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STATE OF NEW YORK

5519
2009- 2010 Regul ar Sessi ons
I N SENATE
May 13, 2009

Introduced by Sen. KRUGER -- read twi ce and ordered printed, and when
printed to be conmitted to the Comnmttee on Cities

AN ACT to anend the adm nistrative code of the <city of New York, in
relation to the unincorporated business tax

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 3 of subdivision (b) of section 11-503 of the
adm nistrative code of the city of New York, as anended by chapter 481
of the laws of 1997, is anended to read as foll ows:

(3) For each taxable year beginning after nineteen hundred ninety-six
BUT BEFORE TWO THOUSAND NI NE

(A if the tax conmputed under subdivision (a) of this section is one
t housand ei ght hundred dollars or less, a credit shall be allowed for
the entire anmpbunt of such tax;

(B) if the tax conputed under subdivision (a) of this section exceeds
one thousand ei ght hundred dollars but is | ess than three thousand two
hundred dollars, a credit shall be allowed in the anount determ ned by
mul ti plying such tax by a fraction the nunmerator of which is three thou-
sand two hundred dollars m nus the anpbunt of such tax and the denom na-
tor of which is one thousand four hundred dollars; or

(C if the tax conmputed under subdivision (a) of this section is three
t housand two hundred dollars or nore, no credit shall be all owed.

S 2. Subdivision (b) of section 11-503 of the adm nistrative code of
the city of New York is anmended by addi ng a new paragraph 3-a to read as
fol | ows:

(3-A) FOR EACH TAXABLE YEAR BEG NNI NG AFTER TWO THOUSAND EI GHT

(A) I F THE TAX COMPUTED UNDER SUBDI VI SION (A) OF THI'S SECTION | S THREE
THOUSAND FOUR HUNDRED DOLLARS OR LESS, A CREDI T SHALL BE ALLOWED FOR THE
ENTI RE AMOUNT OF SUCH TAX;

(B) I'F THE TAX COMPUTED UNDER SUBDI VI SION (A) OF THI S SECTI ON EXCEEDS
THREE THOUSAND FOUR HUNDRED DOLLARS BUT | S LESS THAN FI VE THOUSAND FOUR

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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HUNDRED DCOLLARS, A CREDI T SHALL BE ALLOWED I N THE AMOUNT DETERM NED BY
MULTI PLYI NG SUCH TAX BY A FRACTI ON THE NUVMERATOR OF WHICH | S FI VE THOU
SAND FOUR HUNDRED DOLLARS M NUS THE AMOUNT OF SUCH TAX AND THE DENOM NA-
TOR OF WVHICH | S TWO THOUSAND DOLLARS; OR

(© | F THE TAX COVWPUTED UNDER SUBDI VI SION (A) OF THIS SECTION I S FI VE
THOUSAND FOUR HUNDRED DOLLARS OR MORE, NO CREDI T SHALL BE ALLOWED

S 3. Subdivision (a) of section 11-511 of the administrative code of
the city of New York, as anmended by chapter 481 of the laws of 1997, is
amended to read as foll ows:

(a) Requirenent of declaration. Except as provided in subdivision (j)
of this section, every unincorporated business shall nmake a declaration
of its estimated tax for the taxable year, containing such information
as the comm ssioner of finance nmay prescribe by regulations or instruc-
tion, if:

(1) for taxable years begi nning after nineteen hundred ei ghty-six but
bef ore ni neteen hundred ninety-six, its unincorporated business taxable
i ncome can reasonably be expected to exceed fifteen thousand doll ars;

(2) for taxable years beginning in nineteen hundred ninety-six, its
uni ncor por at ed busi ness taxabl e incone can reasonably be expected to
exceed twenty thousand dollars; [and]

(3) for taxable years begi nning after nineteen hundred ninety-six BUT
BEFORE TWO THOUSAND NINE, its estimated tax can reasonably be expected
to exceed one thousand ei ght hundred dollars; AND

(4) FOR TAXABLE YEARS BEG NNI NG AFTER TWD THOUSAND El GHT, | TS ESTI -
MATED TAX CAN REASONABLY BE EXPECTED TO EXCEED THREE THOUSAND FOUR
HUNDRED DOLLARS.

S 4. Subdivision (a) of section 11-514 of the admi nistrative code of
the city of New York, as anended by chapter 481 of the laws of 1997, is
amended to read as foll ows:

(a) GCeneral. On or before the fifteenth day of the fourth nonth
followi ng the close of a taxable year, an unincorporated business incone
tax return shall be made and filed, and the bal ance of any tax shown on
the face of such return, not previously paid as installnments of esti-
mat ed tax, shall be paid:

(1) by or for every unincorporated business, for taxable years begin-
ning after nineteen hundred ei ghty-six but before nineteen hundred nine-
ty-seven, having unincorporated business gross incone, determ ned for
pur poses of this subdivision without any deduction for the cost of goods
sold or services perforned, of nore than ten thousand dollars, or having
any anount of unincorporated business taxable incone;

(2) by or for every partnership, for taxable years beginning after
ni neteen hundred ninety-six BUT BEFORE TWDO THOUSAND NI NE, havi ng uni n-
cor por at ed busi ness gross inconme, determ ned for purposes of this subdi-
vi sion without any deduction for the cost of goods sold or services
performed, of nore than twenty-five thousand dollars, or having unincor-
porated business taxable incone of nore than fifteen thousand doll ars;
[ and]

(3) by or for every unincorporated business other than a partnership,
for taxable years begi nning after nineteen hundred ninety-six BUT BEFORE
TWO THOUSAND NI NE, having uni ncorporated business gross incone, deter-
m ned for purposes of this subdivision without any deduction for the
cost of goods sold or services perforned, of nore than seventy-five
t housand dol | ars, or havi ng uni ncorporated business taxable incone of
nore than thirty-five thousand dollars; AND

(4) BY OR FOR EVERY UNI NCORPORATED BUSI NESS, FOR TAXABLE YEARS BEGQ N-
NI NG AFTER TWO THOUSAND EI GHT, HAVI NG UNI NCORPORATED BUSI NESS GRCSS
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| NCOVE, DETERM NED FOR PURPOSES OF THIS SUBDIVISION W THOUT ANY
DEDUCTI ON FOR THE COST OF GOODS SOLD OR SERVI CES PERFORVED, OF MORE THAN
NI NETY- FI VE THOUSAND DOLLARS.

S 5. This act shall take effect inmediately; provided, however that
sections one and two of this act shall be deened to have been in full
force and effect on and after January 1, 2009.



