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STATE OF NEW YORK

1587
2009- 2010 Regul ar Sessi ons
I N SENATE
February 3, 2009

Introduced by Sen. KRUGER -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmittee on Finance

AN ACT to anend the private housing finance law, in relation to author-
izing grants to municipalities to provide affordable housing and
maki ng an appropriation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The private housing finance |aw is amended by addi ng a new
article 23 to read as foll ows:
ARTI CLE XXI 11
ZONI NG | NCENTI VE PROGRAM
SECTI ON 1160. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPOSE.
1161. DEFI NI TI ONS.
1162. ZONI NG | NCENTI VE CONTRACTS.
1163. GENERAL AND ADM NI STRATI VE PROVI SI ONS.

S 1160. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPCSE. THE LEGQ SLATURE
HEREBY FI NDS AND DECLARES THAT MANY SUBURBAN AND RURAL COVWMUNI TI ES FACE
CRITI CAL AFFORDABLE HOUSI NG SHORTAGES, THAT SOVE OF THESE COVMUNI Tl ES
ZONE THEI R RESI DENTI AL DI STRI CTS FOR LOW DENSI TY DEVELOPMENT, AND THAT
CERTAIN PROPERTIES ZONED FOR ONLY LOW DENSI TY RESI DENTI AL USE COULD BE
USED TO DEVELOP AFFORDABLE HOUSI NG | F THE PROPER | NCENTI VES EXI STED. THE
LEG SLATURE THEREFORE FI NDS THAT A PROGRAM SHOULD BE ESTABLISHED TO
PROVIDE A FINANCI AL | NCENTI VE FOR LOCALI TIES TO USE THEI R ZONI NG PQLI -
CIlES AS A MECHANI SM TO DEVELOP AFFORDABLE HOUSI NG

S 1161. DEFINITIONS. AS USED IN TH S ARTI CLE, THE TERMES:

1. "DIVISION' SHALL MEAN THE DIVISION OF HOUSING AND COVMUN TY
RENEWAL .

2. "MJUNI Cl PALI TY" SHALL MEAN A CITY, TOM OR VILLAGE

3. "BONUS HOUSI NG' SHALL MEAN A RESI DENTI AL DWELLI NG

4. "AFFORDABLE BONUS UNI T" SHALL MEAN BONUS HOUSI NG WHI CH | S AFFORDA-
BLE TO AND OCCUPI ED BY PERSONS EARNI NG THE LESSER OF THE MEDI AN | NCOVE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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O MJNI Cl PAL EMPLOYEES IN THE AREA OR THE MEDI AN | NCOVE FOR THE METRO
POLI TAN STATI STI CAL AREA.

5. " STATE FI NANCI AL ASSI STANCE" SHALL MEAN PAYMENTS TO MUNI Cl PALI TI ES
TO PRODUCE AFFORDABLE BONUS UNI TS WHI CH PAYMENTS MAY BE USED TO DEFRAY
THE COST OF PRODUCI NG SUCH UNI TS.

S 1162. ZONING |INCENTIVE CONTRACTS. 1. WTHI N THE LIM TS OF FUNDS
AVAI LABLE, THE DI VI SION | S HEREBY AUTHORI ZED TO ENTER | NTO CONTRACTS
W TH MUNI Cl PALI TI ES TO PROVI DE STATE FI NANCI AL ASSI STANCE FOR ACTI VI TI ES
TO BE CARRIED OUT PURSUANT TO THI S ARTICLE. THE DI VI SI ON SHALL PROVI DE
SUCH STATE FI NANCI AL ASSI STANCE I N THE FORM OF GRANTS I N AN AMOUNT NOT
TO EXCEED TEN THOUSAND DOLLARS FOR EACH AFFORDABLE BONUS UNI T PRODUCED.
NO MORE THAN FI FTY PERCENT OF THE TOTAL AMOUNT APPROPRI ATED PURSUANT TO
THI'S ARTI CLE I N ANY FI SCAL YEAR SHALL BE ALLOCATED TO CONTRACTS W TH ANY
SI NGLE MUNI CI PALI TY.

2. THE DIVISION SHALL NOT ENTER | NTO A CONTRACT UNDER THI S ARTI CLE
EXCEPT WTH A MUNI Cl PALI TY WH CH HAS SUBM TTED AN APPLI CATI ON PURSUANT
TO A REQUEST FOR PROPCSALS | SSUED BY THE DI VI SI ON WHI CH APPLI CATI ON
CONTAI NS A PLAN ACCEPTABLE TO THE DI VI SI ON WHI CH PROVI DES THAT: (A) THE
MUNI Cl PALI TY SHALL AVEND | TS ZONI NG ORDI NANCE W TH RESPECT TO THE PROP-
ERTY FOR WHICH A ZONING | NCENTIVE CONTRACT IS SOUGHT TO ALLOW AT A
M N MJUM TWCE AS MJCH HOUSI NG DEVELOPMENT AS CURRENTLY ALLOWED;

(B) THE MUNI Cl PALI TY SHALL PROVI DE OR CONTRACT TO PROVI DE BONUS HOUS-
I NG ON THE LAND WHI CH | S REZONED; AND

(O AT A MNMM ONE-TH RD OF THE BONUS HOUSI NG PRODUCED SHALL BE
AFFORDABLE BONUS UNI TS.

3. I N DETERM NI NG AWARDS PURSUANT TO THI S ARTICLE THE DIVISION SHALL
G VE PREFERENCE TO APPLI CATI ONS BASED UPON THE EXTENT TO WHI CH THE MUNI -
Cl PALITY WLL:

(A) SERVE THE LOWEST | NCOVE HOUSEHOLDS | N THE MUNI Cl PALI TY;

(B) UNDERTAKE AND COMPLETE THE PRQJECT IN A TIMELY FASH ON,

(© UTILIZE | NNOVATI VE, COST EFFECTI VE DESI GN TECHNI QUES AND BUI LDI NG
MATERI ALS WHI CH REDUCE CONSTRUCTI ON OR OPERATI NG COSTS | NCLUDI NG BUT NOT
LIM TED TO FACTORY BU LT OR MODULAR HOMES.

S 1163. GENERAL AND ADM NI STRATIVE PROVISIONS. 1. THE DIVISION SHALL
| SSUE AND PROMULGATE RULES AND REGULATI ONS FOR THE ADM NI STRATI ON OF
TH S ARTI CLE.

2. THE DI VI SI ON SHALL, ON OR BEFORE JANUARY FI RST IN EACH YEAR, SUBM T
FOR THE PRECEDI NG FI SCAL YEAR A REPORT TO THE GOVERNOR, THE TEMPORARY
PRESI DENT OF THE SENATE, AND THE SPEAKER OF THE ASSEMBLY ON THE | MPLE-
MENTATI ON OF THI S ARTI CLE. SUCH REPORT SHALL | NCLUDE BUT NOT BE LIM TED
TO (A) A DESCRI PTION OF THE DI STRI BUTI ON OF FUNDS, (B) FOR EACH MUNI Cl -
PALI TY RECEI VING A GRANT UNDER THI' S ARTI CLE, THE NUMBER OF AFFORDABLE
UNI TS PRODUCED, THE COST OF SUCH NEW UNI TS AND A DESCRI PTI ON OF HOW SUCH
UNITS WERE PRODUCED AND (C) THE TOTAL NUMBER OF AFFORDABLE UNI TS
PRODUCED.

S 2. The sumof one mllion dollars ($1,000,000), or so nuch thereof
as may be necessary, is hereby allocated from noni es appropriated to the
state affordable housing corporation and nade i medi ately available to
t he conm ssioner of housing and community renewal for expenses in carry-
ing out the provisions of this act. Such nonies shall be payable on the
audit and warrant of the conptroller on vouchers certified or approved
in the manner prescribed by |aw.

S 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw, provided however, that effective imedi ate-
ly, all actions and procedures with respect to the proposed adopti on,
amendnent, suspension or repeal of any rule or regulation necessary for
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1 the tinmely inplenentation of this act on its effective date are author-
2 ized and directed to be nade and conpleted on or before such effective
3 date.



