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STATE OF NEW YORK

6030
2009- 2010 Regul ar Sessi ons
I N SENATE
June 21, 2009

I ntroduced by Sen. BRESLIN -- (at request of the Governor) -- read tw ce
and ordered printed, and when printed to be commtted to the Comrttee
on Rul es

AN ACT to amend the insurance law, in relation to the provision of
heal th i nsurance coverage to the unmarried child of an insured through
the age of twenty-nine years

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 4 of subsection (a) of section 3216 of the insur-
ance |aw i s anmended by addi ng a new subparagraph (C) to read as foll ows:

(O IN ADDITION TO THE REQUI REMENTS OF SUBPARAGRAPHS (A) AND (B) OF
TH' S PARAGRAPH, EVERY | NSURER | SSUI NG A POLI CY PURSUANT TO THIS SECTI ON
THAT PROVI DES COVERAGE FOR DEPENDENT CHI LDREN MUST MAKE AVAI LABLE AND,
| F REQUESTED BY THE POLI CYHOLDER, EXTEND COVERAGE UNDER THE POLI CY TO AN
UNVARRI ED CHI LD THROUGH AGE TWENTY- NI NE, W THOUT REGARD TO FI NANCI AL
DEPENDENCE WHO IS NOT |INSURED BY OR ELIGQBLE FOR COVERAGE UNDER AN
EMPLOYER SPONSORED HEALTH BENEFI T PLAN COVERI NG THEM AS AN EMPLOYEE OR
MEMBER, WHETHER | NSURED OR SELF- | NSURED, AND WHO LI VES, WORKS OR RESI DES
IN NEW YORK STATE OR THE SERVI CE AREA OF THE | NSURER. SUCH COVERAGE
SHALL BE MADE AVAI LABLE AT THE | NCEPTI ON OF ALL NEW POLICIES AND AT THE
FI RST ANNI VERSARY DATE OF A POLI CY FOLLOW NG THE EFFECTI VE DATE OF TH' S
SUBPARAGRAPH. WRI TTEN NOTI CE OF THE AVAI LABI LI TY OF SUCH COVERAGE SHALL
BE DELIVERED TO THE POLI CYHOLDER THI RTY DAYS PRI OR TO THE | NCEPTI ON OF
SUCH GROUP POLI CY AND THI RTY DAYS PRIOR TO THE FIRST ANN VERSARY DATE
FOLLOW NG THE EFFECTI VE DATE OF TH S SUBPARAGRAPH.

S 2. Section 3221 of the insurance |aw is amended by adding a new
subsection (r) to read as foll ows:

(R (1) AS USED IN THI S SUBSECTI ON, "DEPENDENT CHI LD' MEANS AN UNVAR-
RIED CH LD THROUGH AGE TVENTY-NINE OF AN EMPLOYEE OR MEMBER | NSURED
UNDER A GROUP PCOLI CY, REGARDLESS OF FI NANCI AL DEPENDENCE, WHO IS NOT
INSURED BY OR ELIG BLE FOR COVERAGE UNDER ANY EMPLOYEE HEALTH BENEFI T

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD12119-01-9
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PLAN AS AN EMPLOYEE OR MEMBER, VWHETHER | NSURED OR SELF-1 NSURED, AND WHO
LIVES, WORKS OR RESIDES |N NEW YORK STATE OR THE SERVI CE AREA OF THE
| NSURER AND WHO | S NOT COVERED UNDER TITLE XVII1I OF THE UN TED STATES
SOCI AL SECURI TY ACT ( MEDI CARE) .

(2) N ADDI TI ON TO THE CONVERSI ON PRI VI LEGE AFFORDED BY SUBSECTI ON ( E)

OF TH'S SECTION AND THE CONTI NUATI ON PRI VI LEGE AFFORDED BY SUBSECTI ON

OF TH' S SECTI ON, EVERY GROUP PCLI CY DELI VERED OR | SSUED FOR DELI VERY
IN THI S STATE THAT PROVI DES HOSPI TAL, SURG CAL OR MEDI CAL COVERAGE FOR
OTHER THAN SPECIFIC DI SEASES OR ACCI DENTS ONLY, AND WH CH PROVI DES
DEPENDENT COVERAGE THAT TERM NATES AT A SPECH FIED AGE, SHALL, UPON
APPLI CATION OF THE EMPLOYEE, MEMBER OR DEPENDENT CHI LD, AS SET FORTH I N
SUBPARAGRAPHS (B) OR (C) OF THHS PARAGRAPH, PROVIDE COVERAGE TO THE
DEPENDENT CHI LD AFTER THAT SPECI FI ED AGE AND THROUGH AGE TVENTY- NI NE
W THOUT EVI DENCE OF | NSURABI LI TY, SUBJECT TO ALL OF THE TERMS AND CONDI -
TIONS OF THE GROUP PCLI CY AND THE FOLLOW NG

(A) AN EMPLOYER SHALL NOT BE REQUI RED TO PAY ALL OR PART OF THE COST
OF COVERAGE FOR A DEPENDENT CHI LD PROVI DED PURSUANT TO THI S SUBSECTI ON;

(B) AN EMPLOYEE, MEMBER OR DEPENDENT CHI LD WHO W SHES TO ELECT CONTI N-
UATI ON OF COVERAGE PURSUANT TO THI' S SUBSECTI ON SHALL REQUEST THE CONTI N-
UATI ON | N VWRI TI NG

(1) WTHN SIXTY DAYS FOLLONNG THE DATE COVERAGE WOULD OTHERW SE
TERM NATE DUE TO REACHI NG THE SPECI FI ED AGE SET FORTH I N THE GROUP PQOLI -
CY;

(1) WTHI N SI XTY DAYS AFTER MEETI NG THE REQUI REMENTS FOR DEPENDENT
CH LD STATUS SET FORTH | N PARAGRAPH ONE OF THI S SUBSECTI ON WHEN COVERAGE
FOR THE DEPENDENT CHI LD PREVI QUSLY TERM NATED; OR

(1'11) DURI NG AN ANNUAL THI RTY- DAY OPEN ENROLLMENT PERI OD, AS DESCRI BED
IN THE PQOLI CY;

(O FOR TVELVE MONTHS AFTER THE EFFECTI VE DATE OF THI S SUBSECTI ON, AN
EMPLOYEE, MEMBER OR DEPENDENT CHI LD MAY ELECT PROSPECTI VE COVERAGE UNDER
THI S SUBSECTI ON FOR A DEPENDENT CHI LD WHOSE COVERAGE TERM NATED UNDER
THE TERMS OF THE GROUP POLICY PRIOR TO THE I NI TI AL EFFECTI VE DATE OF
THI S SUBSECTI ON;

(D) AN EMPLOYEE, MEMBER OR DEPENDENT CHI LD ELECTI NG CONTI NUATION AS
DESCRIBED IN TH' S SUBSECTION SHALL PAY TO THE GROUP POLI CYHOLDER OR
EMPLOYER, BUT NOT MORE FREQUENTLY THAN ON A MONTHLY BASIS I N ADVANCE,
THE AMOUNT OF THE REQUI RED PREM UM PAYMENT ON THE DUE DATE OF EACH
PAYMENT. THE WRI TTEN ELECTI ON OF CONTI NUATI ON, TOGETHER WTH THE FI RST
PREM UM PAYMENT REQUI RED TO ESTABLI SH PREM UM PAYMENT ON A MONTHLY BASI S
IN ADVANCE, SHALL BE 3 VEN TO THE GROUP POLI CYHOLDER OR EMPLOYER W THI N
THE TIME PERI ODS SET FORTH I N SUBPARAGRAPHS (B) AND (C) OF THI'S PARA-
GRAPH. ANY PREM UM RECEI VED W THI N THE THI RTY- DAY PERI OD AFTER THE DUE
DATE SHALL BE CONSI DERED TI MELY;

(E) FOR ANY DEPENDENT CHI LD ELECTI NG COVERAGE W THI N SI XTY DAYS OF THE
DATE THE DEPENDENT CHI LD WOULD OTHERW SE LOSE COVERAGE DUE TO REACHI NG A
SPECI FI ED AGE, THE EFFECTI VE DATE OF THE CONTI NUATI ON COVERAGE SHALL BE
THE DATE COVERAGE WOULD HAVE OTHERW SE TERM NATED. FOR ANY DEPENDENT
CHI LD ELECTI NG TO RESUVE COVERAGE DURI NG AN ANNUAL OPEN ENROLLMENT PERI -
OD OR DURI NG THE TWELVE- MONTH | NI TI AL OPEN ENROLLMENT PERI OD DESCRI BED
I N SUBPARAGRAPH (C) OF THI S PARAGRAPH, THE EFFECTI VE DATE OF THE CONTI N-
UATI ON COVERAGE SHALL BE PROSPECTI VE NO LATER THAN THI RTY DAYS AFTER THE
ELECTI ON AND PAYMENT OF FI RST PREM UM

(F) COVERAGE FOR A DEPENDENT CHI LD PURSUANT TO THI' S SUBSECTI ON SHALL
CONSI ST OF COVERAGE THAT | S | DENTI CAL TO THE COVERAGE PROVIDED TO THE
EMPLOYEE OR MEMBER PARENT. | F COVERAGE |'S MODI FI ED UNDER THE POLI CY FOR
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ANY GROUP OF SIM LARLY SI TUATED EMPLOYEES OR MEMBERS, THEN THE COVERAGE
SHALL ALSO BE MODI FI ED I N THE SAME MANNER FOR ANY DEPENDENT CHI LD;

(G COVERAGE SHALL TERM NATE ON THE FI RST TO OCCUR OF THE FOLLOW NG

(1) THE DATE THE DEPENDENT CHI LD NO LONGER MEETS THE REQUI REMENTS OF
PARAGRAPH ONE OF THI S SUBSECTI ON;

(1'l) THE END OF THE PERI OD FOR WH CH PREM UM PAYMENTS WERE MADE, |IF
THERE |S A FAILURE TO MAKE PAYMENT OF A REQUI RED PREM UM PAYMENT W THI N
THE PERI OD OF GRACE DESCRI BED | N SUBPARAGRAPH (D) OF THI S PARAGRAPH, OR

(I'11) THE DATE ON WHCH THE GROUP POLICY |S TERM NATED AND NOT
REPLACED BY COVERAGE UNDER ANOTHER GROUP POLI CY; AND

(H THE | NSURER SHALL PROVI DE WRI TTEN NOTI FI CATI ON OF THE CONTI NUATI ON
PRI VILEGE DESCRIBED IN THI S SUBSECTI ON AND THE TIME PERIOD I N WHI CH TO
REQUEST CONTI NUATI ON TO THE EMPLOYEE OR MEMBER:

(1) I'N EACH CERTI FI CATE OF COVERAGE;

(1'l) AT LEAST SI XTY DAYS PRI OR TO TERM NATI ON AT THE SPECI FI ED AGE AS
PROVI DED | N THE POLI CY; AND

(1) WTH N TH RTY DAYS OF THE EFFECTI VE DATE OF TH S SUBSECTI ON,
W TH RESPECT TO | NFORMATI ON CONCERNI NG A DEPENDENT CHI LD S OPPORTUNI TY,
FOR TWELVE MONTHS AFTER THE EFFECTI VE DATE OF THI S SUBSECTI ON, TO MAKE A
VWRI TTEN ELECTI ON TO OBTAI N COVERAGE UNDER A POLI CY PURSUANT TO SUBPARA-
GRAPH (C) OF THI S PARAGRAPH.

(3)(A) INSURERS SHALL SUBM T SUCH REPORTS AS MAY BE REQUESTED BY THE
SUPERI NTENDENT TO EVALUATE THE EFFECTIVENESS OF COVERAGE PURSUANT TO
THI'S SUBSECTI ON | NCLUDING, BUT NOT LIMTED TO  QUARTERLY ENROLLMENT
REPORTS.

(B) THE SUPERI NTENDENT MAY PROMULGATE REGULATI ONS TO ENSURE THE ORDER-
LY | MPLEMENTATI ON  AND OPERATI ON OF THE CONTI NUATI ON COVERAGE PROVI DED
PURSUANT TO THI S SUBSECTI ON, | NCLUDI NG PREM UM RATE ADJUSTMENTS.

S 3. Paragraph 1 of subsection (f) of section 4235 of the insurance
law, as anended by chapter 593 of the |aws of 2000, is anended to read
as foll ows:

(1) (A Any policy of group accident, group health or group accident
and health insurance may include provisions for the paynment by the
i nsurer of benefits for expenses incurred on account of hospital,
medical or surgical care or physical and occupational therapy by
| i censed physical and occupational therapists upon the prescription or
referral of a physician for the enpl oyee or other nenber of the insured
group, his spouse, his child or children, or other persons chiefly
dependent upon himfor support and mai ntenance; provided that a policy
under whi ch coverage of a dependent of an enployee or other nenber of
the insured group termnates at a specified age shall not so term nate
with respect to an unmarried child who is incapable of self-sustaining
enpl oyment by reason of mental illness, devel opnental disability, nental
retardation, as defined in the nmental hygiene | aw, or physical handicap
and who becane so incapable prior to attainnent of the age at which
dependent coverage woul d ot herwi se term nate and who is chiefly depend-
ent upon such enpl oyee or menber for support and nai ntenance, while the
i nsurance of the enployee or nenber remains in force and the dependent
remai ns in such condition, if the insured enployee or nmenber has wthin
thirty-one days of such dependent's attainnment of the term nation age
subm tted proof of such dependent's incapacity as described herein.

(B) I N ADDI TI ON TO THE REQUI REMENTS OF SUBPARAGRAPH (A) OF THIS PARA-
GRAPH, EVERY |INSURER |SSU NG A GROUP POLI CY PURSUANT TO THI S SECTI ON
THAT PROVI DES COVERAGE FOR DEPENDENT CHI LDREN, MJST MAKE AVAILABLE AND
| F REQUESTED BY THE POLI CYHOLDER, EXTEND COVERAGE UNDER THE POLI CY TO AN
UNVARRI ED CHI LD THROUGH AGE TWENTY-NI NE, W THOUT REGARD TO FI NANCI AL
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DEPENDENCE WHO | S NOT | NSURED BY OR ELIG BLE FOR COVERAGE UNDER ANY
EMPLOYER HEALTH BENEFI T PLAN AS AN EMPLOYEE OR MEMBER, WHETHER | NSURED
OR SELF- 1 NSURED, AND WHO LI VES, WORKS OR RESIDES IN NEW YORK STATE OR
THE SERVICE AREA OF THE | NSURER. SUCH COVERAGE SHALL BE MADE AVAI LABLE
AT THE | NCEPTI ON OF ALL NEW PCOLI CI ES AND W TH RESPECT TO ALL OTHER PQOLI -
Cl ES AT ANY ANNI VERSARY DATE. WRI TTEN NOTI CE OF THE AVAI LABI LI TY OF SUCH
COVERAGE SHALL BE DELI VERED TO THE POLI CYHOLDER PRI OR TO THE | NCEPTI ON
OF SUCH GROUP POLI CY AND ANNUALLY THEREAFTER.

S 4. Paragraph 1 of subsection (d) of section 4304 of the insurance
| aw, as anended by section 65-e of part A of chapter 58 of the [|aws of
2007, is anmended to read as foll ows:

(1) (A No contract issued pursuant to this section shall entitle nore
than one person to benefits except that a contract issued and narked as
a "famly contract” nmay provide that benefits will be furnished to a
husband and w fe, or husband, wife and their dependent child or chil-
dren, or any child or children not over nineteen years of age, provided
that an wunmarried student at an accredited institution of |earning may
be consi dered a dependent until he becones twenty-three years of age,
provi ded that the coverage of any such "fam |y contract” may include, at
the option of the insurer, any unmarried child until attaining age twen-
ty-five, and provided also that the coverage of any such "famly
contract” shall include any other unmarried child, regardless of age,
who is incapable of self-sustaining enploynment by reason of nental
il ness, devel opnental disability, nmental retardation, as defined in the
nmental hygi ene | aw, or physical handicap and who becane so incapable
prior to attainnent of the age at which dependent coverage woul d ot her-
wi se termnate, so that such child may be consi dered a dependent.

(B) I N ADDI TI ON TO THE REQUI REMENTS OF SUBPARAGRAPH (A) OF THIS PARA-
GRAPH, EVERY CORPORATI ON | SSUI NG A CONTRACT THAT PROVI DES COVERAGE FOR
DEPENDENT CHI LDREN MUST MAKE AVAI LABLE AND | F REQUESTED BY THE CONTRACT-
HOLDER, EXTEND COVERAGE UNDER THE CONTRACT TO AN UNMARRI ED CHI LD THROUGH
AGE TVENTY- NI NE, W THOUT REGARD TO FINANCI AL DEPENDENCE WHO IS NOT
INSURED BY OR ELIG BLE FOR COVERAGE UNDER ANY EMPLOYEE HEALTH BENEFI T
PLAN AS AN EMPLOYEE OR MEMBER, VWHETHER | NSURED OR SELF- 1 NSURED, AND WHO
LIVES, WORKS OR RESIDES |N NEW YORK STATE OR THE SERVI CE AREA OF THE
CORPORATI ON.  SUCH COVERAGE SHALL BE MADE AVAI LABLE AT THE | NCEPTION OF
ALL NEW CONTRACTS, AT THE FI RST ANNI VERSARY DATE OF A POLI CY FOLLOW NG
THE EFFECTI VE DATE OF TH'S SUBPARAGRAPH, AND FOR GROUP REM TTANCE
CONTRACTS AT ANY ANNI VERSARY DATE. WRI TTEN NOTI CE OF THE AVAI LABI LI TY OF
SUCH COVERAGE SHALL BE DELIVERED TO THE CONTRACTHOLDER PRI OR TO THE
| NCEPTI ON OF SUCH GROUP CONTRACT, THI RTY DAYS PRIOR TO THE FIRST ANN -
VERSARY DATE OF A POLICY FOLLOW NG THE EFFECTI VE DATE OF TH S SUBPARA-
GRAPH, AND FOR GROUP REM TTANCE CONTRACTS ANNUALLY THEREAFTER

(C Notwithstanding any rule, regulation or lawto the contrary, any
“"famly contract" shall provide that coverage of newborn infants,
including newly born infants adopted by the insured or subscriber if
such insured or subscriber takes physical custody of the infant upon
such infant's release fromthe hospital and files a petition pursuant to
section one hundred fifteen-c of the donmestic relations law wthin thir-
ty days of birth; and provided further that no notice of revocation to
t he adoption has been filed pursuant to section one hundred fifteen-b of
the donmestic relations l|law and consent to the adoption has not been
revoked, shall be effective fromthe noment of birth for injury or sick-
ness including the necessary care and treatnment of nmedically diagnosed
congenital defects and birth abnormalities including premature birth,
except that in cases of adoption, coverage of the initial hospital stay
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shall not be required where a birth parent has insurance coverage avail -
able for the infant's care. This provision regardi ng coverage of newborn
infants shall not apply to two person coverage. In the case of individ-
ual or two person coverages the corporation nust also permt the person
to whomthe policy is issued to el ect such coverage of newborn infants
from the nonent of birth. If notification and/ or paynent of an addi -
tional premumor contribution is required to make coverage effective
for a newborn infant, the coverage nmay provide that such notice and/or
paynment be nade within no Il ess than thirty days of the day of birth to
make coverage effective fromthe nonent of birth. This el ection shall
not be required in the case of student insurance or where the group
remtting agent's plan does not provide coverage for dependent chil dren.

S 5. Section 4304 of the insurance |aw is amended by addi ng a new
subsection (n) to read as foll ows:

(M (1) AS USED IN THI S SUBSECTI ON, "DEPENDENT CHI LD' MEANS AN UNVAR-
RIED CH LD THROUGH AGE TWVENTY-NINE OF AN EMPLOYEE OR MEMBER | NSURED
UNDER A GROUP REM TTANCE CONTRACT, REGARDLESS OF FI NANCI AL DEPENDENCE,
VWHO I'S NOT | NSURED BY OR ELI G BLE FOR COVERAGE UNDER ANY EMPLOYEE HEALTH
BENEFI T PLAN, WHETHER | NSURED OR SELF-1| NSURED, AND WHO LI VES, WORKS OR
RESI DES | N NEW YORK STATE OR THE SERVI CE AREA OF THE CORPORATI ON AND VWHO
'S NOT COVERED UNDER TITLE XVI11 OF THE UNI TED STATES SOCI AL SECURITY
ACT ( MEDI CARE) .

(2) I'N ADDI TI ON TO THE CONVERSI ON PRI VI LEGE AFFORDED BY SUBSECTI ON ( E)
OF TH'S SECTI ON AND THE CONTI NUATI ON PRI VI LEGE AFFORDED BY SUBSECTI ONS
(E) AND (K) OF THIS SECTION, A HOSPI TAL SERVICE, HEALTH SERVICE OR
MEDI CAL EXPENSE CORPORATION OR HEALTH MAI NTENANCE ORGANI ZATI ON THAT
PROVI DES COVERAGE FOR WHI CH THE PREM UMS ARE PAI D BY THE REM TTI NG AGENT
OF A GROUP THAT PROVI DES DEPENDENT COVERAGE THAT TERM NATES AT A SPEC -
FIED AGE SHALL, UPON APPLI CATI ON OF THE EMPLOYEE, MEMBER OR DEPENDENT
CH LD, AS SET FORTH IN SUBPARAGRAPH (B) OR (C) OF TH'S PARAGRAPH,
PROVI DE COVERAGE TO THE DEPENDENT CHI LD AFTER THAT SPECI FI ED AGE AND
THROUGH AGE TWENTY- NI NE W THOUT EVI DENCE OF | NSURABI LI TY, SUBJECT TO ALL
OF THE TERMS AND CONDI TIONS OF THE GROUP REM TTANCE CONTRACT AND THE
FOLLOW NG

(A) AN EMPLOYER SHALL NOT BE REQUI RED TO PAY ALL OR PART OF THE COST
OF COVERAGE FOR A DEPENDENT CHI LD PROVI DED PURSUANT TO THI S SUBSECTI ON,

(B) AN EMPLOYEE, MEMBER OR DEPENDENT CHI LD WHO W SHES TO ELECT CONTI N-
UATI ON OF COVERAGE PURSUANT TO THI S SUBSECTI ON SHALL REQUEST THE CONTI N-
UATI ON | N WRI TI NG

(1) WTHI N SI XTY DAYS FOLLON NG THE DATE COVERAGE WOULD OTHERW SE
TERM NATE DUE TO REACHING THE SPECIFIED AGE SET FORTH I N THE GROUP
CONTRACT;

(I'l) WTH N SI XTY DAYS AFTER MEETI NG THE REQUI REMENTS FOR DEPENDENT
CHI LD STATUS SET FORTH | N PARAGRAPH ONE OF THI S SUBSECTI ON WHEN COVERAGE
FOR THE DEPENDENT CHI LD PREVI OUSLY TERM NATED; OR

(1'11) DURI NG AN ANNUAL THI RTY- DAY OPEN ENROLLMENT PERI OD AS DESCRI BED
I N THE CONTRACT.

(O FOR TWELVE MONTHS AFTER THE EFFECTI VE DATE OF THI S SUBSECTI ON, AN
EMPLOYEE, MEMBER OR DEPENDENT CHI LD MAY ELECT PROSPECTI VE CONTI NUATI ON
COVERAGE UNDER THI S SUBSECTI ON FOR A DEPENDENT CHI LD WHOSE COVERAGE
TERM NATED UNDER THE TERMS OF THE GROUP REM TTANCE CONTRACT PRI OR TO THE
I NI TI AL EFFECTI VE DATE OF THI S SUBSECTI ON;

(D) AN EMPLOYEE, MEMBER OR DEPENDENT CHI LD ELECTI NG CONTI NUATI ON AS
DESCRI BED IN THI S SUBSECTI ON SHALL PAY TO THE GROUP REM TTI NG AGENT OR
EMPLOYER, BUT NOT MORE FREQUENTLY THAN ON A MONTHLY BASI S | N ADVANCE,
THE AMOUNT OF THE REQUI RED PREM UM PAYMENT ON THE DUE DATE OF EACH
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PAYMENT. THE WRI TTEN ELECTI ON OF CONTI NUATI ON, TOGETHER W TH THE FI RST
PREM UM PAYMENT REQUI RED TO ESTABLI SH PREM UM PAYMENT ON A MONTHLY BASI S
I N ADVANCE, SHALL BE G VEN TO THE GROUP REM TTING AGENT OR EMPLOYER
WTH N THE TIME PERI ODS SET FORTH I N SUBPARAGRAPHS (B) AND (C) OF THI S
PARAGRAPH. ANY PREM UM RECEI VED W THI N THE THI RTY- DAY PERI OD AFTER THE
DUE DATE SHALL BE CONSI DERED TI MELY;

(E) FOR ANY DEPENDENT CHI LD ELECTI NG COVERAGE W THI N SI XTY DAYS OF THE
DATE THE DEPENDENT CHI LD WOULD OTHERW SE LOSE COVERAGE DUE TO REACHI NG A
SPECI FI ED AGE, THE EFFECTI VE DATE OF THE CONTI NUATI ON COVERAGE SHALL BE
THE DATE COVERAGE WOULD HAVE OTHERW SE TERM NATED. FOR ANY DEPENDENT
CHI LD ELECTI NG TO RESUVE COVERAGE DURI NG AN ANNUAL OPEN ENROLLMENT PERI -
OD OR DURING THE TWELVE- MONTH | NI TI AL OPEN ENROLLMENT PERI OD DESCRI BED
| N SUBPARAGRAPH (C) OF THI S PARAGRAPH, THE EFFECTI VE DATE OF THE CONTI N-
UATI ON COVERAGE SHALL BE PROSPECTI VE NO LATER THAN THI RTY DAYS AFTER THE
ELECTI ON AND PAYMENT OF FI RST PREM UM

(F) COVERAGE FOR A DEPENDENT CHI LD PURSUANT TO THI S SUBSECTI ON SHALL
CONSI ST OF COVERAGE THAT IS | DENTI CAL TO THE COVERAGE PROVI DED TO THE
EMPLOYEE OR MEMBER PARENT. |F COVERAGE IS MODI FI ED UNDER THE CONTRACT
FOR ANY GROUP OF SIMLARLY SITUATED EMPLOYEES OR MEMBERS, THEN THE
COVERAGE SHALL ALSO BE MODI FI ED I N THE SAVE MANNER FOR ANY DEPENDENT
CHI LD;

(G COVERAGE SHALL TERM NATE ON THE FI RST TO OCCUR OF THE FOLLOW NG

(1) THE DATE THE DEPENDENT CHI LD NO LONGER MEETS THE REQUI REMENTS OF
PARAGRAPH ONE OF THI S SUBSECTI ON;

(1'l) THE END OF THE PERI OD FOR WH CH PREM UM PAYMENTS WERE MADE, |IF
THERE |S A FAILURE TO MAKE PAYMENT OF A REQUI RED PREM UM PAYMENT W THI N
THE PERI OD OF GRACE DESCRI BED | N SUBPARAGRAPH (D) OF THI S PARAGRAPH, OR

(1'11) THE DATE ON VWHI CH THE GROUP REM TTANCE CONTRACT |S TERM NATED
AND NOT REPLACED BY COVERAGE UNDER ANOTHER GROUP OR GROUP REM TTANCE
CONTRACT; AND

THE CORPORATI ON OR HEALTH MAI NTENANCE ORGANI ZATI ON  SHALL PROVI DE
VWRI TTEN NOTI FI CATION OF THE CONTI NUATI ON PRI VI LEGE DESCRIBED IN TH S
SUBSECTI ON AND THE TI ME PERIOD I N WHI CH TO REQUEST CONTI NUATION TO THE
EMPLOYEE OR MEMBER:

(1) I'N EACH CERTI FI CATE OF COVERAGE;

(1'l) AT LEAST SI XTY DAYS PRI OR TO TERM NATI ON AT THE SPECI FI ED AGE AS
PROVI DED | N THE CONTRACT;

(1'11) WTH N TH RTY DAYS OF THE EFFECTIVE DATE OF TH'S SUBSECTI ON,
W TH RESPECT TO | NFORVATI ON CONCERNI NG A DEPENDENT CHI LD S OPPORTUNI TY,
FOR TWELVE MONTHS AFTER THE EFFECTI VE DATE OF THI S SUBSECTI ON, TO MAKE A
VWRI TTEN ELECTI ON TO OBTAI N COVERAGE UNDER A CONTRACT PURSUANT TO SUBPAR-
AGRAPH (C) OF THI S PARAGRAPH.

(3) (A) CORPORATI ONS AND HEALTH MAI NTENANCE ORGANI ZATI ONS SHALL SUBM T
SUCH REPORTS AS MAY BE REQUESTED BY THE SUPERI NTENDENT TO EVALUATE THE
EFFECTI VENESS OF COVERAGE PURSUANT TO THI' S SUBSECTI ON | NCLUDI NG, BUT NOT
LIMTED TO, QUARTERLY ENRCLLMENT REPORTS.

(B) THE SUPERI NTENDENT MAY PROMULGATE REGULATI ONS TO ENSURE THE ORDER-
LY | MPLEMENTATI ON AND OPERATI ON OF THE CONTI NUATI ON COVERAGE PROVI DED
PURSUANT TO THI S SUBSECTI ON, | NCLUDI NG PREM UM RATE ADJUSTMENTS.

S 6. Paragraph 1 of subsection (c) of section 4305 of the insurance
| aw, as anended by chapter 312 of the |laws of 2002, is amended to read
as foll ows:

(1)(A) Any such contract may provide that benefits will be furnished
to a nmenber of a covered group, for hinself, his spouse, his <child or
children, or other persons chiefly dependent upon himfor support and
mai nt enance; provided that a contract under which coverage of a depend-
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ent of a nenber termnates at a specified age shall, with respect to an
unmarried child who is incapable of self-sustaining enploynment by reason
of nmental illness, developnental disability, mental retardation, as
defined in the nmental hygiene |aw, or physical handi cap and who becane
So incapable prior to attainnent of the age at which dependent coverage
woul d otherw se term nate and who is chiefly dependent upon such nenber
for support and mai ntenance, not so terminate while the contract renmins
in force and the dependent renmains in such condition, if the nmenber has
within thirty-one days of such dependent's attai nment of the term nation
age submtted proof of such dependent's incapacity as described herein.

(B) | N ADDI TION TO THE REQUI REMENTS OF SUBPARAGRAPH (A) OF THI S PARA-
GRAPH, EVERY CORPCRATION I SSU NG A GROUP CONTRACT PURSUANT TO THI'S
SECTI ON THAT PROVI DES COVERAGE FOR DEPENDENT CHI LDREN, MUST MAKE AVAI L-
ABLE AND | F REQUESTED BY THE CONTRACTHOLDER, EXTEND COVERAGE UNDER THAT
CONTRACT TO AN UNMARRI ED CHI LD THROUGH AGE TVENTY- NI NE, W THOUT REGARD
TO FI NANCI AL DEPENDENCE WHO |I'S NOT | NSURED BY OR ELI G BLE FOR COVERAGE
UNDER ANY EMPLOYEE HEALTH BENEFI T PLAN AS AN EMPLOYEE OR MEMBER, VWHETHER
INSURED OR SELF-1NSURED, AND WHO LIVES, WORKS OR RESI DES | N NEW YORK
STATE OR THE SERVI CE AREA OF THE CORPORATI ON. SUCH COVERAGE SHALL BE
MADE AVAI LABLE AT THE | NCEPTI ON OF ALL NEW CONTRACTS AND W TH RESPECT TO
ALL OTHER CONTRACTS AT ANY ANNI VERSARY DATE. VWWRI TTEN NOTI CE OF THE
AVAI LABI LI TY OF SUCH COVERAGE SHALL BE DELI VERED TO THE CONTRACTHOLDER
PRI OR TO THE | NCEPTI ON OF SUCH GROUP CONTRACT AND ANNUALLY THEREAFTER.

(O Notwithstanding any rule, regulation or lawto the contrary, any
contract under which a nenber elects coverage for hinmself, his spouse,
his children or other persons chiefly dependent upon himfor support and
mai nt enance shall provide that coverage of newborn infants, including
newy born infants adopted by the insured or subscriber if such insured
or subscriber takes physical custody of the infant upon such infant's
rel ease fromthe hospital and files a petition pursuant to section one
hundred fifteen-c of +the donmestic relations lawwithin thirty days of
birth; and provided further that no notice of revocation to the adoption
has been filed pursuant to section one hundred fifteen-b of the donestic
relations |aw and consent to the adoption has not been revoked, shall be
effective fromthe nmonent of birth for injury or sickness including the
necessary care and treatnment of nedically diagnosed congenital defects
and birth abnormalities including premature birth, except that in cases
of adoption, coverage of the initial hospital stay shall not be required
where a birth parent has insurance coverage available for the infant's
care. This provision regardi ng coverage of newborn infants shall not
apply to two person coverage. In the case of individual or two person
coverages the corporation nmust also permt the person to whom the
certificate is issued to el ect such coverage of newborn infants fromthe
nmonent of birth. If notification and/ or paynment of an additional prenm um
or contribution is required to make coverage effective for a newborn
infant, the coverage may provide that such notice and/or paynent be nade
within no less than thirty days of the day of birth to make coverage
effective fromthe nonent of birth. This election shall not be required
in the case of student insurance or where the group's plan does not
provi de coverage for dependent children.

S 7. Section 4305 of the insurance lawis anmended by adding a new
subsection (lI) to read as foll ows:

(L)(1) AS USED IN TH S SUBSECTI ON, "DEPENDENT CHI LD' MEANS AN UNVAR-
RI ED CH LD THROUGH AGE TVWENTY-NINE OF AN EMPLOYEE OR MEMBER | NSURED
UNDER A GROUP CONTRACT, REGARDLESS OF FI NANCI AL DEPENDENCE, WHO IS NOT
| NSURED BY OR ELI G BLE FOR COVERAGE UNDER ANY EMPLOYEE HEALTH BENEFIT
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PLAN, WHETHER | NSURED OR SELF- | NSURED, AND WHO LI VES, WORKS OR RESI DES
I N NEW YORK STATE OR THE SERVI CE AREA OF THE CORPORATI ON AND WHO IS NOT
COVERED UNDER TITLE XVIII OF THE UNI TED STATES SOCI AL SECURI TY ACT
( MEDI CARE) .

(2) IN ADDI TI ON TO THE CONVERSI ON PRI VI LEGE AFFORDED BY SUBSECTI ON ( D)
OF THIS SECTION AND THE CONTI NUATI ON PRI VI LEGE AFFORDED BY SUBSECTI ON
(E) OF THIS SECTION, A HOSPI TAL SERVICE, HEALTH SERVICE OR MEDI CAL
EXPENSE CORPORATI ON OR HEALTH MAI NTENANCE ORGANI ZATI ON THAT PROVI DES
GROUP COVERAGE UNDER WHI CH DEPENDENT COVERAGE TERM NATES AT A SPECI FI ED
AGE SHALL, UPON APPLI CATI ON OF THE EMPLOYEE, MEMBER OR DEPENDENT CHI LD,
AS SET FORTH | N SUBPARAGRAPH (B) OR (C) OF THI'S PARAGRAPH, PROVI DE
COVERAGE TO THE DEPENDENT CHI LD AFTER THAT SPECI FI ED AGE AND THROUGH AGE
TVENTY-NINE W THOUT EVIDENCE OF |NSURABILITY, SUBJECT TO ALL OF THE
TERMS AND CONDI TI ONS OF THE GROUP CONTRACT AND THE FOLLOW NG

(A) AN EMPLOYER SHALL NOT BE REQUI RED TO PAY ALL OR PART OF THE COST
OF COVERAGE FOR A DEPENDENT CHI LD PROVI DED PURSUANT TO THI' S SUBSECTI ON;

(B) AN EMPLOYEE, MEMBER OR DEPENDENT CHI LD WHO W SHES TO ELECT CONTI N-
UATI ON OF COVERAGE PURSUANT TO THI'S SUBSECTI ON SHALL REQUEST THE CONTI N-
UATI ON | N WRI TI NG

(1) WTH N SIXTY DAYS FOLLONNG THE DATE COVERAGE WOULD OTHERW SE
TERM NATE DUE TO REACH NG THE SPECI FIED AGE SET FORTH IN THE GROUP
CONTRACT:

(1) WTHN SIXTY DAYS AFTER MEETI NG THE REQUI REMENTS FOR DEPENDENT
CHI LD STATUS SET FORTH | N PARAGRAPH ONE OF THI' S SUBSECTI ON WHEN COVERAGE
FOR THE DEPENDENT CHI LD PREVI OUSLY TERM NATED;, OR

(111) DURI NG AN ANNUAL THI RTY- DAY OPEN ENROLLMENT PERI OD, AS DESCRI BED
I N THE CONTRACT;

(C) FOR TWELVE MONTHS AFTER THE EFFECTI VE DATE OF THI S SUBSECTI ON, AN
EMPLOYEE, MEMBER OR DEPENDENT CHI LD MAY ELECT PROSPECTI VE CONTI NUATI ON
COVERAGE UNDER THI'S SUBSECTI ON FOR A DEPENDENT CHI LD WHOSE COVERAGE
TERM NATED UNDER THE TERMS OF THE GROUP CONTRACT PRI OR TO THE EFFECTI VE
DATE OF TH S SUBSECTI ON;

(D) AN EMPLOYEE, MEMBER OR DEPENDENT CHI LD ELECTING CONTI NUATION AS
DESCRIBED IN TH'S SUBSECTI ON SHALL PAY TO THE GROUP CONTRACTHOLDER OR
EMPLOYER, BUT NOT MORE FREQUENTLY THAN ON A MONTHLY BASIS IN ADVANCE,
THE AMOUNT OF THE REQUIRED PREM UM PAYMENT ON THE DUE DATE OF EACH
PAYMENT. THE WRI TTEN ELECTI ON OF CONTI NUATI ON, TOGETHER WTH THE FI RST
PREM UM PAYMENT REQUI RED TO ESTABLI SH PREM UM PAYMENT ON A MONTHLY BASI S
I N ADVANCE, SHALL BE G VEN TO THE GROUP CONTRACTHOLDER OR EMPLOYER W TH-
IN THE TI ME PERI ODS SET FORTH | N SUBPARAGRAPHS (B) AND (C) OF TH S PARA-
GRAPH. ANY PREM UM RECEI VED W THI N THE THI RTY- DAY PERI OD AFTER THE DUE
DATE SHALL BE CONSI DERED TI MELY:;

(E) FOR ANY DEPENDENT CHI LD ELECTI NG COVERAGE W THI N SI XTY DAYS OF THE
DATE THE DEPENDENT CHI LD WOULD OTHERW SE LOSE COVERAGE DUE TO REACH NG A
SPECI FI ED AGE, THE EFFECTI VE DATE OF THE CONTI NUATI ON COVERAGE SHALL BE
THE DATE COVERAGE WOULD HAVE OTHERW SE TERM NATED. FOR ANY DEPENDENT
CHI LD ELECTI NG TO RESUME COVERAGE DURI NG AN ANNUAL OPEN ENROLLMENT PERI -
OD OR DURI NG THE TWELVE- MONTH | NI TI AL OPEN ENROLLMENT PERI OD DESCRI BED
I N SUBPARAGRAPH (C) OF TH S PARAGRAPH, THE EFFECTI VE DATE OF THE CONTI N
UATI ON COVERAGE SHALL BE PROSPECTI VE NO LATER THAN THI RTY DAYS AFTER THE
ELECTI ON AND PAYMENT OF FI RST PREM UM

(F) COVERAGE FOR A DEPENDENT CHI LD PURSUANT TO THI S SUBSECTI ON SHALL
CONSI ST OF COVERAGE THAT IS | DENTI CAL TO THE COVERAGE PROVIDED TO THE
EMPLOYEE OR MEMBER PARENT. |F COVERAGE |'S MODI FI ED UNDER THE CONTRACT
FOR ANY GROUP OF SIMLARLY SITUATED EMPLOYEES OR MEMBERS, THEN THE
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COVERAGE SHALL ALSO BE MO FIED IN THE SAME MANNER FOR ANY DEPENDENT
CHI LD;

(G COVERAGE SHALL TERM NATE ON THE FI RST TO OCCUR OF THE FOLLOW NG

(1) THE DATE THE DEPENDENT CHI LD NO LONGER MEETS THE REQUI REMENTS OF
PARAGRAPH ONE OF THI S SUBSECTI ON;

(1'1) THE END OF THE PERI 0D FOR VWH CH PREM UM PAYMENTS WERE MADE, |IF
THERE 1S A FAILURE TO MAKE PAYMENT OF A REQUI RED PREM UM PAYMENT W THI N
THE PERI OD OF GRACE DESCRI BED | N SUBPARAGRAPH (D) OF THI S PARAGRAPH, OR

(111) THE DATE ON WVHICH THE GROUP CONTRACT |S TERM NATED AND NOT
REPLACED BY COVERAGE UNDER ANOTHER GROUP CONTRACT; AND

(H THE CORPORATI ON OR HEALTH MAI NTENANCE ORGANI ZATI ON SHALL PROVI DE
VWRI TTEN NOTI FI CATI ON OF THE CONTI NUATION PRIVILEGE DESCRIBED IN TH' S
SUBSECTION AND THE TIME PERI OD I N WHI CH TO REQUEST CONTI NUATI ON TO THE
EMPLOYEE OR MEMBER:

(1) IN EACH CERTI FI CATE OF COVERAGE;

(1) AT LEAST SI XTY DAYS PRI OR TO TERM NATI ON AT THE SPECI FI ED AGE AS
PROVI DED | N THE CONTRACT;

(1) WTHN TH RTY DAYS OF THE EFFECTI VE DATE OF TH S SUBSECTI ON,
W TH RESPECT TO | NFORVMATI ON CONCERNI NG A DEPENDENT CHI LD S OPPORTUNI TY,
FOR TWELVE MONTHS AFTER THE EFFECTI VE DATE OF TH S SUBSECTI ON, TO MAKE A
WRI TTEN ELECTI ON TO OBTAI N COVERAGE UNDER A CONTRACT PURSUANT TO SUBPAR-
AGRAPH (C) OF THI S PARAGRAPH.

(3) (A) CORPORATI ONS AND HEALTH MAI NTENANCE ORGANI ZATI ONS SHALL SUBM T
SUCH REPORTS AS MAY BE REQUESTED BY THE SUPERI NTENDENT TO EVALUATE THE
EFFECTI VENESS OF COVERAGE PURSUANT TO THI S SUBSECTI ON | NCLUDI NG BUT NOT
LIMTED TO, QUARTERLY ENRCLLMENT REPORTS.

(B) THE SUPERI NTENDENT MAY PROMULGATE REGULATI ONS TO ENSURE THE ORDER-
LY | MPLEMENTATI ON AND OPERATI ON OF THE CONTI NUATI ON COVERAGE PROVI DED
PURSUANT TO THI S SUBSECTI ON, | NCLUDI NG PREM UM RATE ADJUSTMENTS.

S 8. This act shall take effect Septenber 1, 2009 and shall apply to
contracts issued, renewed, nodified, altered or anended on or after such
dat e.



