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STATE OF NEW YORK

1781
2009- 2010 Regul ar Sessi ons
I N SENATE
February 6, 2009

I ntroduced by Sens. PARKER, DI AZ, DI LAN, DUANE, HASSELL- THOWSON, KRUEG
ER, ONORATO OPPENHElI MER, SAMPSON, SCHNEI DERMAN, SERRANO, STAVI SKY - -
read twice and ordered printed, and when printed to be comitted to
the Conmittee on Energy and Tel ecommuni cati ons

AN ACT to amend the public authorities law, in relation to the power
authority of the state of New York and the public authorities control
board, and in relation to directing the New York state energy research
and devel opnent authority to conduct studies related to the state's
el ectric transm ssion system the state's natural gas infrastructure
and a conprehensive energy plan for the downstate region of the state

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 51 of the public authorities |aw
i s amended by addi ng a new paragraph mto read as foll ows:

M PONER AUTHORI TY OF THE STATE OF NEW YORK

S 2. Section 1005 of the public authorities law is anmended by adding a
new subdi vision 11-a to read as foll ows:

11-A.  NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, THE
AUTHORI TY SHALL NOT UNDERTAKE ANY PROJECT OR SALE OF ANY ASSET EXCEEDI NG
ONE M LLION DOLLARS I N VALUE W THOUT THE APPROVAL OF THE PUBLI C AUTHORI -
TI ES CONTROL BOARD CREATED PURSUANT TO ARTICLE ONE-A OF TH'S CHAPTER
EACH APPLI CATI ON TO THE PUBLI C AUTHORI TI ES CONTROL BOARD SHALL CONTAIN A
PRQJECT DESCRI PTI ON OR DESCRI PTI ON OF SALE AND AN EXPLANATI ON OF WHY THE
PRQJIECT OR SALE MEETS THE STANDARDS FOR PRQIECT APPROVAL OR APPROVAL OF
SALE SET FORTH IN THI S SUBDI VI SI ON. THE PUBLI C AUTHORI TI ES CONTROL BQARD
SHALL ONLY APPROVE A PRQJECT OR SALE PROPCSED BY THE AUTHORI TY UPON I TS
DETERM NATI ON THAT:

A. THE PROQIECT OR SALE |S FINANCIALLY FEASI BLE AS THE STANDARD AS
DEFI NED | N ARTI CLE ONE-A OF THI S CHAPTER,

B. THE PRQJECT OR SALE IS ANTI Cl PATED TO RESULT GENERALLY IN LOWAER
UTI LI TY RATES I N THE STATE; AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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C. THE PRQIECT OR SALE WLL NOT MATERI ALLY ADVERSELY AFFECT OVERALL
REAL PROPERTY TAXES OR UTILITY RATES I N ANY AREAS OF THE STATE OF NEW
YORK.

S 3. Tenporary special conm ssion on restructuring the power authority
of the state of New York. 1. There shall be a tenporary special comm s-
sion on restructuring the power authority of the state of New York,
whi ch shall possess the powers and duties as specified in this section,
and al so all powers necessary or proper to enable such conmssion to
carry out the purposes for which it is established. The tenporary
speci al conm ssion shall consist of eight nmenbers as foll ows: two of
whom shall be appointed by the governor, two of whom shall be appointed
by the tenporary president of the senate, two of whom shall be appointed
by the speaker of the assenbly, one of whom shall be appointed by the
mnority |eader of the senate and one of whom shall be appointed by the
mnority | eader of the assenbly. Each nenber shall serve at the pleasure
of the respective appointing person. One of the nenbers appointed by
the governor shall be selected by the governor to serve as chair of the
tenporary special comm ssion. The tenporary special comm ssion shall be
subject to articles 6 and 7 of the public officers |aw. Each nenber of
the tenporary special conm ssion shall be subject to the provisions of
article 4 of the public officers |aw.

2. The tenporary special conm ssion on restructuring the power author-
ity of the state of New York shall have the power and duty to:

(a) conduct hearings, discussions, and negotiations anong nenbers of
the public, affected businesses, and representatives of government; and

(b) issue a final report to the governor and legislature detailing
recommendati ons on restructuring the power authority of the state of New
York, including, but not limted to, the following issues: the divesti-
ture of such authority's non-hydroelectric generation assets; such
authority's role as a transm ssion provider; such authority's role in
the power for jobs and econonic devel opnent power prograns; such author-
ity's energy efficiency programs; such authority's relationship wth,
and obligation to, host communities, including, but not limted to,
paynments-in-lieu of taxes to local nunicipalities and school districts,
econoni ¢ devel opment investnents, and comrunity revitalization initi-
atives; and such authority's role in a deregul ated energy narket. On or
before Septenber 1, 2010 such comm ssion shall transmt such report to
t he governor, the speaker of the assenbly, the mnority |eader of the
assenbly, the tenporary president of the senate, the mnority |eader of
the senate, the chairman of the assenbly energy conmttee and the chair-
man of the senate energy and tel econmuni cati ons comm ttee.

S 4. The public authorities law is anended by adding three new
sections 1855-a, 1855-b and 1855-c to read as foll ows:

S 1855-A ELECTRIC TRANSM SSI ON CONGESTION STUDY. 1. THE AUTHORI TY
SHALL UNDERTAKE A STUDY OF THE OVERALL ADEQUACY OF THE STATE'S ELECTRIC
TRANSM SSI ON  SYSTEM THE AUTHORI TY MAY CONTRACT W TH AN | NDEPENDENT AND
COVPETI Tl VELY SELECTED CONTRACTOR TO UNDERTAKE SUCH STUDY. THE AUTHORI TY
SHALL PREPARE A REPORT ON I TS FI NDI NGS AND LEG SLATI VE RECOMMVENDATI ONS.
ON OR BEFORE SEPTEMBER FIRST, TWDO THOUSAND TEN, THE AUTHORI TY SHALL
TRANSM T SUCH REPORT TO THE GOVERNOR, THE TEMPORARY PRESIDENT OF THE
SENATE, THE SPEAKER OF THE ASSEMBLY, THE CHAI RMAN OF THE SENATE ENERGY
AND TELECOVMUNI CATI ONS COW TTEE AND THE CHAI RMAN OF THE ASSEMBLY ENERGY
COW TTEE.

2. THE STUDY SHALL | NCLUDE, AT A M NI MUM AN ASSESSMENT OF EACH OF THE
FOLLON NG THE CURRENT AND PRQIECTED ADEQUACY OF THE ELECTRIC TRANS-
M SSI ON SYSTEM OVER THE TEN YEAR PERI OD BEG NNI NG ON THE EFFECTI VE DATE
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OF TH S SECTION, WTH SPECI FI C FOCUS ON SYSTEM CONGESTION WTH N THE
STATE. THE ASSESSMENT SHALL EXAM NE: (1) ADEQUACY OF TRANSM SSION I N
DENSELY POPULATED AREAS, | NCLUDI NG LOAD POCKETS; (I1l1) THE EXTENT TO
VWH CH TRANSM SSI ON CONGESTI ON | MPEDES THE DEVELOPMENT OF A FULLY COWPET-
| TIVE WHOLESALE ELECTRICI TY MARKET; (I11) I NVESTMENT | N | NFRASTRUCTURE,
| NCLUDI NG CAPI TAL | MPROVEMENTS, EXPANSI ONS, AND MAI NTENANCE; (1V) NEW
TRANSM SSI ON  TECHNOLOG ES THAT CAN | NCREASE TRANSM SSI ON CAPABI LI TI ES
OVER EXI STI NG FACI LI TI ES, | NCLUDI NG AN ASSESSMENT OF THE COSTS AND BENE-
FITS OF SUCH TECHNOLOG ES; AND (V) WORKFORCE ADEQUACY, I NCLUDING THE
AVAI LABI LI TY OF SKI LLED LABORERS AND THE ADEQUACY OF SKILLS TRAI NI NG AND
APPRENT| CESHI P PROGRAMS.

3. THE AUTHORI TY SHALL CONSULT W TH ENTI TI ES THAT HAVE RESOURCES AND
EXPERTI SE TO ASSI ST | N SUCH | NVESTI GATI ON, | NCLUDING THE LONG | SLAND
PONER AUTHORI TY, THE POANER AUTHORITY OF THE STATE OF NEW YORK, THE
DEPARTMENT OF PUBLI C SERVI CE, AND THE MEMBERS OF THE NEW YORK POWER POOL
OR I' TS SUCCESSOR OR SUCCESSORS.

S 1855-B. NATURAL GAS SUPPLY AND | NFRASTRUCTURE STUDY. 1. THE AUTHORI -
TY SHALL UNDERTAKE A STUDY OF | SSUES, | NCLUDI NG BUT NOT LIMTED TO THE
SUPPLY, TRANSPCRTATI ON, PI PELI NE CAPACI TY, DI STRI BUTI ON AND STORAGE OF
NATURAL GAS | N NEW YORK STATE. THE AUTHORI TY MAY CONTRACT W TH AN | NDE-
PENDENT AND COWPETI TI VELY SELECTED CONTRACTOR TO UNDERTAKE SUCH STUDY.
THE AUTHORI TY SHALL PREPARE A REPORT ON I TS FINDINGS AND LEGQ SLATIVE
RECOMMVENDATI ONS.  ON OR BEFORE SEPTEMBER FI RST, TWO THOUSAND TEN, THE
AUTHORI TY SHALL TRANSM T SUCH REPORT TO THE GOVERNOR, THE TEMPORARY
PRESI DENT OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE CHAI RVAN OF
THE SENATE ENERGY AND TELECOVMUNI CATI ONS COWM TTEE AND THE CHAI RVAN OF
THE ASSEMBLY ENERGY COWM TTEE.

2. THE STUDY SHALL | NCLUDE, AT A M NI MJUM AN ASSESSMENT OF EACH OF THE
FOLLOW NG

(A) CURRENT UTILITY PRACTICES I N PROCURI NG THE COMMODI TY OF NATURAL
GAS AND A COVPARI SON, BY UTILITY TERRI TORY | N THE STATE, OF | MPACTS ON
RATES FOR END USE CUSTOMERS; (B) THE CURRENT AND PRQIECTED ADEQUACY OF
THE NATURAL GAS | NFRASTRUCTURE, | NCLUDI NG TRANSPCORTATI ON, Pl PELI NE
CAPACI TY, DI STRIBUTION AND STORAGE I N NEW YORK STATE;, (C) ADEQUACY OF
TRANSPORTATI ON AND DI STRI BUTI ON | N DENSELY POPULATED AREAS OF THE STATE
AND IN RURAL AREAS OF THE STATE, (D) I NVESTMENT | N | NFRASTRUCTURE,
I NCLUDI NG CAPI TAL | MPROVEMENTS, UTI LI ZATI ON OF NEW TECHNCOLOGY, EXPAN-
SIONS, AND MAI NTENANCE; (E) THE ADEQUACY OF TRANSPORTATI ON AND DI STRI B-
UTI ON | NFRASTRUCTURE | N AREAS VWHERE NATURAL GAS FUELED ELECTRI C GENERAT-
| NG PLANTS ARE PROPOSED; (F) | NDI GENOUS SOURCES OF NATURAL GAS IN THE
STATE; (G WORKFORCE ADEQUACY, | NCLUDI NG THE AVAI LABI LI TY OF SKILLED
LABORERS AND THE ADEQUACY OF SKILLS TRAINING AND  APPRENTI CESH P
PROGRAMS; AND (H) THE POTENTI AL | MPACT OF DI STRI BUTED GENERATI ON AND
COMBI NED HEAT AND POWER SYSTEMS ON NATURAL GAS TRANSPORTATI ON  AND
DI STRI BUTI ON SYSTEM ADEQUACY.

S 1855-C. COVWPREHENSI VE ENERGY MANAGEMENT PLAN. 1. THE AUTHORITY IS
HEREBY AUTHORI ZED AND DI RECTED TO CONDUCT A COWPREHENSI VE STUDY TO
ANALYZE THE ELECTRICITY AND STEAM CAPACI TY AND POVER DI STRI BUTI ON GRI D
CONDI TI ONS | N THE DOMNSTATE REA ON OF THE STATE. FOR PURPCSES OF THI'S
SECTI ON, "DOMSTATE" SHALL BE DEFI NED AS THAT REG ON LOCATED SOQUTH OF
THE M LLWOOD - SOUTH TRANSM SSI ON | NTERFACE. SUCH STUDY SHALL | NCLUDE,
BUT SHALL NOT BE LIM TED TQO

(A) AN ANALYSI S OF PROJECTED PONER NEEDS AND AN ASSESSMENT OF EXI ST-
I NG

(1) GENERATI NG FACILITIES WTH A CAPACI TY OF TVWENTY MEGAWATTS OR MORE;

(1) POAER GRI D CAPACI TY AND LQOAD POCKETS;
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(1'1'l') NATURAL GAS AND OTHER FUEL SOURCE CAPACI TY;

(1'V) SUBSTATI ON TRANSFORMERS; AND

(V) EMERGENCY GENERATCRS;

(B) AN ANALYSI S OF FUTURE PONER NEEDS;

(© AN ENVI RONMENTAL ASSESSMENT OF GENERATI NG FACI LI TIES W TH A CAPAC
OF TVENTY MEGAWATTS OR MORE, | NCLUDI NG BUT NOT LIMTED TG

) EM SSI ONS;

) WATER | MPACTS;

1) LAND USE | MPACTS;

V) TRAFFI C | MPACTS; AND

V) NO SE | MPACTS;

THE | DENTI FI CATI ON OF AREAS OF OVERSATURATI ON OF PONER FACI LI Tl ES;

AN ASSESSMENT OF ALTERNATI VES, SUCH AS:
) ENERGY EFFI Cl ENCY;

) LOAD CURTAI LMENT;

1) CLEAN DI STRI BUTED GENERATI ON; AND

V) CO GENERATI ON.

THE AUTHORITY SHALL SUBM T A COPY OF SUCH STUDY TO THE GOVERNOR,
THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE
CHAI RVAN OF THE SENATE ENERGY AND TELECOVMUNI CATI ONS COWM TTEE AND THE
CHAl RVAN OF THE ASSEMBLY ENERGY COWM TTEE NO LATER THAN JANUARY FI RST,
TWO THOUSAND TEN.

3.  UPON COWPLETI ON OF THE STUDY CONDUCTED PURSUANT TO SUBDI VI SI ON ONE
OF THI S SECTION, THE AUTHORI TY SHALL DEVELOP AN OVERALL COVWPREHENSI VE
ENERGY MANAGEMENT PLAN. SUCH PLAN SHALL TAKE | NTO ACCOUNT THE RESULTS
AND FI NDI NGS OF SUCH STUDY, AND SHALL | NCLUDE, BUT SHALL NOT BE LIM TED
TO THE FOLLOW NG

(A) AN QUTLI NE OF GUI DELI NES AND REQUI REMENTS FOR SI TI NG PONER PLANTS;

(B) THE RESEARCH OF POTENTI AL SI TES FOR FUTURE POWER PLANT LOCATI ONS
THAT MEET THE GUI DELI NES AND REQUI REMENTS ESTABLI SHED PURSUANT TO PARA-
GRAPH (A) OF THI'S SUBDI VI SI ON AND ARE NOT LOCATED I N AREAS OF OVERSATU
RATI ON;

(C AN | DENTI FI CATI ON OF EXI STI NG PLANTS THAT SHOULD BE TARGETED FOR
RE- PONERI NG W TH MORE EFFI Cl ENT GENERATORS; AND

(D) A REQUI REMENT THAT AT LEAST TWO PUBLI C HEARI NGS BE HELD W THI N THE
DONMNSTATE REG ON DESCRIBED |IN SUBDIVISION ONE OF THI S SECTI ON W THI N
SI XTY DAYS OF THE PUBLI CATION OF SUCH MANAGEMENT PLAN, AND PROVI DE
ADEQUATE OPPORTUNI TY FOR WRI TTEN TESTI MONY REGARDI NG SUCH PLAN.

4. THE AUTHORITY SHALL SUBMT A COPY OF SUCH MANAGEMENT PLAN TO THE
GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE
ASSEMBLY, THE CHAIRMAN OF THE SENATE ENERGY AND TELECOVMUNI CATI ONS
COW TTEE AND THE CHAI RVAN OF THE ASSEMBLY ENERGY COWM TTEE NO LATER
THAN SEPTEMBER FI RST, TWO THOUSAND TEN.

S 5. This act shall take effect imediately.



