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STATE OF NEW YORK

14
Third Extraordi nary Session
I N SENATE
Decenber 3, 2010

I ntroduced by COW TTEE ON RULES -- (at request of the Governor) -- read
twice and ordered printed, and when printed to be cormitted to the
Conmittee on Rul es

AN ACT to anend the public authorities law, in relation to the powers
and duties of the dormtory authority of the state of New York rel a-
tive to the establishnment of subsidiaries for certain purposes

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1678 of the public authorities |law is anended by
addi ng a new subdi vision 25 to read as foll ows:

25. (A) TO FORM A SUBSI DI ARY FOR THE PURPCSE OF LI M TI NG THE POTENTI AL
LIABILITY OF THE AUTHORITY WHEN EXERCISING THE POAERS AND DUTIES
CONFERRED UPON THE AUTHORITY BY ARTICLE EIGAT OF TH S CHAPTER IN
CONNECTI ON W TH THE EXERCI SE OF REMEDI ES BY THE AUTHORI TY AGAI NST NORTH
GENERAL HOSPI TAL, AN ELI d BLE SECURED BORROVWER ( AS DEFI NED | N CHAPTER
FI VE HUNDRED NI NETY OF THE LAWsS OF TWDO THOUSAND TWD) LOCATED IN THE
BOROUGH OF MANHATTAN, NEW YORK THAT HAS DEFAULTED IN | TS OBLI GATI ONS
UNDER | TS LOAN AGREEMENT OR MORTGAGE W TH THE AUTHORI TY AND FOR WHI CH AN
EVENT OF DEFAULT HAS BEEN DECLARED BY THE AUTHORITY. SUCH SUBSI DI ARY
CREATED PURSUANT TO TH'S SUBDI VI SI ON MAY EXERCI SE AND PERFORM ONE OR
MORE OF THE PURPOSES, POWERS, DUTIES, FUNCTI ONS, RI GHTS AND RESPONSI BI L-
| TTES OF THE AUTHORI TY OTHER THAN THE | SSUANCE OF | NDEBTEDNESS, |IN
CONNECTION W TH REAL AND PERSONAL PROPERTY W TH RESPECT TO WHI CH THE
AUTHORI TY HOLDS OR HELD A MORTGAGE, SECURI TY | NTEREST OR OTHER COLLAT-
ERAL |INTEREST |INCLUDING (1) BIDD NG FOR, TAKI NG HOLD NG SELLING
CONVEYI NG ASSI GNI NG OR TRANSFERRI NG Tl TLE TO SUCH PROPERTY; (I11) ENTER-
| NG | NTO LEASES, SUBLEASES, OPERATI NG AGREEMENTS, SECURITY AGREEMENTS,
LOAN AGREEMENTS OR OTHER ENCUMBRANCES OR ARRANGEMENTS W TH REGARD TO
SUCH PROPERTY AND ACTING I N A MANNER CONSI STENT WTH THE RIGHTS, OBLI -
GATIONS OR RESPONSIBILITIES OF THE OMER OF SUCH PROPERTY PURSUANT TO
SUCH AGREEMENTS OR ENCUMBRANCES; (I111) ASSUM NG ANY | NDEBTEDNESS OR
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OTHER LI ABILITIES SECURED BY SUCH PROPERTY. NOTW THSTANDI NG ANY OTHER
PROVI SI ON OF LAW TO THE CONTRARY, BUT IN ALL I NSTANCES SUBJECT TO THE
PROVI SIONS OF ANY CONTRACT W TH BONDHOLDERS, THE TRANSFER OF Tl TLE TO
SUCH SUBSIDI ARY OR ANY OTHER ACTIONS TAKEN BY THE AUTHORI TY OR THE
SUBSI DI ARY TO ENFORCE THE AUTHORI TY' S RI GHTS UNDER THE MORTGAGE, SECURI -
TY | NTEREST OR OTHER COLLATERAL | NTEREST OR TO PROTECT, ACQUI RE, MANAGE
OR DI SPOSE OF THE PROPERTY SHALL BE DEEMED TO BE A CORPORATE PURPCSE OF
THE AUTHORI TY AND SHALL NOT | MPAIR THE VALID TY OF ANY BONDS, NOTES OR
OTHER OBLIGATIONS OF THE AUTHORITY TO WH CH THE MORTGAGE, SECURI TY
| NTEREST OR OTHER COLLATERAL | NTEREST RELATES.

(B) SUCH SUBSI DI ARY AUTHORI ZED BY PARAGRAPH (A) OF THI'S SUBDI VI SI ON
SHALL BE ESTABLISHED IN THE FORM OF A PUBLIC BENEFI T CORPORATI ON BY
EXECUTI NG AND FI LI NG W TH THE SECRETARY OF STATE A CERTI FI CATE OF | NCOR-
PORATI ON VWHI CH SHALL | DENTI FY THE AUTHORITY AS THE ENTITY ORGAN ZI NG
SUCH SUBSI DI ARY AND SET FORTH THE NAME OF SUCH SUBSI DI ARY PUBLI C BENEFI T
CORPORATI ON, | TS DURATI ON, THE LOCATION OF I TS PRI NCI PAL OFFI CE AND I TS
CORPORATE PURPOSES AS PROVIDED IN THI'S SUBDI VI SI ON AND WHI CH CERTI FI CATE
MAY BE AMENDED FROM TIME TO TIME BY THE FILING OF AMENDVENTS THERETO
WTH THE SECRETARY OF STATE. SUCH SUBSI DI ARY SHALL BE ORGANI ZED AS A
PUBLI C BENEFI T CORPORATI ON, SHALL BE A BODY POLITIC AND CORPORATE, AND
SHALL HAVE ALL THE PRIVILEGES, |MVUN TIES, TAX EXEMPTI ONS AND OTHER
EXEMPTI ONS OF THE AUTHORI TY. THE MEMBERS OF SUCH SUBSI DI ARY SHALL BE THE
SAME AS THE MEMBERS OF THE AUTHORI TY AND THE PROVI SIONS OF SUBDI VI SI ON
TWO OF SECTION SIXTEEN HUNDRED NI NETY-ONE OF THI'S TI TLE SHALL I N ALL
RESPECTS APPLY TO SUCH MEMBERS WHEN ACTI NG | N SUCH CAPACI TY.

(© NOTHING IN THI'S SUBDI VISION SHALL BE CONSTRUED TO | MPOSE ANY
LI ABI LI TIES, OBLIGATIONS OR RESPONSIBILITIES OF SUCH SUBSI DI ARY UPON
THE AUTHORI TY AND THE AUTHORI TY SHALL HAVE NO LI ABILITY OR RESPONSI BI L-
| TY THEREFOR UNLESS THE AUTHORI TY EXPRESSLY AGREES TO ASSUME THE SAME.

(D) SUCH SUBSIDI ARY CREATED PURSUANT TO THI'S SUBDI VI SI ON SHALL BE
SUBJECT TO ANY OTHER PROVI SION OF THFS CHAPTER PERTAINING TO SUBSID
| ARI ES OF PUBLI C AUTHORI TI ES.

S 2. This act shall take effect imediately.



