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STATE OF NEW YORK

1560
2009- 2010 Regul ar Sessi ons
I N SENATE
February 3, 2009

I ntroduced by Sens. LAVALLE, ALESI, FLANAGAN, LITTLE, MORAHAN, ONORATOQ,
PARKER, SAMPSON, SEWARD, VOLKER -- read twi ce and ordered printed, and
when printed to be conmtted to the Cormittee on Corporations, Author-
ities and Comm ssions

AN ACT to anend the public authorities |aw, the education |aw and the
tax law, in relation to the |I |live New York student |oan and | oan
forgi veness program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public authorities law is amended by adding a new
section 1679-c to read as foll ows:

S 1679-C. | LIVE NEW YORK STUDENT LOAN AND LOAN FORG VENESS PROGRAM
1. THE PURPOSE OF THE | LIVE NEW YORK STUDENT LOAN AND LOAN FORG VENESS
PROGRAM | S TO MAKE AVAI LABLE TO STUDENTS WHO ARE RESIDING I N NEW YORK
STATE AND IN FULL-TIME ATTENDANCE IN A NEW YORK STATE ASSCOCI ATE' S OR
BACHELOR S DEGREE- GRANTI NG I NSTITUTION OR REQ STERED NOT-FOR-PROFIT
BUSI NESS SCHOOL QUALI FI ED FOR TAX EXEMPTI ON UNDER SECTI ON 501(C) (3) OF
THE | NTERNAL REVENUE CODE FOR FEDERAL | NCOVE TAX PURPOSES FI NANCI AL
ASS| STANCE BEYOND THE GRANTS AND LOANS AVAI LABLE FROM STATE, FEDERAL AND
PRI VATE SOURCES WHERE SUCH STUDENTS DEMONSTRATE REMAI NI NG FI NANCI AL
NEED.

2. I N FURTHERANCE OF I TS PONERS UNDER THI' S TI TLE W TH RESPECT TO THE |
LI VE NEW YORK STUDENT LOAN AND LOAN FORG VENESS PROGRAM THE AUTHORI TY
| S AUTHORI ZED:

(A) TO RECEIVE AND ACCEPT FROM ANY SOURCE LOANS, CONTRI BUTI ONS OR
GRANTS FOR OR IN AID OF AN | LIVE NEW YORK STUDENT LOAN AND LOAN
FORG VENESS PROGRAM OR ANY PORTI ON THEREOF AND, WHEN DESI RABLE, TO USE
SUCH FUNDS, PROPERTY OR LABOR ONLY FOR THE PURPCSES FOR WHICH IT WAS
LOANED, CONTRI BUTED OR GRANTED;

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(B) TO MAKE EDUCATI ON LOANS TO STUDENTS, FUNDI NG RESERVES, PROVI DI NG
FOR CAPI TALI ZED | NTEREST AND PAYI NG OTHER COSTS AND FEES |INVOLVED |IN
MAKI NG STUDENT LOANS OR | SSUI NG BONDS;

(© TO ISSUE BONDS NOT |IN EXCESS OF SEVEN HUNDRED FI FTY M LLI ON
DOLLARS FOR THE PURPOSE OF PROVI DI NG STUDENT LOANS, AND THE PURCHASI NG
ACQUIRING OR TAKING BY ASSIGNVENT OR OIHERWSE OF STUDENT LOANS,
PROVI DED, HOWEVER, THAT EACH SUCH SALE OF BONDS SHALL BE SUBJECT TO THE
APPROVAL OF THE PUBLI C AUTHORI TI ES CONTROL BOARD; AND

(D) TO PURCHASE STUDENT LQOANS.

3. THE AUTHORITY SHALL ADOPT GUI DELI NES CONSI STENT W TH FEDERAL LAW
AND REGULATI ONS TO THE EXTENT APPLI CABLE WHI CH SHALL | NCLUDE BUT NOT BE
LIMTED TO (A) ELIGBILITY CRITERIA FOR MAKING | LI VE NEW YORK STUDENT
LOANS; (B) LI M TATIONS UPON THE PRI NCl PAL AMOUNT AND THE TERMS OF AN |
LI VE NEW YORK STUDENT LOAN W TH THE AGGREGATE MAXI MUM AMOUNT PER BORROW
ER NOTI' TO EXCEED TH RTY THOUSAND DOLLARS; AND (C) QUALI FI CATI ONS AND
CHARACTERI STI CS OF BORROVNERS. SUCH GUI DELI NES SHALL ALSO | NCLUDE SUCH
ELI G BI LI TY STANDARDS FOR BORRONAERS AS THE AUTHORI TY SHALL DETERM NE ARE
NECESSARY OR DESIRABLE IN ORDER TO EFFECTUATE THE PURPOSES OF THI S
SECTI ON | NCLUDI NG THE FOLLOWNG (1) EACH STUDENT SHALL HAVE BEEN
ACCEPTED FOR REGULAR, NON- PROBATI ONARY ENROLLMENT AT AN ELI G BLE | NSTI -
TUTI ON AND | S ADJUDGED BY THE | NSTI TUTI ON TO HAVE THE ABI LI TY TO BENEFI T
FROM THE | NSTRUCTI ON OR TRAI NI NG TO BE PROVIDED, OR, IN THE CASE OF A
STUDENT ALREADY ATTENDI NG SUCH I NSTI TUTIQN, IS I N GOOD STANDI NG AND | S
MAKI NG SATI SFACTORY PROGRESS TOMRD H'S OR HER EDUCATI ONAL GOALS AS
DETERM NED BY THE AUTHORI TY AND SHALL BE ENROLLED I N AN APPROVED PROGRAM
BY THE DEPARTMENT UNDER THE PROVI SI ONS OF SECTI ON SI X HUNDRED ONE OF THE
EDUCATI ON LAW AND SHALL HAVE A CERTI FI CATE OF ENROLLMENT OR ACCEPTANCE
FOR ENROLLMENT AT A SPECI FI C PARTI CI PATI NG | NSTI TUTI ON FOR Hl GHER EDUCA-
TI ON; PROVI DED HOWNEVER, THAT | LIVE NEW YORK STUDENT LOANS SHALL BE
GRANTED TO STUDENTS ENRCLLED IN THEIR FI RST ACADEM C YEAR OF STUDY | N
THE FALL SEMESTER OF TWO THOUSAND TEN, TO STUDENTS ENROLLED IN THEIR
FIRST AND SECOND ACADEM C YEARS OF STUDY I N THE FALL SEMESTER OF TWO
THOUSAND ELEVEN, TO STUDENTS ENROLLED I'N THEIR FI RST, SECOND, AND THI RD
YEARS OF STUDY IN THE FALL SEMESTER OF TWO THOUSAND TWELVE, AND TO ALL
STUDENTS THEREAFTER; (11) EACH STUDENT SHALL SATISFY SUCH FI NANCI AL
QUALI FI CATIONS AS THE AUTHORITY SHALL ESTABLISH TO EFFECTUATE THE
PURPCSES OF THIS SECTION, AND (I11) EACH STUDENT SHALL SUBM T SUCH
I NFORVATI ON AS MAY BE REQUI RED BY THE AUTHORI TY TO HI'S OR HER | NSTI TU-
TI ON FOR H GHER EDUCATI ON. SUCH GUI DELI NES SHALL ALSO ESTABLI SH SPECI FI C
CRITERIA GOVERNING THE MAKING OF | LIVE NEW YORK STUDENT LOANS,
PROVI SI ONS FOR DEFAULT, THE ESTABLI SHVENT OF DEFAULT RESERVE FUNDS, THE
PURCHASE OF DEFAULT | NSURANCE, AND THE PROVI SI ON OF DEBT SERVI CE RESERVE
FUNDS, ALL OF SUCH CRI TERI A TO BE ESTABLI SHED TO ASSURE THE MARKETABI LI -
TY OF THE BONDS AND THE ADEQUACY OF THE SECURI TY FOR THE BONDS.

4. THE AUTHORI TY SHALL CONTRACT W TH FI NANCI AL | NSTI TUTI ONS, THE NEW
YORK STATE H GHER EDUCATI ON SERVI CES CORPORATI ON ESTABLI SHED BY THE
PROVI SI ONS OF SECTI ON SI X HUNDRED FI FTY-TWO OF THE EDUCATION LAW OR
OTHER QUALI FI ED LOAN ORI G NATI ON AND SERVI CI NG ORGANI ZATI ONS, WH CH NAY
ASSI ST | N PRE- QUALI FYI NG BORROAERS FOR | LI VE NEW YORK STUDENT LOANS AND
VH CH MAY SERVI CE AND ADM NI STER EACH STUDENT LOAN. THE FEES OR | NTEREST
COSTS OF EACH STUDENT LOAN SHALL I NCLUDE A PORTIQN, |F NECESSARY, TO
COVER THE APPLI CABLE PRO RATA COST OF SUCH A SERVI CI NG ORGANI ZATI ON.

5. THE MAXI MUM AMOUNT OF A STUDENT LOAN SHALL NOT EXCEED THE STUDENT' S
COST OF ATTENDANCE FOR THE PERIOD OF TIME FOR WHI CH THE LOAN | S MADE,
M NUS THE FOLLOW NG AMOUNTS APPLI CABLE TO SUCH PERI OD OF TI MVE:
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(A) THE AMOUNT OF GRANT WHI CH THE STUDENT RECEI VES, OR WOULD RECEI VE
HAD THE STUDENT MADE APPLI CATI ON, UNDER THE FEDERAL PELL GRANT PROGRAM
AUTHORI ZED UNDER TI TLE IV, PART A, OF THE "H GHER EDUCATION ACT OF
1965", AS NOW OR HEREAFTER AMENDED;

(B) THE MAXI MUM NET LQOAN PROCEEDS WHI CH THE STUDENT RECEI VES UNDER THE
FEDERAL GUARANTEED STUDENT LOAN PROGRAM AS DEFI NED UNDER (1) TITLE 1V,
PART B, OF THE "H GHER EDUCATI ON ACT OF 1965", AS NOW OR HEREAFTER
AVENDED, AND (11) RELEVANT FEDERAL REGULATI ONS; AND

(© THE AMOUNT OF SCHOLARSHI PS, GRANTS OR OTHER NONREPAYABLE ASSI ST-
ANCE RECEI VED FROM GOVERNMENT AGENCI ES, EDUCATI ONAL | NSTI TUTIONS OR
PRI VATE | NSTI TUTI ONS OR ORGANI ZATI ONS.

6. NOTW THSTANDI NG ANY OTHER PROVI SI ONS CONTAINED IN THI'S TI TLE, BUT
PURSUANT TO GUI DELI NES, THE AUTHORI TY MAY COW NGLE AND PLEDGE AS SECU
RITY FOR A SERIES OR | SSUE OF BONDS, THE STUDENT LOAN SERI ES PORTFOLI OS
AND SOVE OR ALL FUTURE STUDENT LOAN SERIES PORTFOLIOS PROVIDED THAT
STUDENT LOAN SERIES PORTFOLI OS AND OTHER SECURI TY AND MONEYS SET ASI DE
I N ANY FUND OR FUNDS PLEDGED FOR ANY SERIES OF BONDS OR | SSUE OF BONDS
SHALL BE HELD FOR THE SOLE BENEFI T OF SUCH SERI ES OR | SSUE SEPARATE AND
APART FROM STUDENT LOAN SERI ES PORTFOLI OS AND OTHER SECURI TY AND MONEYS
PLEDGED FOR ANY OTHER SERIES OR | SSUE OF BONDS OF THE AUTHORI TY. BONDS
MAY BE | SSUED I N SERI ES UNDER ONE OR MORE RESOLUTIONS IN THE DI SCRETI ON
OF THE AUTHORI TY.

7. ANY STUDENT OTHERW SE ELI G BLE FOR AN | LIVE NEW YORK STUDENT LOAN
SHALL NOT BE DI SQUALI FI ED BY REASON OF HI'S OR HER BEI NG UNDER THE AGE OF
El GHTEEN YEARS AND, FOR THE PURPOSES OF APPLYING FOR, RECEIVING AND
REPAYING SUCH A LOAN, ANY SUCH STUDENT SHALL BE DEEMED TO HAVE FULL
LEGAL CAPACI TY TO ACT SUBJECT TO GUI DELI NES ESTABLI SHED BY THE AUTHORI -
TY.

8. THE AUTHORI TY MAY CHARGE TO STUDENTS | TS ADM NI STRATI VE AND OPERAT-
| NG COSTS AND EXPENSES | NCURRED | N THE EXERCI SE OF THE PONERS AND DUTI ES
CONFERRED BY THI S SECTI ON.

THE AUTHORITY SHALL PARTI Cl PATE | N THE DEVELOPMENT OF AND REVI EW THE
PROGRAM GUI DELI NES TO BE ESTABLI SHED BY THE AUTHORITY AS REQU RED BY
THIS SECTION AND NAY MAKE RECOMVIVENDATI ONS ON, COMMVENT UPON AND ADVI SE
THE MEMBERS OF THE BOARD OF THE AUTHORI TY W TH RESPECT TO SUCH GUI DE-
LI NES.

9. THE AUTHORI TY SHALL REPORT ANNUALLY TO THE GOVERNOR AND THE LEG S-
LATURE ON OR BEFORE FEBRUARY FI RST CONCERNI NG | TS FI NDI NGS, CONCLUSI ONS
AND RECOMMVENDATIONS W TH RESPECT TO THE OPERATION OF THE PROGRAM
PROVI DED FOR IN THI S SECTI ON.

S 2. The education law is anended by adding a new article 14-B to read
as foll ows:

ARTI CLE 14-B
| LI'VE NEW YORK STUDENT LQAN FORA VENESS PROGRAM
SECTI ON 698. | LIVE NEW YORK STUDENT LOAN FORG VENESS PROGRAM

S 698. | LIVE NEW YORK STUDENT LOAN FORG VENESS PROGRAM 1. THERE IS
HEREBY ESTABLI SHED AN | LI VE NEW YORK STUDENT LOAN FORG VENESS PROGRAM
SUCH PROGRAM SHALL ESTABLI SH A PERSONAL | NCOVE TAX CREDIT EQUAL TO TEN
PERCENT OF THE CUMULATI VE | LIVE NEW YORK STUDENT LOAN BALANCE, AND ANY
| NTEREST THEREON DURI NG EACH TAXABLE YEAR FOR THE TEN CONSECUTI VE YEARS
| MVEDI ATELY FOLLOW NG GRADUATI ON FROM ANY NEW YORK STATE PUBLI C OR | NDE-
PENDENT COLLEGE OR UNIVERSITY. SUCH TAX CREDIT SHALL APPLY ONLY TO
PERSONS WHO ARE RESI DENTS OF THE STATE AND ARE EMPLOYED IN THE STATE
FOLLOW NG GRADUATI ON.
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2. THE DORM TORY AUTHORITY AND THE COW SSI ONER OF TAXATI ON AND
FI NANCE SHALL JO NTLY PROMULGATE ALL RULES AND REGULATI ONS NECESSARY TO
| MPLEMENT THE PROVI SIONS OF THI' S SECTI ON.

S 3. Section 606 of the tax law is anmended by addi ng a new subsection
(gqq) to read as follows:

(QQ | LI'VE NEW YORK STUDENT LOAN FORG VENESS CREDI T. TEN PERCENT OF
THE TAXPAYER S CUMULATIVE | LIVE NEW YORK STUDENT LOAN BALANCE AND ANY
| NTEREST THEREI N SUBJECT TO THE PROVI SIONS OF SECTION SI XTEEN HUNDRED
SEVENTY-NINE-C OF THE PUBLIC AUTHORI TIES LAW AND SECTI ON SI X HUNDRED
NI NETY- El GHT OF THE EDUCATI ON LAW

S 4. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw, provided, however,
that effective i mediately, the addition, anmendnment and/or repeal of any
rule or regul ation necessary for the inplenentation of this act on its
effective date is authorized to be nade and conpl eted on or before such
dat e.



