STATE OF NEW YORK

4487- - A
2009- 2010 Regul ar Sessi ons
I N SENATE
April 23, 2009

Introduced by Sens. DILAN, PERKINS -- read twi ce and ordered printed,
and when printed to be conmtted to the Commttee on Transportation --
reported favorably fromsaid conmttee and conmmritted to the Committee
on Finance -- conmittee discharged, bill amended, ordered reprinted as
amended and reconmitted to said commttee

AN ACT to anend the vehicle and traffic law, in relation to suppl enental
| earners permts (Part A); to anmend the vehicle and traffic law, in
relation to the netropolitan conmuter transportation district supple-
nmental registration fee (Part B); to amend the tax | aw and the adni n-
istrative code of the city of New York, in relation to the netropol-
itan comuter transportation nobility tax; and to repeal certain
provisions of the tax lawrelating thereto (Part C); to anmend the tax
law, in relation to the netropolitan conmuter transportation district
transportation surcharge (Part D); to anend the tax law, in relation
to a supplenental tax on passenger car rentals (Part E); to anend the
state finance law, in relation to the nmetropolitan transportation
authority financial assistance fund (Part F); and to amend the public
authorities law, in relation to netropolitan transportation authority
reporting requirenents, in relation to authorizing the nmerger of the
positions of executive director and chair of the netropolitan trans-
portation authority, in relation to the pronotion and use of Transit-
Chek, in relation to project |abor agreenents, in relation to |egisla-
tive oversight of +the netropolitan transportation authority, in
rel ation to regulation of netropolitan transportation authority
finances, in relation to the independent audit of the nmetropolitan
transportation authority, and the publication of financial inforna-
tion, in relation to audits of the netropolitan transportati on author-
ity, inrelation to directing the chairman of the netropolitan trans-
portation authority to submt biennial reports to certain |egislative
commttees on the condition of the nmetropolitan transportation author-
ity, inrelation to the fiduciary responsibility of board nenbers, in
relation to whistle blowers on contract projects of the netropolitan
transportation authority, and in relation to the powers and duties of

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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the netropolitan transportation authority capital programreview board
(Part Q

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into |aw najor conponents of |egislation
relating to the metropolitan transportation authority and the metropol -
itan comuter transportation district. Each conponent is wholly
contained within a Part identified as Parts A through G The effective
date for each particular provision contained within such Part is set
forth in the last section of such Part. Any provision in any section
contained within a Part, including the effective date of the Part, which
makes reference to a section "of this act”, when used in connection wth
that particul ar conponent, shall be deened to nmean and refer to the
correspondi ng section of the Part in which it is found. Section three of
this act sets forth the general effective date of this act.

PART A

Section 1. Subdivision 2 of section 503 of the vehicle and traffic |aw
i s amended by addi ng a new paragraph (b-1) to read as foll ows:

(B-1) SUPPLEMENTAL LEARNER PERM T/LICENSE FEE | N THE METROPOLI TAN
COVWWUTER TRANSPORTATION DISTRICT. (1) IN THE METROPOLI TAN COVMJTER
TRANSPORTATI ON DI STRI CT, ESTABLI SHED BY SECTI ON ONE THOUSAND TWO HUNDRED
SI XTY-TWO OF THE PUBLI C AUTHORI TI ES LAW UPON PASSAGE OF THE KNOW.EDGE
TEST REQUI RED TO OBTAIN A LEARNER S PERM T, THE APPLI CANT FOR A COWER-
ClAL DRIVER S LI CENSE SHALL BE REQUI RED TO PAY A SUPPLEMENTAL FEE OF TWO
DOLLARS FOR EACH SI X MONTHS OR PORTI ON THERECF OF THE PERI OD OF VALIDI TY
O A LEARNER S PERM T OR LICENSE WHICH I S OR MAY BE | SSUED PURSUANT TO
THE PROVI SI ONS OF SUBPARAGRAPH (1) OF PARAGRAPH (B) OF THI' S SUBDI VI SI ON

(1) I'N THE METROPCLI TAN COMMUTER TRANSPORTATI ON DI STRI CT, ESTABLI SHED
BY SECTI ON ONE THOUSAND TWO HUNDRED S| XTY- TWO OF THE PUBLI C AUTHORI Tl ES
LAW UPON PASSAGE OF THE KNOALEDGE TEST REQUI RED TO OBTAIN A LEARNER S
PERM T, THE APPLI CANT FOR A CLASS C LI CENSE WH CH DOES NOT HAVE AN H, P
OR X ENDORSEMENT OR A CLASS E LI CENSE SHALL BE REQUI RED TO PAY A SUPPLE-
MENTAL FEE OF ONE DOLLAR AND TVENTY- FI VE CENTS FOR EACH SI X MONTHS OR
PORTI ON THEREOF OF THE PERIOD OF VALIDITY OF A LEARNER'S PERMT OR
LI CENSE WHICH | S OR MAY BE | SSUED PURSUANT TO THE PROVI SI ONS OF SUBPARA-
GRAPH (1) OF PARAGRAPH (B) OF THI'S SUBDI VI SI ON, AND AN APPLI CANT FOR A
CLASS D, DI, M OR MJ LICENSE SHALL BE REQUI RED TO PAY A SUPPLEMENTAL FEE
OF SEVENTY-FI VE CENTS FOR EACH SI X MONTHS OR PORTION THERECOF OF THE
PERFOD OF VALID TY OF A LEARNER' S PERM T OR LI CENSE WVHICH | S OR MAY BE
| SSUED PURSUANT TO THE PROVI SI ONS OF SUBPARAGRAPH (I1) OF PARAGRAPH (B)
OF TH' S SuBDI VI SI ON

(1'11) THE FEES COLLECTED PURSUANT TO SUBPARAGRAPHS (1) AND (I11) OF
TH S PARAGRAPH SHALL BE DEPCSI TED TO THE CREDIT OF THE METROPOLI TAN
TRANSPORTATI ON  AUTHORI TY FI NANCI AL ASSI STANCE FUND ESTABLI SHED PURSUANT
TO SECTI ON NI NETY- TWO- FF OF THE STATE FI NANCE LAW

S 2. Subdivision 2 of section 503 of the vehicle and traffic law is
anmended by addi ng a new paragraph (c-3) to read as foll ows:

(C-3) SUPPLEMENTAL RENEWAL FEE IN THE METROPOLI TAN COVMUTER TRANSPOR-
TATI ON DI STRI CT. MOTORI STS RESI DI NG I N THE METROPOLI TAN COVWUTER TRANS-
PORTATION DI STRICT, ESTABLISHED BY SECTION ONE THOUSAND TWO HUNDRED
SI XTY-TWO OF THE PUBLIC AUTHORITIES LAW |IN ADDITION TO THE FEES
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REQU RED TO BE PAID PURSUANT TO PARAGRAPH (C) OF THI S SUBDI VI SI ON
SUPPLEMENTAL FEES FOR RENEWAL OF A LICENSE | SSUED BY THE COVW SSI ONER
SHALL BE AS FOLLOWE:

(1) FOR A COMMERCI AL DRIVER S LI CENSE, TWO DOLLARS FOR EACH SI X MONTHS
OR PORTI ON THERECF.

(1) FOR A CLASS C LI CENSE WHI CH DCES NOT HAVE AN H, P OR X ENDORSE-
MENT OR A CLASS E LI CENSE, ONE DOLLAR AND TWENTY- FI VE CENTS FOR EACH Sl X
MONTHS OR PORTI ON THEREOF.

(11'1) FOR A CLASS D, DI, M OR Ml LICENSE, SEVENTY-FIVE CENTS FOR EACH
SI X MONTHS OR PORTI ON THERECF.

(1V) THE FEES COLLECTED PURSUANT TO SUBPARAGRAPHS (1), (I1) AND (I11)
OF TH S PARAGRAPH SHALL BE DEPCSI TED TO THE CREDIT OF THE METROPOLI TAN
TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE FUND ESTABLI SHED PURSUANT
TO SECTI ON NI NETY- TWO- FF OF THE STATE FI NANCE LAW

S 3. This act shall take effect Septenber 1, 2009 and shall apply to
| i censes i ssued and renewed on and after such date.

PART B

Section 1. The vehicle and traffic law is amended by adding a new

article 17-C to read as foll ows:
ARTI CLE 17-C
METROPCLI TAN COMMUTER TRANSPORTATI ON DI STRI CT
SUPPLEMENTAL REQ STRATI ON FEE

SECTI ON 499. DEFI NI TI ONS.

499- A. METROPOLI TAN COVWUTER TRANSPORTATION DI STRICT SUPPLE-

MENTAL REG STRATI ON FEE.

499- B. COLLECTI ON OF SUPPLEMENTAL FEE.

499- C. CALCULATI ON OF SUPPLEMENTAL REQ STRATI ON FEE.

499-D. DEPCSI T AND DI SPOSI TI ON OF REVENUE FROM SUPPLEMENTAL FEE.

S 499. DEFINITIONS. FOR THE PURPCSES OF THI S ARTI CLE THE FOLLOW NG
WORDS AND PHRASES SHALL HAVE THE MEANINGS ASCRIBED TO THEM IN THI'S
SECTI ON EXCEPT WHERE ANOTHER DEFI NI TI ON | S SPECI FI CALLY PROVI DED:

1. METROPOLI TAN COMMUTER TRANSPORTATION DI STRICT. THE AREA OF THE
STATE | NCLUDED I N THE DI STRI CT CREATED AND GOVERNED BY SECTION TWELVE
HUNDRED SI XTY- TWO OF THE PUBLI C AUTHORI TI ES LAW

2. OMER THE TERM OMER SHALL HAVE THE SAME MEANI NG AS THAT PROVI DED
FOR I N SECTI ON ONE HUNDRED TWENTY-ElI GHT OF TH S CHAPTER.

S 499-A. METROPOLI TAN COVWUTER TRANSPORTATI ON DI STRICT SUPPLEMENTAL
REG STRATI ON  FEE. REG STRANTS RESIDI NG | N THE METROPOLI TAN COVMUTER
TRANSPORTATI ON DI STRI CT SHALL UPON THE REG STRATI ON, REREG STRATION, OR
RENEWAL OF A MOTOR VEHI CLE BE CHARGED A SUPPLEMENTAL REG STRATI ON FEE TO
BE PAID TO THE COW SSI ONER OR H'S OR HER AGENT | N ACCORDANCE W TH THE
PROVI SIONS OF THI' S ARTI CLE.

S 499-B. COLLECTI ON OF SUPPLEMENTAL FEE. ALL OMERS OF MOTOR VEHI CLES
VWHO RESIDE |IN THE METROPOLI TAN COVMUTER TRANSPORTATI ON DI STRI CT SHALL
PAY TO THE COW SSI ONER OR H' S OR HER AGENT THE SUPPLEMENTAL REG STRA-
TION FEE PROVI DED FOR I N THI' S ARTI CLE UPON REG STRATI ON, REREG STRATI ON,
OR RENEWAL OF MOTOR VEHI CLES SUBJECT TO REG STRATI ON FEES PURSUANT TO
THE FOLLOW NG SECTI ONS OF THI S CHAPTER: PARAGRAPH A OF SUBDI VI SION Sl X
OF SECTION FOUR HUNDRED ONE; SCHEDULES A, B, C, E, F, G | AND K OF
SUBDI VI SI ON SEVEN OF SECTI ON FOUR HUNDRED ONE; PARAGRAPH A OF SUBDI VI -
SION  El GHT OF SECTI ON FOUR HUNDRED ONE; PARAGRAPH A OF SUBDI VI SI ON FI VE
OF SECTI ON FOUR HUNDRED TEN; AND SECTI ON FOUR HUNDRED ELEVEN- B.

S 499-C. CALCULATI ON OF SUPPLEMENTAL REQ STRATION FEE. THE SUPPLE-
MENTAL REGQ STRATI ON FEE TO BE CHARGED TO OMNERS OF MOTOR VEHI CLES PURSU
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ANT TO SECTION FOUR HUNDRED NI NETY-N NE-B OF TH S ARTI CLE, SHALL BE
CALCULATED AT A RATE OF TWENTY- FI VE DOLLARS PER ANNUM FOR EACH YEAR THAT
SUCH REG STRATION IS VALID. WHERE A REG STRATI ON OR RENEWAL, SUBJECT TO
THE PROVI SIONS OF THIS ARTICLE, IS FOR A PERIOD OF MORE OR LESS THAN ONE
CALENDAR YEAR, THE ANNUAL SUPPLEMENTAL REGQ STRATI ON FEE AS PROVI DED I N
THI' S SECTI ON SHALL BE | NCREASED OR REDUCED PROPORTI ONATELY ON A DAILY
COWPUTATI ON BASI'S, EXCEPT THAT WHERE THE ANNUAL SUPPLEMENTAL REGQ STRA-
TI ON FEE FOR SUCH VEH CLE WOULD AMOUNT TO TEN DOLLARS OR LESS, THE FEE
SHALL NOT BE SO PRORATED.

S 499-D. DEPCSI T AND DI SPCSI TI ON OF REVENUE FROM SUPPLEMENTAL FEE. ALL
FUNDS DERIVED FROM THE COLLECTI ON OF THE SUPPLEMENTAL FEE ESTABLI SHED
PURSUANT TO THI' S ARTI CLE ARE TO BE DEPCSI TED TO THE CREDI T OF THE METRO
POLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE FUND ESTABLI SHED
PURSUANT TO SECTI ON NI NETY- TWO- FF OF THE STATE FI NANCE LAW

S 2. This act shall take effect Septenber 1, 2009 and shall apply to
regi strations issued and renewed on and after such date.

PART C

Section 1. The tax law is anmended by adding a new article 23 to read
as foll ows:

ARTI CLE 23
METROPCLI TAN COMMUTER TRANSPORTATI ON
MOBI LI TY TAX
SECTI ON 800. DEFI NI Tl ONS.

801. | MPOSI TI ON OF TAX AND RATE.

802. PASS THROUGH OF TAX PROHI BI TED.

803. EXEMPTI ON OVERRI DE.

804. PAYMENT OF TAX

805. DEPCSI T AND DI SPOSI TI ON OF REVENUE.

806. PROCEDURAL PROVI SI ONS.

S 800. DEFIN TIONS. FOR THE PURPCSES OF THI S ARTI CLE:

(A) METROPOLI TAN COVWUTER TRANSPORTATI ON DI STRI CT. THE METROPOLI TAN
COVWUTER TRANSPORTATI ON DI STRI CT ("MCTD') MEANS THE AREA OF THE STATE
I NCLUDED I N THE DI STRI CT CREATED AND GOVERNED BY SECTI ON TWELVE HUNDRED
SI XTY- TWO OF THE PUBLI C AUTHORI TI ES LAW

(B) EMPLOYER. EMPLOYER MEANS AN EMPLOYER REQUI RED BY SECTION SIX
HUNDRED SEVENTY-ONE OF THI'S CHAPTER TO DEDUCT AND W THHOLD TAX FROM
WAGES, THAT HAS A PAYROLL EXPENSE | N EXCESS OF TWO THOUSAND FI VE HUNDRED
DOLLARS | N ANY CALENDAR QUARTER;, OTHER THAN

(1) ANY AGENCY OR | NSTRUMENTALI TY OF THE UNI TED STATES;

(2) THE UNI TED NATI ONS; OR

(3) AN | NTERSTATE AGENCY OR PUBLI C CORPORATI ON CREATED PURSUANT TO AN
AGREEMENT OR COMPACT W TH ANOTHER STATE OR THE DOM NI ON OF CANADA.

(© PAYROLL EXPENSE. PAYROLL EXPENSE MEANS WAGES AND COVPENSATI ON AS
DEFI NED I N SECTI ONS 3121 AND 3231 OF THE | NTERNAL REVENUE CODE (W THOUT
REGARD TO SECTI ON 3121(A) (1) AND SECTION 3231(E)(2)(A) (1)), PAID TO ALL
COVERED EMPLOYEES.

(D) COVERED EMPLOYEE. COVERED EMPLOYEE MEANS AN EMPLOYEE WHO IS
EMPLOYED W THI N THE MCTD.

(E) NET EARNI NGS FROM SELF- EMPLOYMENT. NET EARNI NGS FROM SELF- EMPLOY-
MENT HAS THE SAME MEANI NG AS I N SECTION 1402 OF THE | NTERNAL REVENUE
CODE.

S 801. | MPCSITION OF TAX AND RATE. (A) FOR THE SOLE PURPCSE OF PROVI D-
NG AN ADDI TI ONAL STABLE AND RELI ABLE DEDI CATED FUNDI NG SOURCE FOR THE
METROPCLI TAN TRANSPORTATI ON AUTHORI TY AND I TS SUBSI DI ARIES AND AFFI L-
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| ATES TO PRESERVE, OPERATE AND | MPROVE ESSENTI AL TRANSI T AND TRANSPORTA-
TION SERVICES IN THE METROPOLI TAN COMMUTER TRANSPORTATI ON DI STRICT, A
TAX |'S HEREBY | MPOSED ON (1) THE PAYROLL EXPENSE OF EVERY EMPLOYER WHO
ENGAGES | N BUSINESS W TH N THE MCTD AND (2) THE NET EARNI NGS FROM SELF-
EMPLOYMENT OF | NDI VI DUALS THAT ARE ATTRI BUTABLE TO THE MCTD |F SUCH
EARNI NGS ATTRI BUTABLE TO THE MCTD EXCEED TEN THOUSAND DOLLARS FOR THE
TAX YEAR FOR THOSE COUNTI ES LOCATED WTHIN A G TY WTH A POPULATI ON OF
ONE MLLION OR MORE, AND THE COUNTI ES OF NASSAU, SUFFOLK, WESTCHESTER,
AND ROCKLAND, THE TAX SHALL BE |MPOSED AT THE RATE OF THI RTY- FOUR
HUNDREDTHS (.34) PERCENT. FOR THE COUNTIES OF DUTCHESS, ORANGE, AND
PUTNAM THE TAX SHALL BE | MPOSED AT THE RATE OF TVENTY-FI VE HUNDREDTHS
(.25) PERCENT.

(B)(1) AN [NDIVIDUAL HAVING NET EARNI NGS FROM SELF- EMPLOYMENT FROM
ACTIVI TY BOTH W THI N AND W THOUT THE METROPOLI TAN COMMUTER TRANSPORTA-
TI'ON DI STRICT |'S REQUI RED TO ALLOCATE AND APPORTI ON SUCH NET EARNI NGS TO
THE MCTD IN THE MANNER REQUI RED FOR ALLOCATI ON AND APPORTI ONMVENT OF
| NCOVE UNDER ARTI CLE TVENTY- TWD OF TH' S CHAPTER

(2) IN THE CASE OF | NDI VI DUALS W TH EARNI NGS FROM SELF- EMPLOYMENT, THE
NET ~EARNINGS FROM SELF EMPLOYMENT THRESHOLD |IN PARAGRAPH TWD OF
SUBSECTION (A) OF THI'S SECTION W LL BE COVPUTED ON AN | NDI VI DUAL BASI S
REGARDLESS OF WHETHER THAT | NDI VI DUAL FILED A JO NT PERSONAL | NCOVE TAX
RETURN.

(C) THE DETERM NATI ON OF WHETHER A COVERED EMPLOYEE |'S EMPLOYED W THI N
THE MCTD W LL BE MADE BY UTI LI ZI NG THE RULES APPLI CABLE TO THE JURI SDI C-
TION OF EMPLOYMENT FOR PURPOSES OF THE STATEW DE WAGE REPORTI NG SYSTEM
UNDER SECTI ON ONE HUNDRED SEVENTY- ONE- A OF THI S CHAPTER AND SUBSTI TUTI NG
THE MCTD FOR THE STATE | N THAT APPLI CATI ON.

S 802. PASS THROUGH OF TAX PROHI BI TED. AN EMPLOYER CANNOT DEDUCT FROM
THE WAGES OR COVPENSATI ON OF AN EMPLOYEE ANY AMOUNT THAT REPRESENTS ALL
OR ANY PORTI ON OF THE TAX | MPOSED ON THE EMPLOYER UNDER THI S ARTI CLE.

S 803. EXEMPTI ON OVERRI DE. ANY EXEMPTI ON FROM TAX SPECIFIED IN ANY
OTHER NEW YORK STATE LAW W LL NOT APPLY TO THE TAX | MPOSED BY THI S ARTI -
CLE.

S 804. PAYMENT OF TAX. (A) EMPLOYERS W TH PAYROLL EXPENSE. THE TAX
| MPOSED ON THE PAYROLL EXPENSE OF EMPLOYERS UNDER SECTI ON El GHT HUNDRED
ONE OF THI'S ARTI CLE FOR EACH CALENDAR QUARTER MUST BE PAI D QUARTERLY AT
THE SAME TI ME AS THE STATEW DE WAGE REPORTI NG SYSTEM REPORT I'S REQUI RED
UNDER SECTION ONE HUNDRED SEVENTY-ONE-A OF THI'S CHAPTER, PROVI DED,
HOWEVER, THAT PAYMENT FOR THE LAST CALENDAR QUARTER MJST BE MADE BY
JANUARY THI RTY- FI RST OF THE SUCCEEDI NG YEAR

(B) INDIVIDUALS WTH NET EARNI NGS FROM SELF- EMPLOYMENT. | NDI VI DUALS
W TH EARNI NGS FROM SELF- EMPLOYMENT MUST MAKE ESTI MATED TAX PAYMENTS OF
THE TAX | MPOSED BY THI'S ARTI CLE FOR THE TAXABLE YEAR ON THE SAME DATES
SPECI FI ED | N SUBSECTI ON (A) OF THI'S SECTI ON FOR THE QUARTERLY PAYMENTS
OF THE TAX |MPOSED ON THE PAYROLL EXPENSE OF EMPLOYERS. | N ADDI TI ON,
THESE SELF- EMPLOYED | NDI VI DUALS MUST FILE A RETURN FOR THE TAXABLE YEAR
BY THE TH RTIETH DAY OF THE FOURTH MONTH FOLLOW NG THE CLOSE OF THE
TAXABLE YEAR  PARAGRAPH ONE OF SUBSECTION (D) OF SECTION SIX HUNDRED
EIGHTY-FIVE OF TH'S CHAPTER SHALL NOT APPLY TO THE ESTI MATED TAX
PAYMENTS REQUI RED BY TH' S SUBSECTI ON.

S 805. DEPOSI T AND DI SPOSI TION OF REVENUE.  ALL TAXES, |NTEREST AND
PENALTIES COLLECTED OR RECEI VED BY THE COWM SSI ONER UNDER TH' S ARTI CLE
SHALL BE DEPOSI TED AND DI SPOSED OF PURSUANT TO THE PROVI SI ONS OF SECTI ON
ONE HUNDRED SEVENTY- ONE-A OF THI' S CHAPTER, EXCEPT THAT AFTER RESERVI NG
AMOUNTS | N ACCORDANCE W TH SUCH SECTI ON ONE HUNDRED SEVENTY- ONE- A OF
TH'S CHAPTER THE REMAI NDER SHALL BE PAID BY THE COMPTROLLER TO THE



Co~NOoOUIT~hWNE

S. 4487--A 6

CREDI T OF THE METROPCLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE
FUND ESTABLI SHED BY SECTI ON NI NETY- TWO- FF OF THE STATE FI NANCE LAW

S 806. PROCEDURAL PROVI SI ONS. ALL PROVI SIONS OF ARTI CLE TVENTY- TWO OF
TH S CHAPTER W LL APPLY TO THE PROVISIONS OF THIS ARTICLE IN THE SAME
MANNER AND W TH THE SAME FORCE AND EFFECT AS | F THE LANGUAGE OF ARTI CLE
TVENTY- TWO OF THI S CHAPTER HAD BEEN | NCORPORATED I N FULL | NTO THI S ARTI -
CLE AND HAD BEEN SPECI FI CALLY ADJUSTED FOR AND EXPRESSLY REFERRED TO THE
TAX | MPOCSED BY THI S ARTI CLE, EXCEPT TO THE EXTENT THAT ANY PROVISION IS
El THER | NCONSI STENT WTH A PROVI SION OF THI S ARTI CLE OR | S NOT RELEVANT
TO THI' S ARTI CLE. NOTW THSTANDI NG THE PRECEDI NG SENTENCE, NO CREDIT
AGAI NST TAX I N ARTI CLE TVENTY-TWO OF THI S CHAPTER CAN BE USED TO OFFSET
THE TAX DUE UNDER THI S ARTI CLE. NOTW THSTANDI NG ANY OTHER LAW TO THE
CONTRARY, THE COW SSI ONER NMAY REQUIRE THAT ALL FILINGS OF FORMS OR
RETURNS UNDER THI S ARTI CLE MUST BE FI LED ELECTRONI CALLY AND ALL PAYMENTS
OF TAX MJST BE PAI D ELECTRONI CALLY.

S 2. Clause (i) of subparagraph 5 of paragraph (a) of subdivision 9 of
section 208 of the tax |aw, as anended by chapter 61 of the Ilaws of
1989, is amended to read as foll ows:

(i) any refund or credit of a tax inposed under this article, ARTICLE
TWENTY- THREE, or article thirty-two of this chapter, for which tax no
excl usion or deduction was allowed in determ ning the taxpayer's entire
net income under this article, ARTICLE TWENTY- THREE, or [such] article
thirty-two OF THIS CHAPTER for any prior year,

S 3. Paragraph (b) of subdivision 9 of section 208 of the tax lawis
anmended by addi ng a new subparagraph 20 to read as foll ows:

(20) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 4. Paragraph 2 of subdivision (a) of section 292 of the tax law, as
added by chapter 1005 of the laws of 1970, is anmended to read as
fol | ows:

(2) There shall be subtracted from federal unrel ated business taxable
income the anmount of any refund or credit for overpaynent of a tax
i nposed under this article OR ARTI CLE TWENTY- THREE OF THI S CHAPTER.

S 5. Subdivision (a) of section 292 of the tax law is anended by
addi ng a new paragraph 8 to read as foll ows:

(8) THERE MJST BE ADDED TO FEDERAL UNRELATED BUSI NESS TAXABLE | NCOVE
THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTICLE
TVENTY- THREE OF THI S CHAPTER

S 6. Subsection (b) of section 612 of the tax law is anended by addi ng
a new paragraph 39 to read as foll ows:

(39) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 7. Paragraph 7 of subsection (c) of section 612 of the tax |aw, as
added by chapter 563 of the laws of 1960, is amended to read as foll ows:

(7) The anount of any refund or credit for overpaynent of incone taxes
i nposed by this state, or any other taxing jurisdiction, AND ANY TAXES
| MPOSED BY ARTI CLE TWENTY- THREE OF THI S CHAPTER, to the extent properly
i ncluded in gross incone for federal income tax purposes.

S 8. Subsection (c) of section 615 of the tax law is anended by addi ng
a new paragraph 8 to read as foll ows:

(8) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 9. Subsection 4 of section 618 of the tax |aw, as anmended by section
4 of part HH 1 of chapter 57 of the |laws of 2008, is anmended to read as
fol | ows:
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(4) There shall be added or subtracted (as the case nmy be) the
nodi fications described in paragraphs (6), (10), (17), (18), (19), (20),
(21), (22), (23), (24), (25), (26), (27), (29) [and], (38) AND (39) of
subsection (b) and in paragraphs (11), (13), (15, (19), (20), (21),
(22), (23), (24), (25), (26) and (28) of subsection (c) of section six
hundred twel ve of this part.

S 10. Subsection (a) of section 686 of the tax law, as anended by
section 10 of part R of chapter 60 of the |aws of 2004, is anended to
read as foll ows:

(a) General.-- The comm ssioner of taxation and finance, wthin the
applicable period of Ilimtations, may credit an overpaynent of incone
tax and interest on such overpaynent against any liability in respect of
any tax inposed by this chapter, | NCLUDI NG TAXES | MPOSED UNDER ARTI CLE
TWENTY-THREE OF THI'S CHAPTER, on the person who made the overpaynent,
against any liability in respect of any tax inposed pursuant to the
authority of this chapter or any other |aw on such person if such tax is
adm nistered by the conmssioner of taxation and finance and, as
provided in sections one hundr ed sevent y-one-c, one hundr ed
seventy-one-d, one hundred seventy-one-e, one hundred seventy-one-f and
one hundred seventy-one-|I of this chapter, against past-due support, a
past-due legally enforceable debt, a city of New York tax warrant judg-
nment debt, and agai nst the anmount of a default in repaynent of a guaran-
teed student, state university or <city wuniversity |loan. The bal ance
shall be refunded by the conptroller out of the proceeds of the tax
retai ned by himfor such general purpose. Any refund under this section
shall be made only upon the filing of a return and upon a certificate of
the comm ssioner [of taxation and finance] approved by the conptroller.
The conptroller, as a condition precedent to the approval of such a
certificate, nmay examne into the facts as disclosed by the return of
t he person who nade the overpaynent and other information and data
avai lable in the files of the comm ssioner [of taxation and finance].

S 11. Subsection (b) of section 1453 of the tax |aw is anended by
addi ng a new paragraph 15 to read as foll ows:

(15) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 12. Subsection (d) of section 1453 of the tax law, as anended by
chapter 267 of the laws of 1987, is REPEALED

S 13. Subsection (d) of section 1453 of the tax | aw, as anended by
chapter 817 of the laws of 1987, is amended to read as foll ows:

(d) Entire net income shall not include any refund or credit of a tax
for which no exclusion or deduction was allowed in determning the
taxpayer's entire net incone under this article or articles [nine-a,
nine-b or nine-c] NINE-A OR TVWENTY- THREE of this chapter for any prior
year.

S 14. Subparagraph (C) of paragraph 1 of subdivision (b) of section
1503 of the tax law, as amended by chapter 55 of the laws of 1982, is
amended to read as foll ows:

(C© any refund or credit of a tax inposed under this article or
section one hundred ei ghty-seven, OR ARTI CLE TVWENTY- THREE of this chap-
ter heretofore in effect to the extent properly included as inconme for
federal incone tax purposes, for which no exclusion or deduction was
allowed in deternmining the taxpayer's entire net incone under this arti-
cle for any prior year;

S 15. Paragraph 2 of subdivision (b) of section 1503 of the tax law is
anmended by addi ng a new subparagraph (V) to read as foll ows:
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THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TWENTY- THREE OF THI S CHAPTER.

S 16. Subparagraph 5 of paragraph (a) of subdivision 8 of section
11-602 of the adm nistrative code of the city of New York, as amended by
chapter 241 of the laws of 1989, is amended to read as foll ows:

(5) any refund or credit of a tax inposed under this chapter, or
i nposed by article nine, nine-A TWENTY-THREE, or thirty-two of the tax
l aw, for which tax no exclusion or deduction was allowed in deternining
the taxpayer's entire net inconme under this subchapter or subchapter
three of this chapter for any prior year;

S 17. Paragraph (b) of subdivision 8 of section 11-602 of the adm nis-
trative code of the city of New York is anended by addi ng a new subpar a-
graph 19 to read as foll ows:

(19) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THE TAX LAW

S 18. Subdivision (b) of section 11-641 of the admi nistrative code of
the city of New York is anended by addi ng a new paragraph 16 to read as
fol | ows:

(16) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THE TAX LAW

S 19. Subdivision (d) of section 11-641 of the admi nistrative code of
the city of New York, as anmended by chapter 525 of the laws of 1988, is
amended to read as foll ows:

(d) Entire net income shall not include any refund or credit of a tax
for which no exclusion or deduction was allowed in determning the
taxpayer's entire net incone under this subchapter or subchapter two of
this chapter, OR | MPOSED BY ARTI CLE TWENTY- THREE OF THE TAX LAWfor any
prior year.

S 20. Subdivision (b) of section 11-1712 of the adm nistrative code of
the city of New York is anmended by addi ng a new paragraph 35 to read as
fol | ows:

(35) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THE TAX LAW

S 21. Paragraph 7 of subdivision (c) of section 11-1712 of the adm n-
istrative code of the city of New York, such section as renunbered by
chapter 639 of the laws of 1986, is amended to read as foll ows:

(7) The anount of any refund or credit for overpaynent of incone taxes
inmposed by this city, [or] any other taxing jurisdiction, OR ANY TAXES
| MPOSED BY ARTI CLE TVENTY- THREE OF THE TAX LAWto the extent properly
included in gross incone for federal income tax purposes.

S 22. Subdivision 4 of section 11-1718 of the adm nistrative code of
the city of New York, as anended by section 11 of part HH1 of chapter
57 of the laws of 2008, is amended to read as foll ows:

(4) There shall be added or subtracted (as the case may be) the
nodi fications described in paragraphs six, ten, seventeen, eighteen,
ni neteen, twenty, twenty-one, twenty-two, twenty-three, twenty-four,
twenty-five, twenty-six, twenty-seven, twenty-nine [and], thirty-four
AND THI RTY-FIVE of subdivision (b) and in paragraphs el even, thirteen,
fifteen, nineteen, twenty, twenty-one, twenty-two, twenty-three, twen-
ty-four, twenty-five, twenty-six and twenty-ei ght of subdivision (c) of
section 11-1712 of this subchapter.

S 23. Severability. |[If any provision of this act or the application
thereof to any person or circunmstances is held invalid, such invalidity
shall not affect other provisions or applications of this act which can
be given effect wthout the invalid provision or application, and to
this end the provisions of this act are declared to be severable.
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S 24. This act shall take effect imrediately; provided however that:

(a) the netropolitan comuter transportation district nobility tax
enacted pursuant to section one of this act that is (i) inposed on
enpl oyers, shall apply on or after January 1, 2009, and (ii) inposed on
i ndividuals with net earnings fromself-enploynment shall apply to taxa-
bl e years begi nning on or after January 1, 2009;

(b) the initial paynent of such nobility tax enacted pursuant to
section one of this act shall be made with the first quarterly paynment
due at Ileast 60 days after the date this bill beconmes a |aw, and such
paynment shall include the taxes owed for the period begi nning on January
1, 2009;

(c) no addition to tax under subsection (c) of section 685 of the tax
law shall be inposed with respect to estimted tax paynents of the
nmetropolitan commuter transportation district nmobility tax required to
be filed prior to the due date of the initial payment of the nobility
tax as specified in subdivision (b) of +this section, provided the
t axpayer makes such estimated tax paynents by such due date;

(d) the anmendnents to subsection 4 of section 618 of the tax | aw nade
by section nine of this act shall survive the expiration and reversion
of such subsection as provided in section 8 of chapter 782 of the | aws
of 1988, as anended; and

(e) the anendnents to subdivision 4 of section 11-1718 of the adm ni s-
trative code of the city of New York nmade by section twenty-two of this
act shall survive the expiration and reversion of such subdivision as
provided in section 8 of chapter 782 of the | aws of 1988, as anended.

PART D

Section 1. The tax law is anended by adding a new article 29-A to read
as foll ows:

ARTI CLE 29- A
MVETROPOLI TAN COVMUTER TRANSPORTATI ON DI STRI CT
TRANSPORTATI ON SURCHARGE

SECTI ON 1280. DEFI NI TI ONS
1281. 1 MPOSI TI ON OF SURCHARGE AND RATE
1282. PAYMENT OF SURCHARGE
1283. DEPCSI T AND DI SPCSI TI ON OF REVENUE

S 1280. DEFI NI TIONS. FOR THE PURPOSES OF TH S ARTI CLE

(A) METROPOLI TAN COVMUTER TRANSPORTATION DI STRICT. THE AREA OF THE
STATE |INCLUDED |IN THE D STRI CT CREATED AND GOVERNED BY SECTI ON TWELVE
HUNDRED SI XTY- TWO OF THE PUBLI C AUTHORI TI ES LAW

(B) TAXI CAB. EVERY MOTOR VEHI CLE, OTHER THAN A BUS, USED IN THE BUSI -
NESS OF TRANSPORTI NG PASSENGERS FOR COVPENSATI ON, AND OPERATED | N SUCH
BUSI NESS UNDER A LI CENSE OR PERM T | SSUED BY A LOCAL AUTHORI TY. HOWEV-
ER, | T SHALL NOT | NCLUDE LI VERY AS DEFI NED I N SECTI ON ONE HUNDRED TWEN-
TY-ONE- E OF THE VEH CLE AND TRAFFI C LAW AND SHALL NOT | NCLUDE VEH CLES
VWH CH ARE RENTED OR LEASED W THOUT A DRI VER

(© MEDALLI ON TAXICAB. A MOTOR VEH CLE FOR TRANSPORTATI ON OF PASSEN-
GERS WHICH | S DULY LICENSED AS A TAXICAB BY THE TAXI AND LI MOUSI NE
COM SSION OF THE CTY OF NEW YORK AND PERM TTED TO ACCEPT HAI LS FROM
PASSENGERS | N THE STREET.

(D) TRANSPORTATI ON SERVI CE. THE SERVI CE OF TRANSPORTI NG, CARRYING OR
CONVEYlI NG A PERSON OR PERSONS BY TAXI CAB OR MEDALLI ON TAXI CAB



Co~NOoOUIT~hWNE

S. 4487--A 10

S 1281. | MPOSITION OF SURCHARGE AND RATE. (A) A SURCHARGE | S HEREBY
| MPOSED AT A RATE OF ONE DOLLAR PER USE OF TRANSPORTATI ON SERVI CES
PROVI DED W THI N THE METROPOLI TAN COVMUTER TRANSPORTATI ON DI STRI CT.

(B) (1) IF A TRANSPORTATI ON SERVI CE SUBJECT TO THE SURCHARGE UNDER
THI' S SECTION | S PROVI DED AND THE OAMNER OR LESSOR OF THE VEH CLE LEASES
OR RENTS THE VEH CLE TO AN UNRELATED PERSON WHO PROVI DES THE TRANSPORTA-
TION SERVICE, THEN (1) THE OWER OR LESSOR |IS DEEMED TO PROVI DE THE
TRANSPORTATI ON SERVI CE DURI NG THE DAY OR OTHER PERI OD THAT THE UNRELATED
PERSON USES THE VEH CLE TO PROVI DE THE SERVICE, (I1) THE OMER OR LESSOR
| S DEEMED TO BE THE PROVI DER OF THE SERVI CE PROVIDED BY THE UNRELATED
PERSON, (Il1l) THE SURCHARGE |MPOSED BY THI S SECTION | S DEEMED TO BE
| MPOSED ON THE UNRELATED PERSON, AND (IV) THE OWMER OR LESSOR AS
PROVI DER, MJUST COLLECT THE SURCHARGE FROM THE UNRELATED PERSON.

(2) NOTW THSTANDI NG ANY LAW TO THE CONTRARY:

(1) ANY MJIN Cl PALITY OR PUBLI C CORPORATI ON THAT ESTABLI SHES OR REGUJ
LATES TRANSPORTATI ON SERVI CES MUST ADJUST THOSE FARES TO | NCLUDE THEREI N
THE SURCHARGE | MPOSED BY THI' S SECTI ON AND MUST REQUI RE THAT ANY METERS
OR OIHER DEVICES IN THE VEH CLES OR OTHERW SE THAT MEASURE FARES BE
ADJUSTED TO | NCLUDE THI S SURCHARGE.

(1) ANY PERSON THAT PROVI DES THE SERVI CES DESCRIBED IN THI'S SECTI ON
MUST ADIJUST ANY METERS OR OTHER DEVI CES IN THE VEH CLES OR OTHERW SE
THAT MEASURE FARES SO THAT THEY TI MELY REFLECT ANY CHANGE | N THE RATE CF
THE SURCHARGE DESCRI BED IN SUBDI VI SION (A) OF THIS SECTI ON. NEl THER THE
FAILURE OF A MIN Cl PAL OR OTHER PUBLI C CORPORATI ON TO ADJUST FARES NOR
THE FAlI LURE OF ANY PERSON TO ADJUST THE METERS OR DEVICES WLL RELIEVE
ANY PERSON FROM THE OBLI GATI ON TO COLLECT SUCH SURCHARGE TI MELY, AT THE
CORRECT RATE.

S 1282. PAYMENT OF SURCHARGE. THE SURCHARGE | MPOSED UNDER THI S ARTI CLE
SHALL BE PAID I N THE SAME MANNER AND SHALL BE SUBJECT TO SAME ADM NI S-
TRATI VE PROVI SI ONS AS PROVI DED I N ARTI CLE TVWENTY- El GHT OF TH S CHAPTER.
THE COVWM SSI ONER SHALL PROMULGATE RULES AND REGULATIONS TO ASSIST THE
TAXPAYER | N THE REM TTANCE OF THE SURCHARGE.

S 1283. DEPCSI T AND DI SPCSI TI ON OF REVENUE. ALL TAXES, FEES, | NTEREST
AND PENALTI ES COLLECTED OR RECEIVED BY THE COW SSIONER UNDER THI S
SECTI ON SHALL BE DEPCSI TED AND DI SPOSED OF PURSUANT TO THE PROVI SI ONS OF
SECTION ONE HUNDRED SEVENTY-ONE-A OF THI'S CHAPTER. HOWEVER, FIFTY
PERCENT OF THOSE TAXES, | NTEREST AND PENALTI ES SHALL BE DEPGCSI TED TO THE
CREDI T OF THE METROPCLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE
FUND ESTABLI SHED UNDER SECTI ON NI NETY- TWO- FF OF THE STATE FINANCE LAW
AND THE BALANCE THEREOF SHALL BE DEPCSI TED TO THE CREDI T OF THE DEDI -
CATED H GHWAY AND BRI DGE TRUST FUND ESTABLI SHED PURSUANT TO SECTI ON
El GHTY- NI NE- B OF THE STATE FI NANCE LAW

S 2. This act shall take effect June 1, 2009.

PART E

Section 1. The tax law is anmended by adding a new section 1166-a to
read as foll ows:

S 1166-A. SPECI AL SUPPLEMENTAL TAX ON PASSENGER CAR RENTALS. (A) ON
AND AFTER JUNE FI RST, TWDO THOUSAND NI NE, I N ADDI TI ON TO THE TAX | MPCSED
UNDER SECTI ON ELEVEN HUNDRED SI XTY OF TH'S CHAPTER AND IN ADDITION TO
ANY TAX | MPOSED UNDER ANY OTHER ARTI CLE OF TH S CHAPTER, THERE | S HEREBY
| MVOSED AND THERE SHALL BE PAID A TAX OF FI VE PERCENT UPON THE RECEI PTS
FROM EVERY RENTAL OF A PASSENGER CAR VHICH IS A RETAIL SALE OF SUCH
PASSENGER CAR W THI N THE METROPOLI TAN COVMUTER TRANSPORTATI ON DI STRI CT
AS DEFI NED I N SUBDI VI SI ON (A) OF SECTI ON EI GHT HUNDRED OF THI S CHAPTER
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(B) EXCEPT TO THE EXTENT THAT A PASSENGER CAR RENTAL DESCRIBED |IN
SUBDI VISION (A) OF THI S SECTI ON HAS ALREADY BEEN OR WLL BE SUBJECT TO
THE TAX | MPOSED UNDER SUCH PARAGRAPH AND EXCEPT AS OTHERW SE EXEMPTED
UNDER THI'S ARTICLE, THERE IS HEREBY | MPOSED ON EVERY PERSON AND THERE
SHALL BE PAID A USE TAX FOR THE USE WTHI N TH S STATE ON AND AFTER JUNE
FI RST, TWO THOUSAND NI NE OF ANY PASSENGER CAR RENTED BY THE USER W THI N
THE METROPCLI TAN COMMUTER TRANSPORTATI ON DI STRI CT AS DEFI NED | N SUBDI VI -
SION (A) OF SECTION El GHT HUNDRED OF THI S CHAPTER, WHICH I S A PURCHASE
AT RETAIL OF SUCH PASSENGER CAR, BUT NOT |INCLUDING ANY LEASE OF A
PASSENGER CAR TO WHI CH SUBDI VI SION (1) OF SECTI ON ELEVEN HUNDRED ELEVEN
OF THI S CHAPTER APPLI ES. FOR PURPCSES OF TH S PARAGRAPH, THE TAX SHALL
BE AT THE RATE OF FI VE PERCENT OF THE CONSI DERATI ON G VEN OR CONTRACTED
TO BE G VEN FOR SUCH PROPERTY, OR FOR THE USE OF SUCH PROPERTY, | NCLUD-
| NG ANY CHARGES FOR SHI PPI NG OR DELI VERY AS DESCRI BED | N PARAGRAPH THREE
OF SUBDIVISION (B) OF SECTION ELEVEN HUNDRED ONE OF THI S CHAPTER, BUT
EXCLUDI NG ANY CREDI T FOR TANG BLE PERSONAL PROPERTY ACCEPTED IN PART
PAYMENT AND | NTENDED FOR RESALE.

S 2. Section 1167 of the tax |l aw, as added by section 3 of part D of
chapter 85 of the laws of 2002, is anended to read as foll ows:

S 1167. Deposit and disposition of revenue. Al taxes, interest and
penalties <collected or received by the comm ssioner under this article
shal | be deposited and di sposed of pursuant to the provisions of section
one hundred seventy-one-a of this chapter, except that after reserving
anounts in accordance wth such section one hundred seventy-one-a of
this chapter, the remainder shall be paid by the conptroller to the
credit of the highway and bridge trust fund established by section
ei ghty-nine-b of the state finance | aw, PROVIDED, HOWNEVER, COLLECTI ONS
MADE PURSUANT TO SECTION ELEVEN HUNDRED SI XTY-SI X-A OF TH S ARTI CLE
SHALL BE PAID TO THE CREDI T OF THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY
FI NANCI AL ASSI STANCE FUND ESTABLI SHED BY SECTION NI NETY-TWO-FF OF THE
STATE FI NANCE LAW

S 3. This act shall take effect June 1, 2009.

PART F

Section 1. The state finance |law is anended by addi ng a new section
92-ff to read as foll ows:

S 92- FF. METROPOLI TAN TRANSPORTATI ON  AUTHORI TY FI NANCI AL ASSI STANCE
FUND. 1. THERE | S HEREBY ESTABLI SHED I N THE JO NT CUSTODY OF THE COW S-
SI ONER OF TAXATI ON AND FI NANCE AND THE STATE COMPTROLLER A SPECI AL FUND
TO BE KNOWN AS THE "METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL
ASS| STANCE FUND".

2. MONEYS IN THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL
ASS| STANCE FUND SHALL BE KEPT SEPARATELY FROM AND SHALL NOT BE COWM N-
GLED WTH ANY OTHER MONEYS IN THE JO NT OR SOLE CUSTODY OF THE STATE
COWTROLLER OR THE COWM SSI ONER OF TAXATI ON AND FI NANCE.

3. SUCH FUND SHALL CONSI ST OF THE REVENUES DERI VED FROM THE METROPOL-
| TAN COVWUTER  TRANSPORTATION MOBILITY TAX |IMPCSED BY ARTICLE
TVENTY- THREE OF THE TAX LAW REVENUES DERI VED FROM THE SPECI AL SUPPLE-
MENTAL TAX ON PASSENGER CAR RENTALS | MPOSED BY SECTI ON ELEVEN HUNDRED
SI XTY- SI X-A OF THE TAX LAW REVENUES DERI VED FROM THE TRANSPORTATI ON
SURCHARGE | MPOSED BY ARTI CLE TVENTY- NI NE-A OF THE TAX LAW THE SUPPLE-
MENTAL REG STRATI ON FEES | MPOSED BY ARTI CLE SEVENTEEN-C OF THE VEH CLE
AND TRAFFI C LAW AND THE SUPPLEMENTAL METROPOLI TAN COVMMUTER TRANSPORTA-
TION DI STRI CT LI CENSE FEES | MPOSED BY SECTI ON FI VE HUNDRED THREE OF THE
VEH CLE AND TRAFFI C LAW
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4. MONEYS OF THE FUND SHALL, FOLLOW NG APPROPRI ATI ON BY THE LEQ SLA-
TURE, BE UTI LI ZED FOR THE OPERATI ONS OF AND | MPROVEMENTS TO TRANSI T AND
TRANSPORTATI ON  SERVICES PROVIDED BY THE METROPOLI TAN TRANSPORTATI ON
AUTHORI TY.

S 2. This act shall take effect imediately.

PART G

Section 1. Subdivision 11 of section 553-e of the public authorities
| aw, as anended by chapter 929 of the |laws of 1986, is amended to read
as foll ows:

11. The aggregate principal anpunt of bonds and notes issued and
outstanding at any tine to finance projects authorized by paragraphs
(m, (n), (o), (p) and (r) of subdivision nine of section five hundred
fifty-three of this title shall not exceed one billion one hundred
mllion dollars through Decenber thirty-first, nineteen hundred eighty-
six and three billion two hundred nmillion dollars thereafter, provided
however that such latter anmpount shall not exceed two billion two hundred
mllion dollars for all bonds and notes other than those issued pursuant
to section five hundred fifty-three-d of this title. This limtation
shall not include (i) bonds and notes issued to refund or otherw se
repay bonds or notes theretofore issued for such purposes, (ii) bonds
i ssued to fund any reasonably required debt service reserve fund for
bonds and notes, and (iii) an anmount equal to any original issue
di scount fromthe [prinicipal] PRI NCIPAL anount of any bonds or notes
issued and then outstanding. Fromthe proceeds of the bonds and notes
provided for in the first sentence of this subdivision, other than bonds
or notes authorized by section five hundred fifty-three-d of this title,
the authority shall not expend nore than one billion three hundred twen-
ty mllion dollars for transit projects as defined in section twelve
hundred sixty-six-c of this chapter nor nore than ei ght hundred eighty
mllion dollars for transportation facilities as such termis defined in
subdi vi sion [fourteen] SEVENTEEN of section twelve hundred sixty-one of
this chapter other than marine or aviation facilities. For the purposes
of this subdivision, facilities under the jurisdiction of the Staten
Island rapid transit operating authority shall be considered transit
proj ects.

S 2. Section 1261 of the public authorities Iaw, as added by chapter
324 of the laws of 1965, subdivision 7 as anended by chapter 415 of the
| aws of 1966, subdivision 8 as anmended by chapter 569 of the |aws of
1973, subdivision 14 as anended by section 20 and subdivisions 19 and 20
as added by section 21 of part O of chapter 61 of the |laws of 2000,
subdi vi sions 16 and 17 as added by chapter 717 of the |aws of 1967, and
subdi vision 18 as added by chapter 427 of the laws of 1983, is amended
to read as foll ows:

S 1261. Definitions. As used or referred to in this title, wunless a
di fferent neaning clearly appears fromthe context:

1. "Aut hority" shall mean the corporation created by section twelve
hundred sixty-three of this title.
2. "Authority facilities" shall nmean the authority's railroad, omi-

bus, marine and aviation facilities and operations pursuant to joint
servi ce arrangenents.

3. "BUDGET" SHALL MEAN THE PRELI M NARY, FINAL PROPOCSED AND ADOPTED
FI NAL PLANS OF THE AUTHORI TY, AND EACH OF I TS AGENCI ES.

[3.] 4. "Conptroller" shall mean the conptroller of the state of New
Yor k.
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[4.] 5. "Equipnent” shall nmean rolling stock, omibuses, vehicles,
air, mrine or surface craft, notors, boilers, engines, wres, ways,
conduits and nmechanisns, machinery, tools, inplenents, mat eri al s,
supplies, instrunents and devices of every nature whatsoever used or
useful for transportation purposes or for the generation or transm ssion
of notive power including but not linmted to all power houses, and al
apparatus and all devices for signalling, comunications and ventil ation
as may be necessary, convenient or desirable for the operation of a
transportation facility.

[5.] 6. "Federal governnent” shall nean the United States of America,
and any officer, departnent, board, conm ssion, bureau, division, corpo-
ration, agency or instrunentality thereof.

7. "GAP" SHALL MEAN THE DI FFERENCE BETWEEN PRQIECTED REVENUES AND
EXPENSES FOR ANY G VEN FI SCAL YEAR BASED ON THE EXI STI NG FARE STRUCTURE

8. "GAP-CLOSI NG I NI TI ATI VE" SHALL MEAN ANY ACTI ON TO REDUCE A PRQJECT-
ED GAP.

[6.] 9. "Governor" shall nean the governor of the state of New York.

[7.] 10. "Joint service arrangenents" shall nean agreenents between or
anong the authority and any comon carrier or freight forwarder, the
state, any state agency, the federal governnment, any other state or
agency or instrunentality thereof, any public authority of this or any
other state, or any political subdivision or nunicipality of the state,
relating to property, buildings, structures, facilities, services,
rates, fares, classifications, divisions, allowances or charges (includ-
i ng charges between operators of railroad, omnibus, marine and aviation
facilities), or rules or regulations pertaining thereto, for or in
connection with or incidental to transportation in part in or upon rail -
road, ommi bus, marine or aviation facilities |ocated within the district
and in part in or upon railroad, omibus, nmarine or aviation facilities
| ocated outside the district.

[8.] 11. "Marine and aviation facilities" shall mean equi pnent and
craft for the transportation of passengers, nmil and cargo between
points within the district or pursuant to joint service arrangenents, by
marine craft and aircraft of all types including but not limted to

hydrofoils, ferries, lighters, tugs, barges, helicopters, anphibians,
seapl anes or other contrivances now or hereafter used in navigation or
novenent on waterways or in the navigation of or flight in airspace. It

shall al so mean any marine port or airport facility within the transpor-
tation district but outside the port of New York district as defined in
chapter one hundred fifty-four of the |aws of nineteen hundred twenty-
one, including but not limted to termnals, docks, piers, bul kheads,
ranps or any facility or real property necessary, convenient or desira-
ble for the accommbdati on of passengers and cargo or the docking, sail-
i ng, landing, taking off, accommobdation or servicing of such narine
craft or aircraft.

[9.] 12. "Omibus facilities" shall nean notor vehicles, of the type
operated by carriers subject to the jurisdiction of the public service
comm ssion, engaged in the transportation of passengers and their
baggage, express and mail between points within the district or pursuant
to joint service arrangenents, and equipnent, property, buildings,
structures, inprovenents, |oading or unloading areas, parking areas or
other facilities, necessary, convenient or desirable for the accomo-
dation of such notor vehicles or their passengers, including but not
limted to buildings, structures and areas notw t hstandi ng that portions
may not be devoted to any ommi bus purpose other than the production of
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revenues available for the costs and expenses of all or any facilities
of the authority.

[10.] 13. "Railroad facilities" shall mean right of way and rel ated
trackage, rails, cars, |loconotives, other rolling stock, signal, power,
fuel, communication and ventilation systens, power plants, stations,

term nals, storage yards, repair and nai ntenance shops, yards, equi pnent
and parts, offices and other real estate or personalty used or held for
or incidental to the operation, rehabilitation or inprovenent of any
rail road operating or to operate between points within the district or
pursuant to joint service arrangenents, including but not limted to
bui | di ngs, structures, and areas notw thstanding that portions thereof
may not be devoted to any railroad purpose other than the production of
revenues avail able for the costs and expenses of all or any facilities
of the authority.

[11.] 14. "Real property" shall mean | ands, structures, franchises and
interests in land, waters, |lands under water, riparian rights and air
rights and any and all things and rights included wwthin said term and

includes not only fees sinple absolute but also any and all |esser
interests including but not limted to easenents, rights of way, uses,
| eases, |licenses and all other incorporeal hereditanents and every

estate, interest or right, legal or equitable, including terns for years
and liens thereon by way of judgnents, nortgages or otherw se.

[12.] 15. "State" shall nean the state of New YorKk.

[13.] 16. "State agency" shall nean any officer, departnent, board,
comm ssioner, bureau, division, public benefit corporation, agency or
instrunmentality of the state.

[14.] 17. "Transportation facility" shall nean any transit, railroad,
omi bus, marine or aviation facility and any person, firm partnership,
associ ation or, corporation which owms, |eases or operates any such
facility or any other facility used for service in the transportati on of
passengers, United States mail or personal property as a conmon carrier
for hire and any portion thereof and the rights, |easeholds or other
interest therein together with routes, tracks, extensions, connections,
parki ng | ots, garages, warehouses, yards, storage yards, naintenance and
repair shops, termnals, stations and other related facilities thereof,
the devices, appurtenances, and equi pnent thereof and power plants and
other instrumentalities used or useful therefor or in connection there-
with.

[15.] 18. "Transportation district" and "district" shall nean the
nmetropolitan commuter transportation district created by section twelve
hundred sixty-two of this title.

[16.] 19. "New York city transit authority" shall mean the corporation
created by section twelve hundred one of this chapter.

[17.] 20. "Triborough bridge and tunnel authority" shall nean the
corporation created by section five hundred fifty-two of this chapter.

[18.] 21. "Inspector general" shall nmean the nmetropolitan transporta-
tion authority inspector general.
[19.] 22. "Revenues." Al nonies received by the authority or its

subsidiaries, or New York city transit authority or its subsidiaries, or
Tri borough bridge and tunnel authority, as the case nmay be, from whatev-
er source, derived directly or indirectly fromor in connection with the
operations of the respective entity.

[20.] 23. "Transit facility.” Transit facility as defined in subdivi-
sion fifteen of section twelve hundred of this article.
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24. "UTI LI ZATI ON'  SHALL MEAN PUBLI C USAGE OF THE AUTHORI TY' S SUBWAY
BUS, RAI LROAD AND PARATRANSI T RI DERSHI P, AND BRI DGE AND TUNNEL CROSSI NGS
AS REFLECTED | N EMPI RI CAL DATA.

S 3. Subparagraph 1 of paragraph (a) of subdivision 1 of section 1263
of the public authorities |aw, as anmended by chapter 549 of the |aws of
1994, is amended to read as foll ows:

(1) There is hereby created the "nmetropolitan transportation authori -
ty." The authority shall be a body corporate and politic constituting a
public benefit corporation. The authority shall consist of a chairnan,
[ si xteen] EI GHTEEN ot her voting nmenbers, and two non-voting and four
alternate non-voting nenbers, as described in subparagraph two of this
par agr aph appoi nted by the governor by and with the advice and consent
of the senate. Four of the [sixteen] ElIGHTEEN voting nenbers other than
the chairman shall be appointed on the witten recomendation of the
mayor of the city of New York; ONE OF THE EI GHTEEN VOTI NG MEMBERS OTHER
THAN THE CHAI RVAN SHALL BE APPO NTED ON THE WRI TTEN RECOMVENDATI ON OF
THE TEMPORARY PRESIDENT OF THE SENATE; ONE OF THE ElI GHTEEN VOTI NG
MEMBERS OTHER THAN THE CHAI RVAN SHALL BE APPO NTED ON THE WRI TTEN RECOMW
MENDATI ON OF THE SPEAKER OF THE ASSEMBLY; and each of seven other voting
nmenbers ot her than the chairman shall be appointed after selection from
a witten list of three recommendati ons fromthe chief executive officer
of the county in which the particular nenber is required to reside
pursuant to the provisions of this subdivision. O the nenbers appointed
on reconmendati on of the chief executive officer of a county, one such
menber shall be, at the tinme of appointnment, a resident of the county of
Nassau[;], one a resident of the county of Suffolk[;], one a resident of
the county of Wstchester[; and], one a resident of the county of Dutch-
ess, one a resident of the county of Orange, one a resident of the coun-
ty of Putnam and one a resident of the county of Rockland, provided that
the termof any nenber who is a resident of a county that has w t hdrawn
fromthe netropolitan conmuter transportation district pursuant to
section twelve hundred seventy-nine-b of this article shall termnate
upon the effective date of such county's withdrawal from such district.
O the five voting nenbers, other than the chairnman, appointed by the
governor w thout recomendation from any other person, three shall be,
at the time of appointnent, residents of the city of New York and two
shall be, at the tine of appointnent, residents of such city or of any
of the aforenentioned counties in the nmetropolitan comruter transporta-
tion district. The chairman and each of the nenbers shall be appointed
for a term of six years, provided however, that the chairnman first
appoi nted shall serve for a termending June thirtieth, nineteen hundred
ei ghty-one, and the sixteen other nenbers first appointed shall serve
for the following terns: The nenbers fromthe counties of Nassau and
West chester shall each serve for a termending June thirtieth, nineteen
hundred ei ghty-five; the nenbers fromthe county of Suffolk and fromthe
counties of Dutchess, Orange, Putnam and Rockl and shall each serve for a
term ending June thirtieth, nineteen hundred ninety-two; two of the
menber s appoi nted on recomrendati on of the mayor of the city of New York
shall each serve for a term ending June thirtieth, nineteen hundred
ei ghty-four and, two shall each serve for a termending June thirtieth,
ni net een hundred ei ghty-one; two of the nenbers appointed by the gover-
nor wthout the recommendati on of any other person shall each serve for
a termending June thirtieth, nineteen hundred eighty-two, two shal
each serve for a termending June thirtieth, nineteen hundred eighty and
one shall serve for a term ending June thirtieth, nineteen hundred
ei ghty-five. The two non-voting and four alternate non-voting nenbers
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shall serve until January first, two thousand one. The nenbers fromthe
counties of Dutchess, Orange, Putnam and Rockl and shall cast one coll ec-
tive vote.

S 4. Paragraph (a) of subdivision 4 of section 1263 of the public
authorities |law, as anended by chapter 766 of the Ilaws of 2005, s
amended to read as foll ows:

(a) [On recommendation of the chairman, the authority shall] NOTW TH
STANDI NG SUBDI VI SI ON THREE OF SECTI ON TVWENTY- El GHT HUNDRED TWENTY- FOUR
O THIS CHAPTER OR ANY OTHER PROVISION OF LAWTO THE CONTRARY, THE
CHAI RMAN SHALL BE THE CHI EF EXECUTI VE OFFI CER OF THE AUTHORI TY AND SHALL
BE RESPONSI BLE FOR THE DI SCHARGE OF THE EXECUTIVE AND ADM NI STRATI VE
FUNCTI ONS AND PONERS OF THE AUTHORI TY. THE CHAI RMAN MAY appoi nt an exec-
utive director [who shall be responsible for the] AND SUCH OTHER OFFI -
Cl ALS AND EMPLOYEES AS SHALL IN HIS OR HER JUDGVENT BE NEEDED TO
di scharge [of] the executive and adm nistrative functions and powers of
the authority[, including the adm nistration and the day-to-day oper-
ations of the authority and who shall not be a nenber of the authority].

S 5. The public authorities law is anmended by addi ng a new section
1268-a to read as foll ows:

S 1268-A. PROMOTI ON OF QUALI FI ED TRANSPORTATI ON FRI NGES. THE AUTHORI -
TY SHALL PROMOTE THE BROAD USE OF QUALIFIED TRANSPORTATI ON FRI NGES,
UNDER SECTI ON 132(F) OF THE | NTERNAL REVENUE CODE, | N ORDER TO | NCREASE
THE NUMBER OF PARTI Cl PATI NG COVWANI ES AND EMPLOYEES |IN SUCH PROGRAM
THE AUTHORI TY SHALL ALSO STUDY AND REPORT ON WAYS | N WHI CH PROGRAMS MAY
BE | MPROVED SO AS TO | NCREASE PUBLI C PARTI Cl PATI ON.

S 6. Subdivisions 2, 3 and 7 of section 1269-b of the public authori-
ties law, as added by chapter 314 of the | aws of 1981, the opening para-
graph of subdivision 3 as anended by chapter 637 of the |laws of 1996,
and paragraph (a) of subdivision 7 as anmended by chapter 929 of the | aws
of 1986, are amended and a new subdivision 2-a is added to read as
fol | ows:

2. Each plan shall itemze the capital elenments included in each
section of the plan under the foll owi ng categories of expenditure: (a)
rolling stock and buses; (b) passenger stations; (c) track; (d) line
equi pnent; (e) line structures; (f) signals and conmmunications; (g)
power equi prent, energency power equi pnent and substations; (h) shops,
yards, maintenance facilities, depots and termnals; (i) service vehi-
cles; (j) security systens; (k) electrification extensions; [and] (I)
[unspeC| fied, mscellaneous and energency] M NORI TY AND WOMVEN' S BUSI NESS
DEVELOPMVENT; AND (M UNSPECI FI ED, M SCELLANEQUS AND EMERGENCY.

2-A. AT LEAST SI XTY DAYS BEFORE I T SUBM TS I TS CAPI TAL PROGRAM PLANS
TO THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY CAPI TAL PROGRAM REVI EW
BOARD FOR THE ENSUI NG FI VE- YEAR PERI OD, | N ACCORDANCE W TH PARAGRAPH ( A)
OF SUBDI VI SION ONE OF THI S SECTI ON, THE AUTHORI TY SHALL PROVI DE DRAFT
COPIES OF THEM TO THE SPEAKER OF THE ASSEMBLY, THE TEMPORARY PRESI DENT
OF THE SENATE, AND THE JO NT CORPORATI ON AND TRANSPORTATI ON COW TTEES
OF THE SENATE AND ASSEMBLY. W THI N THI RTY DAYS AFTER SUCH RECElI PT OF THE
PROPCSED FI VE- YEAR CAPI TAL PROGRAM PLANS, THE LEQ SLATURE MAY STRI KE ANY
CAPI TAL ELEMENTS FROM THE PLANS, BUT SHALL NOT ADD ANY CAPI TAL ELEMENTS
TO THEM AFTER AND | N ACCORDANCE W TH SUCH LEG SLATI VE ACTION, |F ANY,
OR THE CONCLUSI ON OF THE THI RTY- DAY PERI OD, WH CHEVER SHALL COVE FI RST,
THE AUTHORI TY SHALL REFORMULATE THE PLANS AS APPROPRIATE, AND SUBM T
THEM TO THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY CAPI TAL PROGRAM REVI EW
BOARD.

3. A plan may only be approved BY THE METROPOLI TAN TRANSPORTATI ON
AUTHORI TY CAPI TAL PROGRAM REVI EWBOARD in two ways: (i) a plan shall



Co~NOoOUIT~hWNE

S. 4487--A 17

only be approved by the board by a unani nous vote of the menbers enti -
tled to vote thereon and within ninety days or by Septenber fifteenth,
ni neteen hundred ninety-six in the case of a plan submtted during the
period described in paragraph (b) of subdivision one of this section, of
the subm ssion of a plan the nmetropolitan transportation authority capi-
tal programreview board may notify the authority of its approval of the
same; or (ii) if the plan is not approved by the board wi thin such nine-
ty day period or by Septenber fifteenth, nineteen hundred ninety-six, as
the case my be, and no individual nenber of the board who is entitled
to vote thereon has notified the authority in witing of his disapproval
wi thin such period, the plan shall be deened to have been approved.

If the plan is not approved, the authority may thereafter refornulate
and resubmt such plan at any tine. Wthin thirty days of the subm ssion
of such reforrmulated plan the board may notify the authority of its
approval of the sane by the unani nous vote of the nenbers entitled to
vote thereon, or, if the refornmulated plan is not approved and no i ndi -
vi dual nmenber of the board who is entitled to vote on such refornulated
plan has notified the authority in witing of his disapproval wthin
such period, the reforrmulated plan shall be deenmed to have been
approved.

I N DI SAPPROVI NG A PLAN, OR I N ANTI Cl PATI ON OF NOT ATTAI NIl NG APPROVAL
OF A PLAN, THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY CAPI TAL PROGRAM
REVIEW BQARD MAY |NDICATE TO THE AUTHORI TY WTHI N TH RTY DAYS AFTER
SUBM SSI ON OF THE PLAN THAT | T DI SAPPROVES ONLY OF SPECI FI CALLY | DENTI -
FIED CAPI TAL ELEMENTS |IN THE PLAN PROPOSED BY THE AUTHORI TY, AND THAT
THE METROPCLI TAN TRANSPORTATI ON AUTHORI TY CAPI TAL PROGRAM REVI EW BOARD
W LL APPROVE THE PLAN | F THOSE ELEMENTS ARE REMOVED OR ARE SATI SFACTORI -
LY REFORMULATED |IN THE MANNER EXPRESSLY DESCRI BED BY THE METROPCLI TAN
TRANSPORTATI ON AUTHORI TY CAPI TAL PROGRAM REVI EW BOARD. NOTW THSTANDI NG
THE FOREGO NG, THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY CAPI TAL PROGRAM
REVI EW BQOARD SHALL NOT CONDI TION I TS APPROVAL OF THE PLAN ON THE ADDI -
TION TO SUCH PLAN BY THE AUTHORI TY OF CAPI TAL ELEMENTS NOT CONTAI NED
THEREI N.

7. (a) The authority may fromtime to tine subnmt to the netropolitan
transportation authority capital program review board anendnents or
nodi fications to any five-year plan theretofore subnitted, and shal
submt such an anmendnment or nodification (i) if the estimated cost of
any capital elenent for which a specified dollar anpbunt was proposed to
be expended exceeds the anmobunt set forth in the approved plan for such
el enent by nore than ten percent, (ii) if with respect to a particularly
described capital elenent for which only an estimte of projected cost
has been provided in the plan there is a material change in the
description of such elenment fromthat contained in the approved plan,
(ii1) if a capital elenent not previously included in the approved plan
is proposed to be wundertaken and its cost, together with the cost of
other elenments included in category () of the plan, exceeds by ten
percent the anount provided for such category (I) elenments, (iv) if the
authority shall propose to change by nore than one year the tinme when
any capital element is proposed to be initiated or the effect of such
change will be to increase the estimated anount of capital funding
required in any year covered by the plan by nore than twenty percent, or
(v) if the availability of funding sources changes to the degree to
whi ch the authority or the Triborough bridge and tunnel authority are
precluded from exercising the authorization provided in subdivision six
of this section and the authority wi shes to do so.
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(b) An amendnment or nodification nay only be approved in tw ways: (i)
an amendnment or nodification shall only be approved by the board by a
unani nous vote of the nenbers entitled to vote thereon and within thirty
days of the subm ssion of an amendment or nodification the netropolitan
transportation authority capital program review board may notify the
authority of its approval of the same; or (ii) if +the anendnent or
nodi fication 1is not approved by the board within such thirty day period
and no individual nenber of the board who is entitled to vote thereon,
has notified the authority in witing of his disapproval within such
period, the anendnent or nodification shall be deened to have been
approved.

(O I N DI SAPPROVI NG AN AMENDMENT OR MODI FI CATI ON TO ANY FI VE- YEAR PLAN
THERETOFORE SUBM TTED, OR I N ANTI Cl PATI ON OF NOT ATTAI NIl NG APPROVAL OF
SUCH AMENDMENT OR MODI FI CATI ON, THE METROPOLI TAN TRANSPORTATI ON AUTHORI -
TY CAPI TAL PROGRAM REVI EW BOARD MAY | NDI CATE TO THE AUTHORITY WTH N
TVENTY DAYS AFTER SUBM SSI ON OF THE AVMENDMENT OR MODI FI CATI ON THAT | T
DI SAPPROVES ONLY OF SPECI FI CALLY | DENTI FI ED ELEMENTS OF THE AVENDMENT OR
MODI FI CATI ON PROPCSED BY THE AUTHORI TY, AND THAT THE METROPOLI TAN TRANS-
PORTATI ON AUTHORI TY CAPI TAL PROGRAM REVIEW BOARD WLL APPROVE THE
AMVENDED OR MODI FIED PLAN | F THOSE ELEMENTS ARE SATI SFACTORI LY REFORMJ-
LATED | N THE MANNER EXPRESSLY DESCRI BED BY THE METROPCLI TAN TRANSPORTA-
TI ON AUTHORI TY CAPI TAL PROGRAM REVI EW BOARD. NOTW THSTANDI NG THE FOREGO-
ING THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY CAPI TAL PROGRAM REVI EW
BOARD SHALL NOT CONDI TION | TS APPROVAL OF AN AMENDMENT OR  MODI FI CATI ON
O THE PLAN ON THE ADDI TION TO SUCH PLAN BY THE AUTHORI TY OF CAPI TAL
ELEMENTS NOT PREVI QUSLY CONTAI NED THEREI N.

S 7. The public authorities law is anended by addi ng four new sections
1269-e, 1269-f, 1269-g and 1269-h to read as foll ows:

S 1269-E. FI NANCI AL AND OPERATI ONAL REPORTS. 1. THE AUTHORITY SHALL
SUBMT TO THE GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE AND THE
SPEAKER OF THE ASSEMBLY, NO LATER THAN THH RTY DAYS FOLLONNG THE
SUBM SSION OF THE ANNUAL | NDEPENDENT AUDI T REPORT PURSUANT TO SECTI ON
TVENTY- El GHT HUNDRED TWO OF THI S CHAPTER, AND THE AUTHORI TY SHALL POST
ON | TS WEBSITE A COWLETE, DETAILED REPORT OR REPORTS I N PLAIN ENGLI SH
EXPLAI NI NG

(A) I TS FI NANCI AL REPORTS, | NCLUDI NG

(1) AUDI TED FI NANCI ALS | N ACCORDANCE W TH ALL APPLI CABLE REGULATI ONS
AND GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES AS DEFI NED I N SUBDI VI SI ON
TEN OF SECTI ON TWO OF THE STATE FI NANCE LAW

(1'1) GRANT AND SUBSI DY PROGRAMS;

(1'11) DI STI NCT OPERATI NG AND FI NANCI AL RI SKS;

(1'V) CURRENT RATINGS OF I TS BONDS |SSUED BY MJUNICIPAL BOND RATING
AGENCI ES AND ANY CHANGES | N SUCH RATI NGS; AND

(V) LONG TERM LI ABI LI TIES, LEASES AND EMPLOYEE BENEFI T PLANS; AND

(B) AN ASSESSMENT OF THE EFFECTI VENESS OF | TS | NTERNAL CONTROL STRUC-
TURE AND PROCEDURES, | NCLUDI NG I TS CODE OF ETHI CS AND A LI STI NG OF MATE-
RI AL CHANGES | N | NTERNAL OPERATI ONS AND PROGRAMS DURI NG THE REPORTI NG
YEAR; AND

(© | TS ANALYSI S OF THE CURRENT STATE OF THE AUTHORI TY, I NCLUDING ITS
BUDGETS, PRQIECTS CURRENTLY BEI NG UNDERTAKEN, PROQIECTED COSTS AND REVEN-
UES, EXPENSES, CONTRACTS, RI DERSHI P, PERSONNEL, M NORI TY AND WOVEN OWNED
BUSI NESS ENTERPRI SES, AND OTHER RELEVANT | NFORMATI ON AS REQUESTED BY THE
RESPECTI VE LEGQ SLATI VE COW TTEES.

2. ORAL TESTI MONY. UPON SUBM SSI ON OF EACH ANNUAL REPORT, OR AS OTHER-
W SE DI RECTED BY THE RESPECTI VE LEG SLATI VE LEADERS, THE CHAI RMAN SHALL
PROVIDE ORAL TESTIMONY AS REQUESTED TO THE APPROPRI ATE LEG SLATI VE
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COMW TTEES REGARDI NG THE REPORTS SUBM TTED AND THE ANALYSIS RELATIVE
THERETO.

3. WTHN SI XTY DAYS AFTER THE EFFECTI VE DATE OF TH S SECTI OQN, AND AT
SUCH TI MES THEREAFTER AS | T SHALL DETERM NE TO BE APPROPRI ATE AND NECES-
SARY, AND SUBJECT TO OITHER APPLICABLE LAWS, THE LEGQ SLATURE SHALL
COW SSI ON AN AUDI TI NG FI RM NOT' EMPLOYED BY THE AUTHORI TY TO CONDUCT FOR
THE LEG SLATURE AN | NDEPENDENT AUDI T OF FI NANCI AL STATEMENTS OF THE
AUTHORI TY, ANY SUBSI DI ARY THEREOF OR ANY OTHER ENTITY CREATED BY THE
AUTHORI TY. THE SCOPE OF THE AUDI T COW SSI ONED BY THE LEGQ SLATURE SHALL
BE DETERM NED BY I T FROM TI ME TO TI ME, AND MAY | NCLUDE FI NANCI AL, OPERA-
TI ONAL AND OTHER MATTERS CONCERNI NG THE ACTI VI TI ES AND MANAGEMENT OF THE
AUTHORI TY. THE AUTHORI TY, THE STATE COMPTROLLER AND ANY PROFESSI ONALS,
CONTRACTORS OR CONSULTANTS RETAINED BY THE AUTHORI TY SHALL FURNI SH TO
THE AUDI TI NG FI RM RETAI NED BY THE LEG SLATURE SUCH BOOKS, RECORDS AND
DOCUMENTS AS ARE REQUESTED BY SUCH FIRM AND SHALL RENDER COOPERATI ON
AND ASSI STANCE TO THE AUDI T.

S 1269-F. M SSI ON STATEMENT AND MEASUREMENT REPORT. THE AUTHORI TY
SHALL SUBM T TO THE GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE AND
THE SPEAKER OF THE ASSEMBLY, ON OR BEFORE MARCH THI RTY- FI RST EACH YEAR,
AND POST ON ITS WEBSITE A PROPCSED AUTHORI TY M SSI ON STATEMENT AND
PROPOSED MEASUREMENTS OF THE AUTHORI TY' S SATI SFACTORY COVPLETI ON  THERE-
OF. THE PROPCSED M SSI ON STATEMENT AND PROPOSED MEASUREMENTS SHALL HAVE
THE FOLLOWN NG COMPONENTS: A STATEMENT EXPRESSI NG THE PURPOSE AND GOALS
OF THE AUTHORI TY; A DESCRI PTI ON OF THE STAKEHOLDERS OF THE AUTHORI TY AND
| TS UNDERSTANDI NG OF THEI R REASONABLE EXPECTATI ONS, VWH CH STAKEHOLDERS
SHALL | NCLUDE AT LEAST THE RESI DENTS AND TAXPAYERS OF THE AREA OF THE
STATE SERVED BY THE AUTHORITY, THE PERSONS THAT USE THE SERVI CES
PROVI DED BY THE AUTHORI TY, AND THE EMPLOYEES OF THE AUTHORITY AND ANY
EMPLOYEE ORGANI ZATI O\, THE GOALS OF THE AUTHORI TY | N RESPONSE TO THE
NEEDS OF EACH GROUP OF STAKEHOLDERS; AND A LI ST OF MEASURES BY WH CH THE
PERFORMANCE OF THE AUTHORI TY AND THE ACH EVEMENT OF | TS GOALS MAY BE
EVALUATED.

S 1269-G PROIECT LABOR AGREEMENTS. THE AUTHORI TY SHALL REQUI RE A
CONTRACTOR AWARDED A CONTRACT, SUBCONTRACT, LEASE, GRANT, BOND, COVENANT
OR OTHER AGREEMENT WHERE THE TOTAL COST TO THE AUTHORITY IS TWENTY-FI VE
M LLION DOLLARS OR MORE TO ENTER | NTO A PRQJECT LABOR AGREEMENT FOR THE
WORK VHENEVER THE AUTHORI TY IN I TS SOLE DI SCRETI ON SHALL DETERM NE THAT
THE |INTERESTS OF THE PUBLIC IN OBTAI NI NG THE BEST WORK AT THE LOWEST
PRI CE, PREVENTI NG FAVORI TI SM FRAUD AND CORRUPTI ON, AND OTHER PERTI NENT
CONS| DERATI ONS SUCH AS THE | MPACT OF DELAY, CAN BE BEST MET BY A PROJECT
LABOR AGREEMENT AS DEFINED [IN SECTION TWO HUNDRED TVENTY- TWO OF THE
LABOR LAW

S 1269-H REQUI REMENTS FOR CERTAIN AUTHORI TY CONTRACTS AND RELATED
SUBCONTRACTS. 1. WHERE ANY PERSON OR BUSI NESS ORGANI ZATI ON, | NCLUDI NG
ANY CONTRACTOR OR SUBCONTRACTOR, IS PAID OR IS TO BE PAID BY THE AUTHOR-
I TY, OR WTH FUNDS ORI G NATI NG FROM THE AUTHORI TY, OR WTH FUNDS FOR
PERFORMANCE ON A PROIECT FINANCED BY THE AUTHORITY, MORE THAN FI VE
HUNDRED THOUSAND DOLLARS DURI NG ANY CALENDAR YEAR, SUCH PERSON OR BUSI -
NESS ORGANI ZATI ON SHALL:

(A) POST | NFORVATI ON CONFORM NG TO THE PROVI SI ONS OF SUBDI VI SI ON TWO
OF TH S SECTION I N ONE OR MORE CONSPI CUOUS PLACES AT EACH NMAJOR WORK-
PLACE SITE WHERE PERSONS WHO PERFORM WORK ON THE CONTRACT OR SUBCON-
TRACT, | NCLUDI NG MANAGEMENT, ARE MOST LIKELY TO SEE SUCH POSTI NGS;
PROVI DED THAT, TH'S REQUI REMENT NMAY BE SATI SFI ED BY THE DI SPLAYI NG OF
SUCH | NFORVATI ON W TH OTHER NOTI CES THAT | NFORM PERSONS OF RI GHTS UNDER
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FEDERAL OR STATE LAWS OR RULES, HUMAN RESOURCE POLI CIES, OR COLLECTI VE
BARGAI NI NG AGREEMENTS;

(B) POST | NFORVATI ON CONFORM NG TO THE PROVI SI ONS OF SUBDI VI SI ON TWO
OF THI'S SECTI ON ON THE HOVE PAGE OF AN | NTERNET AND | NTRANET WEBSI TE, |F
ANY, OF THAT PERSON OR BUSINESS ORGAN ZATION, PROVIDED THAT, THI'S
REQUI REMENT MAY BE SATI SFI ED BY PROVI DI NG ON SUCH WEBSI TE A CONSPI CUOUS
HYPERLI NK TO THE AUTHORI TY WEBSI TE MAI NTAI NED PURSUANT TO SUBDI VI SI ON
THREE OF THI S SECTI ON, VWH CH HYPERLI NK SHALL BE LABELED " PROTECTI ONS FOR
REPORTI NG FRAUD | N NEW YORK";

(C©) DISTRIBUTE | NFORMATION SPECIFIED IN SUBDIVISION TWO OF TH'S
SECTI ON TO THOSE PERSONS, | NCLUDI NG EMPLOYEES AND MANAGERS, WHO PERFORM
WORK ON THE CONTRACT; PROVI DED THAT, THI S REQUI REMENT MAY BE SATI SFI ED
BY DI STRI BUTI NG SUCH | NFORMATI ON | N AN EMPLOYEE HANDBOOK OR THROUGH A
SPECI FI C ELECTRONI C COMMUNI CATI ON CONTAI NI NG THE | NFORVATI ON TO A KNOMN
ELECTRONI C MAI L ADDRESS MAI NTAI NED BY THE PERSON; AND

(D) COWPLY WTH THE PROVI SIONS OF THI' S SUBDI VI SI ON, AND PROVI DE TO THE
AUTHORI TY SATI SFACTORY EVI DENCE OF SUCH COWVPLI ANCE, W THI N NI NETY DAYS.

2. THE DI SCLOSURES REQUI RED BY SUBDI VI SION ONE OF THI' S SECTI ON SHALL:

(A) PROVI DE THE TELEPHONE NUMBERS AND ADDRESSES TO REPORT | NFORMATI ON
OF FRAUD OR OTHER I LLEGAL ACTIVITY TO THE APPROPRI ATE OFFI CERS OF THE
| NSPECTOR GENERAL OF THE AUTHORITY AND THE ATTORNEY-GENERAL OF THE
STATE;

(B) DESCRIBE |IN DETAIL CONDUCT PROH BITED BY SECTI ON ONE HUNDRED
El GHTY- NI NE OF THE STATE FI NANCE LAW AND THE ROLE OF THAT ACT |IN
PREVENTI NG AND DETECTI NG FRAUD AND ABUSE | N WORK PAI D FOR BY THE AUTHOR-
ITY OR WTH FUNDS ORI G NATI NG FROM THE AUTHORI TY;

(© NOTIFY PROSPECTIVE QUJ  TAM PLAINTIFFS ON HOWTO FILE A QU TAM
ACTI ON, | NCLUDI NG THE NECESSI TY TO CONTACT PRI VATE COUNSEL SKILLED |IN
FILING SUCH ACTIONS AND OF THE POTENTIAL FOR CASH REWARDS | N SUCH
ACTI ONS BASED ON THE PERCENTAGE OF THE FUNDS RECOVERED BY THE GOVERN-
MENT; AND

(D) DESCRI BE PRCH Bl TI ONS ON EMPLOYER RETALI ATI ON AGAI NST PERSONS WHO
FI LE OR ASSI ST ACTI ONS UNDER ARTI CLE THI RTEEN OF THE STATE FI NANCE LAW
(THE NEW YORK FALSE CLAI M5 ACT) PURSUANT TO SECTI ON ONE HUNDRED NI NETY-
ONE OF THE STATE FI NANCE LAW OR VWHO REPORT | LLEGAL CONDUCT THAT THREAT-
ENS THE HEALTH OR SAFETY OF THE PUBLI C PURSUANT TO SECTI ON SEVEN HUNDRED
FORTY OF THE LABOR LAW

3. NO LATER THAN FORTY-FI VE DAYS AFTER THE EFFECTIVE DATE OF THI'S
SECTI ON, THE AUTHORI TY SHALL ESTABLI SH AND CONTI NUOUSLY MAI NTAIN ON I TS
PUBLI C VEBSI TE AND | TS I NTRANET SITE A PAGE THAT SHALL PROVIDE THE
| NFORMATI ON SPECI FI ED | N SUBDI VI SION TWO OF THI' S SECTI ON, AND THAT SHALL
ALSO PROVIDE SAMPLE STATEMENTS, DI SPLAYS AND OTHER MATERI ALS SUl TABLE
FOR | NSERTI ON | N EMPLOYEE HANDBOOKS OR POSTING AT WORKPLACES OR ON
VEBSI TES THAT WOULD SATI SFY THE DI SCLOSURE REQUI REMENTS OF THI S SECTI ON.

4. ON AND AFTER THE EFFECTIVE DATE OF TH S SECTI ON, THE AUTHORI TY
SHALL NOT ENTER | NTO ANY CONTRACT DESCRIBED IN SUBDIVISION ONE OF TH'S
SECTI ON THAT DCES NOT | NCORPORATE THE TERMS OF THI S SECTI ON.

5. COWPLI ANCE BY A COVERED PERSON OR BUSI NESS ORGANI ZATION WTH THI S
SECTI ON SHALL BE A MATERI AL CONDI TI ON OF PAYMENT FOR THE PROVISION OF
GOODS OR SERVI CES.

6. THE AUTHORI TY |I'S AUTHORI ZED TO ADOPT SUCH RULES AND REGULATI ONS AS
ARE NECESSARY TO EFFECT THE PURPOSES OF THI S SECTI ON.

S 8. The public authorities law is anmended by adding a new section
1270-g to read as fol |l ows:

S 1270-G REGULATI ON OF CERTAI N AUTHORI TY EXPENDI TURES. THE AUTHORI TY
SHALL, PURSUANT TO ARTICLE TWD OF THE STATE ADM NI STRATI VE PROCEDURE
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ACT, PROMULGATE AND | MPLEMENT RULES AND REGULATIONS TO M NI M ZE UNWAR-
RANTED EXPENSES AND TO PROTECT AGAI NST ABUSES | N CONNECTION WTH (1) THE
GRANTI NG OF ANY PRI VI LEGES OR BENEFI TS HAVING FINANCI AL VALUE, OTHER
THAN WAGE PAYMENTS OR EXPENSE RElI MBURSEMENTS, TO MEMBERS OR STAFF OF THE
AUTHORI TY, OR ANY SUBSI DI ARY OR OTHER AUTHORI TY CREATED BY THE AUTHORI -
TY; (I1) THE FULL-TI ME AND PART- TI ME ASSI GNMENT AND USE OF AUTOMOBI LES
OMED OR LEASED BY THE AUTHORI TY, OR ANY SUBSI DI ARY OR OTHER AUTHORI TY
CREATED BY THE AUTHORI TY, AND THE USE BY AUTHORI TY EMPLOYEES AND BQARD
MEMBERS OF LIVERY VEH CLES, AS DEFINED IN SECTION ONE HUNDRED
TVENTY- ONE- E OF THE VEH CLE AND TRAFFIC LAW AND (I111), THE SELECTI ON,
RETENTI ON  AND COVPENSATI ON OF QUTSI DE LEGAL COUNSEL AND OTHER PROFES-
SI ONALS BY AND FOR THE AUTHORI TY, OR ANY SUBSI DI ARY OR OTHER AUTHORI TY
CREATED BY THE AUTHORITY, WHERE TOTAL CHARGES UNDER THE RETAI NER
CONTRACT MAY EXCEED ONE- HALF M LLI ON DOLLARS, W TH SUFFI Cl ENT DETAIL TO
| DENTI FY THE FI RVS ENGAGED; THE DI STI NCT MATTER OR MATTERS AND PURPGCSES
FOR WHI CH THEY ARE ENGAGED; THE HOURLY OR OTHER RATES CHARGED BY ALL
PROFESSI ONALS TO THE AUTHORI TY; AND THE TOTAL CHARCES BI LLED BY AND PAI D
TO SUCH FIRMS BY THE AUTHORITY, |IN THE CURRENT REPORTI NG PERI OD AND
SI NCE THE | NCEPTI ON OF THE MATTER OR MATTERS. |IN CONNECTI ON THEREW TH,
AND ON AT LEAST AN ANNUAL BASI S HEREAFTER, THE AUTHORI TY SHALL MAKE
PUBLI CLY AVAI LABLE ON | TS WEBSI TE DETAI LED | NFORMATI ON W TH RESPECT TO
THE AUTHORI TY'S USE AND COSTS FOR SUCH SERVI CES, | NCLUDI NG THE SPECI FI C
| NFORMATI ON REQUI RED HEREI NABOVE.

S 9. The public authorities law is anended by adding three new
sections 1276-b, 1276-c and 1276-d to read as foll ows:

S 1276-B. COWTROLLER AUDI T. THE STATE COVPTROLLER OR | TS DESI GNEE
MAY FROM TI ME TO TI ME, UPON THE REQUEST OF THE GOVERNOR, THE TEMPORARY
PRESI DENT OF THE SENATE OR THE SPEAKER OF THE ASSEMBLY OR ON HI S OR HER
OM | NI TI ATI VE, EXAM NE THE BOCOKS, RECORDS AND ACCOUNTS OF THE AUTHORI -
TY, AND ANY OTHER MATTERS RELATI NG TO I TS FI NANCI AL OPERATI ONS, | NCLUD-
ING BUT NOT LIMTED TO, THE AUTHORITY'S BASIS FOR ANY FEE OR TOLL
| NCREASE, AND REPORT THE RESULTS OF EACH EXAM NATI ON TO THE GOVERNOR,
THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE
CHAIRS OF THE SENATE AND ASSEMBLY COWM TTEES ON CORPORATI ONS, AUTHORI -
TIES AND COW SSI ONS AND THE CHAI RS OF THE SENATE AND ASSEMBLY COW T-
TEES ON TRANSPORTATI ON.

S 1276-C. AUTHORI TY BUDGET AND FI NANCI AL PLAN. 1. I N ADDI TION TO THE
REQUI REMENTS OF SECTI ON TVENTY- El GHT HUNDRED TWO OF THIS CHAPTER, EACH
AUTHORI TY BUDGET AND PLAN SHALL BE POSTED ON | TS WEBSI TE AND SHALL: (A)
PRESENT | NFORMATI ON RELATI NG TO THE AUTHORI TY AND EACH OF | TS AGENCI ES
IN A CLEAR AND CONSI STENT MANNER AND FORMAT; (B) BE PREPARED | N ACCORD-
ANCE W TH GENERALLY ACCEPTED ACCOUNTI NG PRINCIPLES; (C) BE BASED ON
REASONABLE ASSUMPTI ONS AND METHODS OF ESTI MATI ON; (D) | NCLUDE ESTI MATES
OF PRQIECTED OPERATI NG REVENUES AND EXPENSES; (E) | DENTIFY ANY PLANNED
TRANSACTI ON THAT WOULD SHI FT RESOURCES, FROM ANY SOURCE, FROM ONE FI SCAL
YEAR TO ANOTHER, AND THE AMOUNT OF ANY RESERVES; AND (F) CONTAIN A
SUMMARY | N PLAIN ENGLI SH OF THE PRI NCI PAL | NFORMATI ON I N THE BUDGET AND
CONCLUSI ONS TO BE DRAWN FROM I T.

2.  SUPPORTI NG DOCUMENTATION. THE AUTHORITY SHALL PREPARE AND MAKE
AVAI LABLE FOR PUBLI C | NSPECTI ON ON | TS WEBSI TE | NFORMATI ON THAT DETAI LS
THE SOURCES OF DATA AND THE ASSUMPTI ONS AND METHODS OF ESTI MATI ON USED
TO CALCULATE ALL OPERATI NG AND CAPI TAL BUDGET PRQIECTIONS, CONSI STENT
W TH GENERALLY ACCEPTED BUDGETARY PRACTI CES.

3. THE AUTHORITY SHALL ESTABLISH AT LEAST ANNUALLY THE QUARTERLY
REVENUE AND EXPENSE TARGETS FOR THE AUTHORI TY, AND FOR EACH SUBSI DI ARY
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OR OIHER AUTHORITY CREATED BY THE AUTHORITY | TSELF AND FOR WHICH I T
REPORTS FI NANCI AL DATA.

4. MONITORING THE BUDGET AND FINANCIAL PLAN. THE AUTHORI TY SHALL
PREPARE AND MAKE AVAI LABLE FOR PUBLI C | NSPECTION ON I TS WEBSI TE: (A
WTH N SIXTY DAYS OF THE RELEASE OF THE ADOPTED BUDGET AND ANY UPDATES
TO THE BUDGET ( EXCEPT UPDATES RELEASED W THI N NI NETY DAYS OF THE CLGCSE
OF THE FI SCAL YEAR), MONTHLY PRQIJECTI ONS FOR THE CURRENT FI SCAL YEAR OF
ALL REVENUES AND EXPENSES, STAFFI NG FOR THE AUTHORITY AND EACH OF ITS
AGENCI ES, AND UTILIZATION FOR EACH OF THE AUTHORI TY' S AGENCI ES THAT
OPERATE TRANSPORTATI ON SYSTEMS, | NCLUDI NG BRI DGES AND TUNNELS; AND (B),
WTH N THI RTY DAYS AFTER THE CLOSE OF EACH QUARTER, (I) A COWPARI SON OF
ACTUAL REVENUES AND EXPENSES, ACTUAL STAFFI NG AND ACTUAL UTI LI ZATION TO
PLANNED OR PRQIECTED LEVELS FOR EACH OF THE AUTHORI TY' S AGENCI ES THAT
OPERATE TRANSPORTATI ON SYSTEMS, | NCLUDI NG BRI DGES AND TUNNELS, WTH AN
EXPLANATI ON OF EACH MATERI AL VARI ANCE AND | TS BUDGETARY | MPACT; (I11) THE
STATUS OF EACH GAP-CLOSING | N TIATIVE WTH A PRQJECTED VALUE GREATER
THAN ONE M LLI ON DOLLARS I N ANY G VEN FI SCAL YEAR; AND (I11) THE STATUS
O CAPITAL PROQIECTS BY CAPI TAL ELEMENT, | NCLUDI NG BUT NOT LIM TED TO
COW TMENTS, EXPENDI TURES AND COVPLETI ONS, AND AN EXPLANATI ON OF MATERI -
AL VARI ANCES FROM THE PLAN, COST OVERRUNS AND DELAYS.

5. STRATEG C OPERATI ON PLAN. FI NANCI AL | NFORVATION REQUIRED TO BE
SUBM TTED BY THE AUTHORI TY PURSUANT TO PARAGRAPHS D AND E OF SUBDI VI SI ON
ONE OF SECTION TWELVE HUNDRED SIXTY-NINE-D OF THI'S TITLE SHALL BE
PRESENTED I N A FORMAT CONSI STENT W TH THE BUDGET AND PLAN, | N DOANLOADA-
BLE, SEARCHABLE FORMAT, |IN THE SAME LEVEL OF DETAIL AS |IS PROVIDED TO
STAFF AND MEMBERS OF THE AUTHORI TY.

S 1276-D. | NDEPENDENT AUDI T OF AUTHORITY. THE | NDEPENDENT AUDI TOR
RETAI NED BY THE AUTHORI TY SHALL NOT PROVI DE TO THE AUTHORI TY, CONTEMPO
RANEOQUSLY WTH THE AUDI T SERVICES, ANY NON- AUDI T SERVI CE OF ANY KI ND,
| NCLUDI NG BUT NOT LIM TED TO

1. ROUTI NE BOOKKEEPI NG OR OTHER SERVI CES;

2. FI NANCI AL | NFORVATI ON SYSTEMS DESI GN AND | MPLEMENTATI ON,;

3. APPRAI SAL OR VALUATI ON SERVI CES, FAIRNESS OPINIONS, OR CONTRI BU-
TI ON- | N- KI ND REPORTS;

4. ACTUARI AL SERVI CES;

5. OUTSOURCI NG SERVI CES;

6. AUTHORI TY MANAGEMENT FUNCTI ONS OR HUMAN RESOURCES;

7. BROKER OR DEALER, |INVESTMENT ADVISOR OR | NVESTMENT BANKI NG
SERVI CES;

8. LEGAL SERVI CES AND EXPERT SERVI CES UNRELATED TO THE AUDI T;

9. ANY SERVI CE THAT WOULD PRESENT A CONFLICT OF |INTEREST OR THE
APPEARANCE OF A CONFLI CT OF | NTEREST.

S 10. The public authorities law is anmended by addi ng a new section
1279-c to read as foll ows:

S 1279-C. THE OFFI CE OF LEG SLATIVE AND COWUNI TY I NPUT. 1. THE CHAI R-
MAN OF THE AUTHORI TY SHALL ESTABLISH THE OFFICE OF LEG SLATIVE AND
COWUNI TY [INPUT FOR THE PURPOSE OF COVMUNI CATI NG | NFORMATI ON TO, AND
RECEI VI NG COWENTS, CONCERNS AND RECOMVENDATI ONS FROM  MEMBERS OF THE
LEG SLATURE, AND MEMBERS OF THE PERMANENT Cl TI ZENS ADVI SORY COW TTEE TO
THE AUTHORITY COWOSED OF THE MEMBERS OF THE NEW YORK CI TY TRANSI T
AUTHORI TY ADVI SORY COUNCI L, THE MEMBERS OF THE LONG |SLAND RAIL ROAD
COMWUTER S COUNCI L, AND THE MEMBERS OF THE METRO- NORTH COMMUTER COUNCI L,
ON THE OPERATIONS OF THE RAPI D TRANSI T, OVNI BUS AND COVMUTER RAIL LI NE
FACI LI TIES OF THE AUTHORI TY, | NCLUDING BUT NOT LIMTED TO

(A) THE QUALI TY AND FREQUENCY OF SERVICE PROVIDED ON THE AUTHORITY'S
MASS TRANSI T FACI LI Tl ES;
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(B) THE MAINTENANCE AND CONDI TION OF THE AUTHORI TY' S MASS TRANSI T
FACI LI TIES, | NCLUDI NG, BUT NOT LIMTED TO, RAPID TRANSIT AND COVWUTER
RAI L STATIONS, RAILCARS, BUSES, RAIL LINES, FARE COLLECTI ON SYSTEMS AND
SOUND SYSTEMS; AND

(©) PROPCSED SERVI CE CHANGES, | NCLUDI NG ANY REDUCTI ONS OR EXPANSI ON OF
SERVI CES, AS | T RELATES TO THE AUTHORI TY' S MASS TRANSI T FACI LI Tl ES.

2. THE OFFI CE SHALL ESTABLI SH A PROCESS TO ENSURE TI MELY NOTI FI CATI ON
OF THE RECElI PT OF, AND RESPONSE TO, COMMENTS, CONCERNS, AND RECOMVENDA-
TI ONS BY MEMBERS OF THE LEGQ SLATURE OR MEMBERS OF THE PERMANENT ClI Tl ZENS
ADVI SORY COW TTEE TO THE AUTHORI TY WHI CH SHALL BE TAKEN | NTO CONSI DER-
ATI ON | N THE DEVELOPMENT OF EACH CAPI TAL PROGRAM PLAN ANDY OR ANY AMEND-
MENT TO SUCH PLAN.

3. THE OFFICE SHALL PREPARE A REPORT CONTAI NI NG A COWPI LATI ON OF THE
COMMVENTS, CONCERNS, AND RECOWVMENDATI ONS RECEI VED BY THE OFFI CE, AND HOW
THESE COMMVENTS, CONCERNS OR RECOMVENDATI ONS WERE OR W LL BE ADDRESSED.

SUCH REPORT SHALL BE SUBM TTED ON A BI ENNI AL BASI S, COMMENCI NG SEPTEM
BER FIRST, TWDO THOUSAND NI NE, TO THE GOVERNOR, THE TEMPORARY PRESI DENT
OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY, BE POSTED ON THE AUTHORI -
TY'S WEBSI TE AND BE MADE READI LY AVAI LABLE TO THE PUBLI C.

S 11. Subdivision 1 of section 2824 of the public authorities law, as
added by chapter 766 of the |laws of 2005, is amended to read as foll ows:

1. Board nenbers of state and local authorities shall (a) execute
di rect oversight of the authority's [chief executive] CHAI RVAN and ot her
seni or managenment in the effective and ethical nmanagenment of the author-
ity; (b) understand, review and nonitor the inplenentation of fundanen-
tal financial and managenent controls and operational decisions of the
authority; (c) establish policies regarding the paynent of salary,
conpensati on and rei nbursenments to, and establish rules for the tinme and
attendance of, the chief executive and senior nmanagenent; (d) adopt a
code of ethics applicable to each officer, director and enployee that,
at a minimum includes the standards established in section seventy-four
of the public officers law, (e) establish witten policies and proce-
dures on personnel including policies protecting enployees from retali -
ation for disclosing information concerning acts of w ongdoi ng, m scon-
duct, mal feasance, or other inappropriate behavior by an enployee or
board nenber of the authority, investnments, travel, the acquisition of
real property and the disposition of real and personal property and the
procurenent of goods and services; [and] (f) adopt AND MAI NTAIN I N FORCE
a defense and indemification policy [and disclose such plan to any and
all prospective board nenmbers] OF |INSURANCE FOR BOARD MEMBERS; (Q
DI SCHARGE EACH OF THEI R DUTI ES AS BOARD MEMBERS | N GOOD FAI TH AND W TH
THAT DEGREE OF | NDEPENDENCE, DI LI GENCE, CARE AND SKI LL WHI CH AN ORDI NAR-
| LY PRUDENT PERSON WOULD EXERCI SE UNDER SI M LAR Cl RCUMSTANCES IN A LI KE
PCSI TI ON, PROVI DED, HOWEVER, THAT ANY OTHERW SE LAWUL AND PROPER ACTI ON
TAKEN BY A BOARD MEMBER AFTER DI SCLOSURE OF SUCH MEMBER S CONFLI CT OF
| NTEREST BASED ON H'S OR HER PUBLI C OFFI CE SHALL NOT BE CONSIDERED A
FAI LURE TO FULFILL H' S OR HER FI DUCI ARY DUTIES; AND (H AT THE TI ME THAT
THE MEMBER TAKES AND SUBSCRIBES H'S OR HER OATH OF OFFICE, OR WTHI N
SI XTY DAYS AFTER THE EFFECTI VE DATE OF THI S PARAGRAPH | F THE MEMBER HAS
ALREADY TAKEN AND SUBSCRIBED H S OR HER OATH OF OFFI CE, EXECUTE AN
ACKNOWLEDGVENT THAT THE BOARD MEMBER UNDERSTANDS HI S OR HER | NDEPENDENCE
AND FI DUCI ARY DUTI ES, | NCLUDI NG LOYALTY AND CARE TO THE ORGANI ZATI ON AND
COW TMENT TO THE AUTHORI TY'S M SSI ON.

S 12. Section 1266-c of the public authorities law is anended by
addi ng a new subdivision 15 to read as foll ows:
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15. (A) IN THE PERFORMANCE OF PRQIECTS PURSUANT TO THI' S TI TLE THE
AUTHORI TY SHALL, TO THE EXTENT PRACTI CABLE AND CONSI STENT W TH FEDERAL
LAW

(1) PURCHASE GOODS AND SERVI CES THAT ARE PRODUCED OR MANUFACTURED I N
NEW YORK STATE; AND

(2) REQUI RE ANY CONTRACTOR DO NG BUSINESS WTH THE AUTHORITY TO
PURCHASE GOODS AND SERVICES THAT ARE PRODUCED OR MANUFACTURED | N NEW
YORK STATE.

(B) THE AUTHORI TY SHALL WTHIN ONE HUNDRED TWENTY DAYS AFTER THE
EFFECTI VE DATE OF THI'S SUBDI VI SI ON PROMULGATE RULES AND REGULATI ONS TO
EFFECT THE PURPOSES OF THI S SUBDI VI SI ON.

(© THE AUTHORI TY SHALL WAIVE ANY PROVISION OF THI'S SUBDI VISION, OR
ANY RULE OR REGULATI ON PROMULGATED PURSUANT TO IT IF I T DETERM NES THAT
SUCH PROVI SI ON OR RULE OR REGULATI ON CANNOT BE COWPLI ED W TH | N CONFORM
I TY WTH ANY FEDERAL RULE OR REQUI REMENT.

S 13. This act shall take effect imrediately; provided, however, the
anmendnents to paragraph (a) of subdivision 1 of section 1263 of the
public authorities |law made by section three of this act shall not
affect the expiration and reversion of such paragraph and shall be
deened to expire therewth.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included herein.

S 3. This act shall take effect inmediately provided, however, that
the applicable effective date of Parts A through G of this act shall be
as specifically set forth in the last section of such Parts.



