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STATE OF NEW YORK

3384
2009- 2010 Regul ar Sessi ons
I N SENATE
March 18, 2009

Introduced by Sen. NOZZOLIO -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Cultural Affairs, Tourism
Par ks and Recreation

AN ACT to anend the parks, recreation and historic preservation |aw, the
canal law, the public authorities law, the transportation Ilaw, the
public officers law and the state finance law, in relation to trans-
ferring powers to the office of parks, recreation and historic preser-
vation; and to repeal certain provisions of the public authorities |aw
and the canal law relating thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The parks, recreation and historic preservation lawis
anmended by adding a new article 4 to read as fol |l ows:
ARTI CLE 4
CANAL CORPORATI ON
SECTI ON 4. 01 CANAL CORPORATI ON.
4.02 BONDI NG OF CANAL CORPORATI ON.

S 4.01 CANAL CORPORATION. 1. THERE | S HEREBY CREATED A PUBLIC BENEFI T
CORPORATI ON KNOAN AS THE " NEW YORK STATE CANAL CORPCORATI ON' ( HEREI NAFT-
ER, REFERRED TO AS THE "CANAL CORPORATION'). FOR THE PURPCSES OF THI S
ARTI CLE, THE TERM "CANAL CORPORATI ON' SHALL MEAN THE NEW YORK STATE
CANAL CORPORATI ON CREATED PURSUANT TO THIS SECTION. THE CANAL CORPO
RATION |S SOLELY CREATED TO, AND SHALL HAVE ONLY THE POWNER TO, OPERATE,
MAI NTAI N, CONSTRUCT, RECONSTRUCT, | MPROVE, DEVELOP, FI NANCE, AND PROMOTE
THE NEW YORK STATE CANAL SYSTEM

2. THE CANAL CORPORATION AND ANY OF | TS PROPERTY, FUNCTIONS, AND
ACTIVITIES SHALL HAVE ALL OF THE PRI VI LEGES, | MVUNI TI ES, TAX EXEMPTI ONS
AND OTHER EXEMPTI ONS OF THE OFFI CE AND OF THE OFFICE'S PROPERTY, FUNC
TIONS, AND ACTI VI TI ES. THE CANAL CORPORATI ON MAY DELEGATE TO ONE OR MORE
O ITS MEMBERS, OR I TS OFFI CERS, AGENTS AND EMPLOYEES, SUCH DUTI ES AND
PONERS AS | T MAY DEEM PROPER

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBDO0880- 01- 9
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3. NO OFFI CER OR MEMBER OF THE CANAL CORPORATI ON SHALL RECEIVE ANY
ADDI Tl ONAL COMPENSATI ON, EITHER D RECT OR | NDI RECT, OIHER THAN
REI MBURSEMENT FOR ACTUAL AND NECESSARY EXPENSES | NCURRED I N THE PERFORM
ANCE OF H'S OR HER DUTIES, BY REASON OF H S OR HER SERVI NG AS A MEMBER,
DI RECTOR, OR TRUSTEE OF THE CANAL CORPORATI ON.

4. ALL OFFI CERS, AGENTS AND EMPLOYEES OF THE CANAL CORPORATI ON SHALL
BE SUBJECT TO THE PROVI SIONS OF THE CIVIL SERVI CE LAWWH CH SHALL APPLY
TO THE CANAL CORPORATI ON AS A MUNI Cl PAL CORPORATI ON OTHER THAN A CI TY.
THE CANAL CORPORATI ON SHALL PARTI Cl PATE | N THE NEW YORK STATE AND LOCAL
EMPLOYEES' RETI REMENT SYSTEM

5. THE FISCAL YEAR OF THE CANAL CORPORATI ON SHALL BE THE SAME AS THE
FI SCAL YEAR FOR THE OFFI CE.

6. THE CANAL CORPCRATI ON SHALL HAVE THE PONER TO (A) OPERATE, NMAIN-
TAI'N, CONSTRUCT, RECONSTRUCT, | MPROVE, DEVELOP, FINANCE, AND PROMOTE THE
NEW YORK STATE CANAL SYSTEM AS DEFI NED I N THE CANAL LAW

(B) SUE AND BE SUED;

(© HAVE A SEAL AND ALTER THE SAMVE AT PLEASURE;

(D) MAKE AND ALTER BY-LAWS FOR | TS ORGANI ZATI ON AND | NTERNAL MANAGE-
MENT AND MAKE RULES AND REGULATI ONS GOVERNI NG THE USE OF | TS PROPERTY
AND FACI LI TI ES;

(E) APPO NT OFFI CERS, AGENTS AND EMPLOYEES, WHO SHALL BE SUBJECT TO
SECTI ON ONE HUNDRED THI RTY-EI GHT-A OF THE CANAL LAW AND FI X THEIR
COMPENSATI ON;

(F) MAKE AND EXECUTE CONTRACTS AND ALL OTHER | NSTRUMENTS NECESSARY OR
CONVENI ENT FOR THE EXERCI SE OF | TS PONERS AND FUNCTI ONS UNDER THI S CHAP-
TER;

(G ACQUI RE, HOLD, AND DI SPCSE OF REAL OR PERSONAL PROPERTY FOR ITS
CORPCORATE PURPGCSES;

ENGAGE THE SERVI CES OF PRI VATE CONSULTANTS ON A CONTRACT BASI S FOR
RENDERI NG PROFESSI ONAL AND TECHNI CAL ASS|I STANCE AND ADVI CE;

(1) PROCURE | NSURANCE AGAI NST ANY LOSS IN CONNECTION WTH I TS ACTI V-
I TIES, PROPERTIES, AND OTHER ASSETS, IN SUCH AMOUNT AND FROM SUCH | NSUR-
ERS AS | T DEEMS DESI RABLE;

(J) I'NVEST ANY FUNDS OF THE CANAL CORPORATION, OR ANY OTHER MON ES
UNDER | TS CUSTODY AND CONTROL NOT REQUIRED FOR | MVEDI ATE USE OR
DI SBURSEMENT, AT THE DI SCRETI ON OF THE CANAL CORPORATI ON, | N OBLI GATI ONS
OF THE STATE OR THE UNI TED STATES GOVERNMENT OR OBLI GATI ONS THE PRI NCI -
PAL AND |INTEREST OF WH CH ARE GUARANTEED BY THE STATE OR THE UNI TED
STATES GOVERNMENT, OR I N ANY OTHER OBLI GATI ONS IN WH CH THE COWTROLLER
OF THE STATE IS AUTHORI ZED TO | NVEST PURSUANT TO SECTI ON NI NETY- El GHT- A
OF THE STATE FI NANCE LAW

(K) PREPARE AND SUBM T A CAPI TAL PROGRAM PLAN PURSUANT TO SECTI ON TEN
OF THE CANAL LAW

(L) APPROVE AND | MPLEMENT THE NEW YORK STATE CANAL RECREATI ONVAY PLAN
SUBM TTED PURSUANT TO SECTI ON ONE HUNDRED THI RTY-EI GHT-C OF THE CANAL
LAW THE CANAL CORPORATI ON' S REVI EW AND APPROVAL OF THE CANAL RECREA-
TI ONVAY PLAN SHALL BE BASED UPON | TS CONSI DERATI ON OF A GENERI C ENVI RO\
MENTAL | MPACT STATEMENT PREPARED BY THE CANAL CORPORATI ON | N ACCORDANCE
WTH ARTICLE EIGHT OF THE ENVI RONVENTAL CONSERVATI ON LAW AND THE REGU-
LATI ONS THEREUNDER. PRICR TO THE | MPLEMENTATI ON OF ANY SUBSTANTI AL
| MPROVEMENT BY THE CANAL CORPORATI ON ON CANAL LANDS, CANAL TERM NALS, OR
CANAL TERM NAL LANDS, OR THE LEASE OF CANAL LANDS, CANAL TERM NALS, OR
CANAL TERM NAL LANDS FOR SUBSTANTI AL COMVERCI AL | MPROVEMENT, THE CANAL
CORPCORATI ON, IN ADDI TION TO ANY REVI EW TAKEN PURSUANT TO SECTI ON 14. 09
OF TH S CHAPTER, SHALL CONDUCT A RECONNAI SSANCE LEVEL SURVEY W TH N
THREE THOUSAND FEET OF SUCH LANDS TO BE | MPROVED OF THE TYPE, LOCATI ON,
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AND SI GNI FI CANCE OF HI STORI C BUI LDI NGS, SITES, AND DI STRI CTS LI STED ON,
OR WH CH MAY BE ELI d BLE, FOR THE STATE OR NATI ONAL REAQ STERS OF HI STOR-
| C PLACES. THE FI NDI NGS OF SUCH SURVEY SHALL BE USED TO | DENTI FY SI GNI F-
| CANT HI STORICAL RESOURCES AND TO DETERM NE WHETHER THE PROPOSED
| MPROVEMENTS ARE COWMPATI BLE WTH SUCH H STORIC BU LDI NGS, SITES, AND
DI STRI CTS;

ENTER ON ANY LANDS, WATERS, OR PREM SES FOR THE PURPOSE OF MAKI NG
BORI NGS, SOUNDI NGS, AND SURVEYS; AND

(N) ACCEPT ANY G FTS OR ANY GRANT COF FUNDS OR PROPERTY FROM THE FEDER-
AL GOVERNMENT OR FROM THE STATE OR ANY OTHER FEDERAL OR STATE PUBLIC
BODY OR POLI TI CAL SUBDI VI SI ON OR ANY OTHER PERSON AND TO COWPLY W TH THE
TERMS AND CONDI TI ONS THERECF.

7. (A) THE CANAL CORPORATI ON SHALL REVI EW THE BUDGET REQUEST SUBM TTED
BY THE CANAL RECREATI ONWAY COMM SSI ON PURSUANT TO SECTI ON ONE HUNDRED
THI RTY- EI GHT- C OF THE CANAL LAW

(B) THE CANAL CORPCRATI ON, ON OR BEFORE THE FI RST DAY OF NOVEMBER, TWO
THOUSAND NI NE AND ON OR BEFORE THE FI FTEENTH DAY OF SEPTEMBER OF EACH
YEAR THEREAFTER, SHALL SUBM T TO THE DI RECTOR OF THE BUDGET A REQUEST
FOR THE EXPENDI TURE OF FUNDS AVAI LABLE FROM THE NEW YORK STATE CANAL
SYSTEM DEVELOPMENT FUND PURSUANT TO SECTI ON NI NETY- TWO-U OF THE STATE
FI NANCE LAW OR AVAI LABLE FROM ANY OTHER NON- FEDERAL SOURCES APPROPRI ATED
FROM THE STATE TREASURY.

(© IN THE EVENT THAT THE REQUEST SUBM TTED BY THE CANAL CORPORATI ON
TO THE DI RECTOR OF THE BUDGET DI FFERS FROM THE REQUEST SUBM TTED BY THE
CANAL RECREATI ONVAY COW SSION TO THE CANAL CORPORATION, THEN THE
REQUEST SUBM TTED BY THE CANAL CORPORATI ON TO THE DI RECTOR OF THE BUDGET
SHALL SPECIFY THE DI FFERENCES AND SHALL SET FORTH THE REASONS FOR SUCH
DI FFERENCES.

8. THE CANAL CORPORATI ON SHALL REVI EW THE RECOMVENDATI ONS OF THE CANAL
RECREATI ON\VAY COVWM SSI ON CONCERNI NG THE FUTURE USE OF CANAL LANDS IN THE
ADI RONDACK PARK | SSUED PURSUANT TO SECTI ON ONE HUNDRED THI RTY- EI GHT-B OF
THE CANAL LAW AND SHALL REPORT TO THE GOVERNOR AND THE LEG SLATURE NOT
LATER THAN THE FIRST DAY OF OCTOBER, TWO THOUSAND ELEVEN, | DENTI FYI NG
ANY PROPERTY NOT NEEDED FOR CANAL PURPCSES THAT MAY BE TRANSFERRED TO
THE DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON.

9. THE CANAL CORPORATI ON SHALL HAVE THE PONER TO | SSUE BONDS, NOTES,
OR OTHER OBLI GATI ONS.

S 4.02 BONDI NG OF CANAL CORPORATION. 1. THE CANAL CORPORATI ON I S HERE-
BY AUTHORI ZED, AS AN ADDI TI ONAL CORPORATE PURPOSE THEREOF, TO | SSUE | TS
BONDS, NOTES AND OTHER OBLIGATIONS |IN CONFORM TY WTH APPLI CABLE
PROVI SI ONS OF THE UNI FORM COMVERCI AL CODE FOR PURPOSES OF FI NANCI NG THE
CONSTRUCTI ON, RECONSTRUCTI ON, DEVELOPMENT AND | MPROVEMENT OF THE NEW
YORK STATE CANAL SYSTEM

2. THE CANAL CORPORATI ON MAY | SSUE BONDS, NOTES OR OTHER OBLI GATI ONS
PURSUANT TO SUBDIVISION ONE OF THI'S SECTI ON | N AN AGGREGATE PRI NCI PAL
AMOUNT NOT EXCEEDI NG SI XTY M LLI ON DOLLARS PLUS A PRI NCI PAL AMOUNT OF
BONDS, NOTES OR OTHER OBLI GATIONS | SSUED (A) TO FUND ANY RELATED DEBT
SERVI CE RESERVE FUND, (B) TO PROVI DE CAPI TALI ZED | NTEREST FOR A PERI OD
NOT EXCEEDI NG SI X MONTHS, EXCEPT THAT WHERE THE PROCEEDS OF SUCH BONDS,
NOTES OR OTHER OBLI GATI ONS ARE EXPENDED ON A REVENUE- PRODUCI NG PRQJECT,
SUCH PERIOD SHALL BE THAT ALLOMBLE UNDER THE UNI TED STATES | NTERNAL
REVENUE CODE OF NI NETEEN HUNDRED El GHTY-SI X, AS AMENDED, IN ORDER TO
PRESERVE THE EXCLUSI ON OF | NTEREST ON SUCH BONDS, NOTES OR OTHER OBLI -
GATI ONS FROM FEDERAL | NCOVE TAXATI ON, AND (C) TO PROVI DE FEES AND OTHER
CHARGES AND EXPENSES, | NCLUDI NG UNDERWRI TERS' DI SCOUNTS, RELATED TO THE
| SSUANCE OF SUCH BONDS, NOTES AND OTHER OBLI GATI ONS AND THE MAI NTENANCE
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OF SUCH RESERVES, ALL AS DETERM NED BY THE OFFI CE, EXCLUDI NG BONDS
NOTES AND OTHER OBLI GATI ONS | SSUED TO REFUND QOUTSTANDI NG BONDS, NOTES
AND OTHER OBLI GATI ONS | SSUED PURSUANT TO THI' S SECTI ON

3. THE CANAL CORPORATION, I N ADDI TION TO THE BONDS, NOTES AND OTHER
OBLI GATI ONS AUTHORI ZED PURSUANT TO SUBDI VI SION TWO OF THI S SECTI QN, MAY
| SSUE BONDS, NOTES OR OTHER OBLI GATI ONS PURSUANT TO SUBDI VI SI ON ONE OF
THI'S SECTI ON | N AN AGGREGATE PRI NCl PAL AMOUNT NOT EXCEEDI NG TEN M LLI ON
DOLLARS FOR THE PURPCSE OF FUNDI NG CAPI TAL CONSTRUCTI ON AND RECON
STRUCTI ON PRQJIECTS ON THE NEW YORK STATE CANAL SYSTEM WHI CH ARE DEEMED
BY THE AUTHORITY AS NECESSARY DUE TO THE EXI STENCE OF AN EMERGENCY
| N\VOLVI NG DANGER TO LI FE, SAFETY OR PROPERTY WH CH REQUI RES | MVEDI ATE
ACTI ON. PROVI DED, HOWEVER, THAT NO SUCH BONDS, NOTES OR OTHER OBLI -
GATI ONS SHALL BE | SSUED PURSUANT TO THI' S SUBDI VI SI ON UNTI L THE AUTHORI TY
HAS EXHAUSTED | TS AUTHORI ZATI ON PURSUANT TO SUBDIVISION TWO OF THI'S
SECTI ON.

4. |IN COWUTING THE TOTAL PRI NCI PAL AMOUNT OF BONDS, NOTES AND OTHER
OBLI GATI ONS THAT MAY AT ANY TIME BE | SSUED FOR ANY PURPCSE UNDER THI'S
SECTION, THE AMOUNT OF THE BONDS, NOTES OR OTHER OBLI GATI ONS THAT
CONSTI TUTES | NTEREST UNDER THE UNI TED STATES | NTERNAL REVENUE CODE OF
NI NETEEN HUNDRED El GHTY- SI X, AS AVENDED, SHALL BE EXCLUDED

5. ALL OF THE PROVISIONS OF THI S TI TLE RELATI NG TO BONDS, NOTES AND
OTHER OBLI GATI ONS, WHI CH ARE NOT | NCONSI STENT WTH THI'S SECTI ON, SHALL
APPLY TO OBLIGATIONS AUTHORIZED BY TH'S SECTION, | NCLUDI NG BUT NOT
LIM TED TO THE PONER TO | SSUE RENEWAL NOTES OR REFUNDI NG BONDS THEREOF

S 2. Section 2 of the canal law is anended by addi ng a new subdi vi si on
24 to read as follows:

24. "OFFICE'" SHALL MEAN THE OFFI CE OF PARKS, RECREATION AND HI STORIC
PRESERVATI ON.

S 3. Section 5 of the canal |aw, as anmended by chapter 335 of the | aws
of 2001, is anended to read as foll ows:

S 5. Transfer of powers and duties relating to canals and canal | ands
to the [New York state thruway authority] OFFICE. The powers and duties
of the comm ssioner of transportation relating to the New York state
canal systemas set forth in articles one through and including four-
teen, except article seven, of this chapter, and except properties in
use on the effective date of this article in support of highway mainte-
nance, equi pment managenent and traffic signal operations of the depart-
ment of transportation, are hereby transferred to and nerged with the
[authority] OFFICE, to be exercised by the [authority] OFFICE on behalf
of the people of the state of New York. In addition, the comm ssioner of
transportation and the [chairman of the authority] COWM SSI ONER OF THE
OFFICE may, in their discretion, enter into an agreenment or agreenents
transferring the powers and duties of the conmm ssioner of transportation
relating to any or all of the bridges and hi ghways as set forth in arti-
cle seven of this chapter, to be exercised by the [authority] OFFICE on
behal f of the people of the state of New York, and shall enter into an
agreenent or agreenents for the financing, construction, reconstruction
or inmprovenent of l[ift and novable bridges on the canal system [ Such
powers shall be in addition to other powers enunerated in title nine of
article two of the public authorities |aw All of the provisions of
title nine of article two of such |aw which are not inconsistent with
this chapter shall apply to the actions and duties of the authority
pursuant to this chapter.] The [authority] OFFICE shall be deened to be
the state in exercising the powers and duties transferred pursuant to
this section but for no other purposes.
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S 4. Section 6 of the canal |aw, as added by chapter 766 of the | aws
of 1992, subdivisions 1, 3 and 4 and paragraph (b) of subdivision 6 as
anended by chapter 335 of the laws of 2001, is anmended to read as
fol | ows:

S 6. Transfer of canal |ands and other assets. 1. The jurisdiction of
the comm ssioner of transportation over the New York state canal system
and over all state assets, equipnent and property, both tangible and
i ntangi ble, owned or used in connection wth the planning, devel opnent,
construction, reconstruction, maintenance and operation of the New York
state canal system as set forth in articles one through and incl uding
fourteen, except article seven, of this chapter, and except properties
in use on the effective date of this article in support of highway main-
tenance, equi pnent managenent and traffic signal operations of the
departnment of transportation are hereby transferred w thout consider-
ation to the [authority] OFFICE, to be held by the [authority] OFFICE in
the nane of the people of the state of New York. In addition the comm s-
sioner of transportation and the [chairman of the authority] COVM SSI O\
ER O THE OFFICE may, in their discretion, enter into an agreenent or
agreenents transferring jurisdiction over any or all of the bridges and
hi ghways set forth in article seven of this chapter, and any or al
state assets, equipnent and property, both tangible and intangible,
owned or used in connection with the planning, devel opnent,
construction, reconstruction, maintenance and operation of such bridges
and hi ghways, which shall be transferred w thout consideration to the
[authority] OFFICE, to be held by [the authority] SUCH OFFICE through
the corporation in the nane of the people of the state of New York. Any
other rights and obligations resulting fromor arising out of the plan-
ning, devel opnent, construction, reconstruction, operation or mainte-
nance of the New York state canal system shall be deened assigned to and
shall be exercised by the [authority] OFFICE through the corporation,
except that the J[authority] OFFICE may designate the comm ssioner of
transportation to be its agent for the operation and mai ntenance of the
New York state canal system provided that such designation shall have
no force or effect after March thirty-first, nineteen hundred ninety-
three. Such canal system shall remain the property of the state and
under its managenent and control as exercised by and through the
[authority,] OFFICE through the corporation which shall be deenmed to be
the state for the purposes of such managenent and control of the canals
but for no other purposes.

2. The department of transportation shall deliver to the [authority]
OFFI CE all books, policies, procedures, papers, plans, maps, records,
equi pnent and property of such departnent pertaining to the functions
transferred pursuant to this article.

3. Al rules, regulations, acts, deternmi nations, orders and deci sions
of the comm ssioner of transportation and of the departnment of transpor-
tation pertaining to the functions transferred pursuant to this article
in force at the tinme of such transfer shall continue in force and effect
as rules, regulations, acts, determ nations, orders and decisions of the
[authority] OFFICE and corporation until duly nodified or abrogated by
such [authority] OFFICE and corporation.

4. Any business or other matters undertaken or conmenced by the
comm ssioner of transportation or the departnent of transportation,
including executed contracts, permts and other agreenents, pertaining
to or connected with the functions, powers, obligations and duties
transferred pursuant to this article, and in effect on the effective
date hereof, shall be conducted and conpleted by the [authority] OFFICE
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through the corporation in the same manner and under the same terns and
conditions and with the sanme effect as if conducted and conpl eted by the
commi ssioner of transportation or the departnment of transportation.

5. No existing rights or renedies of the state, including the [author-
ity] OFFICE, shall be lost, inpaired or affected by reason of this arti-
cle.

6. (a) No action or proceeding pending on the effective date of this
article, brought by or against the comm ssioner of transportation or the
departrment of transportation shall be affected by this article. Any
liability arising out of any act or omission occurring prior to the
effective date of the transfer of powers and duties authorized herein of
the officers, enployees or agents of the departnment of transportation,
or any other agency of the state, other than the [authority] OFFICE, in
the performance of their obligations or duties under [the canal |aw
TH S CHAPTER, any other |law of the state or any federal |aw, or pursuant
to a contract entered into prior to the effective date of such transfer
shall remain a liability of the departnent of transportation or such
ot her agency of the state and not of the [authority] OFFICE

(b) Notw thstanding any provision to the contrary contained in para-
graph (a) of this subdivision, the state shall indemify and hold harm
less the [authority] OFFICE and corporation for any and all cl aims,
damages, or liabilities, whether or not caused by negligence, including
civil and crimnal fines, arising out of or relating to any generation,
processi ng, handling, transportation, storage, treatnment, or disposal of
solid or hazardous wastes in the canal system by any person or entity
other than the [authority] OFFICE occurring prior to the effective date
of the transfer of powers and duties authorized [herein] IN TH' S PARA-
GRAPH. Such indemification shall extend to, without limtation, any
rel eases into land, water or air, including but not limted to releases
as defined wunder the federal conprehensive environnental response
conpensation and liability act of nineteen hundred eighty, occurring or
existing prior to the effective date of this section; provided that the
[authority] OFFICE shall cooperate in the investigation and renediation
of hazardous waste and ot her environnental problens.

S 5. Subdivisions 1 and 3 of section 55 of the canal |aw, as anended
by chapter 335 of the |aws of 2001, are anmended to read as foll ows:

1. The corporation is hereby authorized, after review and coment by
the commssion as to consistency wth the canal recreationway plan
approved pursuant to section one hundred thirty-eight-c of this chapter
and section [three hundred eighty-two of the public authorities |aw
4.01 OF THE PARKS, RECREATI ON AND HI STORI C PRESERVATION LAW to enter
into leases of canal |ands, canal term nals, and canal term nal |ands
whi ch are consistent with the canal recreationway plan. Such review and
comment shall be provided within the time period set forth in the proce-
dures of the conm ssion established pursuant to section one hundred
thirty-eight-b of this chapter which shall be no nore than sixty days.

3. Leases of canal lands, canal termnals and canal term nal |ands
shall be for purposes which are consistent with the New York state cana
recreati onway plan approved pursuant to section one hundred thirty-
eight-c of this chapter and section [three hundred eighty-two of the
public authorities |aw] 4.01 OF THE PARKS, RECREATI ON AND HI STORI C PRES-
ERVATI ON LAW

S 6. Paragraph a of subdivision 1 and subdivision 2 of section 138-a
of the canal |aw, paragraph a of subdivision 1 as anended by chapter 243
of the laws of 1993 and subdivision 2 as added by chapter 766 of the
| aws of 1992, are amended to read as foll ows:
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a. [the chairman of the authority,] the conm ssioner of transporta-
tion, the comm ssioner of the office of parks, recreation and historic
preservation and the conmm ssioner of environnental conservation, or
their representatives;

2. The chairperson of the conmm ssion shall be the [chairnman of the
authority] COWM SSI ONER OF THE OFFI CE OF PARKS, RECREATION AND HI STORIC
PRESERVATI ON. The nenbers of the conm ssion nay el ect a secretary and
ot her necessary officers to serve for such a period as the nmenbers shal
deci de.

S 7. Paragraph g of subdivision 1 and clause (v) of paragraph a of
subdivision 3 of section 138-c of the canal |aw, as amended by chapter
335 of the |aws of 2001, are anended to read as foll ows:

g. provisions which give guidance to the J[authority] OFFICE wth
respect to mnmanaging water levels in reservoirs to provide water to the
canal system and retain water for recreational purposes;

(v) is inconsistent with the findings of the generic environnental
i npact statenment undertaken pursuant to section [three hundred eighty-
two of the public authorities law] 4.01 OF THE PARKS, RECREATION AND
H STORI C PRESERVATI ON LAW

S 8. Subdivisions 10, 11, 12 and 13 of section 351 of the public
authorities |aw, subdivision 10 as added by chapter 766 of the [|aws of
1992, subdivision 11 as added and subdivision 12 as anended by chapter
583 of the laws of 1993, subdivision 13 as added by chapter 138 of the
| aws of 1997, are amended to read as foll ows:

10. [The term "New York state canal systent shall nean all of the
canal s, canal |ands, feeder canals, reservoirs, canal termnals, cana
term nal |ands and other property under the jurisdiction of the authori-
ty pursuant to article one-A of the canal |aw

11.] The term "Tappan Zee ferry service" shall nean a high speed ferry
service for wuse by conmuters and ot hers between Rockl and county, West-
chester county and the city of New York. It shall include all real prop-
erty, buildings, termnals, vessels, structures and other facilities
related thereto as the authority nay determ ne.

12. The term "thruway systent shall nean: (a) the thruway; AND (b)
[the New York state canal system and (c)] the Tappan Zee ferry service.

[13. The term "canal corporation"” shall nean the New York state cana
corporation created pursuant to section three hundred eighty-two of this
title.]

S 9. Section 355 of the public authorities Iaw, as anended by chapter
138 of the laws of 1997, is amended to read as foll ows:

S 355. O ficers and enpl oyees; transfer, pronotion and seniority. 1.
Oficers and enployees of state departnents[,] OR agencies[, or the
canal corporation] may be transferred to the authority and officers,
agents and enployees of the authority mnmay be transferred to state
departnments, agencies[, or the canal corporation, wthout exam nation
and without |oss of any civil service status or rights. No such transfer
from the authority or canal corporation] to any state departnent, agen-
cy, or division nay, however, be nmade except with the approval of the
head of the state departnent, agency, or division involved and the
di rector of the budget and in conpliance with the rules and regulations
of the state civil service conmm ssion

2. Pronotions from positions in state departnents and agencies to
positions in the authority [or canal corporation], and vice versa, my
be made frominterdepartnental pronotion |ists resulting from pronotion
exam nations in which enployees of the authority, [enployees of the
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canal corporation,] and enployees of the state are eligible to partic-
i pate.

3. In conputing seniority for purposes of pronotion or for purposes of
suspensi on or denotion upon the abolition of positions in the service of
the authority or in the service of the state, in the case of an enpl oyee
of the authority a period of prior enploynent in the service of the
state shall be counted in the sane nmanner as though such period of
enpl oynmrent had been in the service of the authority, and in the case of
an enpl oyee of the state a period of prior enploynent in the service of
the authority shall be counted in the sane manner as though such period
of enpl oynment had been in the service of the state. For the purposes of
the establishment and certification of preferred lists, enployees
suspended fromthe authority shall be eligible for reinstatenent in the
service of the state, and enpl oyees suspended fromthe service of the
state shall be eligible for reinstatenent in the service of the authori-
ty, in the sanme manner as though the authority were a departnment of the
state. [All provisions contained within this subdivision shall apply to
the canal corporation in the sanme manner that they apply to the authori-
ty.]
S 10. Paragraph (a) of subdivision 1 of section 384 of the public
authorities |law, as anended by chapter 634 of the Ilaws of 1996, is
amended to read as foll ows:

(a) The authority is hereby authorized and directed, as an additiona
corporate purpose thereof, to enter into contracts or agreenments wth
any private person or corporation or with the state or | ocal governnents
or with other public corporations to finance, construct, reconstruct,
i nprove or develop the follow ng transportation projects subject to the
l[imtations prescribed by this section: (i) the projects, or portions
t hereof, known as the inner harbor project and the i nternodal transpor-
tation project located in Onondaga county, including but not limted to,
the consolidation of the Syracuse canal termnal and the planning,
design and construction of an internodal transportation facility,
provi ded, however, that prior to proceeding with the inner harbor
project, the authority and the city of Syracuse shall enter into a neno-
randum of under standi ng regardi ng the undertaking of such project; (ii)
the project, or portions thereof, known as the horizons waterfront
devel opnent project generally located in and around Erie county, and the
New York state canal systemgenerally located along the Erie canal in
Erie and N agara counties; and (iii) the project, or portions thereof,
known as the Stewart airport access project located in Orange county to
provide direct access to Stewart international airport frominterstate
eighty-four in the wvicinity of the airport. [Notw thstanding the
provi sions of article VI-A and section one hundred thirty-eight-c of the
canal law and paragraph (n) of subdivision seven of section three
hundred eighty-two of this chapter, the New York state thruway authori -
ty, or the subsidiary corporation thereof, is authorized to enter into
an agreenment with the city of Syracuse for the leasing of the Iland
conprising the inner harbor project in Onondaga county.] Any projects
for the construction, reconstruction or inprovenent of property or
structures undertaken pursuant to this section shall be in full conpli-
ance with title thirteen of article twenty-seven of the environnental
conservation law and shall be deened public works for the purposes of
section two hundred twenty of the labor law and section one hundred
three of the general municipal |aw, except that any contracts let by the
authority for the construction, reconstruction or inprovenent of such
projects shall be subject to section three hundred fifty-nine of this
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title. For the purposes of article fifteen-A of the executive |aw only,
the authority shall be deened a state agency as that term is wused in
such article and its contracts for such projects as provided in this
article shall be deened state contracts within the neaning set forth in
such article.

S 11. Subdivisions 9 and 10 of section 481 of the transportation |aw,
as added by section 1 of part A of chapter 60 of the | aws of 2005, are
amended to read as foll ows:

9. "Canal corporation” shall nean the New York state canal corporation
created pursuant to section [three hundred eighty-two of the public
authorities law] 4.01 OF THE PARKS, RECREATI ON AND HI STORI C PRESERVATI ON
LAW

10. "Canal systenf shall nmean the "New York state canal systeni, as
such termis defined by subdivision [ten] ONE of section [three hundred
fifty-one of the public authorities] TWO OF THE CANAL | aw.

S 12. Sections 382 and 383 of the public authorities |aw are REPEALED

S 13. Subdivision 21 of section 2 of the canal |aw, as added by chap-
ter 442 of the laws of 1996, and as renunbered by chapter 335 of the
| aws of 2001, is anended to read as follows:

21. "Corporation" shall nean the New York state canal corporation[, a
subsidiary of the New York state thruway authority, created pursuant to
section three hundred eighty-two of the public authorities |aw].

S 14. Section 359-a of the public authorities | aw, as added by chapter
140 of the laws of 2002, is amended to read as foll ows:

S 359-a. Procurenent contracts. For the purposes of section twenty-
ei ght hundred seventy-nine of this chapter as applied to the authority
[or the canal corporation], the term "procurenent contract" shall nean
any witten agreenment for the acquisition of goods or services of any
kind by the authority [or the canal corporation] in the actual or esti-
mat ed anount of fifteen thousand dollars or nore.

S 15. Paragraph (i) of subdivision 1 of section 19 of the public offi-

cers |law, as added by chapter 115 of the laws of 2000, is anended to
read as foll ows:

(i) For purposes of this section, the term "enpl oyee" shall include
directors, officers and enployees of the thruway authority J[and its
subsidiary, the canal corporation]. In those cases where the definition
of the term"enployee" provided in this paragraph is applicable, the
term "state", as utilized in subdivisions two, three, and four of this

section, shall nean the thruway authority when the enployee is a direc-
tor, officer, or enployee of the thruway authority[, or its subsidiary,
the canal corporation, when the enployee is a director, officer, or
enpl oyee of the canal corporation].

S 16. Subdivision 1 of section 19 of the public officers lawis
anmended by addi ng a new paragraph (j) to read as foll ows:

(J) FOR THE PURPCSES OF THI'S SECTION, THE TERM "EMPLOYEE' SHALL
| NCLUDE DI RECTORS, OFFICERS, AND EMPLOYEES OF THE CANAL CORPORATI ON
PURSUANT TO SECTION 4. 01 OF THE PARKS, RECREATI ON AND HI STORI C PRESERVA-
TI ON LAW

S 17. Subdivision 18 of section 2 of the canal |aw is REPEALED

S 18. Subdivisions 2 and 5 of section 92-u of the state finance |aw,
subdivision 2 as added by chapter 766 of the [aws of 1992 and subdi vi -
sion 5 as anmended by chapter 483 of the laws of 1996, are anended to
read as foll ows:

2. Such fund shall consist of all revenues received fromthe operation
of the New York state canal systemas defined in section [three hundred
fifty-one of the public authorities |aw and section] two of the canal
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law, including paynments on | eases for use of canal |ands, term nals and
termnal lands, tolls received for lock and |ift bridge passage,
paynments for hydroelectric easenents and sales, for purchase of other
abandoned canal ||ands, paynents for any permts and | eases for use of
the water and | ands of the system and paynents for use of dry docks and
ot her noneys made available to the fund from any other source other than
a grant, loan or other inter-corporate transfer of funds of the [New
York state thruway authority] OFFI CE OF PARKS, RECREATION AND HI STORIC
PRESERVATI ON, and any inconme earned by, or increnmental to, the fund due
to i nvestnent thereof, or any repaynent of any noneys advanced by the
fund.

5. Mneys of the fund, follow ng appropriation by the |egislature,
shall be available to the [New York state thruway authority and shall be
expended by such authority or subsidiary corporation thereof] OFFICE OF
PARKS, RECREATION AND HI STORI C PRESERVATI ON only for the maintenance,
construction, reconstruction, development or pronmotion of the cana
system provided, however, that in the initial years, expenditures of
noneys of the fund for the devel opnment and/or pronotion of the cana
system shall be accorded a priority by [the authority or subsidiary
corporation thereof] SUCH OFFICE. |In addition, noneys of the fund nay
be wused for the purposes of interpretive signage and pronotion for
appropriate historically significant Erie canal |ands and related sites.
Moneys shall be paid out of the fund by the state conptroller on certif-
i cates issued by the director of the budget.

S 19. Paragraph (a) of subdivision 1 of section 365 of the public
authorities law, as anmended by chapter 766 of the laws of 1992, is
amended to read as foll ows:

(a) Subject to the provisions of section three hundred sixty-six of
this title, the authority shall have the power and is hereby authorized
fromtime to tine to issue its negotiable notes and bonds in conformty
with applicable provisions of the uniformcomercial code in such prin-
ci pal anobunt as, in the opinion of the authority, shall be necessary to
provi de sufficient noneys for achieving the corporate purposes thereof,
i ncl udi ng construction, reconstruction and i nprovenent of the thruway
sections and connections, and hi ghway connections herein described, [the
New York state canal system subject to the provisions of section three
hundred eighty-three of this title,] together with suitable facilities
and appurtenances, the paynent of all indebtedness to the state, the
cost of acquisition of all real property, the expense of mai ntenance and
operation, interest on notes and bonds during construction and for a
reasonabl e period thereafter, establishnent of reserves to secure notes
or bonds, and all other expenditures of the authority incident to and
necessary or convenient to carry out its corporate purposes and powers.

S 20. This act shall take effect on the one hundred eightieth day
after it shall have beconme a |law, provided, however, that effective
i mredi ately, the addition, anendnent and/or repeal of any rule or regu-
| ation necessary for the inplenmentation of this act on its effective
date are authorized and directed to be made and conpl eted on or before
such effective date.



