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STATE OF NEW YORK

6027
2009- 2010 Regul ar Sessi ons
I N SENATE
June 19, 2009

I ntroduced by COW TTEE ON RULES -- (at request of the Governor) -- read
twice and ordered printed, and when printed to be cormitted to the
Conmittee on Rul es

AN ACT to anend the public authorities |aw and the |l ocal finance law, in
relation to authorizing certain bonds to be issued or purchased by the
muni ci pal bond bank agency

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2431 of the public authorities |law is anended by
addi ng a new cl osi ng paragraph to read as foll ows:

IT IS FURTHER DECLARED TO BE IN THE PUBLIC |INTEREST AND IT IS THE
POLICY OF THE STATE TO PROVIDE A MEANS BY WHICH A MUNI CI PALI TY I N THE
STATE CAN TAKE ADVANTAGE OF THE OPPORTUNI TI ES FOR BORRON NG TO PROVI DE
FOR PUBLI C | MPROVEMENTS AFFORDED BY THE AMERI CAN RECOVERY AND REl NVEST-
MENT ACT OF 2009 AND TO DO SO BY AUTHORI ZI NG A STATE | NSTRUMENTALI TY TO
BORRON MONEY AND USE THE PROCEEDS TO PURCHASE OBLI GATI ONS | SSUED BY A
MUNI Cl PALI TY UNDER THE AMERI CAN RECOVERY AND REI NVESTMENT ACT OF 2009
THEREBY RESULTI NG I N EFFI Cl ENCI ES AND | NTEREST RATE SAVI NGS TO THE MUNI -
Cl PALITY.

S 2. Subdivisions 2, 3 and 10 of section 2432 of the public authori-
ties law, as anmended by section 67 of part H of chapter 83 of the |aws
of 2002, are anended, and two new subdi visions 25 and 26 are added to
read as follows:

(2) "Bonds" and "Notes". The bonds and notes, including any specia
program bonds [and], special school purpose bonds, AND RECOVERY ACT
BONDS, respectively issued by the agency pursuant to this title. Bonds
and notes shall not include any tax lien collateralized securities
i ssued pursuant to this title.

(3) "Municipal Bond". A bond or note or evidence of debt payable from
any |ocal revenues, including taxes, assessnments and rents, which a
municipality may lawfully issue to finance |ocal inprovenents and public

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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pur poses, | NCLUDI NG LOCAL ARRA BONDS, but does not include (a) any bond
or note or evidence of debt issued by any other state or any public body
or rmunicipal corporation thereof, (b) any special program agreenent, or
(c) any special school purpose agreenent or any special school deficit
program agr eenent .

(10) "Debt Service Reserve Fund Requirement”. Wth respect to any debt
service reserve fund created by section [two thousand four] TWENTY- FOUR
hundred thirty-nine of this title relating to bonds other than specia
program bonds or special school purpose bonds or special school deficit
program bonds OR RECOVERY ACT BONDS, as of any particular date of conpu-
tation, an amount of noney equal to the greatest of the respective
anounts, for the then current or any succeedi ng cal endar year, of annua
debt service paynents required to be made to the agency on all nunicipa
bonds purchased with the proceeds of bonds which bonds are secured by
such debt service reserve fund, such annual debt service paynents for
any cal endar year being an anmount of noney equal to the aggregate of (a)
all interest payable during such cal endar year on all nunicipal bonds
pur chased by the agency and then outstandi ng on said date of conputation
which are secured by such debt service reserve fund, plus (b) the prin-
ci pal anmount of all municipal bonds purchased by the agency and then
outstanding on said date of conputation which mature during such cal en-
dar year and are secured by such debt service reserve fund; and wth
respect to any debt service reserve fund created by section [two thou-
sand four] TWENTY-FOUR hundred thirty-nine of this title relating to an
i ssue or issues of special program bonds or special school purpose bonds
or special school deficit program bonds OR RECOVERY ACT BONDS, such
anount as shall be determ ned by the agency.

(25) "RECOVERY ACT BONDS'. AN | SSUE OF BONDS OF THE AGENCY, ALL OR A
PORTI ON OF THE PROCEEDS OF WHI CH ARE USED TO PURCHASE LOCAL ARRA BONDS

(26) "LOCAL ARRA BONDS'. A MUNI Cl PAL BOND | SSUED TO FI NANCE OR REFI -
NANCE PURPOSES ELI G BLE, IN WHOLE OR I N PART, FOR SUBSI DI ES OR TAX CRED-
| TS UNDER THE AMERI CAN RECOVERY AND REI NVESTMENT ACT OF 2009

S 3. Section 2434 of the public authorities law is anmended by adding a
new subdi vision 7-b to read as foll ows:

(7-B) TO ACQUI RE AND CONTRACT TO ACQUIRE LOCAL ARRA BONDS, AND TO
ENTER |INTO ARRANGEMENTS WTH A MJN Cl PALITY FOR THE PURCHASE OF I TS
LOCAL ARRA BONDS

S 4. Subdivisions 1 and 2 of section 2435 of the public authorities
| aw, subdivision 1 as anended by chapter 346 of the laws of 1974, subdi -
vision 2 as added by chapter 902 of the |laws of 1972, are anended to
read as foll ows:

1. The agency may purchase, and contract to purchase, rmunicipal bonds
from nunicipalities at such price or prices, upon such terns and condi -
tions and in such manner, not inconsistent with the provisions of the
|l ocal finance |l aw, as the agency shall deem advi sabl e; provided, howev-
er, that the average interest rate payable on all rmunicipal bonds (taken
as a group) purchased with the proceeds of an issue of bonds shall equa
or exceed the interest rate on such issue of bonds[; and provided
further, however, that the]. THE agency shall not purchase the nunicipa
bonds of any nun|C|paI|ty if (1) the aggregate principal anmount thereof,
together with the aggregate principal balances of the municipal bonds of
such nmunicipality then outstanding and held by the agency, exceed an
anount equal to ten percent of the aggregate principal anount of the
statutory authorization at the tinme for the issuance of bonds and notes,
as provided in section twenty-four hundred thirty-eight of this title,
and [the agency shall not purchase the mnunicipal bonds of any muni ci -
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pality if] (l11) the aggregate principal amount thereof exceeds an anount
equal to fifty percent of the aggregate principal amount of all rnunici-
pal bonds proposed to be so purchased at the tinme; PROVIDED, HOAEVER,
THAT THI S SENTENCE SHALL NOT APPLY TO LOCAL ARRA BONDS.

2. The agency shall require as a condition of purchase of rmuni ci pal
bonds fromnunicipalities that each such municipality shall agree (i) to
pledge its full faith and credit for the paynent of the principal of and
I nterest on such municipal bonds, (ii) to nake annual appropriations for
anmounts required for the paynment of such principal and interest, and
(ii1) if at any time the municipality fails to nmake the required appro-
priation to pay such principal and interest, or fails to make the
paynment of the required principal and interest, the provisions of
section twenty-four hundred [and] thirty-six AND/ OR TVWENTY- FOUR HUNDRED
THIRTY-SI X-B of this title shall take effect. Al nmunicipalities selling
muni ci pal bonds to the agency are hereby authorized to make and carry
out the agreenments with the agency required in this subdivision.

S 5. The public authorities law is anended by adding a new section
2436-b to read as foll ows:

S 2436-B. LOCAL ARRA BONDS. (1) THE AGENCY MAY PURCHASE LOCAL ARRA
BONDS USING THE PROCEEDS OF RECOVERY ACT BONDS, SUBJECT TO THE
PROVI SIONS OF THI'S SECTI ON AND TO ANY OTHER PROVI SI ON OF LAW APPLI CABLE
TO THE MUNI Cl PALI TY AND BONDS | T | SSUES, | NCLUDI NG ANY DEBT LIM TATION
APPLI CABLE TO THE MUNI Cl PALI TY THAT | SSUED THE LOCAL ARRA BOND, AS WELL
AS TO THE OTHER PROVI SIONS OF THI'S TI TLE. TO THE EXTENT THAT ANY SUCH
OTHER PROVI SION OF LAW CONFLICTS WTH A PROVI SION OF THI' S SECTI ON, THE
PROVI SION OF THI S SECTI ON SHALL CONTROL, EXCEPT AS OTHERW SE STATED.

(2) SUBJECT TO THE PROVI SIONS OF TH S SECTI ON:

(A) LOCAL ARRA BONDS | SSUED BY A COUNTY, EXCEPT A COUNTY WHOLLY W THI N
A CI'TY, MAY BE ADDI TI ONALLY SECURED BY A PLEDGE TO THE AGENCY OF |ITS
AVAI LABLE COUNTY SALES TAX REVENUES SUBJECT TO THE PROVI SI ONS OF SUBDI -
VI SION FI VE OF TH S SECTI ON.

(B) LOCAL ARRA BONDS | SSUED BY A CI TY MAY BE ADDI Tl ONALLY SECURED BY A
PLEDGE TO THE AGENCY OF | TS AVAI LABLE CI TY SALES TAX REVENUES OR |ITS
AVAI LABLE MORTGAGE RECORDI NG TAX REVENUES, OR BOTrH SUBJECT TO THE
PROVI SI ONS OF SUBDI VI SI ON FI VE OF THI S SECTI ON.

(C) LOCAL ARRA BONDS | SSUED BY A SCHOOL DI STRICT MAY BE ADDI TI ONALLY
SECURED BY A PLEDGE TO THE AGENCY OF I TS AVAI LABLE SCHOCOL DI STRI CT SALES
TAX REVENUES SUBJECT TO THE PROVISIONS OF SUBDIVISION FIVE OF TH' S
SECTI ON.

(D) LOCAL ARRA BONDS | SSUED BY A TOAN MAY BE ADDI Tl ONALLY SECURED BY A
PLEDGE TO THE AGENCY OF | TS AVAI LABLE MORTGAGE RECORDI NG TAX REVENUES
SUBJECT TO THE PROVI SI ONS OF SUBDI VI SION FI VE OF THI' S SECTI ON.

(E) LOCAL ARRA BONDS | SSUED BY A VI LLAGE MAY BE ADDI Tl ONALLY SECURED
BY A PLEDGE TO THE AGENCY OF | TS AVAI LABLE MORTGAGE RECORDI NG TAX REVEN-
UES SUBJECT TO THE PROVI SI ONS OF SUBDI VI SION FI VE OF THI S SECTI ON.

(3) (A) NOTHI NG CONTAINED IN THIS TITLE SHALL LIMT THE RIGHT AND
OBLIGATIONS OF A MINICIPALITY TO COWLY WTH THE PROVI SI ONS OF ANY
EXI STI NG CONTRACT WTH OR FOR THE BENEFI T OF THE HOLDERS OF ANY OF I TS
OTHER BONDS, NOTES OR OTHER OBLI GATI ONS.

(B) NOTHING CONTAINED IN TH S TI TLE SHALL BE CONSTRUED TO LIM T THE
PONER OF A MUNI CI PALI TY TO DETERM NE, FROM TIME TO TIME, WTH N AVAIL-
ABLE FUNDS FOR THE MUNI Cl PALI TY, THE PURPOSES FOR WH CH EXPENDI TURES ARE
TO BE MADE BY THE MUNI Cl PALI TY AND THE AMOUNTS OF SUCH EXPENDI TURES.

(© NOTHING CONTAINED IN THI'S TITLE SHALL ALTER, LIMT, MO FY OR
| MPAIR THE RI GHT OF ANY SCHOCOL DI STRICT OR OF ANY CITY, TOMW, OR VILLAGE
W THI N A COUNTY TO RECElI VE FROM THE COUNTY NET COLLECTIONS, AS AUTHOR-
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| ZED BY SECTI ON TWELVE HUNDRED SI XTY- TWO OF THE TAX LAW OR OTHER APPLI -

CABLE PROVI SI ON OF PART FOUR OF ARTI CLE TVENTY-N NE OF THE TAX LAW OR BY
AN UNCONSOLI DATED STATE LAW THAT NOTW THSTANDS SUCH PROVI SI ON OF THE TAX
LAW FROM THE COUNTY' S SALES AND COVPENSATI NG USE TAXES | MPOSED PURSUANT
TO THE AUTHORI TY OF SUBPART B OF PART ONE OF ARTI CLE TVENTY-NI NE OF THE
TAX LAW FURTHER, NOTHI NG CONTAINED IN TH S TITLE SHALL ALTER, LIMT,

MODIFY OR IMPAIR THE RIGHT OF ANY CTY OR TOMWN WTH N A COUNTY TO
RECEI VE FROM THE COUNTY THE NET AMOUNT OF MORTGAGE RECORDI NG TAX REVEN-

UES | MPOSED BY SUBDI VI SI ON ONE OF SECTI ON TWO HUNDRED FI FTY- THREE OF THE
TAX LAW AS AUTHORI ZED BY SUBDI VI SION THREE OF SECTI ON TWO HUNDRED
SI XTY-ONE OF THE TAX LAW

(D) THE AGENCY' S RECOVERY ACT BONDS SECURED BY PAYMENTS OF PRI NCI PAL
AND | NTEREST DUE W TH RESPECT TO LOCAL ARRA BONDS SHALL NOT BE A DEBT OF
El THER THE STATE OR ANY MJN Cl PALITY, AND NEI THER THE STATE NOR ANY
MUNI Cl PALI TY SHALL BE LI ABLE THEREON, NOR SHALL THEY BE PAYABLE OUT OF
ANY FUNDS OTHER THAN THOSE OF THE AGENCY; AND SUCH RECOVERY ACT BONDS
SHALL CONTAIN ON THE FACE THEREOF A STATEMENT TO SUCH EFFECT.

(E) SUBJECT TO THE PROVI SI ONS OF ANY CONTRACT W TH HOLDERS OF BONDS,
NOTES OR OTHER OBLI GATI ONS, PROCEEDS OF RECOVERY ACT BONDS TO BE PAID TO
A MINICIPALITY TO PURCHASE |TS LOCAL ARRA BONDS SHALL BE PAID TO THE
MUNI CI PALI TY AND SHALL NOT BE COMM NGLED W TH ANY OTHER MONEY OF THE
AGENCY.

(F) NOTHING CONTAINED IN THI'S TITLE SHALL BE CONSTRUED TO CREATE A
DEBT OF THE STATE WTH N THE MEANI NG OF ANY CONSTI TUTI ONAL OR STATUTORY
PROVI SIONS.  ANY PROVISION WTH RESPECT TO STATE Al D SHALL BE DEEMED
EXECUTORY ONLY TO THE EXTENT OF MONEYS AVAI LABLE, AND NO LI ABI LI TY SHALL
BE | NCURRED BY THE STATE BEYOND THE MONEYS AVAI LABLE FOR THAT PURPGCSE,
AND ANY PAYMENT TO BE MADE BY THE COMPTROLLER OF STATE AID IS SUBJECT TO
ANNUAL APPROPRI ATI ON OF STATE Al D BY THE STATE LEG SLATURE.

(G NOTHI NG CONTAINED IN TH'S TITLE SHALL BE DEEMED TO RESTRI CT THE
RI GAT OF THE STATE TO AMEND, REPEAL, MODIFY, OR OTHERWSE ALTER ANY
PROVI SION OF LAW RELATING TO STATE AID TO MUNI CI PALI TI ES. THE AGENCY
SHALL | NCLUDE I N ANY RESCOLUTI QN, CONTRACT, OR AGREEMENT W TH HOLDERS OF
I TS BONDS, NOTES OR OTHER OBLI GATI ONS A PROVI SI ON WHI CH STATES THAT NO
DEFAULT OCCURS AS A RESULT OF THE STATE' S EXERCI SING I TS Rl GHT TO AMEND,
REPEAL, MODI FY, OR OTHERW SE ALTER ANY PROVISION OF LAW RELATING TO
STATE AID TO MUNI ClI PALI TI ES.

(4 (A A MNC PALITY MAY COVENANT AND AGREE THAT THE MJUNI ClI PALI TY
WLL NOT LIMT, ALTER OR I MPAIR THE RI GHTS HEREBY VESTED IN THE AGENCY
TO FULFI LL THE TERMS OF ANY AGREEMENTS MADE W TH HOLDERS OF THE AGENCY' S
RECOVERY ACT BONDS, THE PROCEEDS OF VWH CH WERE USED TO PURCHASE THE
MUNI Cl PALI TY' S LOCAL ARRA BONDS, SUCH HOLDERS PURSUANT TO THI S TI TLE, OR
IN ANY WAY | MPAI R THE RI GHTS AND REMEDI ES OF SUCH HOLDERS OR THE SECURI -
TY FOR SUCH BONDS, UNTIL SUCH BONDS, TOGETHER W TH THE | NTEREST THEREON
AND ALL COSTS AND EXPENSES | N CONNECTI ON W TH ANY ACTI ON OR PROCEEDI NG
BY OR ON BEHALF OF SUCH HOLDERS, ARE FULLY PAI D AND DI SCHARGED. NOTHI NG
CONTAINED IN THI'S TI TLE SHALL BE DEEMED TO RESTRICT ANY R GAT OF THE
MUNI CI PALI TY TO AMEND, MODI FY, REPEAL OR OTHERW SE ALTER ANY LOCAL LAWS,
ORDI NANCES OR RESOLUTIONS | MPOSING OR RELATING TO TAXES OR FEES, OR
APPROPRI ATI ONS RELATI NG TO SUCH TAXES OR FEES, OR SETTI NG ASI DE OR ALLG
CATI NG AND APPLYI NG PAYI NG OR USI NG NET COLLECTIONS PURSUANT TO THE
AUTHORI TY OF PART FOUR OF ARTI CLE TVWENTY-NI NE OF THE TAX LAW OR PURSUANT
TO THE AUTHORI TY OF ANY OTHER PROVI SI ON OF STATE LAW THAT NOTW THSTANDS
A PROVI SI ON OF SUCH PART, SO LONG AS, AFTER G VI NG EFFECT TO SUCH AMEND-
MVENT, MODI FI CATI ON OR OTHER ALTERATI ON, THE AGGREGATE AMOUNT AS THEN
PRQJECTED BY THE MJUNI ClIPALITY OF (1) SALES AND COVPENSATI NG USE TAXES
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| MPCSED BY THE MUNI Cl PALI TY PURSUANT TO THE AUTHORI TY OF SUBPART B OF
PART ONE OF ARTICLE TVENTY- NI NE OF THE TAX LAW (TO THE EXTENT THAT THE
MUNI Cl PALITY IS AUTHORI ZED TO | MPOSE SUCH TAXES AND | S | MPCSI NG THEM AT
THE TIME IT ISSUES |ITS LOCAL ARRA BONDS); AND (I11) ALL SUCH NET
COLLECTI ONS TO BE SET ASI DE OR TO BE ALLOCATED AND APPLI ED, PAI D OR USED
BY THE MJUNI Cl PALI TY PURSUANT TO THE AUTHORI TY OF PART FOUR OF ARTICLE
TWENTY-NINE OF THE TAX LAW OR PURSUANT TO ANY OTHER PROVI SI ON OF STATE
LAW THAT NOTW THSTANDS A PROVI SI ON OF SUCH PART FOUR DURI NG EACH OF THE
AGENCY' S FI SCAL YEARS FOLLOW NG THE EFFECTI VE DATE OF SUCH ANMENDMENT,
MCDI FI CATI ON OR OTHER ALTERATI ON SHALL BE NOT LESS THAN TWO HUNDRED
PERCENT OF MAXI MUM ANNUAL DEBT SERVI CE ON THE MUNI Cl PALI TY' S LOCAL ARRA
BONDS THEN OUTSTANDI NG. NOTW THSTANDI NG ANYTHI NG TO THE CONTRARY IN THI S
SECTI ON, A MUNI CI PALI TY THAT | MPOSES SALES AND COVPENSATI NG USE TAXES AT
THE TIME | T | SSUES LOCAL ARRA BONDS FURTHER AGREES THAT I T SHALL CONTI N-
UE TO | MPOSE SUCH TAXES DURI NG THE TI ME SUCH BONDS ARE QOUTSTANDI NG AT
THE MAXI MUM  RATE AUTHORI ZED THEREFOR, W THOUT REGARD TO ANY ADDI TI ONAL
RATE, PROVI DED THAT ANY | NCREASE IN THE RATE OF SUCH TAXES TO SATI SFY
TH' S OBLI GATI ON SHALL COVPLY W TH THE APPLI CABLE PROVI SI ONS OF SUBPART B
OF PART ONE OF ARTI CLE TVENTY-NI NE OF THE TAX LAW

(B) ANY SUCH AGREEMENT WTH A MUNI Cl PALI TY MAY BE PLEDGED BY THE ACEN-
Cy TO SECURE |ITS RECOVERY ACT BONDS USED TO PURCHASE LOCAL ARRA BONDS
| SSUED BY THAT MUNI ClI PALI TY AND MAY NOT BE MODI FI ED THEREAFTER EXCEPT AS
PROVI DED BY THE TERMS OF THE PLEDGE OR SUBSEQUENT AGREEMENTS W TH THE
HOLDERS OF SUCH RECOVERY ACT BONDS.

(© THE AGENCY SHALL NOT I NCLUDE W THI N ANY RESCLUTI ON, CONTRACT OR
AGREEMENT WTH HOLDERS OF RECOVERY ACT BONDS ANY PROVISION WA CH
PROVI DES THAT A DEFAULT OCCURS AS A RESULT OF A MJUNI Cl PALI TY EXERCI SI NG
I TS RRGHT TO AMEND, MODI FY, REPEAL OR OTHERW SE ALTER SUCH TAXES, FEES
OR APPROPRI ATIONS OR SUCH NET COLLECTIONS. NOTHI NG IN THI'S TI TLE SHALL
BE DEEMED TO OBLI GATE A MUNI CI PALI TY TO MAKE ANY PAYMENTS OR | MPOSE  ANY
TAXES OR SET ASIDE OR ALLOCATE AND APPLY, PAY OR USE NET COLLECTI ONS
PURSUANT TO THE AUTHORI TY OF PART FOUR OF ARTI CLE TVENTY-N NE OF THE TAX
LAW OR PURSUANT TO THE AUTHORI TY OF AN UNCONSOLI DATED STATE LAW THAT
NOTW THSTANDS A PROVI SI ON OF SUCH PART; EXCEPT THAT A MUNI Cl PALI TY SHALL
| MPOSE TAXES PURSUANT TO THE AUTHORI TY OF SUBPART B OF PART ONE OF ARTI -
CLE TVENTY-N NE OF THE TAX LAW AT THE MAXI MUM RATE AUTHORI ZED THEREFOR,
W THOUT REGARD TO ANY ADDI Tl ONAL RATE, PROVI DED THAT ANY | NCREASE | N THE
RATE OF SUCH TAXES TO SATI SFY THIS OBLI GATION SHALL COWPLY WTH THE
APPLI CABLE PROVI SI ONS OF SUBPART B OF PART ONE OF ARTI CLE TWENTY- NI NE OF
THE TAX LAW

(5 (A IF A MNCIPALITY FAILS TO PAY TO THE AGENCY ANY PRI NCI PAL OR
| NTEREST DUE ON | TS LOCAL ARRA BONDS SECURED BY A PLEDGE OF ITS AVAIL-
ABLE LOCAL SALES AND USE TAX REVENUES OR | TS AVAI LABLE MORTGAGE RECORD-
I NG TAX REVENUES, OR BOTH, AS DESCRIBED IN SUBDIVISION TWO OF TH S
SECTION, THE CHAIRMAN OF THE AGENCY SHALL NOTI FY THE COVPTROLLER | N
VRI TI NG THAT SUCH MUNI Cl PALI TY HAS FAI LED TO MEET I TS OBLI GATI ONS.  SUCH
NOTI CE SHALL SET FORTH IN DETAIL THE TERM AMOUNT, | NTEREST RATE, AND
PAYMENT SCHEDULE OF THE LOCAL ARRA BONDS | N DEFAULT, AND THE EXACT
AMOUNTS OF PRI NClI PAL AND | NTEREST DUE FROM SUCH MUNI Cl PALI TY | N DEFAULT.
THE AGENCY SHALL PROVI DE A COPY OF SUCH NOTI CE TO THE CHI EF FI SCAL OFFI -
CER OF SUCH MUNI ClI PALI'TY I N DEFAULT AND, I N THE CASE OF A DEFAULT BY A
CTY, TOWN, OR VILLAGE WTH RESPECT TO LOCAL ARRA BONDS SECURED BY MORT-
GAGE RECORDI NG TAX REVENUES, ALSO TO THE CHHEF FISCAL OFFICER OF THE
COUNTY INVWHCHTHE CTY, TOW, OR VILLAGE |IS LOCATED. THE AGENCY SHALL
PROVI DE SUCH NOTI CE TO THE COVWTROLLER AT LEAST THI RTY DAYS PRI OR TO THE
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DATE THAT THE COVWPTROLLER IS EXPECTED TO WTHHOLD AND PAY OVER LOCAL
SALES AND USE TAX REVENUES TO THE AGENCY.

(B) UPON THE COWTROLLER RECEI VI NG SUCH COVPLETE, CERTIFI ED WRI TTEN
NOTl CE FROM THE AGENCY, THE COVPTROLLER SHALL, NOTW THSTANDI NG ANY
PROVISION OF SECTION TWELVE HUNDRED SIXTY-ONE OF THE TAX LAW TO THE
CONTRARY, PAY TO THE AGENCY, ON OR BEFORE THE FIFTEENTH DAY OF EACH
MONTH, ALL OR A PORTION OF THE LOCAL SALES AND USE TAX REVENUES DUE THE
MUNI CI PALI TY I N DEFAULT, UNTIL THE AMOUNT CERTI FI ED | N DEFAULT HAS BEEN
EXTI NGUI SHED. THE COVWPTROLLER SHALL MAKE SUCH PAYMENTS TO THE AGENCY
ONLY QUT OF NET COLLECTI ONS NOT' OTHERW SE PLEDGED, REQUI RED TO BE | NTER-
CEPTED OR OTHERW SE ENCUMBERED BY PROVI SI ONS OF LAW I N EFFECT | MVEDI ATE-
LY PRIOR TO THE DATE THE MUNI Cl PALI TY' S LOCAL ARRA BONDS SECURED BY A
PLEDGE AUTHORI ZED BY THI S SECTI ON SHALL HAVE BEEN | SSUED.

(© UPON RECEIVING SUCH COVPLETE, CERTIFIED WRI TTEN NOTI CE FROM THE
AGENCY, THE CHIEF FISCAL OFFICER OF A COUNTY, NOTW THSTANDI NG THE
PROVI SIONS OF SECTION TWO HUNDRED SI XTY-ONE OF THE TAX LAW SHALL PAY
OVER TO THE COVPTROLLER, THE NET AMOUNT OF MORTGAGE RECORDI NG TAX REVEN-
UES | MPOSED BY SUBDI VI SI ON ONE OF SECTI ON TWO HUNDRED FI FTY- THREE OF THE
TAX LAWDUE TO THE G TY, TOM, OR VILLAGE I N DEFAULT. THE CH EF FI SCAL
OFFI CER OF THE COUNTY SHALL CONTI NUE TO MAKE THOSE PAYMENTS TO THE COWP-
TROLLER UNTIL THE AGENCY SENDS CERTI FI ED NOTI CE TO THE OFFI CER AND TO
THE COWPTROLLER THAT THE CI TY OR TOMN IS NO LONGER | N DEFAULT. THE COWP-
TROLLER SHALL PAY TO THE AGENCY, ON OR BEFORE THE FI FTEENTH DAY OF EACH
MONTH, ALL OR A PORTI ON OF THE MORTGACGE RECORDI NG TAX REVENUES RECEI VED
FROM THE CH EF FI SCAL OFFI CER OF THE COUNTY, UNTIL THE AMOUNT CERTI FI ED
I N DEFAULT HAS BEEN EXTI NGUI SHED.

(D) SUCH PAYMENTS BY THE COMWPTROLLER TO THE AGENCY SHALL BE MADE ON
ACCOUNT OF, AND FOR THE BENEFI T OF, THE MJUNI Cl PALI TY I N DEFAULT. |F SO
REQUESTED BY THE AGENCY, AS |INDICATED IN I TS CERTIFI ED NOTI CE TO THE
COWTRCOLLER, THE COVWTROLLER SHALL MAKE SUCH PAYMENTS TO A TRUSTEE
PURSUANT TO AN | NDENTURE FOR HOLDERS OF THE RECOVERY ACT BONDS | SSUED BY
THE AGENCY THAT WERE USED TO PURCHASE THE MUNI Cl PALI TY' S LOCAL ARRA
BONDS | N DEFAULT. SUCH PAYMENTS BY THE COWTROLLER ON BEHALF OF SUCH
MUNI CI PALI TY SHALL BE APPLI ED BY THE AGENCY OR, |F PAI D D RECTLY TO THE
TRUSTEE, BY SUCH TRUSTEE, TO CURE THAT MUNI Cl PALI TY' S DEFAULT. TO THE
EXTENT THE COVPTROLLER MAKES ANY SUCH PAYMENT TO THE AGENCY OR TO SUCH A
TRUSTEE, THE MJUNI Cl PALI TY' S DEFAULT SHALL BE CURED.

(E) THE COVWPTROLLER SHALL NOT BE RESPONSI BLE FOR ANY | NACCURACY I N THE
AMOUNT  OF SUCH PAYMENTS BASED UPON THE NOTI CE FURNI SHED BY THE AGENCY.
THE COVPTROLLER SHALL NOT BE REQUI RED TO MAKE PAYMENTS UNDER THI S SUBDI -
VI SI ON WH CH ARE GREATER THAN THE AMOUNTS OF LOCAL SALES AND USE TAX
REVENUES DUE THE MJNI Cl PALITY, AS CERTIFIED TO THE COMPTROLLER BY THE
COW SSI ONER OF TAXATI ON AND FI NANCE AS PROVIDED IN SUBDIVISION (C) OF
SECTI ON  TWELVE HUNDRED SI XTY- ONE OF THE TAX LAW (SUBJECT TO THE LI M TA-
TION I N PARAGRAPH (B) OF THI'S SUBDI VISION), OR WHICH ARE GREATER THAN
THE AMOUNT OF NET MORTGAGE RECORDI NG TAX REVENUES PAI D TO THE COWP-
TROLLER BY THE CHI EF FI SCAL OFFI CER OF THE COUNTY. AFTER THE COVWPTROLLER
MAKES ANY PAYMENTS OF NET COLLECTI ONS REQUI RED UNDER THI S SECTION, THE
COMPTROLLER SHALL PAY ANY BALANCE OF NET COLLECTI ONS DUE SUCH MUNI CI -
PALI TY TO SUCH MUNI Cl PALI TY I N THE MANNER PROVI DED I N SUBDI VI SION (C) OF
SECTI ON TWELVE HUNDRED SI XTY- ONE OF THE TAX LAW OR OTHER APPLI CABLE LAW
THE COWPTROLLER SHALL BE REQUI RED TO MAKE PAYMENTS UNDER THI'S SECTI ON
FOR ONLY SO LONG AS THE MUNI CI PALI'TY IS I N DEFAULT AS CERTIFIED IN THE
AGENCY' S NOTI CE TO THE COMPTROLLER

(F) THE AUTHORITY IN THI S SECTI ON TO W THHOLD LOCAL SALES AND USE TAX
REVENUES AND MORTGAGE RECORDI NG TAX REVENUES AND PAY THEM OVER TO THE
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AGENCY SHALL BE IN ADDI TION TO THE STATE AID GUARANTY SET FORTH IN
SECTI ON TVENTY FOUR HUNDRED THI RTY-SI X OF THI' S TI TLE; AND THE AGENCY MAY
CERTIFY THAT EITHER OR BOTH REVENUE SOURCES MAY BE W THHELD TO THE
EXTENT NECESSARY TO SATI SFY THE MUNI Cl PALI TY' S UNMET OBLI GATI ONS TO THE
AGENCY.

(G ANY W THHOLDI NG OF REVENUES PURSUANT TO THI' S SUBDI VI SION OR STATE
Al D PURSUANT TO SECTION TWENTY-FOUR HUNDRED THI RTY-SI X OF TH S TI TLE
W TH RESPECT TO LOCAL ARRA BONDS SHALL BE MADE | N CONSULTATION WTH THE
DI RECTOR OF THE BUDGET OF THE STATE; PROVI DED, HOWEVER, SUCH CONSULTA-
TI ON SHALL NOT DELAY OR OTHERW SE ADVERSELY AFFECT THE AGENCY' S RI GHT TO
RECEI VE TI MELY PAYMENT OF SUCH REVENUES AND/ OR STATE Al D.

(6) WHEN USED IN THI S SECTION, THE FOLLOANNG TERMS SHALL HAVE THE
FOLLOW NG MEANI NGS UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE:

(A) "SALES AND COVPENSATI NG USE TAXES' MEANS TAXES | MPOSED BY A COUN-
TY, CITY, OR SCHOOL DI STRI CT PURSUANT TO THE AUTHORI TY OF SUBPART B OF
PART ONE OF ARTI CLE TVENTY-NI NE OF THE TAX LAW

(B) "NET COLLECTIONS' SHALL HAVE THE SAME MEANI NG AS | N SUBDI VI SI ON
(F) OF SECTI ON TWELVE HUNDRED SI XTY- TWO OF THE TAX LAW

(©) "COUNTY SALES TAX REVENUES" MEANS NET COLLECTIONS SET ASIDE FOR
COUNTY PURPOSES PURSUANT TO SUBDI VI SION (A) OF SECTI ON TWELVE HUNDRED
SI XTY- TWO OF THE TAX LAW OR OTHER APPLI CABLE PROVI SI ON OF PART FOUR OF
ARTI CLE TWENTY-NI NE OF THE TAX LAW FROM A COUNTY'S SALES AND COVPENSAT-
| NG USE TAXES.

(D) "CITY SALES TAX REVENUES' MEANS NET COLLECTIONS FROM A CITY'S
SALES AND COWPENSATI NG USE TAXES.

(E) "SCHOOL DI STRI CT SALES TAX REVENUES" MEANS NET COLLECTI ONS FROM A
SCHOOL DI STRICT'S SALES AND COVPENSATI NG USE TAXES | MPOSED PURSUANT TO
THE AUTHORI TY OF SECTI ON TWELVE HUNDRED TWELVE OF THE TAX LAWAND, |IF A
CITY |IMPOSES SALES AND COWPENSATING USE TAXES FOR SCHOOL DI STRICT
PURPOSES PURSUANT TO THE AUTHORI TY OF SECTI ON TWELVE HUNDRED ELEVEN OF
THE TAX LAW NET COLLECTIONS FROM SUCH CI TY TAXES AND FROM ANY TAXES
| MPOSED BY A SCHOOL DI STRI CT LOCATED PARTLY IN THAT CI TY | MPOSED PURSU
ANT TO THE AUTHORI TY OF SUBDI VI SI ON (B) OF SECTI ON TWELVE HUNDRED ELEVEN
OF THE TAX LAW

(F) "LOCAL SALES AND USE TAX REVENUES" MEANS ANY OF THE TAX REVENUES
DEFI NED | N PARAGRAPH (C), (D) OR (E) OF THI S SUBDI VI SI ON, OR ANY COMWBI -
NATI ON OF THEM AS THE CASE MAY BE.

S 6. Subdivision 5 of section 2437 of the public authorities |aw, as
anmended by section 73 of part H of chapter 83 of the laws of 2002, is
amended to read as foll ows:

(5) Any bonds or notes of the agency other than special program bonds,
special school purpose bonds [or], special school deficit program bonds
OR RECOVERY ACT BONDS shall be sold at public sale and fromtine to tine
upon such ternms and at such prices as may be determned by the agency,
and the agency may pay all expenses, prem uns and comm ssions which it
may deem necessary or advantageous in connection with the issuance and
sale thereof. Any special program bonds, special school purpose bonds
[or], special school deficit program bonds OR RECOVERY ACT BONDS shall
be sold at public or private sale and fromtinme to tine upon such termns
and at such prices as may be determined by the agency, and the agency
may pay all expenses, prem uns and conmm ssions which it nmay deem neces-
sary or advantageous in connection with the issuance and sale thereof
provi ded, however, that special program bonds relating to a speci al
program agreenent entered for the purpose described in paragraph (b) of
subdi vision one of section twenty-four hundred thirty-five-a of this
title shall be sold on or before June thirtieth, two thousand one. No
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speci al program bonds, special school purpose bonds [or], special schoo
deficit program bonds, OR RECOVERY ACT BONDS of the agency may be sold
by the agency at private sale, however, unless such sale and the terns
t hereof have been approved in witing by (a) the conptroller, where such
sale is not to the conptroller, or (b) the director of the budget, where
such sale is to the conptroller

S 7. Subdivision 1 of section 2438 of the public authorities |aw, as
anended by section 24 of part A4 of chapter 58 of the laws of 2006, is
amended to read as foll ows:

(1) The agency shall not issue bonds and notes in an aggregate princi-
pal amobunt at any one tine outstanding exceeding one billion dollars,
excluding tax lien collateralized securities, special school purpose
bonds, special school deficit program bonds, special program bonds
issued to finance the reconstruction, rehabilitation or renovation of an
educational facility pursuant to the provisions of subdivision (b) of
section sixteen of chapter six hundred five of the |laws of two thousand,
special program bonds issued to finance the cost of a project for
desi gn, reconstruction or rehabilitation of a school building pursuant
to the provisions of section fourteen of the city of Syracuse and the
board of education of the city school district of the city of Syracuse
cooperative school reconstruction act, RECOVERY ACT BONDS and bonds and
notes issued to refund outstandi ng bonds and not es.

S 8. Section 2442 of the public authorities Iaw, as anended by chapter
203 of the | aws of 2000, is anended to read as foll ows:

S 2442. Agreenent of the state. (1) The state of New York does hereby
pledge to and agree wth the holders of any bonds, notes or tax lien
collateralized securities issued under this title that the state wll
not limt or alter the rights hereby vested in the agency to fulfill the
terms of any agreenents nade with the holders thereof, or in any way
inmpair the rights and renedi es of such holders until such bond, notes or
tax lien collateralized securities together with the interest thereon,
with interest on any unpaid installnments of interest, and all costs and
expenses in connection with any action or proceedi ngs by or on behal f of
such hol ders, are fully nmet and di scharged. The agency is authorized to
i nclude this pledge and agreenent of the state in any agreenent with the
hol ders of such bonds, notes or tax lien collateralized securities.
NOTHI NG CONTAINED I N THI'S TI TLE SHALL BE DEEMED TO RESTRI CT ANY RI GHT OF
THE STATE TO AMEND, MODI FY, REPEAL OR OTHERW SE ALTER (A) ANY PROVI SI ON
OF LAW RELATING TO STATE AID, OR (B) STATUTES | MPOSI NG OR RELATI NG TO
TAXES OR FEES, OR (C) APPROPRI ATI ONS RELATI NG THERETO.

(2) THE AGENCY SHALL NOT | NCLUDE W THI N ANY RESOLUTI ON, CONTRACT OR
AGREEMENT W TH HOLDERS OF THE BONDS, NOTES OR OTHER OBLI GATI ONS | SSUED
UNDER THI' S TI TLE ANY PROVI SI ON WHI CH PROVI DES THAT A DEFAULT OCCURS AS A
RESULT OF THE STATE EXERCI SING | TS RI GHT TO AVEND, MODI FY, OR REPEAL OR
OTHERW SE  ALTER (A) ANY PROVI SI ON OF LAW RELATI NG TO STATE AID, OR (B)
STATUTES | MPCSI NG OR RELATI NG TO TAXES OR FEES, OR (C) APPROPRI ATI ONS
RELATI NG THERETO. NOTHI NG IN THI'S TI TLE SHALL BE DEEMED TO OBLI GATE THE
STATE TO MAKE ANY PAYMENTS OR | MPOSE ANY TAXES TO SATI SFY THE DEBT
SERVI CE OBLI GATI ONS OF THE AGENCY

S 9. Section 85.80 of the |Iocal finance |aw, as anended by chapter 777
of the laws of 1978, is anended to read as foll ows:

S 85.80 Authority for nunicipality or enmergency financial contro
board to file petition under federal statute. A municipality or its
energency financial control board in addition to, or in lieu of, filing
a petition wunder this title, or the city of New York or the New York
state financial control board, may file any petition with any United
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States district court or court of bankruptcy under any provision of the
laws of the United States, now or hereafter in effect, for the conposi-
tion or adjustnent of municipal indebtedness. Nothing contained in this
title shall be construed to limt the authorization granted by this
section. HOAEVER, NO MUNI CI PALI TY SHALL FILE ANY PETI TI ON AUTHORI ZED BY
THI'S SECTI ON FOR SO LONG AS | TS LOCAL ARRA BONDS, AS DEFINED IN SECTI ON
TVENTY- FOUR HUNDRED THI RTY- TWO OF THE PUBLI C AUTHORI TI ES LAW PURCHASED
BY THE STATE OF NEW YORK MUNI Cl PAL BOND BANK AGENCY AND SECURED BY |ITS
PLEDGE OF TAX REVENUES PURSUANT TO THE AUTHORI TY OF SECTI ON TVENTY- FOUR
HUNDRED THI RTY- SI X-B OF THE PUBLI C AUTHORI TI ES LAW REMAI N QUTSTANDI NG.
S 10. This act shall take effect inmediately.



