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STATE OF NEW YORK

4403
2009- 2010 Regul ar Sessi ons
I N SENATE
April 22, 2009

I ntroduced by Sen. SQUADRON -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmttee on Housing, Construction and
Communi ty Devel oprent

AN ACT to anend the general business law, in relation to notification of
cooperative or condom nium sel f-dealing contract term nation

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 352-e of the general business law is anended by
addi ng a new subdivision 2-d to read as foll ows:

2-D. (A FOR THE PURPCSES OF THI S SUBDI VI SI ON THE TERM " SELF- DEALI NG
CONTRACT" SHALL BE DEFI NED AS ANY CONTRACT OR PORTION THEREOF WHICH IS
ENTERED | NTO AFTER OCTOBER EI GHTH, NI NETEEN HUNDRED EI GHTY, AND WHI CH:

(1) PROVIDES FOR OPERATI ON, MAI NTENANCE, OR MANAGEMENT OF A CONDOM N-
| UM OR COOPERATI VE ASSCCI ATI ON | N A CONVERSI ON PRQJECT, OR OF PROPERTY
SERVI NG THE CONDOM NI UM OR COOPERATI VE UNI T OMNERS | N SUCH PRQIECTS;

(I'l) 1'S BETWEEN SUCH UNI T OAMNERS OR SUCH ASSCOCI ATI ON AND THE DEVELOPER
OR AN AFFI LI ATE OF THE DEVELOPER,

(I'11) WAS ENTERED | NTO WHI LE SUCH ASSCCI ATI ON WAS CONTROLLED BY THE
DEVELOPER THROUGH SPECI AL DEVELOPER CONTROL OR BECAUSE THE DEVELOPER
HELD A MAJORI TY OF THE VOTES I N SUCH ASSCOCI ATI ON;

(1V) IS FOR A PERIOD OF MORE THAN THREE YEARS, | NCLUDI NG ANY AUTOVATI C
RENEWAL PROVI SIONS WHI CH ARE EXERCI SABLE AT THE SOLE OPTION OF THE
DEVELOPER OR AN AFFI LI ATE OF THE DEVELOPER; AND

(V) MAY NOT BE TERM NATED W THOUT PENALTY BY SUCH UNIT OMNERS OR SUCH
ASSCCI ATI ON.

(B) IN THE CASE OF OFFERI NGS OF COOPERATI VES, CONDOM NI UMS OR OTHER
| NTERESTS I N REALTY COVERED BY THE PROVI SIONS OF SECTION SIX HUNDRED
EIGHT OF THE CONDOM NI UM AND COOPERATI VE ABUSE RELI EF ACT OF 1980, 15
U S.C. 3607, THE ATTORNEY GENERAL SHALL REFUSE TO |ISSUE A LETTER OF
ACCEPTANCE UNLESS THE OFFERI NG STATEMENT, PROSPECTUS OR PLAN PROVI DES
THAT THE TENANT SHAREHOLDERS OR OANERS ENTI TLED TO VOTE TO TERM NATE A

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SELF- DEALI NG CONTRACT PURSUANT TO SUCH SECTI ON TW CE BE NOTI FI ED OF SUCH
RIGHT IN WRITING (1) ONCE WTHI N THI RTY DAYS OF THE DATE THAT THE RI GHT
TO TERM NATE PURSUANT TO SUBSECTI ON (B) OF SUCH SECTION COMMENCES AND
(1'l) SECONDLY AT LEAST SI X MONTHS PRI OR TO THE DATE THAT SUCH RI GHT TO
TERM NATE W LL EXPI RE.

S 2. This act shall take effect on the thirtieth day after it shall
have beconme a | aw and shall apply to plans for which letters of accept-
ance are issued on or after such effective date.



