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STATE OF NEW YORK

5344
2009- 2010 Regul ar Sessi ons
I N SENATE
April 27, 2009

Introduced by Sen. MORAHAN -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations

AN ACT to anend the tax law, in relation to allow ng individuals utiliz-
ing financial aid in the formof student |oans, to have a portion or
all of their state incone tax refunds to be paid over to the student's
| ending institution

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The tax law is anended by adding a new section 630-b to
read as foll ows:

S 630-B. OPTIONAL OFFSET OF STUDENT LOANS. 1. EFFECTI VE FOR ANY TAX
YEAR COMVENCI NG ON OR AFTER JANUARY FI RST, TWO THOUSAND TEN, ANY QUALI -
FIED |IND VIDUAL | N A TAXABLE YEAR MAY ELECT TO CONTRI BUTE A PORTI ON OR
THE ENTI RE AMOUNT OF THEI R STATE | NCOVE TAX REFUND TO BE PAID OVER TO
THE LENDER OF SUCH | NDI VI DUAL' S FEDERALLY BACKED STUDENT LOAN OR LOANS
SUCH CONTRI BUTI ON SHALL BE I N WHOLE DOLLAR AMOUNT AND SHALL NOT REDUCE
THE AMOUNT OF STATE TAX OAED BY SUCH | NDI VI DUAL. THE PARTI Cl PANT W LL
HAVE THE ADDI TI ONAL OPTI ON TO REFUSE THE STATE' S PORTI ON OF THE CONTRI B-
UTI ON PER TAX YEAR. THE COWM SSI ONER SHALL | NCLUDE SPACE ON THE PERSONAL
| NCOVE TAX RETURN TO ENABLE A STUDENT TO MAKE SUCH ELECTI ONS AND PROVI DE
THE LENDER S | NFORMATI ON SUCH AS THE LENDER S NAME, ADDRESS, AND THE
STUDENT' S ACCOUNT NUMBER

2. AS AN | NCENTI VE FOR PARTI Cl PATI ON, THE STATE, AT THE DI SCRETI ON OF
THE GOVERNOR AND HI S OR HER EXECUTI VE BUDGET, SHALL PAY OVER TO THE
| NDI VI DUAL' S STUDENT LOAN PROVI DER AN AMOUNT EQUI VALENT TO NO LESS THAN
TEN PERCENT, BUT NOT GREATER THAN TWENTY- FI VE PERCENT OF THE TOTAL TAXES
PAI D BY THE | NDI VI DUAL FOR THE TERM WHICH THE STUDENT IS FILING HS OR
HER STATE | NCOVE TAXES. THE MAXI MUM CONTRI BUTI ON BY THE STATE SHALL BE
FI VE HUNDRED DOLLARS PER STUDENT, PER YEAR UNDER TH S SECTION, THE
GOVERNOR SHALL HAVE THE ADDI TI ONAL RI GHT TO NULLI FY THE STATE' S CONTRI B-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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UTI ON AMOUNT FOR ANY d VEN TAX YEAR, I N THE EVENT THAT THE STATE IS NOT
FI SCALLY SOUND. THE GOVERNOR SHALL PUBLI SH SUCH DECLARATION NO LATER
THAN THE DATE OF PUBLI SHI NG THE EXECUTI VE BUDGET, AND UPON SUCH PUBLI CA-
TION, SHALL NOT BE SUBJECT TO ADJUSTMENT.

3. PARTICIPATION UNDER THI'S SECTION IS VOLUNTARY AND LI M TED TO AN
| NDI VI DUAL WHO | S A LEGAL RESI DENT OF THE STATE OF NEW YORK AND WHO HAS
FILED, OR WOULD HAVE BEEN ELI A BLE TO FI LE AN | NDI VI DUAL OR JO NT NEW
YORK STATE | NCOVE TAX RETURN FOR AT LEAST TWDO PREVI QUS YEARS, PRIOR TO
THE PARTI Cl PATION YEAR AN | NDI VI DUAL SHALL ONLY BECOMVE ELI A BLE FOR A
STATE CONTRI BUTI ON ONLY | F THEY ELECT TO HAVE ONE HUNDRED PERCENT OF
THEI R STATE | NCOVE TAX RETURN FOR THE YEAR REQUESTED TO BE PAI D TO THE
STUDENT LOAN LENDER. THERE SHALL BE A LIMT OF TWENTY- FI VE STATE | SSUED
REBATES PER STUDENT, PER LI FETIME, W TH NO LI M TATI ONS ON SELF- CONTRI -
BUTED PARTI Cl PATION. I N THE EVENT THE GOVERNOR NULLIFIES THE STATE S
CONTRI BUTI ON, THE | NDI VI DUAL SHALL RETAIN THE RI GHT TO FILE FOR A STATE
CONTRI BUTI ON FOR AN ADDI TI ONAL YEAR

4. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW ALL REVENUES PURSUANT
TO THIS SECTION SHALL BE PAI D DI RECTLY BY THE STATE TO THE LENDER FOR
CREDI T TOMRDS THE PRI NCI PAL OF THE LOAN, AND ONLY FOR THAT PURPCSE. THE
COST TO ELECT THI'S OPTI ON SHALL BE ONE DOLLAR FOR I NDI VIDUALS FILING A
NON- ELECTRONI C  STATE TAX RETURN AND THERE SHALL BE NO FEE FOR AN | NDI -
VI DUAL WHO FI LES A STATE TAX RETURN ELECTRONI CALLY.

S 2. This act shall take effect imediately.



