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STATE OF NEW YORK

2289--A
2009- 2010 Regul ar Sessi ons
I N SENATE
February 17, 2009

Introduced by Sen. STACHOMNSKI -- read twi ce and ordered printed, and
when printed to be conmtted to the Cormittee on Comerce, Econonic
Devel opnment and Snal| Business -- reported favorably fromsaid comit-
tee and commtted to the Cormittee on Finance -- commttee di scharged,
bill anended, ordered reprinted as anended and reconmitted to said
conmittee

AN ACT to anend the public authorities law, in relation to creating a
regi onal conmercialization technology fund in the New York state foun-
dation for science, technology and i nnovation; and to amend the execu-
tive law, in relation to the research devel opnent plan

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3150 of the public authorities law, as anended by
section 4 of part C of chapter 63 of the |aws of 2005, is anended to
read as foll ows:

S 3150. Definitions. As used in this [section] TITLE:

1. "Foundation" shall mean the New York state foundation for science,
technol ogy and innovation created by this title;

2. "Executive director” shall nean the executive director of the foun-
dat i on;

3. "Board" shall nmean the New York state foundation for science, tech-
nol ogy and i nnovati on board;

4. "Regional partnerships" shall mean any association or group which
is: (a) conprised of |ocal econom c devel opnment organizations and a
center of excellence as defined by section three of part T of chapter
ei ghty-four of the laws of two thousand two, or in the absence of such
center in the region, at Ileast one institution of higher education
i nvol ved in conmercialization efforts simlar to such centers of excel-
lence and may include a conbination of private businesses, business
support organi zations, conmercial lending institutions, venture capital
conpani es, angel investor networks or foundations; (b) formed for the

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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creation and adm nistration of regional partnership progranms; and (c)
certified by the foundation as the regional partnership;

5. "Regional partnership coordinator” shall mean a nonprofit organiza-
tion chosen by a regional partnership and certified by the foundation to
adm ni ster the regional partnership prograns;

6. "Partnership” shall nean regional partnerships; [and]

7. "Coordinator" shall nean regional partnership coordinator[.]; AND

8. "RESEARCH ENTI TY" SHALL MEAN A NOT- FOR- PROFI T COLLEGE, UNI VERSI TY,
MEDI CAL CENTER, LABORATORY OR OTHER | NSTI TUTI ON THAT CONDUCTS AN | NTEN-
SIVE, ONGO NG PROGRAM OF STUDY DI RECTED TOMRD GREATER KNOW.EDGE OF A
SCI ENTI FI C SUBJECT OR TOMRD APPLYI NG NEW SCI ENTI FI C KNOALEDGE TO MEET A
RECOGNI ZED NEED.

S 2. The public authorities law is anended by adding a new section
3154-a to read as foll ows:

S 3154-A. REG ONAL TECHNOLOGY COMVERCI ALI ZATI ON FUND. THE REG ONAL
TECHNOLOGY COMVERCI ALI ZATI ON FUND | S HEREBY CREATED WTHIN THE FOUNDA-
TI ON ON SCI ENCE, TECHNOLOGY AND | NNOVATI ON.

1. THE MONIES |IN THE FUND SHALL BE MADE AVAI LABLE THROUGH A REQUEST
FOR PROPCSALS PROCESS TO ACADEM C RESEARCH | NSTI TUTI ONS, REG ONAL TECH
NOLOGY DEVELOPMENT CORPORATI ONS, CENTERS FOR ADVANCED TECHNOLOGY, OR
OTHER TECHNOLOGY- BASED ECONOM C DEVELOPMENT ORGANI ZATIONS FOR THE
PURPCSES OF PROVI DI NG

(A) GRANTS TO RESEARCH ENTI TI ES LOCATED I N NEW YORK STATE TO DEVELOP
COMMVERCI ALLY PROM SI NG RESEARCH DI SCOVERI ES BEYOND THE CONCEPTUAL STAGE
IN ORDER TO FURTHER THE CHANCE OF COMVERCI ALI ZATI ON AND | NCREASE MARKET
VAL UE;

(B) GRANTS TO START- UP COVPANI ES FORMED BY ENTREPRENEURS TO COMVER-
Cl ALl ZE | NTELLECTUAL PROPERTY LI CENSED FROM RESEARCH ENTI TI ES LOCATED I N
NEW YORK STATE;

(© MATCHI NG GRANTS TO SMALL BUSI NESSES | N NEW YORK STATE FOR COOPER-
ATI VE APPLI ED RESEARCH AND DEVELOPMENT PROQIECTS W TH RESEARCH | NSTI -
TUTIONS TO TRANSLATE PROM SI NG DI SCOVERI ES OF THE RESEARCH | NSTI TUTI ON
| NTO COWERCI ALLY VI ABLE PRODUCTS; AND

2. SUCCESSFUL APPLI CANTS MAY AWARD | NDI VIDUAL GRANTS OR NATCH NG
GRANTS NOT EXCEEDI NG ONE HUNDRED THOUSAND DOLLARS FOR THE PURPOSES FOR
TH S PROGRAM

3. THE FOUNDATI ON SHALL ALLOCATE BETWEEN FI VE HUNDRED THOUSAND AND ONE
M LLI ON DOLLARS FOR EACH ELI G BLE PROPCSAL TO BE USED EXCLUSIVELY TO
ACCELERATE THE COMVERCI ALI ZATI ON OF DI SCOVERI ES THAT HAVE THE POTENTI AL
TO PCOSI TI VELY | MPACT EXI STI NG COVPANI ES LOCATED I N NEW YORK OR LEAD TO
THE FORMVATI ON OF NEW COVPANI ES LOCATED | N NEW YORK.

4. NO LATER THAN AUGUST FI RST, TWDO THOUSAND NI NE, AND ANNUALLY THERE-
AFTER, THE FOUNDATI ON SHALL | SSUE A REQUEST FOR PROPCSALS AND THE CRI TE-
RIA THAT WLL BE USED TO EVALUATE SUCH PROPCSALS FOR USE OF THE REG ONAL
TECHNOLOGY COMVERCI ALI ZATI ON FUND. SUCH PROPCSALS SHALL | NCLUDE, BUT NOT
BE LIM TED TO, A DESCRI PTION OF THE EXPECTED SI GNI FI CANCE TO NEW YORK
STATE, |INCLUDING THE ESTI MATED ECONOM C | MPACT. AWARDS SHALL BE MADE
W THI N NI NETY DAYS FOLLOW NG THE | SSUANCE OF THE REQUEST FOR PROPCSALS.

5. THE FOUNDATI ON SHALL G VE PREFERENCE TO THOSE APPLI CATIONS THAT
DEMONSTRATE COLLABORATI ON AMONG ACADEM C RESEARCH | NSTI TUTI ONS, | NDUSTRY
ASSETS, ECONOM C DEVELOPMENT ORGANI ZATI ONS AND WORKFORCE DEVELOPMENT
PROGRAMS W THI N A REG ON OF THE STATE AND THAT SHOW THE GREATER POTEN-
TI AL FOR COMMVERCI AL SUCCESS AND EVENTUAL JOB CREATI ON | N NEW YORK STATE.

S 3. Section 209-p of the executive |law, as added by chapter 624 of
the | aws of 1999, paragraph (c) of subdivision 2, subdivisions 3, 4, 5
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and 6 as anmended by chapter 342 of the laws of 2008, is anended to read
as foll ows:

S 209-p. Research devel opment program 1. There is hereby established
t he research devel opnment program The program shall include but need not
be limted to: the faculty developnent program <capital facility
program [incentive program] and centers for advanced technol ogy devel -
opnent program

2. The office shall provide no later than March first, two thousand, a
strategic plan to the governor, the tenporary president of the senate
and the speaker of the assenbly which shall

(a) establish criteria for the awarding of funds nade available
through the research devel opment program all awards shall be nade on a
conpetitive basis;

(b) provide a schedule for issuance of requests for proposals for the
research devel opnent program awar ds;

(c) provide a schedule for conpletion of review of proposals subnitted
by institutions of higher education and research institutions to the
of fice; AND

(d) provide procedures for the issuance of awards from the research
devel opnent program

3. The faculty devel opnent programis hereby created to assist insti-
tutions of higher education and research institutions with the retention
and recruitnment of research faculty. Funds appropriated for this program
shall be adm nistered by the office pursuant to request for proposals.
Consideration for the allocation of awards shall be given to all insti-
tutions of higher education and research institutions within the state
provi ded such institutions denonstrate to the satisfaction of the advi-
sory council a specific need for such funds and the manner in which such
award for the recruitnment and retention of research faculty would
enhance the research capabilities and reputation of the institution.
Criteria for such awards shall include, but not be [imted to, the abil-
ity of the faculty nmenber to | everage and attract federal funds, venture
capital and private industry funds, and the willingness of the faculty
menber to pursue entrepreneurial enterprises resulting in new business
or the expansion of existing business in New York state. The office
shall promul gate rules and regul ations to establish:

(a) the duration of grants for faculty awards;

(b) matching funds required from the academ c and research insti-
tutions;

(c) a schedule for an annual reduction of the faculty devel opnent
award, and a corresponding increase in the matching funds fromthe
academ c or research institution; and

(d) other rules and regul ati ons deened necessary by the office for the
adm ni stration of this program

4. (a) The capital facility programshall provide financing for the
design, acquisition, construction, reconstruction, rehabilitation or
i mprovenent of research and devel opnent facilities, including equipnent.
Funds appropriated or reappropriated for the capital facility program by
chapter six hundred twenty-four of the |laws of nineteen hundred ninety-
nine shall be awarded to no nore than six primary host institutions.

(b) Criteria for the issuance of awards by the advisory council shal
i nclude but need not be limted to the following: potential future
growh and economc inmpact within New York state of the proposed
research to be undertaken at such facilities, available expertise at
such canpus in the scientific discipline designated for the center for
advanced technol ogy and/or the center's host canpus, an evaluation of
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the ability of the proposed research to be undertaken at such facilities
to aid existing business and to create new business in New York state,
and the ability of the proposal to | everage and attract federal funds,
venture capital and private industry funds.

(d) The capital facility programshall also provide financing for the
reconstruction, rehabilitation or inprovenent of existing |aboratory
facilities. Funds avail abl e pursuant to this subdivision shall be avail -
able for research facilities at all institutions of higher education and
research institutions in New York state.

(e) The office and the city university construction fund may contract
for the construction fund to design, construct, acquire, reconstruct,
rehabilitate and inprove research and devel opnent facilities for those
primary host institutions which are senior colleges of the city univer-
sity of New YorKk.

5. [An incentive program is hereby created to provide additiona
assi stance to technology transfer activities at institutions of higher
education and research institutions in the state of New York for the
pur pose of encouragi ng technology transfer frominstitutions of higher
education and research institutions to businesses and for conmercializa-
tion within New York state. Funds appropriated for this programshall be
avai |l abl e for personal service expenses to enhance the technol ogy trans-
fer abilities of higher education and research institutions to busi-
nesses Within New York state including but not limted to patent appli-
cations, the creation of business and nmarketing plans, venture capital
conferences and non-capital costs associated with the devel opnent of
real property owned by such institution of higher education or research
institution for research and devel opnent purposes. Funds awarded under
the incentive programshall not exceed fifty percent of the cost of the
pur pose for which such funds shall be appli ed.

6.] A center for advanced technol ogy devel opnment program is created
whereby funds shall be awarded to centers for advanced technol ogy for
t he purpose of enhanci ng and expanding the existing role of the center
in the area for which it 1is designated. Funds appropriated for the
devel opnent program shall be awarded to such centers for advanced tech-
nology. Criteria for the issuance of awards shall be established by the
of fice and shall include but need not be limted to the econom c devel -
opnment potential of the research undertaken at such center for advanced
technol ogy, funding I|everaged from other sources including private
interests and the federal governnent, potential of revenues accruing to
the institution of higher education or research institution from the
licensing of the products of research conducted at such center of
advanced technol ogy and the interaction of such center wth private
i ndustry.

S 4. Notwithstanding any other law to the contrary, any appropriations
to the New York state foundation for science, technology and i nnovati on
board fromthe general fund, |ocal assistance account for the incentive
program part of the research devel opnent program established pursuant to
section 209-p of the executive law that have not been expended or
commtted shall be made avail able for the purposes of the regional tech-
nol ogy conmerci alization fund.

S 5. This act shall take effect on the sixtieth day after it shal
have becone a | aw



