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STATE OF NEW YORK
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2009- 2010 Regul ar Sessi ons
I N SENATE
( PREFI LED)
January 7, 2009

Introduced by Sen. SAMPSON -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmittee on Finance

AN ACT to anend the private housing finance law, in relation to estab-
lishing the rural honeowners assistance program and maki ng an appro-
priation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The private housing finance |aw is amended by addi ng a new
article 16-B to read as foll ows:
ARTI CLE XVI - B
RURAL HOVEOANERSHI P ASSI STANCE PROGRAM
SECTI ON 930. DECLARATI ON OF LEGQ SLATI VE FI NDI NGS.
931. DEFI NI TI ONS.
932. CONTRACTS W TH NEI GHBORHOOD PRESERVATI ON COMPANI ES | N RURAL
AREAS.
933. PAYMENTS TO NEIGHBORHOOD  PRESERVATION COWPANIES  FOR
HOVEONNERSHI P, TECHNI CAL ASSI STANCE AND TRAI NI NG
934. LEGAL Al D AGREEMENTS.
935. ANNUAL REPORT TO THE LEG SLATURE.

S 930. DECLARATION OF LEQ SLATIVE FI NDI NGS. THE LEG SLATURE HEREBY
FI NDS AND DECLARES THAT THERE HAS DEVELOPED A DAMAG NG | MPACT OF PREDA-
TORY AND SUB-PRIME RESIDENTIAL MORTGAGE LENDI NG PATTERNS I N VARI QUS
VULNERABLE NEI GHBORHOODS AND COMMUNI TIES OF THE STATE AND THAT THE
RELATI ONSHI P BETWEEN THE PREDOM NANCE OF SUB-PRIME LOANS AND H GH
CONCENTRATI ONS OF FORECLOSURE ACTI ONS BEI NG FI LED HAS BEEN FORECAST AND
CLEARLY DOCUMENTED. THE LEGQ SLATURE FURTHER FI NDS THAT THE SCARCI TY OF
RESOURCES DEDI CATED TO HOUSI NG COUNSELI NG AND HOVE BUYER EDUCATI ON
SERVI CES HAS LEFT MANY FIRST TI Mg, LOW OR MODERATE | NCOVE, OR M NORI TY
HOVEBUYERS AT RI SK.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THE LEG SLATURE FURTHER FINDS THAT IN RURAL COWUN TIES  WHERE
SUB- PRI ME LENDERS DOM NATE REFI NANCI NG AND HOVE EQUI TY MORTGAGE MARKETS,
AND WHERE NECESSI TY COMBI NED W TH POOR DECI SI ON- MAKI NG OFTEN PLACES LOW
AND MCDERATE | NCOVE HOVEOWNERS | N NON- SUSTAI NABLE MORTGAGE PRODUCTS, THE
ADJUSTED COST OF THE HOVE | S FREQUENTLY EXCEEDED AS A RESULT OF REFI -
NANCI NG PRODUCTS, HOVE EQUI TY PRCODUCTS COMPOUNDED W TH FI RST MORTGAGES,
AND RUNAWAY FEES. AS A RESULT, MANY HOVEOMNERS ARE RENDERED AT RI SK OF
FORECLOSURE. BESI DES THE PERSONAL TRAGEDI ES THESE HOUSEHOLDS FACE, FORE-
CLCSURE FURTHER AFFECTS NEI GHBORHOODS AND COMVMUNI TI ES BY DE- STABI LI ZI NG
THE CHARACTER OF THE AREA. THE LEGQ SLATURE FURTHER FI NDS THAT | N ORDER
TO PREVENT ANDY OR M Tl GATE FORECLOSURES, FINANCI AL LITERACY MJST BE
| MPARTED TO I NDI VI DUALS WHO ARE ABOQUT TO PURCHASE A HOVE OR ARE AT RI SK
OF FORECLOSURE.

THE LEQ SLATURE FURTHER FINDS THAT THE NEI GHBORHOOD PRESERVATI ON
COVMPANI ES VH CH HAVE BEEN ESTABLI SHED THROUGHOUT THE STATE ARE | NSTRU-
MENTAL AS PROVI DERS OF | NFORMATI ON, TRAI NI NG AND ASSI STANCE TO RESI DENTS
I N THEI R SERVI CE AREAS | N NEED OF HOUSI NG SERVI CES | NTERVENTION I N THE
RETENTI ON  OF AFFORDABLE HOVEOMNERSHI P; THAT CONDI TI ONS AGGRAVATED BY AN
AFFORDABLE RENTAL HOUSI NG CRI SI' S HAVE OVERBURDENED THEI R RESOURCES AND
ARE BEING COVMPOUNDED BY THE DEMAND FOR HOVEOWNERSHI P ASSI STANCE AND
FORECLOSURE PREVENTI ON; AND THAT THERE IS A NECESSI TY FOR THE SERVI CES
OF NEI GHBORHOOD PRESERVATI ON COVWPANI ES FAM LI AR W TH THE SPECI FI C NEEDS
OF THE RESI DENTS I N THEI R SERVI CE AREAS TO PROVI DE TARGETED ASSI STANCE
TO EXI STI NG AND POTENTI AL HOVEOMNERS TO SECURE PERVANENT, AFFORDABLE AND
FI SCALLY VI ABLE HOVEOMNERSHI P. THE NECESSI TY I N THE PUBLI C | NTEREST FOR
THE PROVI SI ONS HEREI NAFTER ENACTED | S HEREBY DECLARED AS A MATTER OF
LEG SLATI VE DETERM NATI ON.

S 931. DEFINITIONS. AS USED IN TH S ARTI CLE, THE FOLLOW NG WORDS AND
PHRASES SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "COW SSI ONER' SHALL MEAN THE COMM SSI ONER OF THE STATE DI VI SI ON OF
HOUSI NG AND COVWMUNI TY RENEWAL.

2. "DIVISION' SHALL MEAN THE STATE DI VI SION OF HOUSING AND COVWMUN TY
RENEWAL.

3. " NElI GHBORHOOD PRESERVATI ON COVPANY" SHALL MEAN A CORPORATI ON ORGAN-
| ZED UNDER THE PROVISIONS OF THE NOT- FOR- PROFI T CORPORATI ON LAW VH CH
HAS BEEN PRI MARI LY ENGAGED IN ONE OR MORE PRESERVATION ACTIVITIES AS
DEFI NED I N SUBDI VI SI ON FI VE OF SECTI ON ONE THOUSAND TWO OF THI S CHAPTER.

4. "HOMEOMERSH P ASSI STANCE ACTI VI TIES" SHALL MEAN COUNSELI NG FOR
DEFAULT AND FORECLOSURE PREVENTI ON, BUDGET MANAGEMENT, DEBT REDUCTI ON
PLANNI NG CREDIT REPAIR REFINANCI NG OPTIONS, |IN THE RECOGNI TI ON OF
PREDATORY LENDERS, CONSUMER SCAM5, HOVEOMNER BASICS AND THE HI RING OF
CONTRACTORS AND ALL SUCH OTHER ACTI VI TI ES AS MAY BE DEEMED ESSENTI AL TO
ENSURI NG THE PREVENTI ON OF FORECLOSURE.

5. "ACCESSI BI LI TY" SHALL MEAN CULTURAL AND LI NGUJ STI C ACCESSI BI LITY TO
Dl VERSE RESI DENTS.

6. "RESIDENTS" SHALL MEAN | NDI VI DUALS OR FAM LIES WTH | NCOVES NOT
EXCEEDI NG N NETY PERCENT OF MEDIAN |NCOVE RESIDI NG | N RURAL AREAS
DEFI NED | N SUBDI VI SI ON THREE OF SECTI ON ONE THOUSAND THREE OF THI S CHAP-
TER AND CURRENTLY I N RESI DENCE OR W TH EVI DENCE OF FORTHCOM NG RESI DENCY
I N THE SERVI CE AREA.

7. "SERVI CE AREA" SHALL MEAN THE ESTABLI SHED BOUNDARI ES OF A NEI GHBOR-
HOOD PRESERVATI ON COVPANY AS SPECI FI ED I N SUBDI VI SION THREE OF SECTI ON
ONE THOUSAND THREE OF THI S CHAPTER.

8. "SIGNIFI CANT" SHALL MEAN NO LESS THAN SEVENTY- FI VE PERCENT OF THE
SPECI FI ED CONTRACTED SERVI CES.
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S 932. CONTRACTS W TH NEI GHBORHOOD PRESERVATION COWANI ES | N RURAL
AREAS. 1. THE COWM SSI ONER SHALL ENTER | NTO CONTRACTS W TH NEI GHBORHOOD
PRESERVATI ON COWPANI ES FOR THE PERFORMANCE OF HOVEOWNERSHI P ASSI STANCE
ACTI VI TI ES. SUCH CONTRACTS SHALL BE ENTERED | NTO, HOWEVER, ONLY AFTER
APPROPRI ATE FINDINGS BY THE COW SSI ONER AND SHALL BE SUBJECT TO THE
LI M TATI ONS AS SET FORTH I N THI S SECTI ON.

2. PRIOR TO ENTERI NG | NTO A CONTRACT WTH AN EXI STING NEI GHBORHOOD
PRESERVATI ON  COWPANY, THE COWMM SSI ONER SHALL HAVE MADE A FI NDI NG THAT
THE COVPANY IS | N GOCD STANDI NG PURSUANT TO THE PROVI SIONS OF SuUBDI VI -
SION FIVE OF SECTI ON ONE THOUSAND THREE OF THI S CHAPTER AND THAT THERE
IS A NEED FOR PROPOSED HOVEOMWNERSHI P ACTI VI TI ES BEI NG PROPOSED BASED ON
THE DOCUMENTED SUBM SSI ON OF THE COVPANY.

3. PRIOR TO ENTERING | NTO A CONTRACT W TH AN EXI STI NG NEI GHBORHOCOD
PRESERVATI ON COVPANY, THE COWMM SSI ONER SHALL HAVE MADE A FINDI NG THAT
THE COMPANY HAS OR | S PREPARED TO ENGAGE I N SERVI CES OR HAS EMPLOYED
PERSONS TO RENDER CULTURAL AND LI NGUJ STI C ACCESSI BI LITY TO THE DI VERSE
TARGET POPULATI ON.

4. CONTRACTS ENTERED I NTO PURSUANT TO THI' S SECTI ON W TH NEI GHBORHOCOD
PRESERVATI ON COVPANI ES SHALL BE LIM TED I N DURATION TO PERIODS OF ONE
YEAR, BUT NMAY THEREAFTER BE RENEWED, EXTENDED OR SUCCEEDED BY NEW
CONTRACTS FROM YEAR TO YEAR I N THE DI SCRETI ON OF THE COWMM SSI ONER;  THEY
SHALL BE LIMTED IN AMOUNT TO FORTY- FI VE THOUSAND DOLLARS PER YEAR AND
SHALL NOT' BE CONS|I DERED PART OF THE AGGREGATE SUM LI M TATI ONS | MPCSED
UNDER SUBDI VI SI ON FOUR OF SECTI ON ONE THOUSAND THREE OF TH S CHAPTER.

5. PRIOR TO RENEW NG OR EXTENDI NG A CONTRACT OR ENTERI NG A SUCCEEDI NG
CONTRACT W TH A NEI GHBORHOCD PRESERVATI ON  COWPANY THE DIVISION SHALL
DETERM NE THAT:

(A) THE COWPANY SHALL HAVE SUBSTANTI ALLY COVPLETED THE HOVEOWNERSHI P
ACTI VI TI ES SPECI FI ED I N THE CONTRACT TO BE RENEWED OR SUCCEEDED;

(B) THE COVPANY SHALL HAVE RECEI VED THE SUMS AND FUNDS SPECIFIED |IN
TH' S SECTI ON; AND

(© THE ACTI VI TIES CARRI ED QUT BY THE COVPANY PURSUANT TO I TS CONTRACT
SHALL HAVE RESULTED I N A SI GNI FI CANT | MPACT ON THE NEEDS OF THE AT- RI SK
EXI STI NG AND POTENTI AL HOVEOMNERS | N THE SERVI CE AREA.

6. PRIOR TO TERM NATI NG OR NOT ENTERI NG | NTO A SUCCEEDI NG CONTRACT THE
DI VI SI ON SHALL:

(A) DETERM NE THAT THE COVPANY IS I N VI OLATI ON OF THE TERMS AND CONDI -
TIONS OF THE CONTRACT OR THAT FUNDS PROVI DED PURSUANT TO THE CONTRACT
ARE BEING EXPENDED IN A MANNER NOT' CONSISTENT WTH THE TERMS OR
PROVI SIONS OF THI S ARTI CLE; OR

(B) DETERM NE THAT THE SI GNI FI CANT NEED I N THE SERVI CE AREA HAS BEEN
FULFI LLED; OR

(© PROVIDE THE COVPANY W TH WRI TTEN NOTI CE, AT LEAST FORTY- FI VE DAYS
I N ADVANCE, OF I'TS I NTENT TO TERM NATE OR NOT RENEW THE CONTRACT AND
PROVIDE THE COWANY W TH THE OPPORTUNI TY TO APPEAR AND BE HEARD BEFCRE
THE DI VI SI ON W TH RESPECT TO THE REASONS FOR SUCH PROPOSED TERM NATI ON
OR NON- RENEVWAL. AT THE SAME TI ME THAT A COMPANY | S NOTI FI ED OF THE DI VI -
SION'S |INTENT TO TERM NATE, OR NOI' RENEW THE CONTRACT, THE DI VI SI ON
SHALL LI KEW SE | NFORM THE SENATE AND ASSEMBLY MEMBERS WHO REPRESENT
AREAS W THI N SUCH COVPANY' S GEOGRAPHI C BOUNDARI ES.

7. THE DI VI SION MAY TEMPORARI LY W THHOLD PAYMENTS AND MAY ELECT NOT TO
ENTER [INTO A SUCCEEDI NG CONTRACT W TH ANY NEI GHBORHOOD PRESERVATI ON
COVPANY | F THE COVPANY IS NOT | N COMPLI ANCE WTH THE CONTRACT OR HAS
W THOUT GOOD CAUSE FAI LED TO SUBM T THE DOCUMENTATI ON REQUI RED UNDER THE
CONTRACT.
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S 933. PAYMENTS TO NEI GHBORHOOD PRESERVATI ON COMPANI ES FOR HOVEOMNER-
SHI P, TECHNI CAL ASSI STANCE AND TRAI NI NG 1. EACH CONTRACT ENTERED | NTO
WTH A NEI GHBORHOOD PRESERVATI ON COVPANY SHALL PROVI DE PAYMENT TO THE
NEI GHBORHOOD PRESERVATI ON COVWPANY FOR RURAL HOVEOWNERSHI P ASSI STANCE
ACTI VI TIES WH CH THE COVPANY HAS PERFORMED.

2. PAYMENT TO NEI GHBORHOOD PRESERVATI ON COVPANI ES PURSUANT TO THI S
ARTI CLE SHALL BE RESTRI CTED TO SUMS REQUI RED FOR THE PAYMENT OF SALARI ES
AND WAGES TO EMPLOYEES OF SUCH COVPANI ES AND FEES TO LEGAL CONSULTANTS
RETAINED BY THEM WHO ARE ENGAGED | N RENDERI NG HOVEONNERSHI P ASSI STANCE
ACTI VI TIES TO THE TARGET POPULATI ON.

3. PAYMENTS SHALL BE MADE BY THE DI VI SION TO THE NEI GHBORHOOD PRESER-
VATI ON COVPANY, NOT LESS FREQUENTLY THAN SEM ANNUALLY AT OR PRI OR TO THE
COMMVENCEMENT OF THE CONTRACT, TO COWVPENSATE THE COVPANY FOR THE HOVEOW\-
ERSHI P ASSI STANCE ACTIMITIES WH CH |IT SHALL UNDERTAKE TO PERFORM
PROVI DED THAT W TH RESPECT TO CONTRACTS ENTERED I NTO ON OR AFTER JUNE
TH RTI ETH, THE FIRST SUCH PAYMENT SHALL BE MADE BY THE DI VI SI ON BEG N-
NI NG ON OR AFTER JULY FI RST OF THE FI SCAL YEAR FOR WHI CH AN APPROPRI -
ATION |IN SUPPORT OF SUCH PAYMENT |S MADE AND PROVI DED FURTHER THAT THE
FI NAL SUCH PAYMENT TO THE NEI GHBORHOOD PRESERVATI ON COWPANY SHALL BE
MADE NO LATER THAN MARCH THI RTY- FI RST OF SUCH FI SCAL YEAR, UNLESS SUCH
PAYMENT HAS BEEN W THHELD PURSUANT TO THE PROVISIONS OF SUBDI VI SI ON
SEVEN OF SECTI ON NI NE HUNDRED THI RTY- TWO OF THI S ARTI CLE.

S 934. LEGAL AID AGREEMENTS. A PORTION OF THE FUNDS, NOT TO EXCEED
TVENTY PERCENT OF THE APPROPRI ATI ON, FOR THE ACTI VI TI ES SPECI FI ED UNDER
THI'S ARTICLE SHALL BE DEDI CATED, ON A COVPETI TI VE BASI S AND BASED ON
NEEDS | DENTI FI ED BY EACH COMPANY, TO LEGAL Al D ORGANI ZATI ONS W TH ESTAB-
LI SHED TI ES TO THE NElI GHBORHOOD PRESERVATI ON COVPANY APPLI CANT' S SERVI CE
AREA FOR THE PROVISION OF LEGAL SERVICES. IN THE EVENT THAT SUCH
NOT- FOR- PROFI T LEGAL Al D ORGANI ZATI ONS ARE NOT AVAI LABLE, THE NEI GHBOR-
HOOD PRESERVATI ON COVPANY SHALL SUBCONTRACT W TH | NDI VI DUAL ATTORNEYS OR
LAW FI RM5 W TH THE APPROVAL OF THE COWM SSI ONER

S 935. ANNUAL REPORT TO THE LEG SLATURE. THE COWM SSI ONER SHALL SUBM T
AN ANNUAL REPORT TO THE LEQ SLATURE ON OR BEFORE DECEMBER THI RTY-FI RST
ON THE | MPLEMENTATION OF TH S ARTI CLE. SUCH REPORT SHALL | NCLUDE, BUT
NOT BE LIM TED TO, FOR EACH COVMPANY RECEI VI NG FUNDS UNDER THI S ARTI CLE:

1. A DESCRI PTI ON OF SUCH COVPANY' S CONTRACT AMOUNT,

2. THE SPECI FI C HOVEOWNERSHI P ACTI VI TI ES PERFORVMVED BY SUCH COVPANY,

3. THE NUMBER OF PERSONS SERVED BY THE COWVPANY AND, |F APPLI CABLE, I TS
LEGAL Al D CONSULTANT, AND

4. THE | MPACT OF THE ACTI VI TI ES PERFORMED.

S 2. The sumof one mllion dollars ($1,000,000.00), or so nuch there-
of as may be necessary, is hereby appropriated to the state division of
housi ng and comrunity renewal out of any noneys in the state treasury in
the general fund to the credit of the state division of housing and
community renewal, not otherwise appropriated, and nade immediately
avai l able, for the purpose of carrying out the provisions of this act.
Such noneys shall be payable on the audit and warrant of the conptroller
on vouchers certified or approved by the comm ssion of the state divi-
sion of housing and comunity renewal in the nmanner prescribed by |aw.

S 3. This act shall take effect imediately.



