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STATE OF NEW YORK

3314
2009- 2010 Regul ar Sessi ons
I N SENATE
March 16, 2009

Introduced by Sen. OPPENHEIMER -- read tw ce and ordered printed, and
when printed to be commtted to the Cormittee on Banks

AN ACT to anend the banking law, in relation to requiring the use of
plain |anguage in the description of checking account procedures and
processes

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anmended by addi ng a new section 9-v to
read as foll ows:

S 9-V. REQUI REMENTS FOR USE OF PLAI N LANGUAGE | N CERTAI N BANK ACCOUNT
LI TERATURE. 1. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S CHAPTER OR
LAW TO THE CONTRARY, THE TERM "BANKI NG | NSTI TUTI ON' WHEN USED IN THI S
SECTI ON SHALL MEAN AND |INCLUDE ALL BANKS, TRUST COVPANI ES, SAVI NGS
BANKS, SAVI NGS AND LOAN ASSOCI ATIONS, CREDI T UNI ONS, MORTGAGE BANKERS
EXEMPT ORGANI ZATI ONS AS DEFI NED I N ARTI CLE TWELVE-D OF THI S CHAPTER AND
FOREI GN BANKI NG CORPORATI ONS WHETHER | NCORPORATED, CHARTERED, ORGANI ZED
OR LICENSED UNDER THE LAWS OF TH'S STATE OR ANY OTHER STATE OF THE
UNI TED STATES.

2. ANY BANKI NG | NSTI TUTI ON AND ANY OTHER FI NANCI AL | NSTI TUTI ON  WHI CH
OFFERS CONSUMER ACCOUNTS, MEANING ACCOUNTS ESTABLI SHED BY NATURAL
PERSONS PRI MARI LY FOR PERSONAL, FAM LY OR HOUSEHOLD PURPOSES, WHI CH CAN
BE ACCESSED BY CHECK, NEGOTI ABLE ORDER OF W THDRAWAL, OR OTHER SI M LAR
VRl TTEN | NSTRUMENT, SHALL DI STRI BUTE TO EVERY CUSTOVER OPENI NG SUCH AN
ACCOUNT AN | NFORVATI ONAL LEAFLET DESCRI BI NG ALL PROCEDURES AND PROCESSES
INVOLVED WTH SUCH ACCOUNT. SUCH LEAFLET SHALL CONTAI N | NFORVATI ON
REGARDI NG TERMS AND CONDI TI ONS OF SUCH ACCOUNT | NCLUDI NG, BUT NOT LIM T-
ED TO, THE RATE OF | NTEREST THEREON, |F ANY; HOWAND WHEN |NTEREST IS
CREDI TED; CONDI TIONS UNDER WHI CH THAT RATE OF | NTEREST IS SUBJECT TO
CHANGE; M NI MUM BALANCE REQUI REMENTS NEEDED TO RECEI VE | NTEREST; M N MUM
BALANCE NEEDED TO BE MAI NTAINED TO AVO D A SERVICE CHARGE; ANY CHECK
CHARGES, OVERDRAFT PROTECTION AND PENALTIES, CHECK PRI NTI NG FEES; ANY

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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M N MUM TI ME AN ACCOUNT MJST BE MAI NTAI NED BEFORE A PERSON CAN CLOSE THE
ACCOUNT W THOUT BEI NG CHARGED ANY FEES; AND ANY OTHER FEES RELATED TO
THE USE OF SUCH ACCOUNTS. SUCH | NFORVATI ONAL LEAFLET SHALL BE WRI TTEN I N
A CLEAR AND COHERENT MANNER USI NG WORDS W TH COVMON AND EVERYDAY MEAN-
| NGS AND SHALL BE APPROPRI ATELY DI VIDED AND CAPTIONED BY | TS VAR QUS
SECTI ONS. SUCH | NFORMATI ONAL LEAFLETS SHALL BE MADE AVAI LABLE TO THE
PUBLI C AND DI SPLAYED FOR PUBLI C | NSPECTI ON | N EVERY BANKI NG | NSTI TUTI ON
VWH CH OFFERS SUCH ACCOUNTS.

S 2. This act shall take effect on the thirtieth day after it shall
have becone a | aw



