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STATE OF NEW YORK

3455--B
2009- 2010 Regul ar Sessi ons
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Introduced by Sens. ESPADA, HASSELL- THOWPSON, KRUECGER, OPPENHEI MER - -
read twi ce and ordered printed, and when printed to be comitted to
the Committee on Housing, Construction and Community Devel opnent --
recommtted to the Cormmttee on Housing, Construction and Comunity

Devel opnment in accordance with Senate Rule 6, sec. 8 -- commttee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said commttee -- reported favorably from said comittee and
coommitted to the Commttee on Finance -- commttee discharged, bill

anmended, ordered reprinted as anmended and recommitted to said commt-
tee

AN ACT to anend the private housing finance law, in relation to activ-
ities engaged in by nei ghborhood preservation conpani es

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 5 of section 902 of the private housing finance
law, as anended by chapter 668 of the |aws of 1985, is anended to read
as foll ows:

5.  "Nei ghborhood preservation activities" shall nean activities
engaged in by a neighborhood preservation conmpany within a geograph-
i cally defined nei ghborhood of a nunicipality, PROVIDED, HOANEVER, THAT
THE DI VI SI ON MAY AUTHORI ZE A NEI GHBORHOOD PRESERVATI ON COMPANY TO ENGAGE
IN SUCH ACTIVITIES |IN UNDERSERVED AREAS OF THE MUNI Cl PALITY LYI NG
QUTSIDE OF I TS I NI TI ALLY DESI GNATED NEI GHBORHOOD AREA, THAT ARE desi gned
(a) to construct, mintain, preserve, repair, renovate, upgr ade,
i nprove, nodernize, rehabilitate or otherw se prolong the useful life
and to nmanage and coordi nate the rehabilitation of residential dwelling
accomodat i ons wi thin such nei ghborhood, to restore abandoned and vacant
as well as occupied housing accommbdations to habitable condition; to
denol i sh structurally unsound or unsafe or otherwise unsightly or
unheal thy structures which no |onger serve or can econonically be nade
to serve a useful purpose consistent with stabilizing or inproving a

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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nei ghbor hood; to seal and maintain vacant but structurally sound struc-
tures which are capable of being rehabilitated at a future tine and used
for housing purposes; to acquire, where appropriate, buildings which
contain housing accommodations; to facilitate the disposition of build-
i ngs contai ni ng housi ng accommodations to individual occupants thereof
or to cooperative groups whose nenbers shall be occupants thereof; to
assi st owners, occupants and tenants of housi ng accomodati ons to obtain
i nprovenents in the physical conditions thereof and in the rmaintenance
and nanagenent thereof; and to manage housi ng accommobdati ons as agents
for the owners thereof or admnistrators or receivers appointed or
desi gnated pursuant to any |aw of the state; and (b) to acconplish sim -
| ar purposes and nmeet simlar needs with respect to retail and service
establishnments wi thin such nei ghborhoods when carried out in connection
with and incidental to a program of housing related activities.

S 2. Section 902 of the private housing finance |aw is anended by
addi ng a new subdivision 7 to read as fol |l ows:

7. "COWPELLI NG PUBLI C PURPCSE" SHALL MEAN. (A) THE MERGER OR CONSOL-
I DATION OF TWDO OR MORE NEI GHBORHOOD PRESERVATI ON COVPANI ES WHERE THE
PRE- EXI STI NG SERVI CE AREAS OF ALL MERGED OR CONSOLI DATED COWPAN ES
REMAIN SERVED FOLLONNG THE MERGER OR CONSOLI DATI ON, AND SUCH ACTI ON
RESULTS | N MORE EFFI Cl ENT AND COST EFFECTI VE DELI VERY OF SERVICES, OR
(B) SERVI CE TO AN AREA UNDERSERVED BY AN EXI STI NG NEI GHBORHOOD PRESERVA-
TION COWPANY TO PROMOTE THE HEALTH, SAFETY AND WELFARE OF A SERVI CE
AREA.

S 3. Subdivision 4 of section 903 of the private housing finance |aw,
as anmended by section 1 of part FF of chapter 57 of the laws of 2009, is
amended to read as foll ows:

4. Contracts entered into hereunder w th nei ghborhood preservation
conpani es shall be limted in duration to periods of one year, but nay
thereafter be renewed, extended or succeeded by new contracts from year
to year in the discretion of the comm ssioner; they shall be limted in
anmount to the sum of one hundred thousand dollars in a single year,
provided that in any year in which the aggregate sum of three hundred
thousand dollars shall have been reached and all succeedi ng years, the
annual contract amount shall be subject to a limt of ninety-seven thou-
sand five hundred dollars per year, AND FURTHER PROVI DED THAT THE APPLI -
CABLE LIMT ON THE ANNUAL CONTRACT AMOUNT MAY BE EXCEEDED I N | NSTANCES
VHERE THE DIVISION HAS DETERM NED THAT SUCH ADDI TI ONAL FUNDI NG W LL
ADDRESS A COWMPELLI NG PUBLI C PURPCSE; they shall define with particulari-
ty the nei ghborhood or portion thereof wthin which the neighborhood
preservation activities shall be performed; they shall specify the
nature of the neighborhood preservation activities which shall be
performed including the approximte nunber of buildings, residentia
dwel ling units and local retail and service establishnments which shal

be affected; they shall |ocate and describe, with as rmuch particularity
as is reasonably possible, the buildings with respect to which such
activities shall be performed during the contract term and they shal

speci fy the nunber of persons, salaries or rates of conpensation and a
description of duties of those who shall be engaged by the nei ghborhood
preservation conpany to performthe activities enbraced by the contract
together with a schedul e of other anticipated expenses.

S 4. Section 1002 of the private housing finance |aw is anended by
addi ng a new subdivision 7 to read as fol |l ows:

7. "COWPELLI NG PUBLI C PURPCSE" SHALL MEAN. (A) THE MERGER OR CONSOL-
| DATION OF TWDO OR MORE NEI GHBORHOOD PRESERVATI ON COVPANI ES WHERE THE
PRE- EXI STI NG SERVI CE AREAS OF ALL MERGED OR CONSOLI DATED COWPAN ES
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REMAIN SERVED FOLLONNG THE MERGER OR CONSOLI DATI ON, AND SUCH ACTI ON
RESULTS | N MORE EFFI Cl ENT AND COST EFFECTI VE DELI VERY OF SERVICES, OR
(B) SERVI CE TO AN AREA UNDERSERVED BY AN EXI STI NG NEI GHBORHOOD PRESERVA-
TION COWPANY TO PROMOTE THE HEALTH, SAFETY AND WELFARE OF A SERVI CE
AREA.

S 5. Subdivision 4 of section 1003 of the private housing finance |aw,
as anmended by section 2 of part FF of chapter 57 of the laws of 2009, is
amended to read as foll ows:

4. Contracts pursuant to this section shall be for a period of no nore
t han one year, but nmay be renewed or extended from year to year, and
shall provide for paynment by the division of no nore than one hundred
t housand dol |l ars per year, provided that in any year in which the aggre-
gate sum of three hundred thousand dollars shall have been reached and
all succeeding vyears, the annual contract anount shall be subject to a
l[imt of ninety-seven thousand five hundred dollars per vyear, AND
FURTHER PROVI DED THAT THE APPLI CABLE LIM T ON THE ANNUAL CONTRACT AMOUNT
MAY BE EXCEEDED |IN | NSTANCES WHERE THE DI VI SI ON HAS DETERM NED THAT
SUCH ADDI TI ONAL FUNDI NG W LL ADDRESS A COWPELLI NG PUBLI C PURPOSE; they
shall define wth particularity the region or portion thereof within
whi ch the housi ng preservation and conmunity renewal activities shall be
performed; they shall specify the nature of the housing preservation and
community renewal activities which shall be perforned including the
approxi mate nunber of buildings, residential dwelling units and | oca
retail and service establishnments which shall be affected; they shal
| ocate and describe, with as nmuch particularity as is reasonably possi-
ble, the buildings with respect to which such activities shall be
performed during the contract term and they shall specify the nunber of
persons, salaries or rates of conpensation and a description of duties
of those who shall be engaged by the corporation to perform the activ-
ities enbraced by the contract together with a schedule of other antic-
i pat ed expenses.

S 6. This act shall take effect immediately.



