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STATE OF NEW YORK

3695
2009- 2010 Regul ar Sessi ons
I N SENATE
March 27, 2009

Introduced by Sen. PERKINS -- (at request of the Dormtory Authority of
the State of New York) -- read twice and ordered printed, and when
printed to be commtted to the Commttee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anend the public authorities law, in relation to the powers
and duties of the dormtory authority of the state of New York rel a-
tive to the financing and construction for certain not-for-profit
corporations and other not-for-profit entities

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (b) of subdivision 2 of section 1676 of the
public authorities law is anended by addi ng three new undesi gnated para-
graphs to read as foll ows:

ANY ENTITY THAT |IS: (lI) QUALIFIED AS AN ORGANI ZATI ON DESCRI BED I N
SECTI ON 501 (C)(3) OF THE UNI TED STATES | NTERNAL REVENUE CODE AS EXEMPT
FROM | NCOVE TAX; AND (I1) AUTHORI ZED TO CONDUCT ACTIVITIES IN TH S STATE
FOR ANY OF THE PURPCSES FOR WHICH A NOT-FOR-PROFI T CORPORATION IS
AUTHORI ZED TO BE ESTABLI SHED PURSUANT TO THE NOT- FOR- PROFI T CORPORATI ON
LAW PROVI DED HOWEVER, ANY DORM TORY FI NANCED OR OTHERW SE PROVI DED BY
THE AUTHORI TY PURSUANT TO THI S PARAGRAPH SHALL BE LOCATED IN THE STATE
OF NEW YORK.

ANY NOT- FOR- PROFI T CORPORATI ON, PUBLI C CORPORATI ON OR EDUCATI ON CORPO-
RATION HAVING A CHARTER FROM THE BOARD OF REGENTS OF THE UNI VERSI TY OF
THE STATE OF NEW YORK AS A LI BRARY OR MJUSEUM OR OTHER NON- I NSTRUCTI ONAL
ENTITY.

ANY CORPORATI ON OR OTHER ENTI TY CREATED UNDER THE LAWS OF THI S STATE
ELI G BLE FOR TAX- EXEMPT FINANCING UNDER THE UN TED STATES | NTERNAL
REVENUE CODE AND ORGANI ZED FOR THE PRI MARY PURPCSE OF PROVI DI NG FACI LI -
TIES, EQUI PMENT, OR OIHER SUPPORT TO A NOT-FOR- PROFIT CORPORATI ON
SUBJECT TO THE JURISDICTION OF, REGULATED BY, OR HAVI NG AN AGREEMENT

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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W TH, AN OFFI CE OF THE DEPARTMENT OF MENTAL HYGQ ENE RELATING TO SUCH
FACI LI Tl ES.

S 2. Subdivision 2 of section 1676 of the public authorities lawis
anmended by addi ng a new paragraph (h) to read as foll ows:

(H 1T SHALL ALSO | NCLUDE EQUI PMENT OR | NTELLECTUAL PROPERTY OR OTHER
| NTANG BLE PROPERTY, ALL OR SUBSTANTIALLY ALL OF WHICH | S ELI A BLE FOR
TAX- EXEMPT FI NANCI NG UNDER THE UNI TED STATES | NTERNAL REVENUE CODE.

S 3. Subdivision 1 of section 1680 of the public authorities law is
anmended by addi ng four new undesi gnated paragraphs to read as foll ows:

ANY ENTITY THAT |IS: (1) QUALIFIED AS AN ORGANI ZATI ON DESCRI BED I N
SECTI ON 501 (C)(3) OF THE UNI TED STATES | NTERNAL REVENUE CODE AS EXEMPT
FROM | NCOVE TAX; AND (2) AUTHORI ZED TO CONDUCT ACTIVITIES IN TH S STATE
FOR ANY OF THE PURPCSES FOR WMWHICH A NOT-FOR-PROFIT CORPORATION IS
AUTHORI ZED TO BE ESTABLI SHED PURSUANT TO THE NOT- FOR- PROFI T CORPORATI ON
LAW PROVI DED HOAEVER, ANY DORM TORY FI NANCED OR OTHERW SE PROVI DED BY
THE AUTHORI TY PURSUANT TO TH S PARAGRAPH SHALL BE LOCATED I N THE STATE
OF NEW YORK; PROVI DED FURTHER, THAT | F THE PROCEEDS OF ANY LOAN SHALL BE
USED FOR THE BENEFI T OF AN | NSTI TUTI ON ESTABLI SHED UNDER ARTI CLE TVEN
TY-EIGHT OF THE PUBLIC HEALTH LAW NO LOAN SHALL BE MADE TO SUCH
NOT- FOR- PROFI T CORPORATI ON UNTIL THE |INSTITUTION SHALL HAVE COWPLIED
W TH SUCH LAW AND REGULATI ONS AS | F THE LOAN WERE BEI NG MADE DI RECTLY TO
SUCH | NSTI TUTI ON; PROVI DED FURTHER, THAT:

(1) WTH RESPECT TO ANY FACILITY OR FACI LI TIES TO BE FI NANCED, REFI -
NANCED, ACQUI RED, DESI GNED, CONSTRUCTED, RECONSTRUCTED, REHABI LI TATED,
| MPROVED, FURNI SHED, OR EQUI PPED FOR ANY ENTI TY REFERENCED | N SUBDI VI -
SION (D) OF SECTI ON FOUR HUNDRED FOUR OF THE NOT- FOR- PROFI T CORPCORATI ON
LAW THE FACILITY OR FAC LITIES SHALL HAVE BEEN FI RST APPROVED BY THE
COW SSI ONER OF EDUCATI ON;

(1'l) WTH RESPECT TO ANY FACILITY OR FACI LI TIES TO BE FI NANCED, REFI -
NANCED, ACQUI RED, DESI GNED, CONSTRUCTED, RECONSTRUCTED, REHABI LI TATED,
| MPROVED, FURNI SHED, OR EQUI PPED FOR ANY ENTI TY REFERENCED |IN SUBDI VI -
SIONS (O AND (P) OF SECTION FOUR HUNDRED FOUR OF THE NOT- FOR- PROFI T
CORPORATI ON LAW FACILITY OR FACI LI TIES SHALL HAVE BEEN FI RST APPROVED
BY THE COW SSI ONER OF HEALTH;

(1'11) WTH RESPECT TO ANY FACILITY OR FACI LI TIES TO BE FI NANCED, REFI -
NANCED, ACQUI RED, DESI GNED, CONSTRUCTED, RECONSTRUCTED, REHABI LI TATED,
| MPROVED, FURNI SHED, OR EQUI PPED FOR ANY ENTI TY REFERENCED |IN SUBDI VI -
SIONS (Q AND (U OF SECTI ON FOUR HUNDRED FOUR OF THE NOT- FOR- PROFI T
CORPORATION LAW THE FACILITY OR FACLITIES SHALL HAVE BEEN FIRST
APPROVED BY THE DEPARTMENT OF MENTAL HYd ENE THAT WAS REQUI RED TO
APPROVE THE ESTABLI SHVENT OF SUCH CORPORATI ON;

(1V) WTH RESPECT TO ANY FACILITY OR FACI LI TIES TO BE FI NANCED, REFI -
NANCED, ACQUI RED, DESI GNED, CONSTRUCTED, RECONSTRUCTED, REHABI LI TATED,
| MPROVED, FURNI SHED, OR EQUI PPED FOR ANY ENTI TY REFERENCED |IN SUBDI VI -
SION (B) OF SECTI ON FOUR HUNDRED FOUR OF THE NOT- FOR- PROFI T CORPCORATI ON
LAW THE FACI LI TY OR FACI LI TIES SHALL HAVE BEEN FI RST APPROVED BY THE
COW SSI ONER OF THE STATE AGENCY OR OFFI CE THAT ASSUMED THE RESPONSI BI L-
ITIES OF THE COW SSI ONER OF SOCI AL SERVI CES UNDER SECTI ON ONE HUNDRED
TVENTY- TWO OF PART B OF CHAPTER FOUR HUNDRED THI RTY-SI X OF THE LAWS OF
NI NETEEN HUNDRED NI NETY- SEVEN, AS THE SAVE MAY BE AMENDED FROM TI ME TO
TIME, WTH RESPECT TO SUCH NOT- FOR- PROFI T CORPORATI ON.

ANY NOT- FOR- PROFI T CORPORATI ON, PUBLI C CORPORATI ON OR EDUCATI ON CORPO-
RATI ON HAVI NG A CHARTER FROM THE BOARD OF REGENTS OF THE UNI VERSITY OF
THE STATE OF NEW YORK AS A LI BRARY OR MUSEUM OR OTHER NON- | NSTRUCTI ONAL
ENTITY. ANY FACILITY OR FACI LI TIES TO BE FI NANCED, REFI NANCED, ACQUI RED,
DESI GNED, CONSTRUCTED, RECONSTRUCTED, REHABI LI TATED, | MPROVED, FURNI SHED
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OR EQUI PPED PURSUANT TO THI' S PARAGRAPH SHALL HAVE BEEN FI RST APPROVED BY
THE COVMM SSI ONER OF EDUCATI ON.

ANY CORPORATI ON OR OTHER ENTI TY CREATED UNDER THE LAWS OF THI S STATE
ELI G BLE FOR TAX- EXEMPT FINANCING UNDER THE UN TED STATES | NTERNAL
REVENUE CODE AND ORGANI ZED FOR THE PRI MARY PURPCSE OF PROVI DI NG FACI LI -
TIES, EQUI PMENT, OR OTHER SUPPORT TO A NOT-FOR- PROFIT CORPORATI ON
SUBJECT TO THE JURISDICTION OF, REGULATED BY, OR HAVI NG AN AGREEMENT
W TH, AN OFFI CE OF THE DEPARTMENT OF MENTAL HYGQ ENE RELATING TO SUCH
FACILITIES. ANY FACILITY OR FACILITIES TO BE FI NANCED, REFI NANCED,
ACQUI RED, DESI GNED, CONSTRUCTED, RECONSTRUCTED, REHABI LI TATED, | MPROVED,
FURNI SHED, OR EQUI PPED PURSUANT TO THI S PARAGRAPH SHALL HAVE BEEN FI RST
APPROVED BY THE DEPARTMENT OF MENTAL HYG ENE WHI CH HAS JURI SDI CTI ON OF,
REGULATES, OR HAS AN AGREEMENT W TH THE NOT- FOR- PROFI T CORPORATI ON  FOR
VH CH THE FACI LI TIES, EQUI PMENT OR OTHER SUPPORT | S BElI NG PROVI DED.

NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW ANY CORPORATI ON OR OTHER
ENTI TY DEFI NED AS AN "EDUCATI ONAL | NSTI TUTI ON' PURSUANT TO ANY OF THE
THREE PARAGRAPHS | MVEDI ATELY PRECEDI NG THI S PARAGRAPH SHALL HAVE FULL
PONER AND AUTHORI TY TO ASSI GN AND PLEDGE TO THE DORM TORY AUTHORI TY ANY
AND ALL PUBLIC FUNDS TO BE APPORTI ONED OR OTHERW SE MADE PAYABLE BY THE
UNI TED STATES, ANY AGENCY THERECF, THE STATE, ANY AGENCY THERECF, A
POLI TI CAL  SUBDI VI SI ON, AS DEFI NED | N SECTI ON ONE HUNDRED OF THE GENERAL
MUNI Cl PAL LAW ANY SOCI AL SERVI CES DI STRICT IN THE STATE, OR ANY OTHER
GOVERNMVENTAL ENTITY IN AN AMOUNT SUFFICIENT TO MAKE ALL PAYMENTS
REQUI RED TO BE MADE BY SUCH EDUCATI ONAL | NSTI TUTI ON PURSUANT TO ANY
LEASE, SUBLEASE, OR OTHER AGREEMENT ENTERED | NTO BETWEEN SUCH EDUCA-
TI ONAL | NSTI TUTI ON AND THE DORM TORY AUTHORI TY. ALL STATE AND LOCAL
OFFI CERS ARE HEREBY AUTHORI ZED AND REQUI RED TO PAY ALL SUCH FUNDS SO
ASS| GNED AND PLEDGED TO THE DORM TORY AUTHORI TY OR, UPON THE DI RECTI ON
O THE DORM TORY AUTHORITY, TO ANY TRUSTEE OF ANY DORM TORY AUTHORI TY
BOND OR NOTE | SSUED, PURSUANT TO A CERTI FI CATE FI LED W TH ANY SUCH STATE
OR LOCAL OFFI CER BY THE DORM TORY AUTHORI TY PURSUANT TO THE PROVI SI ONS
OF TH S PARAGRAPH.

S 4. This act shall take effect on the ninetieth day after it shall
have becone a | aw



