR MODERATE- I NCOVE, as well|l as persons with disabilities, who
cannot pay enough rent to induce private enterprise to maintain decent
housing at rents they can afford to pay; that this condition is and
continues to be particularly acute in a tine of rising costs such as the
present; that present rising costs and the continuing increase in rents
pursuant to anmendnments to the New York city rent and rehabilitation |aw
may result in such persons being unable to pay their rent, thus naking
them subject to eviction; that such hardships fall wth particular
severity upon PERSONS COF LOW I NCOVE OR MODERATE-| NCOVE, ol der persons in
the population, as well as persons with disabilities, because of their
particular inability to find alternative accompbdations wthin their
nmeans, because of the trauma experienced by many ol der persons, as well
as persons with disabilities, who have to rel ocate and because they nay
endanger their health by paying additional sums for shelter and thereby
deprive thensel ves of other necessities; that hardships inposed upon
such people adversely affect their health and welfare and the genera

wel fare of the inhabitants of the city. The council is aware of the
provisions set forth in chapter three hundred seventy-two and chapter
one thousand twel ve of the | aws of nineteen hundred seventy-one. It s

our considered opinion that this legislation extending the rent
exenption to cover the resultant rent increases due to the maxi mumrents
establi shed January first, nineteen hundred seventy-two, s not nore
stringent or restrictive than those presently in effect. It is found and
declared to be necessary for the health, welfare and safety of persons
OF LOW I NCOVE OR MODERATE- | NCOVE, PERSONS who are sixty-two years of age
or older, persons with disabilities and inhabitants of the city that the
city continue a system of special rent adjustnents for such older
persons, as well as extend such special rent adjustnents to persons with
di sabilities as hereinafter provided.

S 11. Subparagraphs (i) and (ii) of paragraph 2 of subdivision m of
section 26-405 of the adm nistrative code of +the city of New York,
subparagraph (i) as separately anended by |local |aw nunber 76 of the
city of New York for the year 2005 and subparagraph (ii) as anended by
local law nunber 44 of +the <city of New York for the year 2009, are
amended to read as foll ows:

(i) PRIOR TO JULY FI RST, TWDO THOUSAND ELEVEN t he head of the househol d
residing in the housing accommbdation is sixty-two years of age or ol der
OR WHO, ON AND AFTER JULY FIRST, TWO THOUSAND ELEVEN QUALIFIES AS A
PERSON OF LOW | NCOVE OR MODERATE-I NCOVE, or is a person with a disabili-
ty, and is entitled to the possession or to the use or occupancy of a
dwel ling unit FOR NOT LESS THAN TWO YEARS PRI OR TO THE DATE OF APPLI CA-
TION FOR RENT | NCREASE EXEMPTI ON BENEFITS. To qualify as a person with
a disability for the purposes of this section, an individual shal
submt to such agency as the mayor shall designate proof (as specified
by regul ati on of such agency as the mayor shall designate) show ng that
such individual is currently receiving social security disability insur-
ance (SSDI) or supplenental security incone (SSI) benefits under the
federal social security act or disability pension or disability conpen-
sation benefits provided by the United States departnent of veterans
affairs, or was previously eligible by virtue of receiving disability
benefits under the supplenental security inconme programor the socia
security disability programand is currently receiving nedical assist-
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ance benefits based on determnation of disability as provided in
section three hundred sixty-six of the social services |aw.

Not hi ng herein contained shall render ineligible for benefits persons
recei ving suppl enental security incone or additional state paynents, or
both, wunder a program adm nistered by the United States departnment of
heal th and human services or by such departnment and the New York state
department of social services.

(ii) the aggregate disposable inconme (as defined by regulation of the
departnment of finance) of all nmenbers of the household residing in the
housi ng accommodati on whose head of household is sixty-two years of age
or ol der does not exceed twenty-five thousand dollars beginning July
first, two thousand five, twenty-six thousand dollars beginning July
first, two thousand six, twenty-seven thousand dollars beginning July
first, two thousand seven, twenty-eight thousand dollars begi nning July
first, two thousand eight, [and] twenty-nine thousand dollars begi nning
July first, two thousand nine, AND FORTY-FlI VE THOUSAND DOLLARS BEG NNI NG
JULY FIRST, TWO THOUSAND ELEVEN per year, after deduction of federal
state and city incone and social security taxes. For purposes of this
subpar agr aph, "aggregate disposable inconme"” shall not include gifts or
i nheritances, paynents made to individuals because of their status as
victims of Nazi persecution, as defined in P.L. 103-286, or increases in
benefits accorded pursuant to the social security act or a public or
private pension paid to any nmenber of the household which increase, in
any given vyear, does not exceed the consunmer price index (all itemns
United States city average) for such year which take effect after the
date of eligibility of a head of the househol d receiving benefits under
t hi s subdi vi si on whet her received by the head of the household or any
ot her nenber of the househol d.

S 12. Paragraph 5 of subdivision mof section 26-405 of the adm nis-
trative code of the city of New York, as amended by |ocal |aw nunber 44
of the city of New York for the year 2009, is anmended to read as
fol | ows:

(5) A rent exenption order shall be issued to each tenant who applies
to the departnent of finance or such agency as the mayor shall designate
(which agency may al so be the departnment of finance) in accordance with
such departnment's or agency's regulations and who is found to be eligi-
ble wunder this subdivision. Such order shall take effect on the first
day of the first nmonth after recei pt of such application, except that
where the aggregate disposable inconme of all nenbers of the househol d
residing in the housing accormbdati on whose head of the household is
sixty-two vyears of age or older is greater than five thousand dollars
per year but does not exceed twenty-five thousand doll ars begi nning July
first, two thousand five, twenty-six thousand dollars beginning July
first, two thousand six, twenty-seven thousand dollars begi nning July
first, two thousand seven, twenty-ei ght thousand dollars beginning July
first, two thousand eight, [and] twenty-nine thousand doll ars begi nning
July first, two thousand nine, AND FORTY-Fl VE THOUSAND DOLLARS BEG NNI NG
JULY FI RST, TWO THOUSAND ELEVEN, per year pursuant to subparagraph (ii)
of paragraph two of subdivision mof this section on orders issued on
appl i cations received before July first, nineteen hundred seventy-five,
the effective date of such order shall be the later of (1) June thirti-
eth, nineteen hundred seventy-four or (2) the last day of the nonth in
which a person becones an eligible head of household in the housing
accomodation in which such person resides at the tinme of filing the
nost recent application for a rent exenption order; and further, except
that where any other application has been received within ninety days of
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the i ssuance of the order increasing the tenant's nmaxi numrent pursuant
to paragraph three, four or six of subdivision [(a)] A of this section,
or subparagraph (a), (b), (c), or (I) of paragraph [(1)] ONE of subdivi-
sion [(g)] G of this section or pursuant to court order, whichever is
| ater, the rent exenption order shall w thout further order take effect
as of the effective date of said order increasing the tenant's rent
including any retroactive increnments collectible pursuant to such
or ders.

S 13. Subdivision d of section 26-406 of the adm nistrative code of
the city of New York, as anended by |ocal |aw nunber 44 of the city of
New York for the year 2009, is amended to read as foll ows:

d. Prior to the comencenent of each fiscal year, the departnent of
finance shall determ ne the total anmpbunt of taxes to be abated under
this section with respect to each property for which rent exenption
orders granted PRIOR TO JULY FIRST, TW) THOUSAND ELEVEN to persons
sixty-two vyears of age or older OR WHO, ON AND AFTER JULY FI RST, TWD
THOUSAND ELEVEN QUALI FY AS PERSONS OF LOWINCOVE OR MODERATE-| NCOVE
WHI CH were in effect for all or any part of the preceding cal endar year.
[Prior to the comrencenent of each fiscal year, such agency as the mayor
shall designate shall determ ne and, if such agency is not the depart-
ment of finance, shall notify the departnent of finance of the total
anmount of taxes to be abated under this section with respect to each
property for which rent exenption orders granted to persons wth disa-
bilities were in effect for all or any part of the precedi ng cal endar
year.] The conm ssioner of finance shall nake the appropriate adjustnent
in the real estate tax payable in such fiscal year.

S 14. The section headi ng of section 26-509 of the adm nistrative code
of the city of New York, as anended by l|ocal |aw nunber 76 of the <city
of New York for the year 2005, is anmended to read as foll ows:

Application for rent increase exenptions and equi val ent tax abat enent
for rent regul ated property occupied by certain senior citizens or
persons with disabilities OR LOWMINCOVE AND MODERATE- | NCOVE PERSONS

S 15. The openi ng paragraph of subdivision b of section 26-509 of the
adm nistrative code of the city of New York, as anended by Ilocal |aw
nunber 76 of the city of New York for the year 2005, is anended to read
as foll ows:

Rent increase exenptions for certain senior citizens and persons wth
di sabilities OR LOWMINCOVE AND MODERATE- | NCOVE PERSONS

S 16. Subparagraphs (i) and (ii) of paragraph 2 of subdivision b of
section 26-509 of the adm nistrative code of +the <city of New York,
subparagraph (i) as anended by |ocal |aw nunber 76 of the city of New
York for the year 2005 and subparagraph (ii) as anended by Ilocal |aw
nunber 44 of the city of New York for the year 2009, are anended to read
as foll ows:

(i) PRROR TO JULY FI RST, TWDO THOUSAND ELEVEN t he head of the househol d
residing in the housing accommobdation is sixty-two years of age or ol der
OR WHO, ON AND AFTER JULY FI RST, TWDO THOUSAND ELEVEN QUALI FI ES AS A
PERSON OF LOW | NCOVE OR MODERATE-I NCOVE, or is a person with a disabili-
ty, and is entitled to the possession or to the use or occupancy of a
dwelling unit FOR NOT LESS THAN TWO YEARS PRI OR TO THE DATE OF APPLI CA-
TI ON FOR RENT | NCREASE EXEMPTI ON BENEFI TS. To qualify as a person wth
a disability for the purposes of this section, an individual shal
submt to such agency as the mayor shall designate proof (as specified
by regulation of such agency as the mayor shall designate) show ng that
such individual is currently receiving social security disability insur-
ance (SSDI) or supplenental security income (SSI) benefits under the
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federal social security act or disability pension or disability conpen-
sation benefits provided by the United States departnent of veterans
affairs, or was previously eligible by virtue of receiving disability
benefits under the supplenental security inconme programor the socia
security disability programand is currently receiving nedical assist-
ance benefits based on determnation of disability as provided in
section three hundred sixty-six of the social services |aw.

(ii) PRIOR TO JULY FI RST, TWDO THOUSAND ELEVEN t he aggregate di sposabl e
i ncome (as defined by regulation of the departnent of finance) of all
menbers of the household residing in the housing accommobdati on whose
head of the household is sixty-two years of age or older OR WHO, ON AND
AFTER JULY FIRST, TWDO THOUSAND ELEVEN QUALI FI ES AS A PERSON OF LOW I N-
COVE OR MODERATE- | NCOVE does not exceed twenty-five thousand dollars
beginning July first, two thousand five, twenty-six thousand dollars
begi nning July first, two thousand six, twenty-seven thousand dollars
beginning July first, two thousand seven, twenty-ei ght thousand doll ars
begi nning July first, two thousand eight, [and] twenty-nine thousand
dol | ars beginning July first, two thousand ni ne, AND FORTY-FI VE THOUSAND
DOLLARS BEG NNING JULY FIRST, TWO THOUSAND ELEVEN, per year, after
deduction of federal, state and city inconme and social security taxes.
For purposes of this subparagraph, "aggregate di sposable incone" shal
not include gifts or inheritances, paynents nade to individuals because
of their status as victins of Nazi persecution, as defined in P.L. 103-
286, or increases in benefits accorded pursuant to the social security
act or a public or private pension paid to any nenber of the household
whi ch increase, in any given year, does not exceed the consumer price
index (all itenms United States city average) for such year which take
effect after the eligibility date of the head of the househol d receiving
benefits under this section whether received by the head of the house-
hol d or any ot her nenber of the househol d;

S 17. Subparagraph (ii) of paragraph 3 of subdivision b of section
26-509 of the admi nistrative code of the city of New York, as anended by
| ocal law 44 of the city of New York for the year 2009, 1is anended to
read as foll ows:

(ii) Each such order shall expire upon term nation of occupancy of the
housi ng accommodation by the tenant to whomit is issued. The |andl ord
shall notify the departnent of finance in the case of a household whose
eligibility for such order PRIOR TO JULY FIRST, TWDO THOUSAND ELEVEN
El THER i s based on the fact that the head of such household is sixty-two
years of age or older, or such agency as the mayor shall designate in
the case of a household whose eligibility for such order is based on the
fact that the head of such household is a person with a disability, OR
VWHO, ON AND AFTER JULY FI RST, TWDO THOUSAND ELEVEN QUALI FIES AS A PERSON
OF LOWINCOVE OR MODERATE-INCOVE, on a formto be prescribed by such
departnment or agency, within thirty days of each such termnation of
occupancy.

S 18. The openi ng paragraph of section 26-504.1 of the adm nistrative
code of the city of New York, as anended by chapter 116 of the [|aws of
1997, is amended to read as foll ows:

Upon the issuance of an order by the division, "housing acconmno-
dations" shall not include housing accommobdati ons which: (1) are occu-
pied by persons who have a total annual inconme in excess of one hundred
seventy-five thousand dollars per annum for each of the two preceding
cal endar years, as defined in and subject to the |imtations and process
set forth in section 26-504.3 of this chapter; and (2) have a | ega
regul ated rent of two thousand dollars or nore per nonth. Provided,
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however, that this exclusion shall not apply to housing acconmodati ons
whi ch becane or becone subject to this law (a) by virtue of receiving
tax benefits pursuant to section four hundred twenty-one-a or four
hundred eighty-nine of the real property tax |aw, except as otherw se
provi ded i n subparagraph (i) of paragraph (f) of subdivision two of
section four hundred twenty-one-a of the real property tax law, or (b)
by virtue of article seven-C of the nmultiple dwelling |[|aw HOUSI NG
ACCOVMODATI ONS  WHI CH WERE SUBJECT TO THI S LAW | MMVEDI ATELY PRI OR TO THE
COMMENCEMENT OF THE RECEI PT OF TAX BENEFI TS PURSUANT TO SECTION FOUR
HUNDRED EI GHTY- NI NE OF THE REAL PROPERTY TAX LAW SHALL NOT BE DEEMED TO
BE HOUSI NG ACCOMMODATI ONS WHI CH BECAVE OR BECOVE SUBJECT TO THIS LAW BY
VI RTUE OF RECEIVING TAX BENEFI TS PURSUANT TO SUCH SECTI ON FOUR HUNDRED
El GHTY- NI NE, PROVI DED, HOWEVER, THAT THE EXCLUSION SET FORTH IN THI'S
SECTI ON SHALL BE APPLI CABLE TO SUCH HOUSI NG ACCOMMODATI ONS ONLY WHERE
THE RECI PI ENT OF TAX BENEFI TS PURSUANT TO SUCH SECTION HAS ACTED IN
ACCORDANCE W TH THE PROVI SI ONS OF SUBDI VI SI ON SEVENTEEN OF SECTI ON FOUR
HUNDRED EI GHTY- NI NE OF THE REAL PROPERTY TAX LAW AND SUBDI VI SION EE OF
SECTI ON 11-243 OF THI S CODE

S 19. Subdivision a of section 26-504.2 of the adm nistrative code of
the city of New York, as anended by chapter 82 of the laws of 2003, is
amended to read as foll ows:

a. "Housing accommopdations” shall not include any housi ng accommo-
dati on whi ch beconmes vacant on or after April first, nineteen hundred
ni nety-seven and where at the tinme the tenant vacated such housing
accomodation the | egal regulated rent was two thousand dollars or nore
per nmonth, or any housi ng accommobdati on which is or beconmes vacant on or
after the effective date of the rent regulation reformact of 1997 with
a legal regulated rent of two thousand dollars or nore per nonth. This
excl usion shall apply regardl ess of whether the next tenant in occupancy
or any subsequent tenant in occupancy actually is charged or pays |ess
than two thousand dollars a nonth. Provided however, that this exclusion
shall not apply to housing accommbdati ons whi ch becane or becone subj ect
tothis law (a) by virtue of receiving tax benefits pursuant to section
four hundred twenty-one-a or four hundred ei ghty-nine of the real prop-
erty tax |l aw, except as otherw se provided in subparagraph (i) of para-
graph (f) of subdivision two of section four hundred twenty-one-a of the
real property tax law, or (b) by virtue of article seven-C of the nulti-
ple dwelling [aw. HOUSI NG ACCOVMODATI ONS WHI CH WERE SUBJECT TO THI S LAW
| MVEDI ATELY PRIOR TO THE COMVENCEMENT OF THE RECElI PT OF TAX BENEFI TS
PURSUANT TO SECTI ON FOUR HUNDRED EI GHTY-NINE OF THE REAL PROPERTY TAX
LAW SHALL NOT BE DEEMED TO BE HOUSI NG ACCOMMODATI ONS WHI CH BECAME OR
BECOVE SUBJECT TO THI S LAW BY VI RTUE OF RECEI VI NG TAX BENEFI TS PURSUANT
TO SUCH SECTION FOUR HUNDRED ElI GHTY- NI NE, PROVI DED, HOWEVER, THAT THE
EXCLUSI ON SET FORTH IN THI'S SUBDI VI SION SHALL BE APPLICABLE TO SUCH
HOUSI NG ACCOMMODATI ONS ONLY WHERE THE RECI PI ENT OF TAX BENEFI TS PURSUANT
TO SUCH SECTION FOUR HUNDRED EI GHTY- NI NE HAS ACTED | N ACCORDANCE W TH
THE PROVI SI ONS OF SUBDI VI SI ON SEVENTEEN OF SECTI ON FOUR HUNDRED El GHTY-
NIl NE OF THE REAL PROPERTY TAX LAW AND SUBDI VI SI ON EE OF SECTI ON 11-243
OF THIS CODE. This section shall not apply, however, to or becone effec-
tive with respect to housing accomobdations which the comm ssioner
determines or finds that the landl ord or any person acting on his or her
behal f, with intent to cause the tenant to vacate, engaged in any course
of conduct (including, but not limted to, interruption or discontin-
uance of required services) which interfered with or disturbed or was
intended to interfere with or disturb the confort, repose, peace or
qui et of the tenant in his or her use or occupancy of the housing accom
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nodati ons and in connection with such course of conduct, any other
general enforcenment provision of this |aw shall also apply.

S 20. Section 489 of the real property tax law is anmended by adding a
new subdi vision 17 to read as foll ows:

17. WHERE HOUSI NG ACCOVMODATI ONS WERE SUBJECT TO RENT REGULATI ON | MVE-
DI ATELY PRI OR TO THE RECElI PT OF TAX EXEMPTI ON OR TAX ABATEMENT BENEFI TS
PURSUANT TO THI'S SECTION, THE RECIPIENT OF SUCH BENEFITS SHALL BE
AUTHORI ZED TO MAKE TO THE CITY OF NEWYORK, AND THE CITY OF NEW YORK
SHALL BE OBLI GED TO ACCEPT, PAYMENT OF THE FULL AMOUNT OF ALL SUCH BENE-
FITS RECEIVED BY SUCH RECI Pl ENT PURSUANT TO ANY ORDER OR DETERM NATI ON
| SSUED BY THE LOCAL HOUSI NG AGENCY ADM NI STERING THIS LAWOR THE LOCAL
GOVERNVENT  AGENCY RESPONSI BLE FOR REAL PROPERTY TAX ASSESSMENT WHICH | S
CURRENTLY IN EFFECT AND TO WAIVE THE RECEIPT OF ANY FURTHER TAX
EXEMPTI ON OR TAX ABATEMENT BENEFI TS WHI CH WOULD OTHERW SE BE DUE TO SUCH
RECI PI ENT PURSUANT TO ANY SUCH ORDER OR DETERM NATI ON CURRENTLY I N
EFFECT. SUCH PAYMENT AND SUCH WAI VER SHALL BE MADE NO LATER THAN JUNE
TH RTI ETH, TWDO THOUSAND TWELVE. SUCH PAYMENT AND WAl VER SHALL ENTI TLE
SUCH RECI PI ENT TO THE BENEFI T OF THE EXCLUSIONS SET FORTH |IN SECTION
26-504.1 AND SECTI ON 26-504.2 OF THE ADM NI STRATI VE CODE WHERE THE HOUS-
| NG ACCOVWODATI ONS WERE SUBJECT TO RENT REGULATI ON | MVEDI ATELY PRI OR TO
THE RECEI PT OF TAX BENEFI TS PURSUANT TO THI S SECTI ON. SUCH PAYMENTS OF
TAX BENEFI TS RECEI VED BY SUCH RECI Pl ENTS, AND THE AMOUNTS OF SUCH BENE-
FITS TO BE WAI VED BY SUCH RECI Pl ENTS, SHALL BE PAID | NTO A SEPARATE FUND
KNOM AS THE RENT CAP FUND IN THE TREASURY OF THE CTY. THE REVENUES
PAID INTO THE FUND SHALL NOT BE REVENUES OF THE CI TY AND SHALL NOT BE
COW NGLED W TH ANY OTHER MONEYS | N THE TREASURY. SUCH MONI ES SHALL BE
ALLOCATED AND EXPENDED SOLELY FOR THE PURPOSES OF PROVI DI NG THE TAX
ABATEMENT FOR RENT- CONTROLLED AND REGULATED PROPERTY OCCUPI ED BY PERSONS
OF LOW | NCOVE AND MODERATE | NCOVE AS AUTHORI ZED PURSUANT TO SECTI ON FOUR
HUNDRED SI XTY- SEVEN-B OF THI S TI TLE AND | MPLEMENTED PURSUANT TO SECTI ON
26- 405, SECTI ON 26-406 AND SECTI ON 26-509 OF THE ADM NI STRATI VE CODE OF
THE CI TY OF NEW YORK. EXCEPT THAT ON AND AFTER JULY FI RST, TWO THOUSAND
TWELVE, AND UPON EACH ANNI VERSARY DATE THEREAFTER, THE CI TY OF NEW YORK
SHALL BE AUTHORI ZED TO DETERM NE WHETHER SUCH PAYMENTS AND WAI VERS MADE
TO SUCH CI TY EXCEED THE AMOUNTS REQUI RED FOR THE PURPOSES OF FUNDI NG
SUCH RENT | NCREASE EXEMPTI ON PROGRAM FOR NOT LESS THAN TEN YEARS AND, |F
SUCH IS THE CASE, THE CI TY SHALL BE AUTHORI ZED TO TRANSFER SUCH EXCESS
AMOUNTS TO THE GENERAL FUND OF THE CI TY AND SUCH EXCESS AMOUNTS SHALL BE
EXCLUSI VELY UTI LI ZED BY THE CI TY FOR THE PURPCSES OF PROVI DI NG HOUSI NG
ASS| STANCE | N WHATEVER FORM THE CI TY DEEMS APPROPRI ATE TO | NDI VI DUALS OR
FAM LI ES WHO ARE CONSI DERED TO BE HOVELESS AND | N NEED OF HOUSI NG BY THE
CITY. NO LATER THAN DECEMBER THI RTY- FI RST, TWO THOUSAND TWELVE, AND NO
LATER THAN DECEMBER THI RTY- FI RST EACH YEAR THEREAFTER THROUGH TWO THOU
SAND TWENTY-TWO, THE DEPARTMENT OF HOUSI NG PRESERVATI ON AND DEVEL OPMENT
OF THE CITY OF NEW YORK SHALL | SSUE A REPORT TO THE COWM TTEE ON HOUSI NG
OF THE ASSEMBLY AND THE COVMM TTEE ON HOUSI NG CONSTRUCTI ON AND COVMUNI TY
DEVELOPMENT OF THE SENATE OF THE LEAQ SLATURE OF THE STATE OF NEW YORK
SETTI NG FORTH SUCH | NFORVATI ON AS | T RELATES TO THE AMOUNTS OF PAYMENTS
AND WAl VERS MADE PURSUANT TO THIS SECTION, THE MANNER IN WHI CH SUCH
EXCESS AMOUNTS, | F ANY, HAVE BEEN UTI LI ZED BY SUCH CI TY FOR THE PURPGCSES
OF PROVIDI NG HOUSING ASSISTANCE TO |INDIVIDUALS OR FAM LIES WHO ARE
CONSI DERED TO BE HOVELESS AND | N NEED OF HOUSING BY THE CITY AND SUCH
OTHER | NFORVATI ON RELATING TO THE RENT | NCREASE EXEMPTI ON PROGRAM AND
THE FUNDI NG THEREOF AS MAY BE APPROPRI ATE.

S 21. Section 11-243 of the adm nistrative code of the city of New
York is amended by adding a new subdivision ee to read as foll ows:
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EE. WHERE HOUSI NG ACCOVMODATI ONS WERE SUBJECT TO RENT REGULATI ON | MVE-
DI ATELY PRI OR TO THE RECElI PT OF TAX EXEMPTI ON OR TAX ABATEMENT BENEFI TS
PURSUANT TO THIS SECTION, THE RECIPIENT OF SUCH BENEFITS SHALL BE
AUTHORI ZED TO MAKE TO THE CITY OF NEW YORK, AND THE CI TY OF NEW YORK
SHALL BE OBLI GED TO ACCEPT, PAYMENT OF THE FULL AMOUNT OF ALL SUCH BENE-
FITS RECEIVED BY SUCH RECI Pl ENT PURSUANT TO ANY ORDER OR DETERM NATI ON
| SSUED BY THE DEPARTMENT OR BY THE DEPARTMENT OF HOUSI NG PRESERVATI ON
AND DEVELOPMENT WHI CH | S CURRENTLY I N EFFECT AND TO WAl VE THE RECEI PT OF
ANY FURTHER TAX EXEMPTI ON OR TAX ABATEMENT BENEFI TS VWHI CH WOULD OTHER-
W SE BE DUE TO SUCH RECI PI ENT PURSUANT TO ANY SUCH ORDER OR DETERM -
NATI ON CURRENTLY | N EFFECT. SUCH PAYMENT AND SUCH WAl VER SHALL BE MADE
NO LATER THAN JUNE THI RTI ETH, TWO THOUSAND TWELVE. SUCH PAYMENT AND
WAI VER SHALL ENTI TLE SUCH RECI PI ENT TO THE BENEFI T OF THE EXCLUSI ONS SET
FORTH IN SECTION 26-504.1 AND SECTI ON 26-504.2 OF TH S CODE WHERE THE
HOUSI NG ACCOVMMODATI ONS WERE SUBJECT TO RENT REGULATI ON | MVEDI ATELY PRI OR
TO THE RECElI PT OF TAX BENEFI TS PURSUANT TO THI S SECTI ON. SUCH PAYMENTS
OF TAX BENEFITS RECEIVED BY SUCH RECI PI ENTS, AND THE AMOUNTS OF SUCH
BENEFI TS TO BE WAI VED BY SUCH RECI PI ENTS, SHALL BE PAID I NTO A SEPARATE
FUND KNOWN AS THE RENT CAP FUND I N THE TREASURY OF THE CI TY. THE REVEN
UES PAI D I NTO THE FUND SHALL NOT BE REVENUES OF THE CITY AND SHALL NOT
BE COW NGLED W TH ANY OTHER MONEYS | N THE TREASURY. SUCH MONI ES SHALL
BE ALLOCATED AND EXPENDED SOLELY FOR THE PURPOSES OF PROVIDING THE TAX
ABATEMENT FOR RENT- CONTROLLED AND RENT- STABI LI ZED PROPERTY OCCUPI ED BY
PERSONS OF LOWN | NCOVE AND MODERATE-I NCOVE AS AUTHORI ZED PURSUANT TO
SECTION FOUR HUNDRED SI XTY-SEVEN-B OF THE REAL PROPERTY TAX LAW AND
| MPLEMENTED PURSUANT TO SECTION 26-405, SECTION 26-406 AND SECTI ON
26-509 OF THI S CODE. EXCEPT THAT ON AND AFTER JULY FI RST, TWO THOUSAND
TWELVE, AND UPON EACH ANNI VERSARY DATE THEREAFTER, THE CI TY OF NEW YORK
SHALL BE AUTHORI ZED TO DETERM NE WHETHER SUCH PAYMENTS AND WAI VERS MADE
TO SUCH CI TY EXCEED THE AMOUNTS REQUI RED FOR THE PURPOSES OF FUNDI NG
SUCH RENT | NCREASE EXEMPTI ON PROGRAM FOR NOT LESS THAN TEN YEARS AND, |F
SUCH IS THE CASE, THE CI TY SHALL BE AUTHORI ZED TO TRANSFER SUCH EXCESS
AMOUNTS TO THE GENERAL FUND OF THE CI TY AND SUCH EXCESS AMOUNTS SHALL BE
EXCLUSI VELY UTI LI ZED BY THE CI TY FOR THE PURPCSES OF PROVI DI NG HOUSI NG
ASS| STANCE | N WHATEVER FORM THE CI TY DEEMS APPROPRI ATE TO | NDI VI DUALS OR
FAM LI ES WHO ARE CONSI DERED TO BE HOVELESS AND | N NEED OF HOUSI NG BY THE
CITY. NO LATER THAN DECEMBER THI RTY- FI RST, TWO THOUSAND TWELVE, AND NO
LATER THAN DECEMBER THI RTY- FI RST EACH YEAR THEREAFTER THROUGH TWO THOU
SAND TWENTY-TWO, THE DEPARTMENT OF HOUSI NG PRESERVATI ON AND DEVEL OPMENT
OF THE CITY OF NEW YORK SHALL | SSUE A REPORT TO THE COWM TTEE ON HOUSI NG
OF THE ASSEMBLY AND THE COVMM TTEE ON HOUSI NG CONSTRUCTI ON AND COVMUNI TY
DEVELOPMENT OF THE SENATE OF THE LEQ SLATURE OF THE STATE OF NEW YORK
SETTI NG FORTH SUCH | NFORVATI ON AS | T RELATES TO THE AMOUNTS OF PAYMENTS
AND WAl VERS MADE PURSUANT TO THIS SECTION, THE MANNER IN WHI CH SUCH
EXCESS AMOUNTS, | F ANY, HAVE BEEN UTI LI ZED BY SUCH CI TY FOR THE PURPGCSES
OF PROVIDI NG HOUSING ASSISTANCE TO |INDIVIDUALS OR FAM LIES WHO ARE
CONSI DERED TO BE HOVELESS AND | N NEED OF HOUSING BY THE CITY AND SUCH
OTHER | NFORMVATI ON  RELATING TO THE RENT | NCREASE EXEMPTI ON PROGRAM AND
THE FUNDI NG THEREOF AS MAY BE APPROPRI ATE.

S 22. This act shall take effect inmmediately, provided, that sections
ei ghteen and nineteen of this act shall be deenmed to have been in full
force and effect on and after July 6, 1993; provided, further, that:

(a) the anendnents to section 26-405 of the city rent and rehabili-
tation law nmade by sections ten, eleven and twelve of this act shall
remain in full force and effect until June 30, 2016, or as long as the
public energency requiring the regulation and control of residential
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rents and evictions continues, as provided in subdivision 3 of section 1
of the | ocal energency housing rent control act, whichever is earlier;
and

(b) the anendnents to section 26-406 of the city rent and rehabili -
tation |law made by section thirteen of this act shall remain in full
force and effect until June 30, 2016, or as long as the public enmergency
requiring the regulation and control of residential rents and evictions
conti nues, as provided in subdivision 3 of section 1 of the |ocal ener-
gency housing rent control act, whichever is earlier; and

(c) the anendnents to section 26-509 of chapter 4 of title 26 of the
adm ni strative code of the city of New York made by sections fourteen,
fifteen, sixteen and seventeen of this act shall expire June 30, 2016,
or on the sane date as such |aw expires and shall not affect the expira-
tion of such |aw as provi ded under section 26-520 of such |aw, whichever
is earlier; and

(d) the anendnents to section 26-504.1 of chapter 4 of title 26 of the
adm ni strative code of the city of New York nmade by section eighteen of
this act shall expire on the sanme date as such | aw expires and shall not
affect the expiration of such | aw as provided under section 26-520 of
such law, and

(e) the anendnents to section 26-504.2 of chapter 4 of title 26 of the
adm nistrative code of the city of New York nmade by section nineteen of
this act shall expire on the sanme date as such | aw expires and shall not
affect the expiration of such |aw as provided under section 26-520 of
such law, and

(f) the anendnents to section 467-b of the real property tax |law nade
by sections seven, eight and nine of this act shall remain in full force
and effect wuntil June 30, 2016, or as long as the public emnergency
requiring the regulation and control of residential rents and evictions
continues, as provided in subdivision 3 of section 1 of the |ocal ener-
gency housing rent control act, whichever is earlier; provided, further,
that the anendnents made to such section 467-b shall not affect the
expiration as provided in section 17 of chapter 576 of the |laws of 1974,
as anended; and

(g) this act shall preclude any and all clains in any adm nistrative
or judicial proceeding relating to the deregul ati on of housing accomo-
dations which were subject to rent regulation inmediately prior to the
recei pt of tax benefits pursuant to section 489 of the real property tax
| aw, provided that the recipient of such tax benefits has acted in
accordance wth subdivision 17 of such section, regardl ess of whether
such clainms are brought prior or subsequent to the effective date of
this act.



