Co~NOoOUI~,WNE

STATE OF NEW YORK

442
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I N SENATE
( PREFI LED)
January 7, 2009

Introduced by Sen. KRUGER -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Judiciary

AN ACT to anend the general obligations law, in relation to increases in
nort gage escrow account requirenents

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general obligations |aw is amended by adding a new
section 5-603 to read as foll ows:

S 5-603. INCREASES IN DEPCSITS IN ESCRON WTH MORTGAGE | NVESTI NG
| NSTI TUTI ONS.  ANY MORTGAGE | NVESTING | NSTITUTION THAT NMAI NTAINS AN
ESCROW ACCOUNT PURSUANT TO ANY AGREEMENT EXECUTED | N CONNECTION WTH A
MORTGAGE ON ANY REAL PROPERTY LOCATED IN TH S STATE SHALL G VE TEN DAYS
VWRI TTEN NOTI CE PRI OR TO REQUI RI NG PAYMENT OF ANY | NCREASE I N THE AMOUNT
OF ESCROW |IF THE DOLLAR AMOUNT OF SUCH I NCREASE IS MORE THAN FI VE
PERCENT OF THE DOLLAR AMOUNT OF THE TOTAL MONTHLY PAYMENT (WH CH
| NCLUDES PRI NCI PAL, |NTEREST, AND ALL ESCROWN AMOUNTS) FOR THE MONTH
PRIOR TO THE MONTH FOR WHICH THE |INCREASE |S EFFECTIVE. NO SERVICE
CHARGE SHALL BE | MPOCSED FOR THE G VI NG OF SUCH NOTI CE. FOR THE PURPOSES
OF THI S SECTI ON, "MORTGAGE | NVESTI NG | NSTI TUTI ON' SHALL MEAN ANY BANKI NG
ORGANI ZATI ON, AS DEFI NED I N SECTI ON TWO OF THE BANKI NG LAW OR ANY OTHER
ENTI TY ENGAGED | N THE BUSI NESS OF OFFERING MORTGAGE FINANCING TO THE
PUBLI C OR | NVESTI NG | N MORTGAGES.

S 2. This act shall take effect on the ninetieth day after it shal
have becone a | aw

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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