STATE OF NEW YORK

6082
2009- 2010 Regul ar Sessi ons
I N SENATE
July 7, 2009

Introduced by Sen. ADAMS -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Rul es

AN ACT to anend the racing, pari-nutuel wagering and breeding law, in
relation to the creation of a local advisory board for the Bel nont
racetrack facility; to anend the racing, pari-nutuel wagering and
breeding law, in relation to allotting dates for racing or |licensing
race neetings at which pari-nmutuel betting is permtted on Palm
Sunday; to anend the racing, pari-nutuel wagering and breeding law, in
relation to rebates and free passes; to anend chapter 342 of the | aws
of 2005, anending the racing, pari-mutuel wagering and breeding |aw
relating to establishing a task force on the utilization of retired
race horses, in relation to the effectiveness thereof; to anmend the
general municipal law, in relation to requiring a New York state
| egend on all bell jar tickets sold in New York state; to anmend the
raci ng, pari-nutuel wagering and breeding law, in relation to paynents
by off-track betting corporations to regional harness tracks for out-
of -state and out-of-country sinulcasting revenue; to anend the racing,
pari-nmutuel wagering and breeding law, in relation to paynments by
of f-track betting corporations to regional |icensed harness tracks; to
anmend the tax law, in relation to rules and regul ati ons necessary for
the inplenmentation of video |lottery gam ng; to anend chapter 405 of
the laws of 1999, anmending the real property tax lawrelating to
i mproving the adm ni stration of the school tax relief (STAR) program
inrelation to elimnating the expiration and repeal of the Quick Draw
|ottery gane; to anend the tax law, in relation to the ganme of Quick
Draw, to amend the racing, pari-mutuel wagering and breeding law, in
relation to account wagering on simulcast horse races; and to anend
the tax law, in relation to the disposition of revenues for the gane
of LOTTO and certain other |ottery gamnes

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD14526- 01- 9
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Section 1. Subdivision 6 of section 212 of the racing, pari-nutuel
wagering and breeding |aw, as added by chapter 18 of the | aws of 2008,
i s amended by addi ng a new paragraph c to read as foll ows:

C. THE LOCAL ADVI SORY BOARD FOR THE BELMONT RACETRACK FACI LI TY SHALL
BE COWPRI SED OF FI FTEEN MEMBERS AND | NCLUDE FOUR DESI GNEES OF THE SUPER-
VI SOR OF THE TOWN OF HEMPSTEAD, THREE OF WHOM SHALL RESIDE WTH N THE
HAMLET OF ELMONT AND ALL OF WHOM SHALL BE SUBJECT TO TOMN OF HEMPSTEAD
BOARD APPROVAL; FOUR DESI GNEES OF THE MAYOR OF THE WVILLAGE OF FLORAL
PARK, SUBJECT TO VILLAGE BOARD APPROVAL; FOUR DESI GNEES OF THE ELMONT
COVUNI TY COALI TION OF CIVICS; AND THREE DESIGNEES OF THE FRANCHI SED
CORPORATI ON.

S 2. Section 105 of the racing, pari-nutuel wagering and breeding | aw
is amended to read as foll ows:

S 105. Suppl enmentary regul atory powers of the board. Not wi t hst andi ng
any inconsistent provision of law, the board through its rules and regu-
lations or in allotting dates for racing or in |licensing race neetings
at which pari-nutuel betting is permtted shall be enpowered to: (i)
permt racing at which pari-nutuel betting is conducted on any or all
dates fromthe first day of January through the thirty-first day of
Decenber, inclusive of Sundays but exclusive of Decenber twenty-fifth
[and Pal m Sunday] and Easter Sunday; and (ii) fix mninum and maximm
charges for adm ssion at any race neeting.

S 3. The racing, pari-mutuel wagering and breeding | aw i s anended by
addi ng a new section 113 to read as foll ows:

S 113. REBATES. 1. FOR THE PURPCSES OF THIS SECTION, "REBATE' SHALL
MEAN A PORTION OF PARI - MUTUEL WAGERS, OTHERW SE PAYABLE TO AN ASSQCI -
ATI ON OR CORPORATI ON CONDUCTI NG PARI - MUTUEL BETTI NG AT A RACE MEETI NG ON
RACES RUN THEREAT, WHICH IS PAID TO HOLDERS OF PARI-MJTUEL WACERI NG
TICKETS AND WH CH REDUCES THE AMOUNT OTHERW SE PAYABLE TO SUCH ASSOCI -
ATl ON OR CORPORATI ON. REBATES SHALL INCLUDE, BUT NOT BE LIMTED TO,
REFUNDS TO HOLDERS OF PARI-MJTUEL WAGERI NG TI CKETS ON ANY PORTI ON OR
PERCENTAGE OF THE FULL FACE VALUE OF A PARI - MUTUEL WAGER, | NCREASI NG THE
PAYOFF OF OR PAYI NG A BONUS ON A W NNI NG PARI - MUTUEL TI CKET, AWARDS OF
MERCHANDI SE, SERVICES SUCH AS MEALS, PARKI NG ADM SSI ON, SEATI NG AND
PROGRAMS, FREE OR REDUCED COST PARI - MUTUEL WAGERS, AND MONETARY AWARDS.

2. THE RACI NG AND WAGERI NG BOARD, UPON APPLI CATION OF AN ASSCCI ATI ON
OR CORPORATI ON CONDUCTI NG PARI - MUTUEL BETTI NG AT A RACE MEETI NG ON RACES
RUN THEREAT, MAY ANNUALLY APPROVE THE PAYMENT OF REBATES BY SUCH ASSQCI -
ATI ON OR CORPORATI QN, SUBJECT TO THE FOLLOW NG REQUI REMENTS:

A. THE APPLICANT FULLY DI SCLOSES THE EXTENT OF THE REBATE PROGRAM
FULL DI SCLOSURE SHALL | NCLUDE THE DI SCLOSURE OF THE MONETARY VALUE OF
ALL REBATES PAID TO BETTORS DURI NG THE PREVI QUS CALENDAR YEAR, AND THE
TERVMS AND CONDI TI ONS GOVERNI NG THE AWARD OF REBATES TO BETTORS FOR THE
CALENDAR YEAR TO WHI CH THE APPLI CATI ON APPLI ES;

B. THE APPLI CANT PROVI DES ASSURANCES THAT THE VALUES OF THE REBATES
ARE DETERM NED SCLELY BY (1) THE AMOUNT WAGERED BY A BETTOR, (Il) THE
AMOUNT PAYABLE TO THE ASSOCI ATI ON OR CORPORATI ON ON EACH WAGER, AND
(1'11) HOW FREQUENTLY A BETTOR WAGERS;

C. THE ASSOCI ATI ON OR CORPORATI ON  MAI NTAINS RECORDS OF ALL WAGERS
SUBJECT TO A REBATE, FOR A PERI OD OF NOT LESS THAN THREE YEARS; AND

D. THE APPLI CANT DEMONSTRATES THAT SUCH REBATES ARE | N THE BEST | NTER-
ESTS OF HORSE RACI NG

3. REA ONAL OFF- TRACK BETTI NG CORPORATI ONS MAY OFFER REBATES ON WAGERS
MADE ON RACES RUN BY ANY ASSCCI ATI ON OR CORPORATI ON WHI CH OFFERS REBATES
PURSUANT TO THI'S SECTION. SUCH REBATES SHALL BE SUBJECT TO THE
PROVI SI ONS OF SUBDI VI SI ONS ONE AND TWD OF THI' S SECTI ON.
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4. UPON THE APPROVAL OF AN ASSOCI ATION OR CORPORATI ON CONDUCTI NG
PARI - MUTUEL BETTING AT A RACE MEETING ON RACES RUN THEREAT, ANOTHER
RACI NG ASSOCI ATI ON OR CORPORATI ON MAY PROVI DE BETTORS W TH REBATES ON
WAGERS ON RACES RUN AT THE RACETRACK OPERATED BY SUCH APPROVI NG ASSOCI -
ATION OR CORPORATION. ALL SUCH REBATES SHALL BE SUBJECT TO THE
PROVI SI ONS OF SUBDI VI SI ONS ONE AND TWD OF THI S SECTI ON.

S 4. Section 243 of the racing, pari-nmutuel wagering and breedi ng | aw,
as anmended by chapter 18 of the laws of 2008, is anmended to read as
fol | ows:

S 243. Free passes, cards or badges. A corporation licensed or fran-
chised to conduct pari-nutuel betting on races run on its racetrack],
shall not] MAY issue free passes, cards or badges [except] to [persons
hereafter described:] ANY QUALIFIED PERSON. QUALIFIED PERSON SHALL
INCLUDE, BUT NOT BE LIMTED TO, officers and enpl oyees of the corpo-
rati on conducting the race neeting, nenbers, officers and enployees of
the state racing and wageri ng board, nenbers and enpl oyees of the jockey
club, nenbers and enpl oyees of the national steeplechase and hunt asso-
ciation, nmenbers of turf organizations of other states and foreign coun-
tries, public officers engaged in the performance of their duties,
persons actually enployed and accredited by the press to attend such
neeti ngs, owners, stable managers, trainers, jockeys, |ockey managers,
grooms, concessionaires, spouses, donmestic partners and children of
owners, trainers and jockeys, [and] other persons whose actual duties
require their presence at such racetrack, AND ANY OTHER PERSON OR GUEST
DEEMED APPROPRI ATE BY SUCH CORPORATION. | N ADDI TI ON, FREE PASSES, CARDS
OR BADGES MAY BE |SSUED TO THE GENERAL PUBLI C I N CONNECTI ON W TH ANY
PROMOTI ONAL CAMPAI GN OR MARKETI NG PROGRAM SPONSCRED BY SUCH CORPORATI ON
TO | NCREASE ATTENDANCE AT LI VE RACE MEETS. The issuance of free passes,
cards or badges shall be under the rules and regulations of the state
racing and wagering board [and a list of all persons to whom free pass-
es, cards or badges are issued shall be filed with the state racing and
wageri ng board].

S 5. Section 324 of the racing, pari-nutuel wagering and breeding | aw
is amended to read as foll ows:

S 324. Free passes, cards or badges. A corporation or association
licensed to conduct pari-mutuel betting on harness horse races run at
its racetrack [shall not] MAY issue free passes, cards or badges

[except] to [persons hereafter described:] ANY QUALI FI ED PERSON. QUALI -
FI ED PERSON SHALL | NCLUDE, BUT NOT BE LIMTED TO, officers and enpl oyees
of the corporation or association conducting the race neeting, nenbers,
of ficers and enpl oyees of the state racing and wagering board, nenbers
of harness racing associations of other states and foreign countries,
public officers engaged in the performance of their duties, persons
actually enployed and accredited by the press to attend such neetings,
owners, stable managers, trainers, drivers, concessionaires [and],
SPOUSES, DOVESTI C PARTNERS AND CHI LDREN OF OANERS, TRAI NERS AND JOCKEYS,
ot her persons whose actual duties require their presence at such race-
track, AND ANY OTHER PERSON OR GUEST DEEMED APPROPRI ATE BY SUCH CORPO-
RATI ON  OR ASSOCI ATION. I N ADDI TI ON, FREE PASSES, CARDS OR BADGES MAY BE
| SSUED TO THE GENERAL PUBLI C I N CONNECTI ON W TH ANY PROMOTI ONAL CAMPAI GN
OR MARKETI NG PROGRAM SPONSORED BY SUCH CORPORATION OR ASSOCIATION TO
| NCREASE ATTENDANCE AT LIVE RACE MEETS. The issuance of free passes,
cards or badges shall be under the rules and regulations of the state
racing and wagering board [and a list of all persons to whom free pass-
es, cards or badges are issued shall be filed with the state racing and
wageri ng board].
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S 6. Section 422 of the racing, pari-nutuel wagering and breeding | aw
is amended to read as foll ows:

S 422. Free passes, cards or badges. A corporation or association
licensed to conduct pari-nutuel betting on quarter horse races run at
its racetrack [shall] MAY issue free passes, cards or badges to [persons
hereafter described:] ANY QUALIFIED PERSON. QUALIFIED PERSON SHALL
I NCLUDE, BUT NOT BE LIMTED TO, officers and enployees of the corpo-
ration or association conducting the race neeting, nenbers, officers and
enpl oyees of the state racing and wagering board, nenbers of quarter
horse raci ng associ ati ons of other states and foreign countries, public
officers engaged in the performance of their duties, persons actually
enpl oyed and accredited by the press to attend such neetings, owners,
stable nmanagers, trainers, |jockeys, concessionaires [and], SPOUSES,
DOVESTI C PARTNERS AND CHI LDREN OF OMNERS, TRAI NERS AND JOCKEYS, ot her
persons whose actual duties require their presence at such racetrack,
AND ANY OTHER PERSON OR GUEST DEEMED APPROPRI ATE BY SUCH CORPORATI ON OR
ASSCCI ATION. I N ADDI TI ON, FREE PASSES, CARDS OR BADGES MAY BE | SSUED TO
THE GENERAL PUBLIC IN CONNECTION WTH ANY PROMOTI ONAL CAMPAIGN OR
MARKETI NG PROGRAM SPONSORED BY SUCH CORPORATION OR ASSOCI ATION TO
| NCREASE ATTENDANCE AT LI VE RACE MEETS. The issuance of free passes,
cards or badges shall be under the rules and regulations of the state
raci ng and wagering board [and a |ist of all persons to whomfree pass-
es, cards or badges are issued shall be filed with the state racing and
wageri ng board].

S 7. Section 2 of chapter 342 of the laws of 2005, anending the
raci ng, pari-mnmutuel wagering and breeding law relating to establishing a
task force on the wutilization of retired race horses, as anended by
chapter 293 of the laws of 2007, is amended to read as foll ows:

S 2. This act shall take effect immediately and shall expire and be
deened repeal ed Decenber 31, [2009] 2011

S 8. Subdivision 1 of section 195-n of the general nunicipal |aw, as

anended by chapter 637 of the laws of 1999, is anended to read as
fol | ows:

1. Distribution; manufacturers. For business conducted in this state,
manuf acturers licensed by the board to sell bell jar tickets shall sel

only such tickets to distributors licensed by the board, AND SHALL ONLY
SELL SUCH TI CKETS THAT HAVE BEEN APPROVED BY THE BOARD AND ARE | MPRI NTED
W TH AN APPROVED LEGEND PRESCRI BED BY THE BOARD IN A MANNER PRESCRI BED
BY THE BOARD. BELL JAR TICKETS THAT ARE BANDED S| NGLE- SI DED
S| NGLE- TABBED, DOUBLE- SI DED SI NGLE- TABBED OR FOLDED BELL JAR TI CKETS ARE
EXCLUDED FROM THE APPROVED LEGEND REQUI REMENT. Manufacturers of bell jar
tickets, seal cards, nerchandi se boards, and coin boards nay submt
sanples, artists' renderings, or color photocopies of proposed bell jar
tickets, seal cards, nerchandi se boards, coin boards, payout cards, and
flares for review and approval by the board. Wthin thirty days of

recei pt of such sanple or rendering, the board shall approve or deny
such bell jar tickets. Follow ng approval of a rendering of a bell jar
ti cket, seal card, nerchandi se board, or coin board by the board, the
manufacturer shall submt to the board a sanple of the printed bell jar

ticket, seal card, nerchandi se board, coin board, payout card, and flare
for such gane. Such sanple shall be submitted prior to the sale of the
game to any licensed distributor for resale in this state. For coin
boards and nerchandi se boards, nothing herein shall require the submt-
tal of actual coins or nerchandi se as part of the approval process. Any
licensed manufacturer who [willfully] |NTENTIONALLY violates t he
provisions of this section shall: (a) upon such first offense, have
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their |license suspended for a period of thirty days; (b) upon such
second offense, participate in a hearing to be conducted by the board,
and surrender their license for such period as reconmended by the board;
and (c) upon such third or subsequent offense, have their |icense
suspended for a period of one year and shall be guilty of a class E
felony. Any unlicensed manufacturer who violates the provisions of this
section shall be guilty of a class E fel ony.

S 9. Subdivision 1 of section 195-0 of the general nunicipal Iaw, as
anended by chapter 637 of the laws of 1999, is anmended to read as
fol | ows:

1. Distribution; distributors. Any distributor |licensed in accordance
with section one hundred eighty-nine-a of this article to distribute
bell jar tickets shall purchase bell jar tickets only from |icensed
manufacturers and nay nmanufacture coin boards and nerchandi se boards
only as authorized in subdivision one-a of this section. LICENSED
DI STRI BUTORS WHO PURCHASE BELL JAR Tl CKETS FOR RESALE | N NEW YORK STATE
SHALL ONLY PURCHASE AND RESELL BELL JAR TICKETS |MPRINTED WTH AN
APPROVED LEGEND PRESCRIBED BY THE BOARD | N A MANNER PRESCRI BED BY THE
BOARD, OR BELL JAR TI CKETS THAT HAVE BEEN APPROVED BY THE BOARD THAT ARE
BANDED S| NGLE- SI DED S| NGLE- TABBED, DOUBLE- SI DED SI NGLE- TABBED OR FOLDED
BELL JAR TICKETS. Licensed distributors of bell jar tickets shall sel
such tickets only to not-for-profit, charitable or religious organiza-
tions registered by the board. Any licensed distributor who [willfully]
| NTENTI ONALLY vi ol ates the provisions of this section shall: (a) upon
such first offense, have their |icense suspended for a period of thirty
days; (b) upon such second offense, participate in a hearing to be
conducted by the board, and surrender their |license for such period as
recommended by the board; and (c) upon such third or subsequent offense,
have their |icense suspended for a period of one year and shall be guil -
ty of a class E felony. Any unlicensed distributor who violates this
section shall be guilty of a class E fel ony.

S 10. Subdivision 2 of section 1017 of the racing, pari-mnmutuel wager-
ing and breeding |aw, as anmended by chapter 18 of the laws of 2008, is
amended to read as foll ows:

2. [a. Maintenance of effort. Any off-track betting corporation which
engages i n accepting wagers on the sinmulcasts of thoroughbred races from
out-of -state or out-of-country as permtted under subdivision one of
this section shall submt to the board, for its approval, a schedul e of
paynents to be nmade in any year or portion thereof, that such off-track
corporation engages in nighttine thoroughbred sinulcasting. In order to
be approved by the board, the paynent schedule shall be identical to the
actual paynents and distributions of such paynents to tracks and purses
made by such off-track corporation pursuant to the provisions of section
one thousand fifteen of this article during the year two thousand two,
as derived fromout-of-state harness races displayed after 6:00 PM If
approved by the board, such schedul ed paynents shall be nmade fromreven-
ues derived from any sinmul casting conducted pursuant to this section and
section one thousand fifteen of this article.

b. Additional paynments] PAYMENTS. During each cal endar year, to the
extent, and at such tinme in the event, that aggregate statew de wagering
handl e after 7Labor P.M on out-of-state and out-of-country thoroughbred
races exceeds one hundred mllion dollars, each off-track betting corpo-
ration conducting such sinmulcasting shall pay to its regional harness
track or tracks, an anmount equal to [two percent] THE FOLLOW NG PERCENT-
AGE of its proportionate share of such excess handl e: FOR CALENDAR
YEARS THROUGH TWD THOUSAND NI NE, TWO PERCENT; FOR CALENDAR YEAR TWO
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THOUSAND TEN, ONE AND ONE- HALF PERCENT; FOR CALENDAR YEAR TWO THOUSAND
ELEVEN, ONE PERCENT; AND FOR CALENDAR YEAR TWDO THOUSAND TWELVE, ONE- HALF
OF ONE PERCENT. THERE SHALL BE NO FURTHER ADDI TI ONAL PAYMENT OBLI GATI ON
PURSUANT TO THI'S SUBDI VI SI ON FOR CALENDAR YEARS COMMVENCI NG ON OR AFTER
JANUARY FI RST, TWDO THOUSAND THI RTEEN. In any region where there are two
or nore regional harness tracks, such [two percent] PAYMENT AMOUNT shal
be divided between or anong the tracks in a proportion equal to the
proportion of handle on Iive harness races conducted at such tracks
during the preceding cal endar year. Fifty percent of the sumreceived by
each track pursuant to this [paragraph] SUBDI VI SI ON shall be used excl u-
sively for increasing purses, stakes and prizes at that regional harness
track.

S 11. dause (E) of subparagraph 5 of paragraph b of subdivision 1 of
section 1016 of the racing, pari-nmutuel wagering and breeding law, as
anended by chapter 18 of the laws of 2008, is anmended to read as
fol | ows:

(E) [On] DURING THE FI RST ONE HUNDRED TVENTY days | N ANY CALENDAR YEAR
when a franchi sed corporation is not conducting a race neeting [and when
a licensed harness track is neither accepting wagers nor displaying the
signal from an in-state thoroughbred corporation or association or an
out - of - stat e thoroughbred track]:

(i) [Such] A licensed regional harness track shall receive in lieu of
any other paynments on wagers placed at off-track betting facilities
out si de the special betting district on races conducted by an in-state
t hor oughbred raci ng corporation, two and eight-tenths percent on regul ar
and nultiple bets during a regional neeting and one and nine-tenths
percent of such bets if there is no regional neeting and four and eight-
tenths percent on exotic bets on days on which there is a regional neet-
ing and three and four-tenths percent of such bets iif there is no
regi onal neeting.

(ii) [Such] A licensed regional harness track shall receive [one and
one- hal f] THREE- QJARTERS OF ONE per centumon total regional handle on
races conducted at out-of-state or out-of-country thoroughbred tracks.

(iit) In those regions in which there is nore than one |icensed
regional harness track, [if no track is accepting wagers or displaying
the live sinmulcast signal fromthe out-of-state track,] the total sum
shall be divided anong the tracks in proportion to the ratio the wagers
pl aced on races conducted by each track bears to the corporation's total
I n-regi on harness handle. [If one or nore tracks are accepting wagers or
di splaying the live sinulcast signal, the total anmount shall be divided
anong those tracks not accepting wagers or displaying the sinulcast
signal for an out-of-state track or in-state thoroughbred corporation or
associ ation.]

S 12. Cause (F) of subparagraph 6 of paragraph b of subdivision 1 of
section 1016 of the racing, pari-nmutuel wagering and breeding law, as
anended by chapter 18 of the laws of 2008, is anmended to read as
fol | ows:

(F) [On] DURING THE FI RST ONE HUNDRED TVENTY days | N ANY CALENDAR YEAR
when a franchi sed corporation is not conducting a race neeting [and when
a licensed harness track is neither accepting wagers nor displaying the
signal from an in-state thoroughbred corporation or association or an
out - of - stat e thoroughbred track]:

(i) [Such] A licensed regional harness track shall receive in lieu of
any other paynments on wagers placed at off-track betting facilities
out side the special betting district on races conducted by an in-state
t hor oughbred raci ng corporation, two and eight-tenths percent on regul ar
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and nultiple bets during a regional neeting and one and nine-tenths
percent of such bets if there is no regional neeting and four and eight-
tenths percent on exotic bets on days on which there is a regional neet-
ing and three and four-tenths percent of such bets if there is no
regi onal neeting.

(ii) [Such] A licensed regional harness track shall receive [one and
one-hal f] THREE- QUARTERS OF ONE per centum on total regional handl e on
races conducted at out-of-state or out-of-country thoroughbred tracks.

(ii1) I'n those regions in which there is nore than one |icensed
regional harness track, [if no track is accepting wagers or displaying
the live sinulcast signal fromthe out-of-state track,] the total sum
shall be divided anong the tracks in proportion to the ratio the wagers
pl aced on races conducted by each track bears to the corporation's total
I n-regi on harness handle. [If one or nore tracks are accepting wagers or
di splaying the live simulcast signal, the total anount shall be divided
anong those tracks not accepting wagers or displaying the sinulcast
signal for an out-of-state track or in-state thoroughbred corporation.]

S 13. Subdivision 2 of section 1017 of the racing, pari-nutuel wager-
ing and breeding |law, as amended by chapter 18 of the laws of 2008, is
amended to read as foll ows:

2. a. Maintenance of effort. Any off-track betting corporation which
engages in accepting wagers on the simulcasts of thoroughbred races from
out-of-state or out-of-country as permtted under subdivision one of
this section shall submt to the board, for its approval, a schedule of
paynents to be nmade in any year or portion thereof, that such off-track
corporation engages in nighttinme thoroughbred simulcasting. In order to
be approved by the board, the paynent schedule shall be identical to the
actual paynents and distributions of such paynents to tracks and purses
made by such off-track corporation pursuant to the provisions of section
one thousand fifteen of this article during the year two thousand two,
as derived fromout-of-state harness races di splayed after 6:00 PPM If
approved by the board, such schedul ed paynents shall be nmade fromreven-
ues derived from any sinmul casting conducted pursuant to this section and
section one thousand fifteen of this article. NOTW THSTANDI NG ANY
| NCONSI STENT PROVI SION OF TH S PARAGRAPH: (1) FOR PURPOSES OF CALCULAT-
| NG THE PAYMENTS TO BE MADE PURSUANT TO THI S PARAGRAPH FOR CALENDAR YEAR
TWO THOUSAND NI NE, THE AMOUNT OTHERW SE PAYABLE, | F ANY, BY AN OFF- TRACK
BETTI NG CORPORATI ON TO A REG ONAL HARNESS TRACK SHALL BE REDUCED IN
PROPORTION TO THE REDUCTION, |F ANY, I N THE NUVBER OF RACI NG PROGRAMS
CONDUCTED BY THE REQ ONAL HARNESS TRACK DURING TWO THOUSAND NI NE
COWARED WTH THE NUMBER OF RACI NG PROGRAMS CONDUCTED BY SUCH TRACK
DURI NG THE TWO THOUSAND TWO BASE CALENDAR YEAR, AND (I1) NO OFF- TRACK
BETTI NG CORPORATI ON SHALL HAVE ANY FURTHER PAYMENT OBLI GATI ON PURSUANT
TO TH S PARAGRAPH W TH RESPECT TO CALENDAR YEARS COMMVENCI NG ON OR AFTER
JANUARY FI RST, TWDO THOUSAND TEN

b. Additional paynents. During each cal endar year, to the extent, and
at such tinme in the event, that aggregate statewi de wagering handle
after 7Labor P.M on out-of-state and out-of-country thoroughbred races
exceeds one hundred mllion dollars, each off-track betting corporation
conducting such sinmulcasting shall pay to its regional harness track or
tracks, an amount equal to [two percent] THE FOLLOW NG PERCENTAGE of its
proportionate share of such excess handle: FOR CALENDAR YEARS THROUGH
TWO THOUSAND NI NE, TWD PERCENT; FOR CALENDAR YEAR TWO THOUSAND TEN, ONE
AND ONE- HALF PERCENT; FOR CALENDAR YEAR TWDO THOUSAND ELEVEN, ONE
PERCENT; AND FOR CALENDAR YEAR TWO THOUSAND TWELVE, ONE- HALF OF ONE
PERCENT. THERE SHALL BE NO FURTHER ADDI TI ONAL PAYMENT OBLI GATI ON PURSU
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ANT TO TH S PARAGRAPH FOR CALENDAR YEARS COMVENCI NG ON OR AFTER JANUARY
FI RST, TWDO THOUSAND TWELVE. |In any region where there are two or nore
regional harness tracks, such [two percent] PAYMENT AMOUNT shall be
di vi ded between or anong the tracks in a proportion equal to the propor-
tion of handle on live harness races conducted at such tracks during the
precedi ng cal endar year. Fifty percent of the sumreceived by each track
pursuant to this paragraph shall be used exclusively for increasing
purses, stakes and prizes at that regi onal harness track.

S 14. Subdivision b of section 1617-a of the tax law, as anended by
section 2 of part Z3 of chapter 62 of the |aws of 2003, is anended to
read as foll ows:

b. Video |lottery gam ng shall [only] be permitted for [no nore than
si xteen consecutive hours per day and on no day shall such operation be
conduct ed past 2:00 a.n] A VENDOR TRACK HAVI NG FEWER THAN ONE THOUSAND
FIVE HUNDRED SEVENTY-FIVE VIDEO GAM NG MACH NES OPERATED DAILY FOR A
MAXI MUM OF ONE HUNDRED TWVENTY- EI GHT HOURS PER VWEEK AND A M NI MUM OF ONE
HUNDRED TWELVE HOURS PER WEEK, AND FOR A VENDOR TRACK HAVI NG ONE THOU
SAND FI VE HUNDRED SEVENTY-FI VE OR MORE VIDEO GAM NG MACHI NES OPERATED
DAILY FOR A MAXI MUM OF ONE HUNDRED FORTY HOURS PER WEEK AND A M NI MUM OF
ONE HUNDRED TWELVE HOURS PER WEEK, W TH THE ACTUAL DAILY HOURS OF OPERA-
TI ON SET BY EACH VENDOR TRACK AND APPROVED BY THE DI RECTOR

S 15. Section 1 of part J of chapter 405 of the laws of 1999, anending
the real property tax lawrelation to inproving the adm nistration of
the school tax relief (STAR) program as anmended by section 3 of part
PP-1 of chapter 57 of the |aws of 2008, is anended to read as foll ows:

Section 1. Notwi thstanding the provisions of article 5 of the genera
construction law, the provisions of the tax |aw anmended by sections
94-a, 94-d and 94-g of chapter 2 of the laws of 1995 are hereby revived
and shall continue in full force and effect as they existed on March 31,
1999 [through May 31, 2010, when upon such date they shall expire and be
repeal ed]. Sections 1, 2, 3, 4, and 5, and such part of section 10 of
chapter 336 of the laws of 1999 as relates to providing for the effec-
tiveness of such sections 1, 2, 3, 4 and 5 shall be nullified in effect
on the effective date of this section, except that the anendnents nade
to: paragraph (2) of subdivision a of section 1612 of the tax I|aw by
such section 1; and subdivision b of section 1612 of the tax |aw by such
section 2; and the repeal of section 152 of chapter 166 of the | aws of
1991 made by such section 5 shall continue to remain in effect.

S 16. Paragraph 1 of subdivision a of section 1612 of the tax law, as
anended by chapter 336 of the laws of 1999, is anmended to read as
fol | ows:

(1) sixty percent of the total anmount for which tickets have been sold
for a lawful lottery ganme introduced on or after the effective date of
this paragraph[, subject to the follow ng provisions:

(A) drawings in such gane shall be held during no nore than thirteen
hours each day, no nore than eight hours of which shall be consecutive;

(B) such gane shall be avail able only on prem ses occupied by |icensed
|ottery sales agents, subject to the follow ng provisions:

(i) if the licensee holds a license issued pursuant to the alcoholic
beverage control law to sell alcoholic beverages for consunption on the
prem ses, then not |less than twenty-five percent of the gross sal es nust
result from sales of food;

(ii) if the licensee does not hold a license issued pursuant to the
al coholic beverage control law to sell alcoholic beverages for consunp-
tion on the prenmi ses, then the premses nust have a mninum square
footage greater than two thousand five hundred square feet;
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(ii1) notwithstanding the foregoing provisions, television equipnent
that automatically displays the results of such drawings may be
install ed and used without regard to the percentage of food sales or the
square footage if such prem ses are used as:

(1) a cormercial bowing establishnment, or

(I'1) a facility authorized under the racing, pari-nutuel wagering and
breeding | aw to accept pari-nmutuel wagers;

(C the rules for the operation of such gane shall be as prescribed by
regul ati ons promnul gated and adopted by the division, provided however,
that such rules shall provide that no person under the age of twenty-one
may participate in such ganes on the prem ses of a |licensee who holds a
i cense issued pursuant to the al coholic beverage control Ilaw to sel
al coholic beverages for consunption on the prem ses; and, provided,
further, that such regul ations may be revised on an energency basis not
| ater than ninety days after the enactnent of this paragraph in order to
conform such regulations to the requirenments of this paragraph]; or

S 17. Section 1003 of the racing, pari-mnmutuel wagering and breeding
| aw, as added by chapter 363 of the |aws of 1984, subdivision 1 as sepa-
rately amended by chapters 2 and 70 of the laws of 1995, paragraph (a)
of subdivision 1 as anmended by section 1 of part L-1 of chapter 57 of
the | aws of 2009, paragraph (b) of subdivision 1 as added by chapter 2
of the laws of 1995, the opening paragraph of paragraph (a) of subdivi-
sion 2 as anmended by chapter 538 of the |laws of 1999, subdivision 5 as
anended by chapter 287 of the laws of 1985, is anmended to read as
fol | ows:

S 1003. Licenses for sinulcast facilities. 1. [(a)] Any racing associ -
ation or corporation or regional off-track betting corporation, author-
ized to conduct pari-mutuel wagering under this chapter, desiring to
di spl ay the sinul cast of horse races on which pari-nutuel betting shal
be permtted in the manner and subject to the conditions provided for in
this article may apply to the board for a license so to do. Applications
for licenses shall be in such formas may be prescribed by the board and
shall contain such information or other material or evidence as the
board may require. No |icense shall be issued by the board authorizing
the sinul cast transm ssion of thoroughbred races froma track |ocated in
Suffolk county. The fee for such |licenses shall be five hundred dollars
per simulcast facility per year payable by the |licensee to the board for
deposit into the general fund. [Except as provided herein, the board
shall not approve any application to conduct sinulcasting into individ-
ual or group residences, hones or other areas for the purposes of or in
connection with pari-nutuel wagering. The board may approve sinul casting
into residences, hones or other areas to be conducted jointly by one or
nore regi onal off-track betting corporations and one or nore of the
followi ng: a franchised corporation, thoroughbred racing corporation or
a harness racing corporation or association; provided (i) the sinulcast-
ing consists only of those races on which pari-nutuel betting is author-
i zed by this chapter at one or nore sinulcast facilities for each of the
contracting off-track betting corporations which shall include wagers
made in accordance wth section one thousand fifteen, one thousand
si xteen and one thousand seventeen of this article; provided further
that the contract provisions or other sinulcast arrangenents for such
simul cast facility shall be no |l ess favorable than those in effect on
January first, two thousand five; (ii) that each off-track betting
corporation having within its geographic boundaries such residences,
hones or other areas technically capable of receiving the sinmulcast
signal shall be a contracting party; (iii) the distribution of revenues
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shall be subject to contractual agreenent of the parties except that
statutory paynments to non-contracting parties, if any, mnmay not be
reduced; provided, however, that nothing herein to the contrary shal

prevent a track fromtelevising its races on an irregular basis primri-
ly for pronotional or marketing purposes as found by the board. For
pur poses of this paragraph, the provisions of section one thousand thir-

teen of this article shall not apply. Any agreenment authorizing an
i n-honme sinmul casti ng experinment comrencing prior to May fifteenth, nine-
teen hundred ninety-five, may, and all its terns, be extended until June

thirtieth, tw thousand ten; provided, however, that any party to such
agreenent may elect to term nate such agreenent upon conveying witten
notice to all other parties of such agreenment at |east forty-five days
prior to the effective date of the termnation, via registered mail. Any
party to an agreenent receiving such notice of an intent to termnate,
may request the board to nediate between the parties new terns and
conditions in a replacenent agreenent between the parties as will permt
continuation of an in-home experinment until June thirtieth, two thousand
ten; and (iv) no in-honme sinulcasting in the thoroughbred specia
betting district shall occur wthout the approval of the regiona
t hor oughbred track.

(b) Any agreenent authorizing in-hone sinmulcasting pursuant to this
section shall be in witing, and upon witten request, a copy shall be
provided to the representative horsenen's group of the racing associ-
ation or corporation that 1is party to said agreenent. Such agreenent
shall include a categorical statement of new and increnental expenses
directly related and attributable to the conduct of in-home sinulcast-
ing. The representative horsenen's group nmay, wthin thirty days of
receiving the agreenent, petition the board for a determnation as to
t he appropri ateness and reasonabl eness of any expenses attributed by
either the racing association or corporation or the off-track betting
cor poration.]

2. Before it may grant such license, the board shall review and
approve a plan of operation submtted by such applicant including, but
not limted to the following information: a. A feasibility study denot-
ing the revenue earnings expected fromthe simulcast facility and the
costs expected to operate such facility. No feasibility study shall be
received for a simulcast facility that is applying to renewits |icense.
The form of the feasibility study shall be prescribed by the board and
may i ncl ude:

(i) the nunmber of sinulcast races to be displ ayed;

(ii) the types of wagering to be offered;

(ii1) the level of attendance expected and the area from which such
attendance wi |l be drawn;

(iv) the level of anticipated wagering activity;

(v) the source and anobunt of revenues expected from ot her than pari-
mut uel wageri ng;

(vi) the cost of operating the sinulcast facility and the identifica-
tion of costs to be anortized and the nethod of anortization of such
cost s;

(vii) the anpunt and source of revenues needed for financing the
simul cast facility;

(viii) the probable inpact of the proposed operation on revenues to
| ocal governnent;

b. The security neasures to be enployed to protect the facility, to
control crowds, to safeguard the transm ssion of the simulcast signals
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and to control the transm ssion of wagering data to effectuate comon
wageri ng pool s;

c. The type of data processing, comunication and transm ssion equi p-
ment to be utilized;

d. The description of the managenent groups responsible for the opera-
tion of the simulcast facility;

e. The system of accounts to naintain a separate record of revenues
collected by the sinulcast facility, the distribution of such revenues
and the accounting of costs relative to the simulcast operation;

f. The location of the facility and a witten confirnmation from appro-
priate local officials that the |location of such facility and the nunber
of patrons expected to occupy such facility are in conpliance with al
appl i cabl e | ocal ordi nances;

[g. The witten agreenents and letters of consent between specified
parties pursuant to sections one thousand seven, one thousand ei ght and
one thousand nine of this article.]

3. Wthin forty-five days of recei pt of the plan of operation provided
in subdivision two of this section, the board shall issue an order
approving the plan, approving it with nodifications or denying approval,
in which |atter case the board shall state its reasons therefor. Wthin
such period the board my request additional information or suggest
anmendnents. If the board fails to approve the plan, the applicant nay
request a public hearing to be held within thirty days of the issuance
of an order denying it. The board shall issue its final determnation
within ten days of such hearing. The applicant may submt an anended
application no sooner than thirty days after a denial.

4. No racing association or corporation or regional off-track betting
corporation shall be allowed to operate a sinulcast facility except
according to the provisions of an approved plan of operation. No change
in such plan of operation nay occur until an amendnent proposing a
change to the plan is approved by the board. A plan of operation may be
anended from tinme to tine at the request of either the operator or the
board. The operator shall have the right to be heard concerning any
anmendnent to the plan and the board shall dispose of such proposed
amendnents as expeditiously as practicable, but no later than thirty
days follow ng subm ssion by the operator or, in the case of anmendnents
proposed by the board, objection by the operator.

5. For the purpose of maintaining proper control over sinulcasts
conducted pursuant to this article, the [state racing and wageri ng]
board shall |icense any person, association or corporation participating
in simulcasting, as the board may by rule prescribe, including, if the
board deem it necessary so to do, any or all persons, associations or
corporations who create, distribute, transmt or display sinulcast
signals. In the case of thoroughbred racing simulcasting or harness
raci ng sinul casting, such licenses shall be issued in accordance wth
and subject to the provisions governing |licenses for participants and
enpl oyees in article two or article three of this chapter as my be
applicable to such type of racing.

6. NOTHING IN TH S CHAPTER SHALL BE CONSTRUED TO PROHI BI T ANY RACI NG
ASSCCI ATI ON, FRANCHI SED CORPORATI ON, OFF- TRACK BETTI NG CORPORATION OR
ACCOUNT WAGERI NG LI CENSEE FROM TELEVI SI NG OR VI DEO STREAM NG OVER THE
| NTERNET OR OTHER ELECTRONI C DEVI CES HORSE RACES |INTO |IND VIDUAL OR
GROUP RESI DENCES, HOVES OR OTHER AREAS IN THE STATE, PROVI DI NG SUCH
ENTITY HAS RECEIVED WRI TTEN CONSENT FROM THE HOST TRACK AND THE
OFF- TRACK BETTI NG CORPORATI ON, | F ANY, HAVI NG JURI SDI CTI ON I N THE COUNTY
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OF THE STATE I NTO WHI CH SUCH TRANSM SSI ON | S BEI NG BROADCAST OR S| MUL-
CAST.

S 18. Paragraph 4 of subdivision a of section 1612 of the tax |aw, as
anmended by chapter 2 of the laws of 1995, is amended to read as foll ows:

(4) [forty] FIFTY percent of the total anobunt for which tickets have
been sold for: (A) "Lotto", offered no nore than once daily, a discrete
game in which all participants select a specific subset of nunbers to
match a specific subset of nunbers, as prescribed by rules and regu-
| ati ons pronul gated and adopted by the division, froma larger specific
field of nunbers, as also prescribed by such rules and regul ati ons and
(B) with the exception of the ganme described in paragraph one of this
subdi vi sion, such other state-operated |ottery ganmes which the division
may i ntroduce, offered no nore than once daily, commencing on or after
forty-five days following the official publication of the rules and
regul ati ons for such gane.

S 19. This act shall take effect imrediately, provided that:

1. the amendnents to section 212 of the racing, pari-nmutuel wagering
and breeding |law nade by section one of this act shall not affect the
repeal of such section as provided in section 110 of chapter 18 of the
| aws of 2008 and shall be deened repeal ed therewth;

2. sections eight and nine of this act shall take effect on the first
of January next succeeding the year in which it shall have becone a | aw,
provi ded, however, that any rules and regulations necessary for the
tinmely inplenentation of sections eight and nine of this act shall be
pronul gated on or before such effective date; and

3. section fourteen of this act shall take effect on the thirtieth day
after it shall have becone a | aw, provided that the anendnents nade to
section 1617-a of the tax | aw by section fourteen of this act shall not
affect the repeal of such section and shall expire and be deened
repeal ed therew th.



