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STATE OF NEW YORK

1238
2009- 2010 Regul ar Sessi ons
I N SENATE
January 28, 2009

I ntroduced by Sens. THOWPSON, ONORATO -- read twi ce and ordered printed,

and when

printed to be comitted to the Commttee on Housing,

Construction and Comrunity Devel opnent

AN ACT to anend the private housing finance law, in relation to creating
the Buffal o housing devel opnent corporation

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Secti on

1. The private housing finance |aw is anmended by addi ng a new

article 14 to read as foll ows:

SECTI ON 700.
701.
702.
703.
704.
705.
706.
707.
708.
709.

710.
711.
712.
713.
714.
715.
716.
717.

ARTI CLE XV
BUFFALO HOUSI NG DEVELOPMENT CORPCRATI ON

SHORT TI TLE.

STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPCSE.

DEFI NI TI ONS.

BUFFALO HOUSI NG DEVELOPMENT CORPORATI ON.

PONERS OF THE CORPORATI ON.

SUBSI DI ARI ES; HOW CREATED.

HOUSI NG ASSI STANCE CORPORATI ON.

RESI DENTI AL MORTGAGE | NSURANCE CORPORATI ON.

NOTES AND BONDS OF THE CORPORATI ON.

AUTHORI ZATI ON OF CONTRACTS FOR TAXATION BY THE UN TED
STATES OF | NTEREST ON OBLI GATI ONS GUARANTEED THEREBY.

RESERVE FUNDS AND APPROPRI ATI ONS.

AGREEMENT W TH THE STATE.

STATE AND CI TY NOT LI ABLE ON NOTES AND BONDS.

CTY S RRGHT TO REQUI RE REDEMPTI ON OF BONDS.

REVEDI ES OF NOTEHOLDERS AND BONDHOLDERS.

ASSI STANCE TO THE CORPORATI ON.

NOTES AND BONDS AS LEGAL | NVESTMENTS.

EXEMPTI ON FROM TAXATI ON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets

[ ] is oldlawto be onmtted.
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718. EMPLOYEES OF THE CORPORATI ON.

719. ASSI STANCE BY THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT.
720. MONEYS OF THE CORPORATI ON.

721. ACTI ONS.

722. ANNUAL REPORT.

723. SEVERABI LI TY.

724. |1 NCONSI STENT PROVI SI ONS | N OTHER LAWS SUPERSEDED.

S 700. SHORT TITLE. TH S ARTI CLE SHALL BE KNOWN AND MAY BE ClI TED AS
THE " BUFFALO HOUSI NG DEVELOPMENT CORPORATI ON ACT".

S 701. STATEMENT OF LEG SLATI VE FI NDI NGS AND PURPOSE. 1. THERE CONTI N-
UES TO EXIST IN THE G TY OF BUFFALO A SERI QUSLY | NADEQUATE SUPPLY OF
SAFE AND SANI TARY DVELLI NG ACCOVMODATI ONS W THI N THE FI NANCI AL REACH OF
FAM LI ES AND PERSONS OF LOW I NCOMVE. THE ORDI NARY OPERATIONS OF PRI VATE
ENTERPRI SE  CANNOT PROVI DE AN ADEQUATE SUPPLY OF SUCH ACCOMMODATI ONS AT
RENTALS AND CARRYI NG CHARGES WHI CH FAM LI ES AND PERSONS OF LOW | NCOVE
CAN AFFORD. | N ORDER TO ENCOURAGE THE | NVESTMENT OF PRI VATE CAPI TAL AND
PROVI DE SUCH DVELLI NG ACCOVMODATI ONS, PROVI SIONS SHOULD BE MADE FOR
MORTGAGE LOANS AT LOW I NTEREST RATES TO HOUSI NG COVPANI ES THAT, SUBJECT
TO REGULATI ON AS TO RENTS, PROFI TS, DI VI DENDS AND DI SPOSI TION OF THEIR
PROPERTY, SUPPLY MJULTI PLE DVWELLI NG ACCOVWMODATI ONS, AND OTHER FACI LI TI ES
I NCl DENTAL OR APPURTENANT THERETO TO SUCH FAM LI ES AND PERSONS. FOR THAT
PURPOSE THERE SHOULD BE CREATED A CORPORATE GOVERNMENTAL AGENCY, TO BE
KNOWN AS THE "BUFFALO HOUSI NG DEVELOPMENT CORPORATI ON, " WH CH, THROUGH
THE | SSUANCE OF | TS BONDS, NOTES OR OTHER OBLI GATIONS TO THE PRI VATE
I NVESTI NG PUBLI C, MAY ATTRACT A BROAD BASE OF | NVESTMENT BY THE GREATEST
NUVMBER OF THE CGENERAL PUBLI C AND OBTAI N THE FUNDS NECESSARY TO MAKE OR
FI NANCE THE MAKI NG OF SUCH MORTGAGE LOANS.

2. THERE ALSO EXISTS IN THE G TY OF BUFFALO A LARGE NUMBER OF MULTI PLE
DVELLI NGS VH CH ARE | NADEQUATE, UNSAFE OR | NSANI TARY AND VWH CH CAN BE
MADE ADEQUATE, SAFE, AND SANI TARY BY REHABI LI TATI ON OR OTHER | MPROVE-
MENT. SUCH REHABI LI TATI ON OR | MPROVEMENT CANNCT READI LY BE PROVI DED BY
THE ORDI NARY OPERATI ONS OF PRI VATE ENTERPRI SE W THOUT PUBLIC AID I N THE
FORM OF LOW | NTEREST LOANS TO THE OMNERS OF SUCH MULTI PLE DWELLI NGS. IN
ORDER TO ENCOURAGE THE | NVESTMENT OF PRI VATE CAPI TAL | N SUCH REHABI LI -
TATI ON AND | MPROVEMENT, THE AGENCY SHOULD ALSO BE EMPONERED, THROUGH THE
| SSUANCE OF | TS BONDS, NOTES OR OTHER OBLI GATI ONS TO THE PRI VATE | NVEST-
I NG PUBLI C, TO OBTAI N THE FUNDS NECESSARY TO MAKE OR FI NANCE THE MAKI NG
OF SUCH LOW | NTEREST LOANS.

THE NECESSITY IN THE PUBLIC I NTEREST FOR THE PROVI SI ONS ENACTED | N
TH' S ARTICLE | S HEREBY DECLARED AS A MATTER OF LEG SLATIVE DETERM -
NATI ON.

S 702. DEFINITIONS. AS USED OR REFERRED TO IN TH S ARTI CLE, UNLESS A
DI FFERENT MEANI NG CLEARLY APPEARS FROM THE CONTEXT:

1. "CORPORATI ON' SHALL MEAN THE CORPORATE GOVERNMENTAL AGENCY CREATED
BY SECTI ON SEVEN HUNDRED THREE OF THI S ARTI CLE.

"STATE" SHALL MEAN THE STATE OF NEW YORK.

"CITY" SHALL MEAN THE CI TY OF BUFFALQ

"MAYCOR' SHALL MEAN THE MAYOR OF THE CI TY OF BUFFALO.

"COVWPTROLLER' SHALL MEAN THE COMPTRCLLER OF THE CI TY OF BUFFALO

" COW SSI ONER OF ADM NI STRATI ON AND FI NANCE" SHALL MEAN THE COWM S-
SI ONER OF ADM NI STRATI ON AND FI NANCE OF THE CI TY OF BUFFALO,

7. "BUDGET DI RECTOR' SHALL MEAN THE BUDGET DI RECTOR OF THE CITY OF
BUFFALQO.

8. "DIVISION CF RESIDENTI AL DEVELOPMENT" SHALL MEAN THE OFFI CER,
BOARD, COWM SSI ON, DEPARTMENT OR ACGENCY DESIGNATED BY THE CTY OF

SISENIN
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BUFFALO TO CARRY OQUT THE PURPOSE AND PROVI SI ONS OF ARTICLE S| XTEEN OF
THE GENERAL MUNI CI PAL LAW

9. "BONDS" AND "NOTES" SHALL MEAN REVENUE BONDS AND NOTES RESPECTI VE-
LY, | SSUED BY THE CORPORATI ON PURSUANT TO THI S ARTI CLE.

10. "REVENUES' SHALL MEAN THE FEES AND CHARGES MADE OR RECEI VED BY THE
CORPCORATI ON, AND ALL OR ANY PART OF THE MONEYS RECEIVED | N PAYMENT OF
MORTGAGE LOANS AND | NTEREST THEREQN, | NCLUDI NG PREPAYMENTS AND OTHER
MONEYS RECElI VED OR TO BE RECEI VED.

11. " OPERATI NG EXPENSES" SHALL MEAN ALL COSTS OF ADM NI STERING THE
CORPCORATI ON, I NCLUDI NG BUT NOT LIMTED TO SALARI ES AND WAGES, EXPENSES
OF ADM NI STERI NG STAFF FUNCTI ONS, FEES OF PROFESSI ONAL CONSULTANTS,
LEGAL FEES, CHARGES |INCURRED FOR SERVICING OF MORTGAGE LOANS, MONEY
MANAGEMENT, OFFI CE RENTS, UTILITY  CHARGES, COSTS OF  SUPPLI ES,
FURNI SHI NGS, EQUI PMENT, MACHI NERY AND APPARATUS, MAI NTENANCE AND REPAI R
OF PROPERTY AND OTHER EXPENSES | NCURRED I N CONNECTION WTH THE FOREGO-
I NG

12.  "NMAXI MUM CAPI TAL RESERVE FUND REQUI REMENT" SHALL MEAN, AS OF ANY
PARTI CULAR DATE OF COMPUTATI ON, AN AMOUNT OF MONEY EQUAL TO THE GREATEST
OF THE RESPECTI VE AMOUNTS, FOR THE THEN CURRENT OR ANY FUTURE FI SCAL
YEAR OF THE CORPORATI ON, OF ANNUAL DEBT SERVI CE OF THE CORPORATI ON, SUCH
ANNUAL DEBT SERVI CE FOR ANY FI SCAL YEAR BEI NG THE AMOUNT OF MONEY EQUAL
TO THE AGGREGATE OF (A) ALL | NTEREST PAYABLE DURI NG SUCH FI SCAL YEAR ON
ALL BONDS OF THE CORPORATI ON SECURED BY THE CAPI TAL RESERVE FUND OR
FUNDS FOR VWHI CH SUCH REQUI REMENT IS TO BE DETERM NED, OTHER THAN BONDS
| SSUED PURSUANT TO SUBDI VI SI ON TWO OF SECTI ON SEVEN HUNDRED TEN OF THI S
ARTI CLE, OUTSTANDI NG ON SAI D DATE OF COVPUTATI ON, PLUS (B) THE PRI NCl PAL
AMOUNT OF ALL BONDS OF THE CORPORATI ON SECURED BY THE CAPITAL RESERVE
FUND OR FUNDS FOR VWH CH SUCH REQUI REMENT | S TO BE DETERM NED, OTHER THAN
BONDS | SSUED PURSUANT TO SUBDI VI SI ON TWO OF SECTI ON SEVEN HUNDRED TEN OF
TH'S ARTICLE OUTSTANDING ON SAID DATE OF COVPUTATI ON VWH CH MATURES
DURI NG SUCH FI SCAL YEAR, PLUS (C) THE AMOUNT OF ALL ANNUAL SI NKI NG FUND
PAYMENTS PAYABLE DURI NG SUCH FI SCAL YEAR W TH RESPECT TO ANY BONDS OF
THE CORPORATI ON SECURED BY THE CAPI TAL RESERVE FUND OR FUNDS FOR WH CH
SUCH REQUI REMENT |S TO BE DETERM NED, OTHER THAN BONDS | SSUED PURSUANT
TO SUBDI VI SION TWO COF SECTION SEVEN HUNDRED TEN OF TH' S ARTICLE,
OUTSTANDI NG ON SAI D DATE OF COVPUTATI ON.

13. "ANNUAL SI NKI NG FUND PAYMENT" SHALL MEAN THE AMOUNT OF MONEY SPEC-
| FIED I N THE RESOLUTI ON AUTHORI ZI NG TERM BONDS AS PAYABLE | NTO A SI NKI NG
FUND DURING A PARTICULAR FI SCAL YEAR FOR THE RETI REMENT OF TERM BONDS
VWH CH MATURE AFTER SUCH FI SCAL YEAR, BUT SHALL NOT | NCLUDE ANY AMOUNT
PAYABLE BY REASON ONLY OF THE MATURI TY OF A BOND.

14. "LENDI NG | NSTITUTI ON' SHALL MEAN ANY BANK OR TRUST COVPANY OR
SAVI NGS BANK, OR ANY CORPORATI ON, ASSCCI ATION OR OTHER ENTITY VWHCH IS
OMED OR CONTROLLED BY ANY ONE OR MORE SUCH BANK OR TRUST COMPANY OR
SAVI NGS BANK, OR ANY SAVINGS AND LOAN ASSCOCI ATION, | NDUSTRI AL BANK,
CREDIT UN ON, FEDERAL NATI ONAL MORTGAGE ASSOCI ATI ON APPROVED MORTGAGE
BANKER, NATI ONAL BANKI NG ASSOCI ATI ON, FEDERAL SAVI NGS AND LOAN ASSQOCI -
ATION, PENSION FUND, | NSURANCE COMPANY, FEDERAL CREDI T UNI ON OR OTHER
FI NANCI AL | NSTI TUTI ON OR GOVERNMENTAL AGENCY OF THE UNI TED STATES WH CH
CUSTOVARI LY MAKES, PURCHASES, HOLDS OR SERVI CES RESI DENTI AL MORTGAGES.

S 703. BUFFALO HOUSI NG DEVELOPMENT CORPORATION. 1. THERE | S HEREBY
CREATED THE " BUFFALO HOUSI NG DEVELOPMENT CORPORATI ON'. THE CORPORATI ON
SHALL BE A CORPORATE GOVERNMENTAL AGENCY, PERPETUAL | N DURATI ON, AND
SHALL CONSTI TUTE A PUBLI C BENEFI T CORPORATI ON. IT SHALL CONSIST OF
SEVEN MEMBERS AS FOLLOAS: THE DI RECTOR OF THE DI VI SI ON OF RESI DENTI AL
DEVELOPMENT, WHO SHALL SERVE AS CHAI RPERSON, THE COW SSI ONER OF ADM N-
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| STRATION AND FINANCE, THE BUDGET DI RECTOR, TWO PUBLI C MEMBERS TO BE
APPO NTED BY THE MAYOR AND TWO PUBLI C MEMBERS TO BE APPO NTED BY THE
GOVERNOR. THE PUBLI C MEMBERS FI RST APPO NTED BY THE MAYOR OR THE GOVER-
NCR, AS MAY BE THE CASE, SHALL SERVE FOR TERMS ENDI NG TWO AND FOUR YEARS
RESPECTI VELY FROM JANUARY FIRST NEXT SUCCEEDI NG THE DATE OF THEIR
APPO NTMENT. THEI R SUCCESSCRS SHALL SERVE FOR TERMS OF FOUR YEARS EACH.
MEMBERS SHALL CONTINUE IN OFFICE UNTIL THEIR SUCCESSORS HAVE BEEN
APPO NTED AND QUALI FI ED. THE MAYOR OR THE GOVERNOR SHALL FI LL ANY
VACANCY WH CH MAY OCCUR BY REASON OF DEATH, RESI GNATION OR OTHERW SE [N
A MANNER CONSI STENT WTH THE ORI G NAL APPO NTMENT. A PUBLI C MEMBER NAY
BE REMOVED BY THE MAYOR OR THE GOVERNOR, VWHCEVER APPO NTED SUCH MEMBER,
FOR CAUSE, BUT NOTI WTHOUT AN OPPORTUNI TY TO BE HEARD I N PERSON OR BY
COUNSEL, I N SUCH MEMBER S DEFENSE, UPON NOT LESS THAN TEN DAYS NOTI CE.

2. NOTW THSTANDI NG ANY | NCONSI STENT PROVISIONS OF THHS OR ANY OTHER
GENERAL, SPECIAL OR LOCAL LAW NO OFFI CER OR EMPLOYEE OF THE STATE, OR
OF ANY G VIL DIVISION THEREOF, OR OF ANY PUBLI C CORPORATI ON, AS DEFI NED
IN THE GENERAL CONSTRUCTI ON LAW SHALL BE DEEMED TO HAVE FORFEI TED OR
SHALL FORFEIT SUCH PERSON S OFFICE OR EMPLOYMENT OR ANY BENEFITS
PROVI DED UNDER THE RETIREMENT AND SOCIAL SECURITY LAW OR UNDER ANY
PUBLI C RETI REMENT SYSTEM NMAI NTAI NED BY THE STATE OR BY THE CIVIL DIV -
SIONS THEREOF BY REASON OF SUCH PERSON S ACCEPTANCE OF MEMBERSHI P ON OR
BY VI RTUE OF SUCH PERSON BEI NG AN OFFI CER, EMPLOYEE OR AGENT OF THE
CORPORATI ON. A MEMBER SHALL NOT RECEI VE A SALARY OR OTHER COWVPENSATI ON
FOR SERVI CES RENDERED PURSUANT TO THI S ARTI CLE BUT SHALL BE ENTI TLED TO
REI MBURSEMENT FOR SUCH MEMBER S ACTUAL AND NECESSARY EXPENSES | NCURRED
I N THE PERFORVANCE OF SUCH SERVI CES. THE MEMBERS MAY ENGAGE I N PRI VATE
EMPLOYMENT OR | N A PROFESSI ON OR BUSI NESS, UNLESS OTHERW SE PROH Bl TED
FROM DA NG SO BY VI RTUE OF HOLDI NG ANOTHER PUBLI C OFFI CE, SUBJECT TO THE
PROVI SI ONS OF ARTI CLE ElI GHTEEN OF THE GENERAL MJUNI Cl PAL LAW FOR THE
PURPOSES OF SUCH ARTI CLE EI GHTEEN, THE CORPCRATI ON SHALL BE A "MJUNI Cl -
PALI TY" AND A MEMBER SHALL BE A "MJN Cl PAL OFFI CER".

3. THE PONERS OF THE CORPORATI ON SHALL BE VESTED IN AND EXERCI SED BY
NO LESS THAN FOUR OF THE MEMBERS THEREOF THEN IN OFFI CE. THE CORPCRATI ON
MAY DELEGATE TO ONE OR MORE OF | TS MEMBERS, OFFI CERS, AGENTS OR EMPLOY-
EES SUCH POAERS AND DUTIES AS I T MAY DEEM PROPER.

4. THE CORPORATI ON AND I TS CORPORATE EXI STENCE SHALL CONTI NUE UNTI L
TERM NATED BY LAW PROVI DED, HOWEVER, THAT NO SUCH LAW SHALL TAKE EFFECT
SO LONG AS THE CORPORATI ON SHALL HAVE NOTES, BONDS, OR OTHER OBLI GATI ONS
OUTSTANDI NG UPON TERM NATI ON OF THE EXI STENCE OF THE CORPORATI ON ALL
OF I'TS RIGHTS AND PROPERTI ES SHALL PASS TO AND BE VESTED IN THE CI TY.

S 704. PONERS OF THE CORPORATI ON. EXCEPT AS OTHERW SE LIM TED BY TH' S
ARTI CLE, THE CORPORATI ON SHALL HAVE PONER:

1. TO SUE AND BE SUED,

2. TO HAVE A SEAL AND ALTER THE SAME AT PLEASURE;

3. TO MAKE AND ALTER BY-LAWS FOR | TS ORGANI ZATI ON AND | NTERNAL MANAGE-
MENT AND, SUBJECT TO AGREEMENTS W TH NOTEHOLDERS OR BONDHOLDERS, TO MAKE
RULES AND REGULATI ONS GOVERNI NG THE USE OF | TS PROPERTY AND FACI LI Tl ES;

4. TO MAKE AND EXECUTE CONTRACTS AND ALL OTHER | NSTRUMENTS NECESSARY
OR CONVENI ENT FOR THE EXERCI SE OF | TS POANERS AND FUNCTI ONS UNDER THI' S
ARTI CLE;

5. TO ACQUI RE, HOLD AND DI SPOSE OF REAL AND/ OR PERSONAL PROPERTY FOR
| TS CORPORATE PURPGCSES;

6. TO APPO NT OFFI CERS, AGENTS AND EMPLOYEES, PRESCRIBE THEIR DUTIES
AND QUALI FI CATI ONS AND FI X THEI R COVPENSATI ON, SUBJECT TO THE PROVI SI ONS
O THE dVIL SERVICE LAWAND THE RULES OF THE CIVIL SERVI CE COWM SSI ON
OF THE A TY,
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7. SUBJECT TO THE PROVI SIONS OF ANY CONTRACT WTH NOTEHOLDERS AND
BONDHOLDERS, TO MAKE MORTGAGE LOANS, TO PARTICI PATE WTH THE CI TY OR
WTH ONE OR MORE ORGANI ZATI ONS MENTIONED |IN SECTION FIFTEEN OF TH' S
CHAPTER I N MAKING MORTGAGE LOANS AND TO UNDERTAKE COWM TMENTS TO MAKE
ANY SUCH MORTGAGE LOANS TO HOUSI NG COVPANI ES, | NCLUDI NG ANY SUBSI DI ARY
OF THE CORPORATI ON, ON THE SAME TERMS AND OTHERW SE | N ACCORDANCE W TH
THE PROVI SIONS OF ARTI CLE TWO OF THI S CHAPTER GOVERNI NG LOANS BY A MUNI -
Cl PALITY;

8. SUBJECT TO THE PROVISIONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, TO MAKE MORTGACGE LOANS, TO PARTICIPATE WTH THE CTY OR
WTH ONE OR MORE ORGANI ZATI ONS SET FORTH I N SECTI ON ONE HUNDRED ELEVEN- A
OF TH S CHAPTER I N MAKI NG MORTGAGE LOANS AND TO UNDERTAKE COWM TMENTS TO
MAKE ANY SUCH MORTGAGE LOANS TO REDEVELOPMENT COVPANI ES ORGANI ZED UNDER
ARTI CLE FI VE OF TH S CHAPTER;

9. SUBJECT TO THE PROVI SIONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, TO MAKE MORTGAGE LOANS | NCLUDI NG PARTI CI PATI ON AND | NVEST-
MENT WTH THE CITY OR WTH ONE OR MORE CORPORATI ONS, ORGANI ZATIONS OR
I NDI VI DUALS OF THE KIND MENTI ONED I N SECTI ON FOUR HUNDRED SEVEN OF THI S
CHAPTER | N MAKI NG MORTGAGE LOANS AND TO UNDERTAKE COWM TMENTS TO MAKE
MORTGAGE LOANS TO OMERS OF EXI STI NG MULTI PLE DWELLI NGS, | NCLUDI NG ANY
SUBSI DI ARY OF THE CORPORATION, ON THE SAME TERMS AND OTHERW SE | N
ACCORDANCE W TH THE PROVI SI ONS OF ARTI CLE EI GHT OF TH S CHAPTER, EXCEPT
THAT SUCH LOANS SHALL I N ALL CASES BE SECURED BY A FI RST LI EN;

10. SUBJECT TO THE PROVI SIONS OF ANY CONTRACT WTH NOTEHOLDERS OR
BONDHOLDERS, TO PARTI Cl PATE WTH THE CI TY OR ONE OR MORE PRI VATE | NVES-
TORS AS DEFI NED I N SECTI ON EI GHT HUNDRED ONE OF TH S CHAPTER OR W TH THE
CITY AND ONE OR MORE SUCH PRI VATE |INVESTORS IN MAKING LOANS TO THE
OMERS OF MULTI PLE DVELLI NGS OR NON- RESI DENTI AL PROPERTY TO BE CONVERTED
I NTO MULTI PLE DWELLINGS, | N ACCORDANCE W TH THE PROVI SI ONS OF ARTI CLE
FI FTEEN OF TH S CHAPTER,

11. SUBJECT TO THE PROVI SI ONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, TO SELL, AT PUBLIC OR PRI VATE SALE, ANY MORTGAGE OR OTHER
OBLI GATI ON SECURI NG A MORTGAGE LOAN MADE BY THE CORPORATI ON,

12. SUBJECT TO THE PROVI SI ONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, | N CONNECTI ON W TH THE MAKI NG OF MORTGAGE LOANS AND COW T-
MENTS THEREFOR, TO MAKE AND COLLECT SUCH FEES AND CHARGES, | NCLUDI NG BUT
NOT LIMTED TO REIMBURSEMENT OF ALL COSTS OF FI NANCI NG BY THE CORPG
RATI ON, SERVI CE CHARGES AND | NSURANCE PREM UMS, AS THE CORPORATI ON SHALL
DETERM NE TO BE REASONABLE;

13. SUBJECT TO THE PROVI SI ONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, TO CONSENT TO THE MODI FI CATI ON, W TH RESPECT TO RATE OF
| NTEREST, TI ME OF PAYMENT OF ANY | NSTALLMENT OF PRI NCI PAL OR | NTEREST,
SECURITY, OR ANY OIHER TERM OF ANY MORTGAGE, MORTGAGE LQAN, MORTGAGE
LOAN COW TMENT, CONTRACT OR AGREEMENT OF ANY KIND TO VHICH THE CORPO
RATION | S A PARTY;

14. TO FORECLOSE ANY MORTGAGE | N DEFAULT OR COMVENCE ANY ACTION TO
PROTECT OR ENFORCE ANY RI GHT CONFERRED UPON IT BY ANY LAW MORTGAGE,
CONTRACT OR OTHER AGREEMENT, AND TO BI D FOR AND PURCHASE SUCH PROPERTY
AT ANY FORECLOSURE OR AT ANY OTHER SALE, OR ACQUI RE OR TAKE PGOSSESSI ON
OF ANY SUCH PROPERTY; AND IN SUCH EVENT THE CORPORATI ON MAY COWPLETE,
ADM NI STER, PAY THE PRINCIPAL OF AND |NTEREST ON ANY OBLI GATI ONS
INCURRED I N CONNECTION WTH SUCH PROPERTY, DI SPOSE OF, AND OTHERW SE
DEAL W TH, SUCH PROPERTY, I N SUCH MANNER AS MAY BE NECESSARY OR DESI RA-
BLE TO PROTECT THE | NTERESTS OF THE CORPORATI ON THEREI N;

15. TO CREATE SUBSI DI ARI ES, AS PROVI DED | N SECTI ON SEVEN HUNDRED FI VE
OF TH S ARTI CLE;
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16. TO BORROW MONEY AND TO | SSUE NEGOTI ABLE NOTES OR BONDS OR OTHER
OBLIGATIONS AND TO FUND OR REFUND THE SAME, AND TO PROVI DE FOR THE
RI GHTS OF THE HOLDERS OF | TS OBLI GATI ONS;

17. TO INVEST ANY FUNDS HELD IN RESERVES OR SI NKI NG FUNDS, OR ANY
FUNDS NOT REQUI RED FOR | MVEDI ATE USE OR DI SBURSEMENT, AT THE DI SCRETI ON
OF THE CORPORATI ON, I N OBLI GATIONS OF THE CI TY, STATE OR FEDERAL GOVERN-
MENT,  OBLI GATI ONS THE PRI NCl PAL AND | NTEREST OF WH CH ARE GUARANTEED BY
THE CITY, STATE OR FEDERAL GOVERNMENT, OBLI GATIONS OF AGENCIES OF THE
FEDERAL GOVERNMENT  VWH CH MAY FROM TI ME TO Tl ME BE LEGALLY PURCHASED BY
SAVI NGS BANKS OF THE STATE AS | NVESTMENTS OF FUNDS BELONG NG TO THEM OR
IN THEIR CONTROL AND BE APPROVED BY THE COVPTROLLER, OBLI GATIONS I N
VWH CH THE COMPTRCLLER OF THE STATE OF NEW YORK | S AUTHORI ZED TO | NVEST
PURSUANT TO SECTI ON NI NETY- El GHT OF THE STATE FI NANCE LAW PARTI Cl PATI ON
CERTI FI CATES OF THE FEDERAL HOVE LOAN MORTGAGE CORPORATI ON OR MORTGAGE-
BACKED SECURI TI ES OF THE FEDERAL NATI ONAL MORTGAGE ASSCOCI ATI ON.

18. SUBJECT TO THE PROVI SI ONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS AND SUBJECT TO THE PROVI SI ONS OF SECTI ON SEVEN HUNDRED EI GHT
OF TH S ARTI CLE, TO PURCHASE NOTES OR BONDS OF THE CORPORATI ON;

19. TO PROCURE | NSURANCE AGAI NST ANY LOSS IN CONNECTION WTH I TS PROP-
ERTY AND OTHER ASSETS | NCLUDI NG MORTGAGES AND MORTGAGE LOANS I N SUCH
AMOUNTS AND FROM SUCH | NSURERS AS | T DEEMS DESI RABLE;

20. TO ENGAGE THE SERVI CES OF CONSULTANTS ON A CONTRACT BASIS FOR
RENDERI NG PROFESSI ONAL  AND TECHNI CAL ASSI STANCE AND ADVI CE; AND VWHERE
THE CORPORATI ON SHALL JO N WTH ONE OR MORE ORGANI ZATI ONS MENTIONED I N
SECTION FIFTEEN, ONE HUNDRED ELEVEN-A OR FOUR HUNDRED SEVEN OF THI S
CHAPTER | N MAKI NG MORTGAGE LOANS, TO MAKE PROVISIONS, EITHER IN THE
MORTGAGE OR MORTGAGES OR BY SEPARATE AGREEMENT, FOR THE PERFORMANCE OF
SUCH SERVI CES AS ARE GENERALLY PERFCRMED BY A BANKI NG ORGANI ZATION OR
I NSURANCE COMPANY VWHI CH | TSELF OMNS AND HOLDS A MORTGAGE OR BY A TRUSTEE
UNDER A TRUST MORTGAGE, AND TO CONSENT TO THE APPO NTMENT OF A BANKI NG
ORGANI ZATI ON TO ACT I N SUCH CAPACI TY;

21. TO CONTRACT FOR AND TO ACCEPT ANY G FTS OR GRANTS OR LOANS OF
FUNDS OR PROPERTY OR FEES FOR ADM NI STERI NG ANY FEDERAL RENTAL SUBSI DY
CONTRACT OR FI NANCI AL OR OTHER AID I N ANY FORM | NCLUDI NG BUT NOT LIM T-
ED TO MORTGAGE | NSURANCE, FROM THE FEDERAL GOVERNMENT OR ANY AGENCY OR
I NSTRUMENTALI TY THEREOF, OR FROM THE STATE OR ANY AGENCY OR | NSTRUVEN-
TALI TY THEREOF, OR FROM ANY OTHER SOURCE AND TO COWPLY, SUBJECT TO THE
PROVI SIONS OF TH' S ARTI CLE, WTH THE TERM5S AND CONDI TI ONS THEREGCF,

22. AS SECURITY FOR THE PAYMENT OF THE PRI NCI PAL OF AND | NTEREST ON
ANY BONDS SO | SSUED AND ANY AGREEMENTS MADE | N CONNECTI ON THEREW TH, TO
PLEDGE ALL OR ANY PART OF I TS REVENUES;

23. NOTW THSTANDI NG THE PROVISIONS OF TH S CHAPTER OR OF ANY OTHER
LAW CGENERAL, SPECI AL OR LOCAL, VWHENEVER THE CORPORATI ON SHALL FI ND THAT
THE MAXI MUM RENTALS CHARGED TENANTS OF THE DWELLINGS IN ANY PRQIECT
FI NANCED BY THE CORPORATI ON I N WHOLE OR | N PART SHALL NOT BE SUFFI Cl ENT,
TOGETHER W TH ALL OTHER | NCOMVE OF THE MORTGAGOR, TO MEET W THI N REASON-
ABLE LIM TS ALL NECESSARY PAYMENTS TO BE MADE BY THE MORTGAGOR OF ALL
EXPENSES | NCLUDI NG FI XED CHARGES, SI NKI NG FUNDS, RESERVES AND DI VI DENDS,
TO REQUEST THE MORTGAGCOR TO MAKE APPL| CATI ON TO VARY THE RENTAL RATE FOR
SUCH DWELLINGS SO AS TO SECURE SUFFI CI ENT | NCOVE, AND UPON FAI LURE OF
THE MORTGAGCOR TO TAKE SUCH ACTION WTHI N TH RTY DAYS AFTER RECEIPT OF
WRI TTEN REQUEST FROM THE CORPORATI ON TO DO SO, TO REQUEST THE SUPERVI S-
I NG AGENCY TO TAKE ACTI ON UPON SUCH AGENCY' S OWN MOTI ON SO TO VARY SUCH
RENTAL RATE, AND UPON FAILURE OF THE SUPERVI SI NG AGENCY ElI THER UPON
APPLI CATI ON BY THE MORTGAGOR OR UPON I TS OWN MOTION SO TO VARY SUCH
RENTAL RATE WTHI N SI XTY DAYS AFTER RECEI PT OF WRI TTEN REQUEST FROM THE
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CORPCRATI ON TO DO SO, TO VARY SUCH RENTAL RATE BY ACTION OF THE CORPO-
RATI ON;

24. SUBJECT TO THE PROVISIONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, TO ACQUI RE AND TO CONTRACT TO ACQUI RE, BY ASSI GNMENT OR
OTHERW SE, OR TO TAKE AS COLLATERAL SECURITY, ANY MORTGACGE SECURI NG A
LQAN, | NCLUDI NG ANY CONSTRUCTI ON LQAN, AND ANY NOTE OR BOND EVI DENCI NG
| NDEBTEDNESS THEREON, MADE BY THE CI TY | N ACCORDANCE W TH THE PROVI SI ONS
OF ARTICLE TWO OF TH S CHAPTER AND ANY CONTRACT OR ARRANGEMENT, | NCLUD-
I NG ANY SUBSI DY CONTRACT OR ARRANGEMENT, RELATED TO SUCH MORTGAGE, AND
THE RECEI PTS TO BE DERI VED FROM ANY OF THE FOREGO NG, AND TO ASSUME AND
FULFI LL AND CONTRACT TO ASSUME AND FULFI LL THE OBLI GATI ONS OF THE MORT-
GAGEE OR LENDER THEREUNDER, AND TO REASS|I GN AND TO CONTRACT TO REASSI GN
TO THE CI TY ANY SUCH MORTGAGE, NOTE, BOND, CONTRACT OR ARRANGEMENT AND
THE RECElI PTS TO BE DERI VED THEREFROM

25. SUBJECT TO THE PROVISIONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, TO ASSI GN OR PLEDGE ANY MORTGAGE, BOND, NOTE, CONTRACT,
SECURI TY, OR ARRANGEMENT AND THE RECElI PTS TO BE DERI VED FROM ANY OF THE
FOREGO NG, ACQUI RED PURSUANT TO THI S SECTI ON;

26. SUBJECT TO THE PROVI SIONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, TO ACQUIRE AND TO CONTRACT TO ACQUI RE, BY ASSI GNMENT OR
OTHERW SE, ANY MORTGAGE SECURING A LOAN, | NCLUDI NG ANY CONSTRUCTI ON
LGAN, AND ANY NOTE OR BOND EVI DENCI NG | NDEBTEDNESS THEREQON, MADE BY THE
CITY I N ACCORDANCE W TH THE PROVI SIONS OF ARTICLE TWO OF TH'S CHAPTER
AND ANY CONTRACT OR ARRANGEMENT, | NCLUDI NG ANY SUBSI DY CONTRACT OR
ARRANGEMENT, RELATED TO SUCH MORTGAGE, AND TO MODI FY OR TO SATI SFY  SUCH
MORTGAGE AND ACCEPT OR MAKE A NEW MORTGAGE OR MORTGAGES AND OTHER
I NSTRUMENTS, | NCLUDI NG MORTGAGES TO SECURE RESI DUAL | NDEBTEDNESS AND
I NSTRUMENTS TO EVIDENCE RESIDUAL RECEIPTS OBLI GATI ONS AS DEFINED I N
SECTI ON TWELVE OF TH'S CHAPTER AND TO ENTER |NTO AMENDED SUBSI DY
CONTRACTS, AND (A) TO HOLD OR TO SELL, ASSI GN OR OTHERW SE DI SPCSE OF
SUCH MORTGAGE OR MORTGAGES, | NCLUDI NG THOSE MADE | N SUBSTI TUTI ON THEREOF
AND ANY RELATED | NSTRUMENTS, CONTRACTS AND ARRANGEMENTS, OR TO | SSUE
OBLI GATI ONS SECURED BY SUCH MORTGAGE OR MORTGAGES, AND PAY TO THE CI TY
THE PROCEEDS OF SUCH SALE, ASSI GNMENT OR OTHER DI SPCSI TI ON OF SUCH MORT-
GAGES AND THE PROCEEDS FROM THE | SSUANCE OF SUCH OBLI GATI ONS, LESS LEGAL
AND OTHER FEES, COSTS AND EXPENSES AND OTHER AMOUNTS PAI D OR | NCURRED BY
THE CORPORATI ON, | NCLUDI NG DI SCOUNTS, COSTS | NCURRED BY THE CORPORATI ON
RELATED TO THE SALE OF SUCH MORTGAGES OR TO A SALE, |IF ANY, OF I TS OBLI -
GATIONS, FEES PAYABLE TO OTHER GOVERNMENTAL UNI TS, THE COST | NCURRED BY
THE CORPORATI ON UNDER AN AGREEMENT W TH THE FEDERAL GOVERNMENT  PURSUANT
TO SUBDI VI SI ON TVWENTY- SEVEN OF THI S SECTI ON, AMOUNTS REQUI RED TO ESTAB-
LI SH ESCROW ACCOUNTS OR RESERVES FOR THE | SSUANCE OF MORTGAGE | NSURANCE,
THE COST OF SATI SFYI NG SUCH M NIl MUM PROPERTY STANDARDS OR OF | NSTALLI NG
SUCH LIFE SAFETY DEVICES AS MAY BE REQUI RED BY THE FEDERAL GOVERNMENT
VWH CH STANDARDS COR DEVI CES ARE | N ADDI TI ON TO ANY REQUI REMENT | MPOSED BY
THE G TY AS MORTGAGEE, AMOUNTS LOANED TO THE MORTGAGOR TO ESTABLI SH SUCH
ESCROW ACCOUNTS OR RESERVES OR TO SATI SFY SUCH M NI MUM  PROPERTY  STAND-
ARDS OR TO |INSTALL SUCH LIFE SAFETY DEVI CES, CLOSI NG AND OTHER COSTS
RELATED TO OBTAI NIl NG MORTGAGE | NSURANCE FROM THE FEDERAL GOVERNMENT SUCH
OTHER COSTS AS THE FEDERAL GOVERNMENT MAY FROM TI ME TO TI ME | MPOSE,  ANY
AMOUNTS NOT PREVI QUSLY ADVANCED UNDER MORTGAGES MODI FI ED OR SATI SFI ED
UNDER THI' S SUBDI VI SI ON AS DETERM NED BY THE SUPERVI SI NG AGENCY, AND AN
AMOUNT NOT TO EXCEED TVENTY M LLI ON DOLLARS AT ANY ONE TI ME, WH CH SHALL
BE HELD IN A REVOLVING ACCOUNT FOR A PERIOD NOT TO EXCEED El GHTEEN
MONTHS FROM THE TI ME OF THE FI RST DEPOSI T THEREIN, TO PAY ANY OR ALL OF
THE COSTS, FEES AND EXPENSES AND OTHER AMOUNTS ATTRI BUTABLE TO | SSUI NG
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OBLI GATI ONS SECURED BY SUCH MORTGAGE OR MORTGAGES, OR TO MAKING AND
I NSURI NG MORTGAGES PURSUANT TO THI'S SUBDI VI SI ON, AND ANY BALANCE REMAI N-
ING IN SUCH REVOLVI NG ACCOUNT SHALL BE PAID TO THE CI' TY NO LATER THAN
El GHTEEN MONTHS AFTER THE TI ME OF THE FI RST DEPCSI T THEREIN, AND (B) TO
ASSI GN OR REASSI GN ANY SUCH MORTGAGE OR MORTGAGES, | NSTRUMENTS AND
RELATED CONTRACT OR ARRANGEMENT TO THE CITY. |IF THE CORPORATI ON SELLS
ANY SUCH MORTGAGES FOR AN AMOUNT | N EXCESS OF THE PRI NCI PAL AMOUNT THER-
ECF AT THE TI ME OF SUCH SALE, OR | F THE CORPORATI ON | SSUES OBLI GATI ONS
SECURED BY ANY SUCH MORTGAGES AND THE Yl ELD ON SUCH MORTGAGES | S GREATER
THAN THE YIELD ON SUCH OBLI GATIONS (THE YI ELD ON SUCH MORTGAGES AND
OBLI GATI ONS HAVI NG BEEN CALCULATED IN ACCORDANCE WTH SECTION ONE
HUNDRED THREE OF THE | NTERNAL REVENUE CODE OF THE UNI TED STATES AND
REGULATI ONS THEREUNDER), THE CORPORATI ON SHALL PAY TO THE CTY SUCH
PREM UM AND ANY SUCH DI FFERENTI AL, BUT ONLY TO THE EXTENT SUCH DI FFEREN-
TIAL IS NOI PAID TO OR FOR THE BENEFI T OF THE HOLDERS OF SUCH OBLI -
GATI ONS; AND SUCH PREM UM AND DI FFERENTI AL, TO THE EXTENT SO PAID TO
SUCH CdTY, SHALL BE USED AND CREDI TED BY THE CI TY | N ACCORDANCE W TH
SUBDI VI SI ON FOUR-B OF SECTI ON TWENTY- THREE-A OF TH S CHAPTER AS | F SUCH
CTY HAD SOLD SUCH MORTGAGES OR | SSUED SUCH OBLI GATI ONS PURSUANT TO
SECTI ON TVENTY- THREE-A OF TH S CHAPTER. THE CORPCRATI ON SHALL NOT MODI FY
OR SATI SFY A MORTGAGE PURSUANT TO THI'S SUBDI VI SI ON UNLESS SUCH MODI FI CA-
TI ON OR SATI SFACTION IS FI RST APPROVED BY THE SUPERVI SI NG AGENCY;

27. TO CONTRACT WTH THE FEDERAL GOVERNMENT FOR THE SHARING OF ANY
CLAIM PAID BY THE FEDERAL GOVERNMENT ON ACCOUNT OF ANY | NSURANCE COF A
MORTGAGE, PROVI DED THAT THE CORPORATI ON'S SHARE OF ANY SUCH CLAIM SHALL
NOT EXCEED FIFTY PERCENT OF THE | NSURANCE BENEFI TS PAI D BY THE FEDERAL
GOVERNMENT, AND FURTHER PROVI DED THAT THE CORPORATION'S SHARE OF SUCH
CLAIMS UNDER ANY SUCH CONTRACT SHALL NOT EXCEED FI VE PERCENT OF THE
OUTSTANDI NG PRI NCI PAL AMOUNT OF ALL MORTGAGE LOANS OF THE CORPORATI ON
I NSURED BY THE FEDERAL GOVERNVMENT AND | NCLUDED W THI N SUCH CONTRACT;

28. TO MAKE LOANS SECURED BY MORTGAGES | NSURED OR CO NSURED BY THE
FEDERAL GOVERNMENT TO THE OMNERS OF MULTI PLE DWELLINGS IN SUCH AMOUNTS
AS MAY BE REQUI RED FOR THE REHABI LI TATI ON OF SUCH MULTI PLE DVWELLI NGS OR,
IF SUCH OWMER ACQU RES THE MJULTI PLE DVEELLI NG FOR THE PURPOSE OF SUCH
REHABI LI TATI ON OR OMNS THE MULTI PLE DWELLI NG SUBJECT TO AN OUTSTANDI NG
| NDEBTEDNESS, IN SUCH AMOUNTS AS MAY BE REQUI RED FOR THE COST OF SUCH
ACQUI SI TI ON OR FOR THE REFI NANCI NG OF SUCH OUTSTANDI NG | NDEBTEDNESS, BUT
N NO EVENT | N SUCH AMOUNTS AS WOULD EXCEED THE MORTGAGE LIM TS | MPOSED
BY THE FEDERAL GOVERNMENT, AND TO REGQULATE OR RESTRI CT SUCH OMNER AS TO
RENTS OR SALES, CHARGES, CAPITAL STRUCTURE, RATE OF RETURN AND METHOD OF
OPERATI ON AND TO MAKE LOANS SECURED BY MORTGAGES | NSURED OR CO NSURED BY
THE FEDERAL GOVERNMENT TO THE OWNERS OF PRQJIECTS | N SUCH AMOUNTS AS MNAY
BE REQUIRED FOR THE ACQUI SITIQON, CONSTRUCTI ON OR | MPROVEMENT OF SUCH
PRQIECTS, BUT I N NO EVENT I'N SUCH AMOUNTS AS WOULD EXCEED THE MORTGAGE
LIMTS | MPCSED BY THE FEDERAL GOVERNMENT, OR NI NETY PERCENT OF THE ACTU-
AL COST OF SUCH ACQUI SI TI ON, CONSTRUCTI ON OR | MPROVEMENT, WH CHEVER I S
LESS, AND TO REGULATE OR RESTRICT SUCH OMER AS TO RENTS OR SALES,
CHARGES, CAPITAL STRUCTURE, RATE OF RETURN AND METHOD OF OPERATI ON. THE
OMER MAY, W TH THE APPROVAL OF THE CORPORATI ON, FI X MAXI MUM RENTALS TO
BE CHARGED TENANTS OF THE DWELLI NGS I'N ANY MULTI PLE DVWELLI NG OR PRQJECT
Al DED BY A LOAN PURSUANT TO THI S SUBDI VI SI ON. THE CORPORATI ON, UPON | TS
OMN  MOTI O\, OR UPON APPLI CATI ON BY THE OWNER OR BY THE FEDERAL GOVERN-
MENT, MAY VARY SUCH RENTAL RATE FROM TIME TO TIME SO AS TO SECURE,
TOGETHER WTH ALL OIHER [|INCOVE OF THE MULTI PLE DVWELLI NG SUFFI ClI ENT
I NCOVE FOR I T TO MEET W THI N REASONABLE LI M TS ALL NECESSARY PAYMENTS TO
BE MADE BY THE OMNER OF ALL EXPENSES; PROVI DED THAT NO VARIATION IN A
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RENTAL RATE SHALL BE EFFECTI VE UNLESS APPROVED BY THE FEDERAL GOVERN-
MENT. THE CORPORATI ON OR THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT SHALL
NOTlI FY OCCUPANTS OF THE MJLTIPLE DWELLING | F THERE BE ANY, OF THE
CONTEMPLATED REHABI LI TATI ON AND SHALL ADVI SE THEM OF THE EXPECTED RENTAL
| NCREASE TO RESULT THEREFROM AND A REPRESENTATI VE OF THE CORPORATI ON OR
THE DIVISION OF RESIDENTI AL DEVELOPMENT SHALL MEET OR OFFER TO MEET AT
LEAST ONCE W TH THE OCCUPANTS. THE CORPORATION SHALL PROMJULGATE SUCH
RULES AND REGULATIONS W TH RESPECT TO MJLTI PLE DWELLI NGS AND PROQJECTS
FI NANCED PURSUANT TO THI' S SUBDI VI SI ON AND THE OWNERS OF SUCH MJULTI PLE
DVELLI NGS AND PROIECTS AS MAY BE NECESSARY TO CARRY OUT THE PROVI SI ONS
OF TH' S SUBDI VI SI ON, PROVI DED THAT SUCH RULES AND REGULATIONS SHALL
CONTAIN PROVI SIONS AS TO | NCOVE LI M TATI ONS RELATI NG TO ADM SSI ON | NTO
OCCUPANCY OF THE DWELLI NG UNI TS OF SUCH PRQJECTS TO THE SAME EFFECT AS
ARE CONTAI NED I N SECTI ON THI RTY-ONE OF TH S CHAPTER AND FOR THE DWELLI NG
UNITS OF SUCH OITHER MJLTIPLE DWELLINGS TO THE SAME EFFECT AS ARE
CONTAI NED | N SuUBDI VI SI ON THREE OF SECTI ON FOUR HUNDRED ONE OF THI S CHAP-
TER. AS USED IN THI S SuBDI VI SION, THE TERM "MJLTIPLE DWELLING'" SHALL
I NCLUDE AN EXI STI NG BUI LDI NG OR STRUCTURE VWHICH | S TO BE CONVERTED | NTO
A CLASS A MULTI PLE DVELLI NG

29. SUBJECT TO THE PROVI SIONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, (A) TO MAKE AND CONTRACT FOR THE MAKI NG OF MORTGAGE LOANS
FOR THE CONSTRUCTI ON OR REHABI LI TATION OF PRQJIECTS VWH CH THE BUFFALO
CTY HOUSING AUTHORITY HAS AGREED TO PURCHASE ON A TURNKEY BASIS I N
ACCORDANCE W TH A FEDERALLY ASSI STED PROGRAM FOR THE PRODUCTI ON OF
PUBLI C HOUSI NG AS AUTHORI ZED BY THE UNI TED STATES HOUSI NG ACT OF NI NE-
TEEN HUNDRED THI RTY- SEVEN, UPON THE COWVPLETI ON OF SUCH CONSTRUCTION OR
REHABI LI TATI ON, AND (B) TO MAKE AND TO CONTRACT FOR THE MAKI NG OF LOANS
TO OR TO PURCHASE LOANS FROM BANKI NG OR OTHER LENDI NG I NSTI TUTI ONS FOR
THE PURPOSE OF FI NANCI NG SUCH CONSTRUCTI ON OR REHABI LI TATI ON,

30. I N ORDER TO | NCREASE THE AVAI LABI LI TY OF SAFE AND SANI TARY DWELL-
I NG ACCOMMODATI ONS W THI N THE FI NANCI AL REACH OF FAM LI ES AND PERSONS OF
LOW INCOVE, TO ACQU RE AND TO CONTRACT TO ACQUI RE, BY ASS|I GNMENT OR
OTHERW SE, OR TO TAKE AS COLLATERAL SECURITY, ANY FEDERALLY GUARANTEED
SECURI TY EVI DENCI NG | NDEBTEDNESS ON A MORTGAGE SECURI NG A LOAN, | NCLUD-
I NG ANY CONSTRUCTI ON LOAN, AND THE RECEI PTS TO BE DERI VED THEREFROM AND
TO ASSIGN OR REASSIGN AND TO CONTRACT TO ASSI GN OR REASSI GN ANY SUCH
SECURI TY AND THE RECEI PTS TO BE DERI VED THEREFROM SUBJECT | N EACH CASE,
TO THE PROVI SI ONS OF ANY CONTRACT W TH NOTEHCOLDERS AND BONDHOLDERS;

31. TO AND SHALL DEVELOP, PROMOTE AND ENSURE THAT, WHERE POSSI BLE,
M NCORITY GROUPS VWH CH TRADI TI ONALLY HAVE BEEN DI SADVANTAGED, AND WOMVEN
ARE AFFORDED EQUAL OPPORTUNI TY FOR CONTRACTS | N CONNECTI ON W TH DEVELOP-
MENT AND CONSTRUCTI ON CONTRACTS FOR DEVELOPMENTS, FACILITIES  AND
PRQIECTS FI NANCED BY THE | SSUANCE OF BONDS, NOTES AND OTHER OBLI GATI ONS
OF THE CORPORATI ON;

32. SUBJECT TO THE PROVI SIONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS, TO REFINANCE OR ACQUI RE MORTGAGE LOANS MADE FOR MULTI PLE
DVELLI NGS BY PRI VATE LENDERS PURSUANT TO ARTICLE EIGHT-A OR ARTICLE
FIFTEEN OF TH' S CHAPTER, PROVIDED THAT THE CORPORATI ON SHALL NOT BE
PERM TTED PURSUANT TO THIS SUBDI VISION TO ACQU RE A MRTGAGE LOAN,
UNLESS SUCH ACQUI SI TION IS I N CONNECTI ON W TH A REFI NANCI NG OF THE PROP-
ERTY FOR WH CH SUCH MORTGAGE LOAN WAS MADE;

33. TO SERVI CE MORTGAGE LOANS MADE BY PRI VATE OR GOVERNVENTAL LENDERS
FOR MULTI PLE DWELLI NGS, PROVI DED THAT EACH SUCH MORTGAGE LOAN SHALL HAVE
BEEN MADE El THER (A) PURSUANT TO THIS CHAPTER, OR (B) [IN CONJUNCTI ON
W TH ANOTHER MORTGAGE LOAN MADE BY THE CI TY;
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34. TO CONTRACT WTH ANY OF | TS SUBSI DI ARY CORPORATI ONS TO RENDER SUCH
SERVI CES AS SUCH SUBSI DI ARY CORPORATI ON MAY REQUEST, | NCLUDI NG BUT NOT
LIMTED TO, THE USE OF THE PREM SES, PERSONNEL AND PERSONAL PROPERTY OF
THE CORPCRATION, AND TO PROVI DE FOR RElI MBURSEMENT TO THE CORPORATI ON
FROM SUCH SUBSI DI ARY CORPORATI ON FOR ANY EXPENSES NECESSARI LY | NCURRED
BY THE CORPORATI ON I N CARRYI NG QUT THE TERM5S OF ANY SUCH CONTRACT; AND

35. TO DO ANY AND ALL THI NGS NECESSARY OR CONVENI ENT TO CARRY QUT | TS
PURPOSES AND EXERCISE THE PONERS EXPRESSLY G VEN AND GRANTED IN THI S
ARTI CLE.

S 705. SUBSI DI ARI ES; HOW CREATED. 1. THE CORPORATI ON BY RESCLUTI ON NAY
DI RECT ANY OF | TS MEMBERS, OFFI CERS OR EMPLOYEES TO ORGANI ZE A SUBSI D
I ARY CORPORATI ON WHENEVER, | N THE SOLE DI SCRETI ON OF THE CORPORATION, |IT
HAS BECOVE NECESSARY TO ACQU RE A PRQJECT IN THE CASE OF SALE UNDER
FORECLOSURE OR IN LI EU OF FORECLOSURE AND | T IS BENEFI CI AL TO EFFECTUATE
THE PURPOSE OF THI S CHAPTER FOR THE SUBSI DI ARY TO HOLD TITLE TO THE
PRQJECT.

2. EACH SUCH SUBSIDI ARY CORPORATION SHALL BE WHOLLY OWNED BY THE
CORPCORATI ON AND SHALL BE ORGANI ZED PURSUANT TO THE BUSI NESS CORPORATI ON
LAW THE NOT- FOR- PROFI T CORPORATI ON LAW OR ARTI CLE TWO OR ARTI CLE ELEVEN
OF TH S CHAPTER

3. THE CORPCRATI ON MAY TRANSFER TO ANY SUBSI DI ARY CORPORATI ON ANY
MONEY, REAL OR PERSONAL OR M XED PROPERTY OR MAY CONVEY TO |IT ANY
PRQIECT IN ORDER TO CARRY QUT THE PURPOCSES OF TH S ARTI CLE. EACH SUCH
SUBSI DI ARY CORPCRATI ON SHALL HAVE ALL THE PRIVILEGES, |MVUNTIES, TAX
EXEMPTIONS AND OTHER EXEMPTIONS OF THE CORPCORATI ON TO THE EXTENT THE
SAME ARE NOT | NCONSI STENT W TH THE STATUTE OR STATUTES PURSUANT TO WH CH
SUCH SUBSI DI ARY WAS | NCORPCRATED. EXCEPT AS MAY BE | NCONSI STENT W TH THE
PROVI SIONS OF THI S ARTI CLE, SUCH SUBSI DI ARY, |F ORGANI ZED PURSUANT TO
ARTI CLE TWO OR ARTI CLE ELEVEN OF TH S CHAPTER, SHALL HAVE ALL THE RI GHTS
AND PONERS GRANTED TO HOUSI NG COVMPANI ES BY THI S CHAPTER AND BY ANY OTHER
STATUTE PURSUANT TO WH CH SUCH SUBSI DI ARY CORPORATI ON WAS ORGANI ZED.

4. NO MEMBER OR OFFICER OF THE CORPORATI ON SHALL RECEI VE ANY ADDI -
TI ONAL COMPENSATI ON, ElI THER DI RECT OR | NDI RECT, OTHER THAN REI MBURSEMENT
FOR ACTUAL AND NECESSARY EXPENSES | NCURRED | N THE PERFORVMANCE OF SUCH
PERSON' S DUTI ES, BY REASON OF SUCH PERSON S SERVI NG AS A MEMBER, DI REC-
TOR, TRUSTEE OR OFFI CER OF ANY SUBSI DI ARY CORPORATI ON.

S 706. HOUSI NG ASSI STANCE CORPORATION. 1. THERE | S HEREBY ESTABLI| SHED
A PUBLIC BENEFIT CORPORATION KNOWN AS THE " HOUSI NG ASSI STANCE CORPG
RATI ON' AS A SUBSI DI ARY CORPORATI ON OF THE CORPORATI ON.

2. SUCH SUBSI DI ARY CORPORATI ON MAY (A) RECEIVE MONI ES FROM THE CORPO-
RATI ON, THE STATE, ANY PUBLI C BENEFI T CORPORATI ON, THE CI TY, THE FEDERAL
GOVERNMENT OR ANY OTHER SOURCE FOR THE PURPOSE OF ASSI STI NG RENTAL
DEVELOPMENTS TO NMAI NTAI' N RENTALS AFFORDABLE TO LOW AND MODERATE | NCOVE
PERSONS FOR WHOM THE ORDI NARY OPERATI ON OF PRI VATE ENTERPRI SE CANNOT
SUPPLY SAFE, SANI TARY AND AFFORDABLE HOUSI NG ACCOVMODATI ONS, (B) TRANS-
FER, LEND, PLEDGE OR ASSIGN MONIES (I) TO ANY RENTAL DEVELOPMENT I N
ORDER TO ASSI ST SUCH DEVELOPMENT | N MAI NTAI NI NG RENTS AFFORDABLE TO SUCH
LOW AND MODERATE | NCOVE TENANTS OR (I1) IN ORDER TO ASSIST THE CORPO
RATION I N FINANCI NG SUCH DEVELOPMENTS, AND (C) ENTER | NTO SUCH AGREE-
MENTS W TH THE OMNERS OF SUCH DEVELOPMENTS AS | T MAY DEEM APPROPRI ATE TO
FURTHER THE OBJECTIVES OF TH'S ARTICLE. SUCH SUBSI DI ARY CORPCRATI ON
SHALL HAVE ALL THE PRIVILEGES, |IMVUNITIES, TAX EXEMPTI ONS AND OTHER
EXEMPTI ONS OF THE CORPORATI ON TO THE EXTENT THE SAME ARE NOT | NCONSI ST-
ENT WTH TH S ARTI CLE.

3. THE MEMBERSH P OF SUCH SUBSI DI ARY CORPORATI ON SHALL CONSI ST OF THE
DI RECTOR OF THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT, WHO SHALL SERVE AS
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CHAI RPERSON, AND TWO PUBLI C MEMBERS APPO NTED BY AND WHO SERVE AT THE
PLEASURE OF THE MAYOR. THE PONERS OF THE SUBSI DI ARY CORPORATI ON SHALL
BE VESTED |IN AND EXERCI SED BY NO LESS THAN TWO OF THE MEMBERS THERETO
THEN IN OFFI CE. THE SUBSI DI ARY CORPORATI ON MAY DELEGATE TO ONE OR MORE
OF I'TS MEMBERS, OR | TS OFFI CERS, AGENTS AND EVMPLOYEES, SUCH DUTIES AND
PONERS AS | T MAY DEEM PROPER.

4. NO OFFICER OR MEMBER OF THE CORPORATI ON SHALL RECEI VE ANY ADD -
TI ONAL COMPENSATI ON, ElI THER DI RECT OR | NDI RECT, OTHER THAN REI MBURSEMENT
FOR ACTUAL AND NECESSARY EXPENSES | NCURRED I N THE PERFORVMANCE OF SUCH
PERSON S DUTI ES, BY REASON OF SUCH PERSON S SERVI NG AS A MEMBER OR CFFI -
CER OF SUCH SUBSI DI ARY CORPORATI ON.

5. THE CORPCORATI ON MAY TRANSFER TO SUCH SUBSI DI ARY CORPORATI ON ANY
REAL, PERSONAL OR M XED PROPERTY I N ORDER TO CARRY QUT THE PURPOSES OF
TH S SECTI ON.

6. THE SUBSI DI ARY CORPCORATI ON SHALL HAVE THE PONER TO

(A) SUE AND BE SUED;

(B) HAVE A SEAL AND ALTER THE SAMVE AT PLEASURE;

(© MAKE AND ALTER BY-LAWS FOR | TS ORGANI ZATI ON AND | NTERNAL MANAGE-
MENT AND MAKE RULES AND REGULATI ONS GOVERNI NG THE USE OF | TS PROPERTY
AND FACI LI TI ES;

(D) MAKE AND EXECUTE CONTRACTS AND ALL OTHER | NSTRUMENTS NECESSARY OR
CONVENI ENT FOR THE EXERCISE OF | TS PONERS AND FUNCTIONS UNDER THI'S
SECTI ON;

(E) ACQURE, HOLD AND DI SPOSE OF REAL OR PERSONAL PROPERTY FOR I TS
CORPCORATE PURPGCSES;

(F) ENGAGE THE SERVI CES OF PRI VATE CONSULTANTS ON A CONTRACT BASI S FOR
RENDERI NG PROFESSI ONAL AND TECHNI CAL ASSI STANCE AND ADVI CE;

(G PROCURE | NSURANCE AGAI NST ANY LOSS IN CONNECTION WTH I TS ACTI V-
| TIES, PROPERTI ES AND OTHER ASSETS I N SUCH AMOUNT AND FROM SUCH | NSURERS
AS | T DEEMS DESI RABLE;

APPO NT OFFI CERS, AGENTS AND EMPLOYEES, PRESCRI BE THEI R DUTI ES AND
QUALI FI CATIONS AND FI X THEI R COVPENSATI ON SUBJECT TO THE PROVI SI ONS OF
THE CIVIL SERVI CE LAWAND THE RULES OF THE ClVIL SERVICE COWM SSION OF
THE CITY;

(1) I'NVEST ANY FUNDS, OR OTHER MONI ES UNDER | TS CUSTODY AND CONTRCL I N
THE SAME MANNER AS THE CORPORATI ON; AND

(J) TO DO ANY AND ALL THI NGS NECESSARY COR CONVENI ENT TO CARRY QUT I TS
PURPOSES AND EXERCI SE THE PONERS EXPRESSLY G VEN AND GRANTED I[N TH' S
SECTI ON.

7. THE SUBSI DI ARY CORPORATION AND | TS CORPORATE EXI STENCE SHALL
CONTI NUE UNTI L TERM NATED BY LAW UPON TERM NATI ON OF THE EXI STENCE OF
THE SUBSI DI ARY CORPORATI ON ALL OF I'TS RIGHTS AND PROPERTI ES SHALL PASS
TO AND BE VESTED IN THE CI TY. NO SUCH TERM NATI ON SHALL TAKE EFFECT AS
LONG AS OBLI GATI ONS OF THE SUBSI DI ARY CORPORATI ON REMAI N QUTSTANDI NG,

8. THE CTY AND THE CORPORATI ON SHALL HAVE THE POVNER TO TRANSFER TO
SUCH SUBSI DI ARY CORPORATI ON AGENTS, EMPLOYEES AND FACI LI TIES OF THE CI TY
OR CORPORATI ON TO ENABLE I'T TO FULFI LL THE PURPOSES OF THI S SECTI ON.

S 707. RESI DENTI AL MORTGAGE | NSURANCE CORPORATI ON. 1. DEFINITIONS. AS
USED IN TH'S SECTION, THE FOLLON NG WORDS AND TERMS SHALL HAVE THE
FOLLOW NG MEANI NGS UNLESS THE CONTEXT SHALL | NDI CATE ANOTHER OR DI FFER-
ENT MEANI NG OR | NTENT:

(A) "CASH EQUI VALENT". A LETTER OF CREDI T, | NSURANCE PCLI CY, SURETY,
GUARANTEE, | NDEMNI TY OR OTHER SECURI TY ARRANGEMENT.

(B) "FINANCI AL I NSTITUTION'. (1) ANY BANK, TRUST COVPANY, NATI ONAL
BANK, STATE OR FEDERAL SAVI NGS BANK, STATE OR FEDERAL SAVI NGS AND LOAN
ASSCCI ATION, OR STATE OR FEDERAL CREDIT UN ON, | NSURANCE COVPANY,
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PENSION FUND OR RETI REMENT SYSTEM OF ANY CORPORATI ON, ASSOCI ATI ON, ANY
OTHER ENTITY VHICH | S OANED OR CONTROLLED BY ANY ONE OR MORE OF THE
ABOVE, PROVI DED SUCH BANK, TRUST COVPANY, NATI ONAL BANK, STATE OR FEDER-
AL SAVI NGS BANK, STATE OR FEDERAL SAVI NGS AND LOAN ASSOCI ATI ON, OR STATE
OR FEDERAL CREDI T UNI QON, | NSURANCE COVPANY, PENSI ON FUND OR RETI REMENT
SYSTEM OF ANY CORPORATI ON OR ASSOCI ATION, AND, IF AN ENTITY VWHCH IS
OMED BY ONE OR MORE OF THE ABOVE, SUCH ENTITY, IS SUPERVI SED BY OR
RESPONS|I BLE TO ANY AGENCY OF THE FEDERAL GOVERNMENT, THE STATE, ANY
DEPARTMENT THERECF OR THE GOVERNI NG BODY OF ANY CI TY, TOM OR VI LLAGE OF
THE STATE, OR (I11) ANY OTHER ENTI TY APPROVED BY THE SUBSI DI ARY CORPO-
RATION, OR (I11) ANY ONE OR MORE OF THE ABOVE WHEN LAWFULLY ACTING AS A
TRUSTEE OR OTHERW SE I N A FI DUCI ARY CAPACI TY. THE TERM " FI NANCI AL | NSTI -
TUTI ON'  SHALL ALSO | NCLUDE THE NEW YORK STATE HOUSI NG FI NANCE AGENCY,
THE NEW YORK STATE MEDI CAL CARE FACI LI TI ES FI NANCE AGENCY, THE STATE OF
NEW YORK MORTGAGE AGENCY, THE NEW YORK STATE URBAN DEVELOPMENT CCORPG-
RATI ON, THE CORPORATION, THE COMVUNITY PRESERVATI ON CORPORATI ON,  ANY
GOVERNMENTAL  AGENCY OF THE UNITED STATES WH CH CUSTOVARI LY MAKES,
PURCHASES OR HOLDS RESI DENTI AL MORTGAGES AND ANY PERSON WHO | S APPROVED
AS A MORTGAGE LENDER BY THE FEDERAL HOUSI NG ADM NI STRATI ON FOR PURPOSES
OF | NSURANCE | SSUED BY SUCH ADM NI STRATI ON OR LI CENSED BY THE STATE OF
NEW YORK AS A MORTGAGE BANKER

(© "HOUSI NG ACCOVMCODATI ON'. ANY EXI STI NG BUI LDI NG STRUCTURE, UNIT
THEREOF (1 NCLUDING AN OMER-OCCUPIED UNIT IN A CONDOM NIUM AND A
LESSEE- OCCUPI ED DWELLING UNIT IN VWH CH THE LESSEE RETAI NS A PROPRI ETARY
LEASE W TH RESPECT TO SUCH DWELLI NG UNI T AND HAS AN ALLOCABLE OWERSHI P
| NTEREST | N A COOPERATI VE HOUSI NG CORPORATI ON) OR UNI MPROVED REAL PROP-
ERTY, WHICH | S USED OR OCCUPI ED, OR IS I NTENDED TO BE USED COR OCCUPI ED
AS THE HOMVE OR RESI DENCE OF ONE OR MORE PERSONS, A PORTI ON OF WHI CH MAY
ALSO BE USED FOR COMVERCI AL AND OTHER COVMUNI TY FACI LI TI ES ANCI LLARY TO
SUCH RESI DENCE PROVI DED THAT, | N THE CASE OF ANY HOUSI NG ACCOVMODATI ON
CONSI STING O MORE THAN SIX DWELLING UNITS, THE FLOOR AREA OF
ABOVE- GROUND COMVERCI AL FACI LI TI ES SHALL NOT EXCEED ONE- QUARTER OF THE
ABOVE- GROUND FLOOR AREA OF SUCH HOUSI NG ACCOMMODATI ON (I NCLUSI VE OF SUCH
COMVERCI AL FACI LI TIES) .

(D) "HOUSI NG | NSURANCE CONTRACTS'. ALL CONTRACTS ENTERED INTO BY THE
SUBSI DI ARY CORPCRATI ON TO | NSURE MORTGAGES PURSUANT TO THI S SECTI ON.

(E) "HOUSING |NSURANCE FUND'. THE HOUSI NG | NSURANCE FUND AS ESTAB-
LI SHED PURSUANT TO SUBDI VI SI ON TWELVE OF THI S SECTI ON.

(F) "HOUSI NG | NSURANCE FUND REQUI REMENT". AS OF ANY PARTI CULAR DATE OF
COVPUTATI ON, AN AMOUNT EQUAL TO THE AGGREGATE OF (1) ONE HUNDRED PER
CENTUM OF THE I NSURED AMOUNTS DUE AND PAYABLE BY THE SUBSI DI ARY CORPO-
RATI ON PURSUANT TO HOUSI NG | NSURANCE CONTRACTS, PLUS (I1) TWENTY PER
CENTUM OF THE | NSURED AMOUNTS UNDER HOUSI NG | NSURANCE CONTRACTS OTHER
THAN | NSURED AMOUNTS WHI CH ARE DUE AND PAYABLE PURSUANT TO SUBPARAGRAPH
(1) OF TH S PARAGRAPH, PLUS (111) TWENTY PER CENTUM OF THE AMOUNTS TO BE
I NSURED UNDER HOUSI NG | NSURANCE CONTRACTS PURSUANT TO THE SUBSI DI ARY
CORPCORATI ON' S COW TMENTS TO | NSURE.

(G "MORTGAGE"'. A FI RST MORTGAGE ON REAL PROPERTY LOCATED WTH N THE
CITY SECURI NG A PRESERVATI ON LOAN OR A REHABI LI TATION LOAN, WTH A TERM
NOT TO EXCEED FORTY YEARS, ON REAL ESTATE, HELD IN FEE SIMPLE OR ON A
LEASEHOLD UNDER A LEASE HAVI NG A PERI OD OF YEARS TO RUN AT THE TIME A
MORTGAGE |'S | NSURED UNDER THI S SECTI ON OF AT LEAST TWENTY PER CENTUM
GREATER DURATION THAN THE REMAINING TERM OF SUCH MORTGAGE; THE TERM
"FI RST MORTGAGE" MEANS SUCH FI RST LI ENS AS ARE COVMONLY d VEN TO SECURE
ADVANCES ON, OR THE UNPAI D PURCHASE PRI CE OF, REAL ESTATE UNDER THE LAWS
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OF THE STATE, TOGETHER WTH THE CREDI T | NSTRUMENTS, |F ANY, SECURED
THEREBY.

"MORTGAGE | NSURANCE CONTRACTS'. ALL CONTRACTS TO | NSURE MORTGAGES
ENTERED | NTQO.

(1) "MORTGAGE | NSURANCE FUND'. THE MORTGAGE | NSURANCE FUND AS ESTAB-
LI SHED PURSUANT TO SUBDI VI SI ON TWELVE OF THI S SECTI ON.

(J) "MORTGAGE | NSURANCE FUND REQUI REMENT". AS OF ANY PARTI CULAR DATE
OF COVPUTATI ON, AN AMOUNT EQUAL TO THE AGGREGATE COF (1) ONE HUNDRED PER
CENTUM OF THE I NSURED AMOUNTS DUE AND PAYABLE BY THE SUBSI DI ARY CORPO-
RATI ON PURSUANT TO MORTGACE | NSURANCE CONTRACTS, PLUS (I1) AN AMOUNT
EQUAL TO THE GREATER OF (A) SEVEN M LLI ON FI VE HUNDRED THOUSAND DOLLARS
OR (B) TVENTY PER CENTUM OF THE | NSURED AMOUNTS UNDER MORTGAGE | NSURANCE
CONTRACTS OTHER THAN | NSURED AMOUNTS VWH CH ARE DUE AND PAYABLE UNDER
SUBPARAGRAPH (1) OF THI S PARAGRAPH, PLUS (I11) TWENTY PER CENTUM OF THE
AMOUNTS TO BE | NSURED UNDER THE PREDECESSOR CORPORATI ON'S COMM TMENTS TO
I NSURE; PROVI DED, HOWEVER, THAT NOTW THSTANDI NG THE FOREGO NG, AT NO
TIME SHALL THE MORTGAGE | NSURANCE FUND REQUI REMENT EXCEED THE AGGREGATE
OF (A) I NSURED AMOUNTS DUE AND PAYABLE BY THE SUBSIDI ARY CORPCRATI ON
PURSUANT TO MORTGAGE | NSURANCE CONTRACTS, PLUS (B) ONE HUNDRED PER
CENTUM OF THE | NSURED AMOUNTS UNDER MORTGAGE | NSURANCE CONTRACTS OTHER
THAN | NSURED AMOUNTS WHI CH ARE DUE AND PAYABLE UNDER CLAUSE (A) OF THI' S
SUBPARAGRAPH.

(K) "MORTGAGEE". THE MORTGAGE LENDER UNDER A MORTGAGE | NSURED BY THE
PREDECESSOR CORPORATI ON  OR | NSURED PURSUANT TO SUBDI VI SION TEN OF THI' S
SECTI ON, AND | TS SUCCESSCORS AND ASSI GN\S.

(L) "MORTGAGE LOAN'. A MORTGAGE LOAN SECURED BY A MORTGACGE.

"MORTGAGOR'. THE ORI G NAL BORROVNER UNDER A MORTGAGE LOAN | NSURED
BY THE PREDECESSOR CORPCRATI ON OR | NSURED PURSUANT TO SUBDI VI SI ON TEN OF
TH'S SECTI ON, AND | TS SUCCESSORS AND ASSI GNS.

(N) "MJLTI - FAM LY HOUSI NG ACCOMMODATI ON'. A HOUSI NG ACCOVMODATI ON W TH
FI' VE OR MORE DVELLI NG UNI TS.

(O "OPERATING EXPENSES'. ALL COSTS OF ADM NI STERI NG THE SUBSI DI ARY
CORPCORATI ON, | NCLUDI NG, BUT NOT LIMTED TO, SALARI ES AND WAGES, EXPENSES
OF ADM NI STERI NG STAFF FUNCTI ONS, FEES OF PROFESSI ONAL CONSULTANTS,
LEGAL FEES, CHARGES |INCURRED FOR SERVICING OF MORTGAGE LOANS, MONEY
MANAGEMENT FEES, OFFI CE RENTS, UTILITY CHARGES, COSTS OF SUPPLIES,
FURNI SHI NGS, EQUI PMENT, MACHI NERY AND APPARATUS, MAI NTENANCE AND REPAI R
OF PROPERTY, PAYMENT TO THE CORPORATI ON FOR SERVI CES RENDERED, AMOUNTS
DUE AND OWNG UNDER CONTRACTS VALI DLY ENTERED | NTO BY THE PREDECESSOR
CORPCORATI ON OR THE SUBSI DI ARY CORPORATI ON, OTHER THAN MORTGAGE | NSURANCE
CONTRACTS AND HOUSI NG | NSURANCE CONTRACTS, RESPECTIVELY, AND OTHER
EXPENSES | NCURRED | N CONNECTI ON W TH ANY OF THE FOREGO NG

(P) "OTHER REAL PROPERTY". ANY BU LDI NG STRUCTURE OR UNI MPROVED PROP-
ERTY WHICH IS USED OR OCCUPI ED, OR IS | NTENDED TO BE USED OR OCCUPI ED,
PRI MARI LY FOR EMERGENCY, TRANSI TI ONAL OR SHELTER HOUSI NG, A PORTION OF
VH CH MAY ALSO BE USED FOR COVWERCI AL AND OTHER COMMUNI TY FACI LI TI ES
ANCI LLARY TO SUCH USE PROVI DED THAT,  THE FLOOR AREA OF ABOVE- GROUND
COMVERCI AL FACI LI TIES SHALL NOT EXCEED ONE- QUARTER OF THE ABOVE- GROUND
FLOOR AREA OF SUCH OTHER REAL PROPERTY (I NCLUSIVE OF SUCH COWERCI AL
FACI LI TI ES) .

(Q "PRESERVATION LOAN'. A MORTGACE LOAN EXTENDED BY A FI NANCI AL
I NSTI TUTI ON W TH A TERM NOT TO EXCEED FORTY YEARS FOR THE PURPOSES OF
REFI NANCI NG EXI STI NG | NDEBTEDNESS SECURED BY ONE OR MORE MORTGAGES ON A
HOUSI NG ACCOMMCODATI ON OR OTHER REAL PROPERTY LOCATED WTHIN THE CQTY
AND/ OR  FINANCING THE ACQU SITION OF A HOUSI NG ACCOMWODATI ON OR OTHER
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REAL PROPERTY LOCATED WTHIN THE CI TY AND WH CH OTHERW SE COWPLIES W TH
THE CONDI TI ONS ESTABLI SHED PURSUANT TO SUBDI VI SION TEN OF THI S SECTI ON.

(R) "REHABI LI TATI ON'. REPAI RS, ALTERATI ONS OR | MPROVEMENTS OF A HOUS-
I NG ACCOMMODATI ON OR OTHER REAL PROPERTY DESI GNED TO RAISE THE HOUSI NG
STANDARDS THEREIN OR, |[IN THE CASE OF OTHER REAL PROPERTY, DESI GNED TO
PROVI DE NEEDED | MPROVEMENTS THEREI N. REHABI LI TATI ON SHALL ALSO | NCLUDE
THE CONSTRUCTI ON OF A HOUSI NG ACCOVMODATI ON OCR OTHER REAL PROPERTY.

(S) "REHABILITATION LOAN'. A MORTGAGE LOAN EXTENDED BY A FI NANCI AL
I NSTI TUTI ON WTH A TERM NOT TO EXCEED FORTY YEARS WH CH MAY | NCLUDE THE
REFI NANCI NG OF EXI STING | NDEBTEDNESS, | F ANY, SECURED BY ONE OR MCORE
MORTGAGES ON THE HOUSI NG ACCOVWODATI ON OR OTHER REAL PROPERTY TO BE
REHABI LI TATED, OR FI NANCI NG THE ACQUI SI TI ON OF THE HOUSI NG ACCOMMCDATI ON
OR OTHER REAL PROPERTY TO BE REHABI LI TATED, WH CH HOUSI NG ACCOVMODATI ON
OR OTHER REAL PROPERTY SHALL BE LOCATED WTHIN THE C TY AND WH CH OTHER-
W SE COVPLI ES W TH THE CONDI TI ONS ESTABLI SHED PURSUANT TO SUBDI VI SI ON
TEN OF TH'S SECTION, PROVIDED, HOWEVER, THAT A SUM EQUAL TO AT LEAST
TWENTY- FI VE PERCENT OF THE AMOUNT OF THE MORTGAGE LOAN SHALL BE USED FOR
THE COST OF REHABI LI TATION OF, OR CONSTRUCTION OF | MPROVEMENTS ON, A
HOUSI NG ACCOMWODATI ON OR OTHER REAL PROPERTY.

2. BUFFALO RESI DENTI AL MORTGAGE | NSURANCE CORPCRATI ON. THERE | S HEREBY
ESTABLI SHED A PUBLI C BENEFI T CORPCORATI ON KNOWN AS THE RESI DENTI AL MORT-
GAGE | NSURANCE CORPORATI ON AS A SUBSI DI ARY CORPCRATION OF THE CORPO-
RATION. THE PURPOSE OF SUCH SUBSI DI ARY CORPORATI ON SHALL BE TO | NSURE
MORTGAGE LOANS IN ORDER TO PROMOTE THE PRESERVATION OF NEI GHBORHOCDS
VWH CH ARE BLIGHTED, ARE BECOM NG BLI GHTED OR MAY BECOVE BLI GHTED, TO
DI SCOURAGE DI SI NVESTMENT AND ENCOURAGE THE | NVESTMENT OF MORTGAGE CAPI -
TAL | N SUCH NElI GHBORHOODS AND TO PROVI DE SAFE, SANI TARY AND AFFORDABLE
HOUSI NG ACCOMMODATI ONS TO PERSONS AND FAM LIES FOR WHOM THE ORDI NARY
OPERATI ONS OF PRI VATE ENTERPRI SE CANNOT SUPPLY SUCH ACCOVMODATI ONS.

3. ASSI STANCE; PRI VI LEGES. (A) THE SUBSI DI ARY CORPORATI ON MAY RECEI VE
MONEYS FROM THE CORPORATI ON, THE STATE, ANY PUBLI C BENEFI T CORPORATI ON,
THE CI TY, THE FEDERAL GOVERNMENT OR ANY OTHER SOURCE FOR PUBLI C PURPOSES
SET FORTH IN THI' S SECTI ON.

(B) THE SUBSI DI ARY CORPORATI ON MAY CONTRACT FOR AND ACCEPT ANY d FTS
OR GRANTS OR LOANS OF FUNDS OR PROPERTY OR FI NANCI AL OR OTHER AI D I N ANY
FORM FROM THE FEDERAL GOVERNMENT OR ANY AGENCY OR | NSTRUMENTALI TY THERE-
OF, OR FROM THE STATE OR ANY AGENCY OR | NSTRUMVENTALI TY THEREOF, | NCLUD-
ING THE CITY AND THE CORPORATI ON, OR FROM ANY OTHER SOURCE, PUBLIC OR
PRI VATE, AND TO COWPLY, SUBJECT TO THE PROVI SIONS OF THI S SECTION, WTH
THE TERMS AND CONDI TI ONS THERECF.

(© THE CTY AND THE CORPORATI ON ARE EACH HEREBY AUTHCORI ZED TO, BUT
NEI THER | S REQUI RED TO, MAKE 4 FTS, CGRANTS OR LOANS OF FUNDS OR PROPERTY
OR FI NANCI AL OR OTHER AID I N ANY FORM TO THE SUBSI DI ARY CORPORATI ON  AND
TO ENTER |INTO ANY CONTRACTS OR OTHER AGREEMENTS W TH THE SUBSI DI ARY
CORPCRATI ON, ON SUCH TERMS AND CONDI TIONS AS THE CATY OR THE CORPO
RATI ON, AS APPLI CABLE, AND THE SUBSI DI ARY CORPORATI ON MAY AGREE UPON,
ALL I'N FURTHERANCE OF THE PUBLI C PURPOSES SET FORTH IN THI S SECTI ON.

(D) ALL DQOVESTIC CORPORATIONS OR ASSCCI ATIONS ORGANIZED FOR THE
PURPOSE OF CARRYING ON BUSINESS IN TH S STATE, PUBLI C BENEFI T CORPG
RATI ONS, PUBLI C EMPLOYEE PENSI ON FUNDS AND ANY OTHER PERSONS, CORPG
RATI ONS OR ASSCOCI ATI ONS ARE HEREBY AUTHORI ZED TO MAKE CONTRI BUTI ONS TO
THE SUBSI DI ARY CORPORATI ON.

(E) THE SUBSI DI ARY CORPORATI ON SHALL HAVE ALL THE PRI VI LEGES, | MMUNI -
TIES, TAX EXEMPTIONS AND OTHER EXEMPTI ONS OF THE CORPORATI ON TO THE
EXTENT THE SAVME ARE NOT | NCONSI STENT WTH THI S SECTI ON.
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4. MEMBERSHI P. THE MEMBERSH P OF SUCH SUBSI DI ARY CORPORATI ON  SHALL
CONSI ST OF N NE MEMBERS, SEVEN OF VHOM SHALL BE MEMBERS OF THE CORPO-
RATI ON AND TWO OF WHOM SHALL BE APPO NTED BY THE MAYOR. THE MEMBERS WHO
ARE NOT MEMBERS OF THE CORPORATI ON SHALL SERVE FOR TERMS ENDI NG TWO AND
FOUR YEARS RESPECTI VELY FROM JANUARY FI RST NEXT SUCCEEDI NG THE DATE OF
THEI R APPO NTMENT. THE SUCCESSORS OF THE MEMBERS WHO ARE NOT' MEMBERS OF
THE CORPORATI ON SHALL SERVE FOR TERMS OF FOUR YEARS EACH. A MEMBER WHO
'S NOI A MEMBER OF THE CORPORATI ON SHALL CONTINUE IN OFFICE UNTIL H S OR
HER SUCCESSOR HAS BEEN APPO NTED AND QUALIFIED. WTH RESPECT TO ANY
MEMBER WHO |'S NOT A MEMBER OF THE CORPORATI ON, THE MAYOR SHALL FILL ANY
VACANCY WH CH MAY OCCUR BY REASON OF DEATH, RESI GNATI ON OR OTHERW SE FOR
THE REMAI NI NG UNEXPI RED TERM OF SUCH MEMBER. A MEMBER VWHO IS NOI A
MEMBER OF THE CORPORATI ON MAY BE REMOVED BY THE MAYOR FOR CAUSE, BUT NOT
WTHOUT AN OPPORTUNITY TO BE HEARD I N PERSON OR BY COUNSEL, I N SUCH
MEMBER S DEFENSE, UPON NOT LESS THAN TEN DAYS' NOTI CE. THE PONERS OF THE
SUBSI DI ARY CORPCRATI ON SHALL BE VESTED | N AND EXERCI SED BY NO LESS THAN
FIVE OF THE MEMBERS THERECF THEN I N OFFI CE. THE SUBSI DI ARY CORPCRATI ON
MAY DELEGATE TO ONE OR MORE OF | TS MEMBERS, OR I TS OFFI CERS, ACGENTS AND
EMPLOYEES, SUCH DUTI ES AND POAERS AS | T MAY DEEM PROPER. THE COWMM SSI O\-
ER OF THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT SHALL SERVE AS CHAI RPERSON
OF THE SUBSI DI ARY CORPORATI ON. THE PRESI DENT OF THE CORPCRATI ON SHALL
SERVE AS PRESI DENT OF THE SUBSI DI ARY CORPORATI ON.

5. COVPENSATI ON. NOTW THSTANDI NG ANY | NCONSI STENT PROVISIONS OF THI S
OR ANY OIHER GENERAL, SPECI AL OR LOCAL LAW NO OFFI CER OR EMPLOYEE OF
THE CORPORATION, THE CI TY OR THE STATE, OR OF ANY PUBLI C CORPORATI ON, AS
DEFI NED I N THE CGENERAL CONSTRUCTION LAW SHALL BE DEEMED TO HAVE
FORFEI TED OR SHALL FORFEIT SUCH PERSON S OFFI CE OR EMPLOYMENT OR ANY
BENEFI TS PROVI DED UNDER THE RETI REMENT AND SOCI AL SECURI TY LAW OR UNDER
ANY PUBLI C RETI REMENT SYSTEM NAI NTAI NED BY THE STATE OR BY THE Cl VI L
DI VI SI ONS THEREOF BY REASON OF SUCH PERSON S ACCEPTANCE OF MEMBERSH P ON
OR BY VI RTUE OF SUCH PERSON S BEI NG AN OFFI CER, EMPLOYEE OR AGENT OF THE
SUBSI DI ARY CORPCORATI ON. THE MEMBERS NMAY ENGAGE I N PRI VATE EMPLOYMENT OR
IN A PROFESSI ON OR BUSI NESS, UNLESS OTHERW SE PROHI Bl TED FROM DA NG SO
BY VI RTUE OF HOLDI NG ANOCTHER PUBLI C OFFI CE, SUBJECT TO THE PROVI SI ONS OF
ARTI CLE ElI GHTEEN OF THE GENERAL MUNI CI PAL LAW FOR THE PURPOSES OF SUCH
ARTI CLE EI GHTEEN, THE SUBSI DI ARY CORPORATI ON SHALL BE A "MJUNI Cl PALI TY"
AND A MEMBER SHALL BE A "MJUNI Cl PAL OFFI CER'. NO MEMBER OF THE SUBSI DI ARY
CORPORATI ON SHALL RECEI VE ADDI TI ONAL COVWPENSATI ON, EITHER DI RECT OR
| NDI RECT, OTHER THAN REI MBURSEMENT FOR ACTUAL AND NECESSARY EXPENSES
I NCURRED | N THE PERFORVMANCE OF SUCH PERSON S DUTI ES, BY REASON OF SUCH
PERSON SERVI NG AS A MEMBER OF THE SUBSI DI ARY CORPORATI ON.

6. TRANSFER OF RESOURCES. THE CI TY AND THE CORPCRATI ON SHALL HAVE THE
POANER TO, BUT SHALL NOT BE OBLI GATED TO  TRANSFER TO THE SUBSI DI ARY
CORPORATI ON  SUCH AGENTS, EMPLOYEES AND FACI LI TI ES, | NCLUDI NG ANY REAL
AND/ OR PERSONAL PROPERTY, IN ORDER TO CARRY QUT THE PURPCSES OF THI' S
SECTI ON.

7. TERM NATI ON. THE SUBSI DI ARY CORPCRATI ON AND | TS CORPORATE EXI STENCE
SHALL CONTI NUE UNTI L TERM NATED BY LAW PROVI DED, HONEVER, THAT NO SUCH
LAW SHALL TAKE EFFECT SO LONG AS THE SUBSI DI ARY CORPORATI ON  SHALL HAVE
CONTRACTS TO |INSURE MORTGAGES (I NCLUDI NG MORTGAGE | NSURANCE CONTRACTS
AND HOUSI NG | NSURANCE CONTRACTS), COWM TMENTS TO I NSURE, NOTES, BONDS,
OR OTHER OBLI GATI ONS OUTSTANDI NG, UNLESS ADEQUATE PROVI SI ON HAS BEEN
MADE FOR THE PAYMENT THEREOF. UPON TERM NATI ON OF THE EXI STENCE OF THE
SUBSI DI ARY CORPORATION ALL OF ITS RIGHTS AND PROPERTI ES SHALL PASS TO
AND BE VESTED | N THE CORPORATI ON.

8. PONERS. THE SUBSI DI ARY CORPORATI ON SHALL HAVE THE PONER:
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(A) TO SUE AND BE SUED;

(B) TO HAVE A SEAL AND ALTER THE SAME AT PLEASURE;

(©) TO MAKE AND ALTER BY-LAWS FOR | TS ORGANI ZATI ON;

(D) TO ADOPT, AMEND OR RESCI ND RULES AND REGULATI ONS APPROPRI ATE TO
CARRY QUT I TS CORPORATE PURPOSES, | NCLUDING RULES AND REGULATI ONS
GOVERNING THE USE OF I TS PROPERTY AND FACI LI TIES AND TO ESTABLI SH SUCH
REQUI REMENTS AND ENTER | NTO SUCH AGREEMENTS TO ACH EVE THE OBJECTI VES OF
TH S SECTI ON;

(E) TO MAKE AND EXECUTE CONTRACTS AND ALL OTHER | NSTRUVENTS NECESSARY
OR CONVENI ENT FOR THE EXERCI SE OF | TS POAERS AND FUNCTI ONS UNDER THI S
SECTI ON;

(F) TO ACQU RE, HOLD AND DI SPCSE OF REAL AND/ OR PERSONAL PROPERTY FOR
| TS CORPORATE PURPGCSES;

(G TO ENGACGE THE SERVI CES OF PRI VATE CONSULTANTS ON A CONTRACT BASI S
FOR RENDERI NG PROFESSI ONAL AND TECHNI CAL ASSI STANCE AND ADVI CE;

TO APPO NT OFFI CERS, AGENTS AND EMPLOYEES, PRESCRI BE THEI R DUTI ES
AND QUALI FI CATI ONS AND FI X THEI R COVPENSATI ON,

(1) TO I NVEST ANY FUNDS, OR OTHER MONEYS UNDER | TS CUSTODY AND CONTROL
IN THE SAME MANNER AS THE CORPORATI ON;

(J) TO ESTABLISH AND LEVY FEES AND CHARGES | N CONNECTI ON W TH THE
PROCESSI NG OF APPLI CATI ONS FOR MORTGAGE | NSURANCE AND FI X PREM UM CHARG
ES FOR MORTGAGE | NSURANCE;

(K) TO ENTER | NTO COVMM TMENTS TO | NSURE MORTGAGES AND CONTRACTS OF
| NSURANCE AND ENTER | NTO ANY ADDI Tl ONAL AGREEMENTS AS THE SUBSI DI ARY
CORPCORATI ON DEEMS APPROPRI ATE TO FURTHER THE OBJECTI VES OF TH S SECTI ON;

(L) TO FULFILL ITS OBLIGATIONS AND ENFORCE ITS RIGHTS UNDER ANY
CONTRACT OF | NSURANCE, OR COWM TMENT TO | NSURE SO FURNI SHED AS PROVI DED
IN TH'S SECTI ON AND SUCH RULES AND REGULATI ONS AS MAY BE ADOPTED BY THE
SUBSI DI ARY CORPORATI ON,

(M TO PAY, PURSUE TO FI NAL COLLECTI ON, COVPROM SE, WAl VE OR RELEASE
ANY RI GHT, TITLE, CLAIM LIEN OR DEMAND, HOWNEVER ACQUI RED, | NCLUDI NG ANY
EQU TY OR RI GHT OF REDEMPTI ON;

(N) TO FORECLOSE ANY MORTGAGE | N DEFAULT OR COWENCE ANY ACTION TO
PROTECT OR ENFORCE ANY RIGHT CONFERRED UPON I T BY ANY LAW MORTGAGCE,
CONTRACT OR OTHER AGREEMENT, AND TO BI D FOR AND PURCHASE SUCH PROPERTY
AT ANY FORECLOSURE OR AT ANY OTHER SALE, OR OTHERW SE TO ACQUI RE OR TAKE
PCSSESSI ON OF ANY SUCH PROPERTY;

(O TO DEAL WTH, HOLD, ADM NI STER, MANAGE, RENT, REPAIR | NSURE OR
SELL, LEASE OR OTHERW SE DI SPOSE OF ANY PROPERTY CONVEYED TO OR ACQUI RED
BY THE SUBSI DI ARY CORPORATI ON AND TO ENTER |INTO AGREEMENTS WTH THE
STATE, THE CTY, OR ANY PERSON, FIRM ENTITY, PARTNERSH P OR CORPO-
RATI ON, ElI THER PUBLI C OR PRI VATE, W TH REGARD THERETOQ,

(P) TO PROCURE | NSURANCE AGAI NST ANY LOSS I N CONNECTION WTH I TS PROP-
ERTY AND OTHER ASSETS AND TO PROCURE REI NSURANCE | N CONNECTION WTH I TS
OBLI GATIONS, ALL IN SUCH AMOUNTS AND FROM SUCH | NSURERS AS | T DEEMS
NECESSARY OR DESI| RABLE;

TO CONSENT TO THE MODI FI CATI ON, W TH RESPECT TO RATE OF | NTEREST,
TI ME OF PAYMENT OF ANY | NSTALLMENT OF PRI NCI PAL OR | NTEREST, SECURITY OR
ANY OTHER TERM OF ANY MORTGACGE, MORTGAGE LOAN, CONTRACT OR AGREEMENT OF
ANY KIND WH CH THE SUBSI DI ARY CORPORATI ON HAS | NSURED OR TO WHI CH THE
SUBSI DI ARY CORPORATION IS A PARTY,

(R) TO SELL, AT PUBLIC OR PRI VATE SALE, ANY MORTGACE, MORTGAGE PARTI C
| PATI ON OR OTHER OBLI GATI ON HELD BY THE SUBSI DI ARY CORPORATI ON;

(S) TO PROCURE CASH EQUI VALENTS FOR DEPCSIT IN I TS FUNDS;

(T) TO ENTER | NTO CO- | NSURANCE AGREEMENTS W TH ANY ENTITY AUTHORI ZED
BY LAW TO PROVI DE MORTGAGE | NSURANCE W TH RESPECT TO PROPERTY LOCATED
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WTH N THE CITY, INCLUDI NG BUT NOT LIMTED TO THE STATE OF NEW YORK
MORTGAGE AGENCY AND THE UNI TED STATES DEPARTMENT OF HOUSI NG AND URBAN
DEVEL OPMVENT;

TO DO ANY AND ALL THI NGS NECESSARY OR CONVENI ENT TO CARRY OQUT | TS
PURPOSES AND EXERCI SE THE PONERS EXPRESSLY G VEN AND GRANTED [N TH' S
SECTI ON.

9. CLASSIFI CATION OF HOUSI NG ACCOWCDATI ONS. THE SUBSI DI ARY CORPO-
RATI ON MAY CLASSI FY HOUSI NG ACCOMMCDATI ONS WTHIN THE CI'TY AND APPROVE
ANY COF SUCH CLASSES AS ELI G BLE FOR | NSURANCE PURSUANT TO THI' S SECTI ON
AND ENACT SEPARATE GUI DELI NES DEALI NG W TH THE PROVI SI ON AND EXTENT OF
SUCH | NSURANCE.

10. I NSURANCE OF MORTGAGE LOANS. (A) THE SUBSI DI ARY CORPORATION | S
AUTHORI ZED, SUBJECT TO THE PROVI SIONS OF THI S SECTION, TO MAKE COW T-
MENTS TO |INSURE AND TO CONTRACT TO | NSURE MORTGACGE LOANS ELI G BLE FOR
I NSURANCE HEREUNDER.

(B) THE SUBSI DI ARY CORPORATI ON SHALL LIMT I TS | NSURANCE ON A REHABI L-
| TATI ON OR PRESERVATI ON LOAN TO AN AMOUNT NOT IN EXCESS OF FIFTY PER
CENTUM OF THE OUTSTANDI NG PRI NCI PAL | NDEBTEDNESS, PROVI DED, HOWEVER,
THAT THE SUBSI DI ARY CORPORATI ON MAY | NSURE AN AMOUNT NOT I N EXCESS OF
SEVENTY-FI VE PER CENTUM OF THE OUTSTANDI NG PRI NCI PAL | NDEBTEDNESS OF A
REHABI LI TATION LOAN | F I'T SHALL FI ND THAT THE EXTENT OF REHABI LI TATI ON
IS SUFFICIENT TO JUSTIFY SUCH ADDI Tl ONAL | NSURANCE, PROVI DED FURTHER,
HOANEVER, THAT THE SUBSI DI ARY CORPORATI ON MAY | NSURE AN AMOUNT NOT  TO
EXCEED THE FULL OUTSTANDI NG PRI NCI PAL | NDEBTEDNESS OF A REHABI LI TATI ON
OR PRESERVATI ON LOAN WHEN SUCH MORTGAGE LOAN HAS BEEN MADE BY A PUBLIC
BENEFI T CORPCRATI ON OF THE STATE OF NEW YORK VH CH PUBLI C BENEFI T CORPG
RATION HAS [ISSUED OR WLL |[|SSUE BONDS OR NOTES, SOME OR ALL OF THE
PROCEEDS OF VWH CH BONDS OR NOTES WERE USED OR WLL BE USED TO MAKE SUCH
MORTGAGE LOAN, OR VWHEN THE MORTGAGE LOAN HAS BEEN MADE BY A PUBLIC
EMPLOYEE PENSI ON FUND. THE FOREGO NG NOTW THSTANDI NG THE SUM OF THE
PERCENTAGE OF ANY MORTGAGE LOAN I NSURED BY THE SUBSI DI ARY CORPCRATI ON
AND THE PERCENTAGE OF SUCH LOAN I NSURED OR TO BE I NSURED BY ANY OTHER
PARTY SHALL NOT EXCEED ONE HUNDRED PER CENTUM OF THE OUTSTANDI NG PRI NCI -
PAL | NDEBTEDNESS OF SUCH MORTGAGE LOAN.

(© THE SUBSI DI ARY CORPCRATI ON SHALL NOT | SSUE A COVM TMENT TO | NSURE
OR A HOUSI NG | NSURANCE CONTRACT UNLESS UPON THE | SSUANCE THEREOF AMOUNTS
ON DEPCSI T I N THE HOUSI NG | NSURANCE FUND W LL AT LEAST EQUAL THE HOUSI NG
I NSURANCE FUND REQUI REMENT.

(D) EXCEPT FOR MORTGACGE | NSURANCE CONTRACTS AND EXCEPT AS OTHERW SE
PROVIDED IN PARAGRAPH (E) OF THI'S SuUBDI VI SI ON, THE SUBSI DI ARY CORPO-
RATI ON SHALL NOT | SSUE A COW TMENT TO I NSURE NOR SHALL |IT |INSURE ANY
MORTGAGE LOAN UNLESS IT SHALL FIRST FIND (1) THAT THE PROPERTY WHICH I S
THE SECURI TY FOR SUCH MORTGAGE LOAN IS LOCATED I N A NEI GHBORHOCD W THI N
THE C TY CHARACTERI ZED BY A DEFI Cl ENCY OF AVAI LABLE MORTGAGE FI NANCI NG
(1) THAT SUCH DEFI Cl ENCY HAS CAUSED OR THREATENS TO CAUSE UNDERNAI N-
TAINED AND DETERI ORATI NG HOUSI NG ACCOVMODATI ONS AND SUBSTANDARD AND
UNSANI TARY NEI GHBORHOCDS; (I111) THAT THE GRANTI NG OF SUCH MORTGAGE LOAN
WLL AID IN THE PRESERVATI ON OR REHABI LI TATI ON OF THE NEI GHBORHOOD | N
VH CH SUCH PROPERTY | S LOCATED; (1V) THAT, |IF THE PROPERTY WHICH IS THE
SECURITY FOR SUCH MORTGAGE LOAN | S OTHER REAL PROPERTY, THE GRANTI NG OF
SUCH MORTGAGE LOAN W LL ASSI ST | N PREVENTI NG THE DETERI ORATI ON OF RESI -
DENTI AL HOUSI NG | N THE NEI GHBORHOOD | N VWHI CH SUCH PROPERTY | S LOCATED,
AND (V) THAT THE PROPERTY WHICH IS THE SECURI TY FOR SUCH LOAN MEETS SUCH
OTHER REQUI REMENTS AS THE SUBSI DI ARY CORPORATI ON MAY FROM TIME TO TI ME
ESTABLI SH BY GU DELI NES ADOPTED BY THE SUBSI DI ARY CORPORATI ON.  ANY SUCH
DETERM NATI ON BY THE SUBSI DI ARY CORPORATI ON SHALL BE CONCLUSI VE AND
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FI NAL AND SHALL NOT BE SUBJECT TO REVI EW OF ANY KIND OR NATURE OR | N ANY
MANNER WHATSOEVER AND SHALL NOT G VE RISE TO ANY LI ABILITY ON THE PART
OF THE SUBSI DI ARY CORPORATI ON.

(E) THE SUBSIDI ARY CORPORATI ON MAY | SSUE A COVM TMENT TO | NSURE AND
MAY | NSURE ANY MORTGAGE LOANS, NOTW THSTANDI NG THE CRI TERI A SET FORTH I N
SUBPARAGRAPH (1), (I1), (I11) OR (IV) OF PARAGRAPH (D) OF THI'S SUBDI VI -
SION PROVI DED THAT I T SHALL FI ND THE PROPERTY WHI CH | S THE SECURI TY FOR
SUCH MORTGAGE LOAN OR MORTGAGE LOANS IS EI THER: (1) LOCATED WTHIN THE
CITY IN AN EMPI RE ZONE DESI GNATED PURSUANT TO ARTI CLE El GHTEEN-B OF THE
GENERAL MUNI CI PAL LAW OR (I1) WLL PROVI DE SAFE, SANI TARY AND AFFORDA-
BLE HOUSI NG FOR PERSONS AND FAM LI ES FOR WHOM THE ORDI NARY OPERATI ONS OF
PRI VATE ENTERPRISE CANNOT SUPPLY SUCH HOUSING OR (I11) THE ENTITY
PROVI DI NG THE MORTGAGE FI NANCI NG WAS OR | S CREATED BY LOCAL, STATE OR
FEDERAL LEG SLATI ON AND CERTI FI ES TO THE SUBSI DI ARY CORPORATI ON THAT THE
HOUSI NG ACCOMMODATI ONS OR OTHER REAL PROPERTY ARE LOCATED W THI N THE
Cl TY AND MEET THE PROGRAM CRI TERI A APPLI CABLE TO SUCH ENTITY. I[N ADDI-
TION, THE SUBSI DI ARY CORPORATI ON MAY ENTER | NTO ANY MORTGAGE | NSURANCE
CONTRACT, NOTW THSTANDI NG THE CRI TERI A SET FORTH |N SUBPARAGRAPH (1),
(I'1), (I11) OR (1V) OF PARAGRAPH (D) OF THI'S SUBDI VI SI ON.

(F) THE SUBSIDI ARY CORPORATI ON MAY | SSUE A COVM TMENT TO | NSURE AND
MAY | NSURE AN EXI STI NG MORTGAGE LOAN, WHEN AN APPLI CATI ON FOR SUCH MORT-
GAGE | NSURANCE HAS BEEN SUBM TTED PRI OR TO THE MAKI NG OF SUCH MORTGAGE
LOAN, AND S| GNI FI CANT Cl RCUMSTANCES BEYOND THE REASONABLE CONTROL OF THE
MORTGAGOR AND MORTGAGEE NECESS|I TATE THE MAKI NG OF THE MORTGAGE LOAN
PRI OR TO THE | SSUANCE OF THE COVMM TMENT TO | NSURE AND WHEN I T IS DETER-
MNED BY THE SUBSIDI ARY CORPORATI ON THAT SUCH MORTGAGE LOAN WOULD NOT
HAVE BEEN MADE EXCEPT FOR THE REASONABLE EXPECTATI ON THAT THE SUBSI DI ARY
CORPORATI ON WOULD | NSURE THE MORTGAGE LOAN.

(G TO BE ELI G BLE FOR | NSURANCE UNDER THI S SECTION, A MORTGAGE LOAN
SHALL BE A PRESERVATI ON LOAN AND OR A REHABI LI TATI ON LOAN AND (1) BEAR
| NTEREST, EXCLUSI VE OF PREM UM CHARGES FI XED BY THE SUBSI DI ARY CORPO-
RATION, AT A RATE NOT | N EXCESS OF THE RATE OF | NTEREST AUTHORI ZED BY
LAW AND NOT | N EXCESS OF A MAXI MUM RATE OF | NTEREST ESTABLI SHED BY THE
SUBSI DI ARY CORPORATI ON FROM TI ME TO TIME. | N MAKI NG | TS DETERM NATI ON OF
APPROPRI ATE MAXI MUM | NTEREST RATE, THE SUBSI DI ARY CORPORATI ON SHALL TAKE
INTO ACCOUNT THE RATES OF | NTEREST PREVALENT | N THE MORTGAGE MARKET,
CURRENT DATA ON SECONDARY MARKET YIELDS AND DI SCOUNT AND OR PREM UM
LEVELS; (I1) UNLESS THE SUBSI DI ARY CORPORATI ON IN | TS SOLE DI SCRETI ON
SHALL OTHERW SE DETERM NE, PROVI DE FOR SUBSTANTI ALLY EQUAL AND CONSTANT
PERI ODI C PAYMENTS OF PRI NCI PAL AND | NTEREST | N AMOUNTS SUFFI Cl ENT TO PAY
ALL | NTEREST AND EFFECT FULL REPAYMENT OF PRI NCI PAL W THI N THE TERM OF
THE MORTGAGE LOAN, (111) CONTAIN TERMS W TH RESPECT TO THE PREPAYMENT,
| NSURANCE, REPAI RS, ALTERATI ONS, PAYMENT OF TAXES, SPECI AL ASSESSMENTS,
SERVI CE CHARGES, DEFAULT RESERVES, DELI NQUENCY CHARGES, FORECLOSURE
PROCEEDI NGS, ADDI TI ONAL AND SECONDARY LI ENS, AND SUCH OTHER MATTERS AS
THE SUBSI DI ARY CORPORATI ON MAY IN | TS DI SCRETION PRESCR BE, (I1V) BE
ACCOVPANI ED BY CERTI FI CATES, | SSUED BY SUCH OFFI CERS OF THE MORTGAGEE,
| NDEPENDENT APPRAI SERS OR OTHER PERSONS AS THE SUBSI DI ARY CORPORATI ON
MAY REQU RE, CERTIFYI NG THAT: (A) WHERE APPROPRI ATE, THE ANNUAL | NCOVE
TO BE DERI VED FROM THE PROPERTY EQUALS NOT LESS THAN ONE HUNDRED FI VE
PER CENTUM OF THE ANNUAL CHARGES AND EXPENSES, | NCLUDI NG PROVI S| ON FOR
RESERVES, SATI SFACTORY TO THE SUBSI DI ARY CORPORATI ON, FOR THE ANORTI -
ZATION OF SUBORDI NATE MORTGAGE LOANS OVER THE REMAI NI NG TERMB OF SUCH
MORTGAGE LOANS REGARDLESS OF WHETHER THE TERMS OF SUCH SUBORDI NATE MORT-
GAGE LOANS | NCLUDE SCHEDULED AMORTI ZATI ON OF PRI NCI PAL; (B) THE REMAI N
ING USEFUL LIFE OF THE PROPERTY | S GREATER THAN THE TERM OF THE MORT-
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GAGE; AND (C) THE HOUSI NG ACCOMMODATI ON OR OTHER REAL PROPERTY DOES NOT
CONTAI'N ANY SUBSTANTI AL VI CLATI ONS OF THE HOUSI NG CODE OR THE MULTI PLE
DVWELLI NG LAW EXCEPT THAT IN THE CASE OF A MORTGAGE LOAN MADE TO THE
OMER OF A HOUSI NG ACCOVMODATI ON OR OTHER REAL PROPERTY CONTAI NI NG ANY
SUCH VI OLATI ONS, THE SUBSI DI ARY CORPORATION MAY [INSURE OR COW T TO
I NSURE SUCH MORTGAGE LOAN | F THE MORTGAGEE AND THE OMNER HAVE SUBM TTED
A PLAN, SATI SFACTORY TO THE SUBSI DI ARY CORPORATION TO ELIM NATE SUCH
VI OLATI ONS; AND (V) SATI SFY SUCH ADDI TI ONAL TERMS AND CONDI TI ONS AS THE
SUBSI DI ARY CORPORATI ON MAY PRESCRI BE.

I N ADDI TI ON TO THE CONDI TI ONS SET FORTH | N PARAGRAPHS (D) THROUGH
(G OF THI' S SUBDI VI SI ON, THE SUBSI DI ARY CORPORATI ON SHALL NOT | NSURE NOR
ISSUE A COW TMENT TO | NSURE ANY REHABI LI TATI ON LOAN UNLESS | T SHALL
FIND (1) THAT REHABI LI TATI ON I S NECESSARY TO UPGRADE THE PROPERTY, (I1)
THAT REHABI LI TATION W LL NOT NECESSI TATE MORE THAN A M NI MUM AMOUNT OF
RELOCATI ON OF THE RESI DENTS OF ANY HOUSI NG ACCOMMODATI ON AND (111) THAT
THE REHABI LI TATI ON  UNDERTAKEN W TH THE PROCEEDS OF THE REHABI LI TATI ON
LOAN HAS BEEN COVPLETED.

(1) A FINANCI AL | NSTI TUTI ON MAY REQUEST | NSURANCE BY WRI TTEN APPLI CA-
TION TO THE SUBSIDI ARY CORPORATION | N SUCH FORM AND MANNER, TOGETHER
W TH SUCH | NFORVATI ON AND DOCUMENTS, AS THE SUBSI DI ARY CORPORATI ON  NMAY
PRESCRI BE. NO APPLI CATI ON SHALL BE COVPLETE UNLESS AND UNTI L THE FI NAN-
CI AL I NSTI TUTI ON HAS PAI D SUCH PROCESSI NG FEES AND OTHER CHARGES AS THE
SUBSI DI ARY CORPORATI ON  NMAY | MPOSE | N CONNECTI ON THEREW TH. THE SUBSI D-
| ARY CORPORATI ON SHALL SIGNIFY | TS ACCEPTANCE OF SUCH APPLI CATION FOR
I NSURANCE BY | SSUANCE CF A COWMM TMENT TO | NSURE OR A CONTRACT OF | NSUR-
ANCE.

(J) THE SUBSI DI ARY CORPORATI ON SHALL NOT | SSUE A COW TMENT TO | NSURE
A MORTGAGE LOAN EXTENDED BY THE CORPORATI ON UNLESS SUCH COWM TMENT TO
I NSURE | S APPROVED BY AT LEAST TWO MEMBERS OF A COW TTEE COWGOSED OF
THE CHAIRPERSON OF THE SUBSI DI ARY CORPCRATI ON AND THE MEMBERS OF THE
SUBSI DI ARY CORPORATI ON WHO ARE NOT MEMBERS OF THE CORPORATI ON.

11. PAYMENT OF | NSURANCE. THE SUBSI DI ARY CORPORATI ON SHALL ESTABLI SH
PROCEDURES TO BE FOLLOWED BY A MORTGAGEE IN THE EVENT OF A DEFAULT UNDER
THE TERMS OF ANY MORTGAGE |INSURED BY THE SUBSI DI ARY CORPORATI ON,
PROVI DED, HOWEVER, ANY MODI FI CATI ON TO SUCH PROCEDURES (OTHER THAN TO
CURE ANY AMBIGU TY, DEFECT OR OM SSION) SHALL APPLY ONLY TO MORTGAGES
FOR WH CH COMWM TMENTS HAVE BEEN | SSUED AFTER THE EFFECTI VE DATE OF SUCH
MCDI FI CATI ON.  THE SUBSI DI ARY CORPORATI ON MAY ESTABLI SH PREREQUI SI TES FOR
PAYMENT OF AN | NSURANCE CLAIM | NCLUDI NG BUT NOT LIMTED TGO, REQU Rl NG
THE MORTGAGEE TO TAKE SUCH ACTI ONS W TH RESPECT TO THE PROPERTY SECURI NG
THE DEFAULTED MORTGAGE AS MAY BE SPECI FI ED BY THE SUBSI DI ARY CORPORATI ON
TO BE SATI SFACTORY EVI DENCE OF A CONTI NU NG DEFAULT, | NCLUDI NG BUT NOT
LIMTED TO THE FOLLOW NG ACTI ONS: (A) BECOM NG LAWFULLY THE MORTGACEE | N
POSSESSI ON THERECF; (B) CAUSI NG A RECEI VER TO BE APPO NTED OF SUCH PROP-
ERTY; (C OBTAINING VOLUNTARY CONVEYANCE OF THE MORTGAGOR S RI GHT AND
TI TLE TO SUCH PROPERTY; OR (D) OBTAI NI NG BY FORECLOSURE CLEAR AND UNEN-
CUMBERED TITLE TO SUCH PROPERTY, ALL I'N SUCH MANNER AS THE SUBSI DI ARY
CORPCORATI ON MAY REQUI RE. FOLLON NG SUBM SSION O A VALID CLAIM THE
SUBSI DI ARY CORPORATI ON  SHALL PAY AN AMOUNT VWHI CH SHALL NOT EXCEED THE
LESSER OF: (1) THE THEN OUTSTANDI NG PRI NCIl PAL AMOUNT OF THE MORTGAGE
MULTI PLI ED BY THE PER CENTUM OF SUCH OUTSTANDI NG AMOUNT | NSURED BY THE
SUBSI DI ARY CORPCORATI ON PLUS THAT PER CENTUM OF THE MORTGACEE' S COST
ARI SING FROM THE DEFAULT, | NCLUSIVE OF PUBLIC LI ENS AND DELI NQUENT AND
UNPAI D | NTEREST, ALL AS THE SUBSI DI ARY CORPORATI ON MAY FROM TI ME TO TI ME
ALLON WVH CH PER CENTUM SHALL NOT EXCEED THE PER CENTUM OF THE OUTSTAND-
| NG PRI NCI PAL | NDEBTEDNESS | NSURED BY THE SUBSI DI ARY CORPORATI ON OR (2)
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THE | NSURED AMOUNT OF THE MORTGAGE LOAN AT THE DATE OF EXECUTI ON OF THE
CONTRACT OF | NSURANCE OR I TS LATEST AMENDMENT, |F ANY, EXCEPT THAT THE
SUBSI DI ARY CORPORATION SHALL PAY THE GREATER OF THE TWO AMOUNTS ON
CLAIMS BY A PUBLIC EMPLOYEE PENSI ON FUND OR BY A PUBLI C BENEFI T CORPO-
RATI ON FROM MORTGAGE LOANS FI NANCED BY THE SALE OF NOTES OR BONDS | SSUED
BY SAI D CORPCRATI ON AND SUCH AMOUNT PAYABLE MAY, |F SO PROVIDED IN THE
CONTRACT OF | NSURANCE, | NCLUDE ACCRUED | NTEREST TO THE DATE OF REDEMP-
TI ON FOR SUCH BONDS COR NOTES AND ANY COST ASSOCI ATED WTH SUCH REDEMP-
TI ON, PROVI DED THAT NO MORE THAN THE ACTUAL LOSS SUFFERED BY SUCH PUBLI C
BENEFI T CORPORATI ON OR PUBLI C EMPLOYEE PENSI ON FUND SHALL BE PAI D. SUCH
PAYMENT MAY BE MADE BY THE SUBSI DI ARY CORPORATION IN A LUMWP SUM OR IN
PARTI AL PAYMENTS MADE W THI N SUCH PERI OD OF TI ME, NOT | N EXCESS OF TWO
YEARS, AS NMAY BE AGREED TO BETWEEN THE SUBSI DI ARY CORPORATI ON AND THE
MORTGAGEE, ALL IN ACCORDANCE W TH PROCEDURES TO BE ESTABLI SHED BY THE
SUBSI DI ARY CORPCORATI ON. THE SUBSI DI ARY CORPORATI ON SHALL HAVE THE POWER
TO BID FOR AND PURCHASE THE PROPERTY SECURI NG THE DEFAULTED MORTGAGE AT
ANY FORECLOSURE OR OTHER SALE OF SUCH PROPERTY, OR TO OTHERW SE ACQUI RE
OR TAKE PGOSSESSI ON OF SUCH PROPERTY | N ACCORDANCE W TH OTHER PROVI SI ONS
OF LAW | N THE EVENT OF ANY SUCH PURCHASE, ACQU SITIOQN, OR TAKING OF
PCSSESSI ON, THE SUBSI DI ARY CORPORATI ON SHALL HAVE THE POVWER TO COVPLETE,
ADM NI STER, SELL, DI SPCSE OF, AND OTHERW SE DEAL W TH SUCH PROPERTY, IN
SUCH MANNER AS MAY BE NECESSARY OR DESI RABLE TO PROTECT THE | NTERESTS OF
THE SUBSI DI ARY CORPORATI ON.

12. MORTGACGE | NSURANCE FUND, HOUSI NG | NSURANCE FUND AND REM C PREM UM
RESERVE FUND. (A) THE SUBSI DI ARY CORPORATI ON SHALL CREATE AND ESTABLI SH
A FUND TO BE KNOWN AS THE " MORTGAGE | NSURANCE FUND' WHI CH SHALL BE USED
AS A REVOLVI NG FUND FOR CARRYI NG QUT THE PROVI SIONS OF TH' S SECTI ON W TH
RESPECT TO MORTGAGE | NSURANCE CONTRACTS AND SHALL, UPON I TS CREATI ON,
PAY | NTO SUCH FUND MONEYS MADE AVAI LABLE TO THE SUBSI DI ARY CORPCRATI ON
FROM THE CORPORATI ON I N AN AMOUNT EQUAL TO THE MORTGAGE | NSURANCE FUND
REQUI REMENT AS OF SUCH DATE FOR THE PURPOSE COF SUCH FUND, AND SHALL
THEREAFTER, PAY I NTO SUCH FUND, UPON RECEI PT, (I) SUCH PORTI ON OF MORT-
GAGE | NSURANCE CONTRACT PREM UM PAYMENTS IN AN AMOUNT EQUAL TO THE
AMOUNT NECESSARY TO BE TRANSFERRED TO THE MORTGAGE | NSURANCE FUND I N
ORDER THAT THE AMOUNT ON DEPCSI T THEREIN BE EQUAL TO THE MORTGACE | NSUR-
ANCE FUND REQUI REMENT (OR SUCH LESSER AMOUNT AS MAY BE AVAI LABLE); (I1)
SUCH PORTION OF THE PRCCEEDS RECEI VED BY THE SUBSI DI ARY CORPORATI ON | N
CONNECTI ON W TH THE EXERCI SE OF SUCH SUBSI DI ARY CORPORATION' S RIGHTS
UNDER ANY MORTGAGE | NSURANCE CONTRACT IN AN AMOUNT EQUAL TO THE AMOUNT
NECESSARY TO BE TRANSFERRED TO THE MORTGAGE | NSURANCE FUND | N ORDER THAT
THE AMOUNT ON DEPOSI T THEREIN BE EQUAL TO THE MORTGAGE | NSURANCE FUND
REQUI REMENT (OR SUCH LESSER AMOUNT AS NAY BE AVAILABLE); (I11) ANY
MONEYS APPROPRI ATED, PAI D OR OTHERW SE MADE AVAI LABLE BY THE G TY OR THE
CORPORATI ON FOR THE PURPOSE OF SUCH FUND; AND (IV) ANY OTHER MONEYS
VH CH MAY BE MADE AVAILABLE TO THE SUBSI DI ARY CORPORATI ON FOR THE
PURPOSE OF SUCH FUND FROM ANY OTHER SOURCE. ALL MONEYS HELD I N THE MORT-
GAGE | NSURANCE FUND, EXCEPT AS HEREI NAFTER PROVI DED, SHALL BE USED, AS
REQUI RED, SOLELY FOR THE PAYMENT OF THE SUBSI DI ARY CORPORATI ON' S LI ABI L-
| TTES ARI SI NG FROM MORTGAGE | NSURANCE CONTRACTS; PROVI DED, HOWNEVER, THAT
MONEYS | N SUCH FUND SHALL NOT BE W THDRAWN THEREFROM AT ANY TI ME | N SUCH
AMOUNT AS WOULD REDUCE THE AMOUNT OF SUCH FUND TO LESS THAN THE MORTGAGE
I NSURANCE FUND REQUI REMENT, EXCEPT FOR THE PURPOSES OF PAYI NG SUCH
LI ABI LI TIES, AS THE SAME BECOVE DUE AND FOR THE PAYMENT OF VWH CH OTHER
MONEYS OF THE SUBSI DI ARY CORPORATI ON ARE NOT AVAI LABLE. ANY | NCOVE OR
| NTEREST EARNED BY, OR | NCREMENT TO, THE MORTGAGE | NSURANCE FUND DUE TO
THE | NVESTMENT THERECF OR ANY AMOUNT | N EXCESS OF THE MORTGAGE | NSURANCE
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FUND REQUI REMENT SHALL BE TRANSFERRED AT LEAST ANNUALLY BY THE SUBSI D-
| ARY CORPORATION TO THE REM C PREM UM RESERVE FUND OR, AT THE WRI TTEN
DIRECTION OF THE CHAIRPERSON, TO SUCH OTHER FUNDS OR ACCOUNTS OF THE
SUBSI DI ARY CORPORATION TO THE EXTENT I'T DOES NOT REDUCE THE AMOUNT OF
THE MORTGAGE | NSURANCE FUND BELOW THE MORTGAGE | NSURANCE FUND REQUI RE-
IVENT.

(B) THE SUBSI DI ARY CORPORATI ON SHALL CREATE AND ESTABLI SH A FUND TO BE
KNOWN AS THE " HOUSI NG | NSURANCE FUND' WH CH SHALL BE USED AS A REVOLVI NG
FUND FOR CARRYING OUT THE PROVI SIONS OF THI S SECTI ON W TH RESPECT TO
HOUSI NG | NSURANCE CONTRACTS AND SHALL, UPON I TS CREATI ON, PAY | NTO SUCH
FUND ANY MONEYS OR CASH EQUI VALENTS MADE AVAI LABLE TO THE SUBSI DI ARY
CORPCORATI ON FROM THE CORPORATI ON FOR THE PURPOSE OF SUCH FUND, AND SHALL
THEREAFTER, PAY | NTO SUCH FUND, UPON RECEI PT, (1) SUCH PORTION OF HOUS-
I NG | NSURANCE CONTRACT PREM UM PAYMENTS | N AN AMOUNT EQUAL TO THE AMOUNT
NECESSARY TO BE TRANSFERRED TO THE HOUSI NG | NSURANCE FUND | N ORDER THAT
THE AMOUNT ON DEPOSI T THEREIN BE EQUAL TO THE HOUSI NG | NSURANCE FUND
REQUI REMENT (OR SUCH LESSER AMOUNT AS NAY BE AVAILABLE); (I1) SUCH
PORTION OF THE PROCEEDS RECEIVED BY THE SUBSIDI ARY CORPORATION IN
CONNECTION WTH THE EXERCISE OF SUCH SUBSI DI ARY CORPORATION S RI GHTS
UNDER ANY HOUSI NG | NSURANCE CONTRACT I N AN AMOUNT EQUAL TO THE AMOUNT
NECESSARY TO BE TRANSFERRED TO THE HOUSI NG | NSURANCE FUND | N ORDER THAT
THE AMOUNT ON DEPOSI T THEREIN BE EQUAL TO THE HOUSI NG | NSURANCE FUND
REQUI REMENT (OR SUCH LESSER AMOUNT AS NAY BE AVAILABLE); (I11) ANY
MONEYS OR CASH EQUI VALENTS APPROPRI ATED, PAI D OR OTHERW SE NMADE AVAI L-
ABLE BY THE CTY, THE FEDERAL GOVERNMENT OR THE CORPORATI ON FOR THE
PURPCSE OF SUCH FUND; AND (1V) ANY OTHER MONEYS OR CASH EQUI VALENTS
VH CH MAY BE MADE AVAILABLE TO THE SUBSI DI ARY CORPORATI ON FOR THE
PURPOSE OF SUCH FUND FROM ANY OTHER SOURCE. ALL MONEYS OR CASH EQUI V-
ALENTS HELD IN THE HOUSING | NSURANCE FUND, EXCEPT AS HEREI NAFTER
PROVI DED, SHALL BE USED, AS REQUI RED, SOLELY FOR THE PAYMENT OF THE
SUBSI DI ARY CORPORATION' S LIABILITIES AR SING FROM HOUSI NG | NSURANCE
CONTRACTS; PROVI DED, HOWEVER, THAT MONEYS OR CASH EQUI VALENTS I N SUCH
FUND SHALL NOT' BE W THDRAWN THEREFROM AT ANY TI ME I N SUCH AMOUNT AS
WOULD REDUCE THE AMOUNT OF SUCH FUND TO LESS THAN THE HOUSI NG | NSURANCE
FUND REQUI REMENT, EXCEPT FOR THE PURPOSE OF PAYI NG SUCH LI ABI LI TIES, AS
THE SAME BECOVE DUE AND FOR THE PAYMENT OF WHICH OTHER MONEYS OF THE
SUBSI DI ARY CORPORATI ON ARE NOT AVAI LABLE. ANY | NCOVE OR | NTEREST EARNED
BY, OR I NCREMENT TGO, THE HOUSI NG | NSURANCE FUND DUE TO THE | NVESTMENT
THEREOF OR ANY AMOUNT | N EXCESS OF THE HOUSI NG | NSURANCE FUND REQUI RE-
MENT SHALL BE TRANSFERRED AT LEAST ANNUALLY BY THE SUBSI DI ARY CORPG
RATION TO THE REM C PREM UM RESERVE FUND OR AT THE WRI TTEN DI RECTI ON OF
THE CHAI RPERSON, TO SUCH OTHER FUNDS OR ACCOUNTS OF THE SUBSI DI ARY
CORPCORATION  TO THE EXTENT | T DOES NOT REDUCE THE AMOUNT OF THE HOUSI NG
I NSURANCE FUND BELOW THE HOUSI NG | NSURANCE FUND REQUI REMENT.

(© THE SUBSIDI ARY CORPORATION SHALL CREATE AND ESTABLISH SUCH
ACCOUNTS W THI N THE HOUSI NG | NSURANCE FUND AS NMAY BE NECESSARY OR DESI R-
ABLE FOR | TS CORPORATE PURPCSES.

(D) THE SUBSI DI ARY CORPORATI ON SHALL CREATE AND ESTABLI SH A FUND TO BE
KNOWN AS THE "REM C PREM UM RESERVE FUND' FOR THE PURPCSE OF PROVI DI NG
FOR PAYMENT OF THE SUBSI DI ARY CORPCRATI ON' S LI ABILITIES ARI SI NG FROM | TS
OPERATI ONS, | TS MORTGAGE | NSURANCE CONTRACTS AND I TS HOUSI NG | NSURANCE
CONTRACTS AND SHALL, UPON |TS CREATIQN, PAY | NTO SUCH FUND MONEYS OR
CASH EQUI VALENTS MADE AVAI LABLE TO THE SUBSI DI ARY CORPORATION FROM THE
CORPCORATI ON FOR THE PURPCSE OF SUCH FUND, AND SHALL THEREAFTER, PAY | NTO
SUCH FUND, UPON RECEIPT, (I) THE BALANCE OF THE PREM UM PAYMENTS, |F
ANY, RECEI VED BY THE SUBSI DI ARY CORPCRATION W TH RESPECT TO MORTGAGE
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| NSURANCE CONTRACTS AND HOUSI NG | NSURANCE CONTRACTS AFTER MAKI NG THE
DEPCSI TS DESCRI BED | N SUBPARAGRAPH (1) OF PARAGRAPH (A) AND SUBPARAGRAPH
(1) OF PARAGRAPH (B) RESPECTI VELY, OF THI S SUBDI VI SION; (I1) THE BALANCE
OF ANY PROCEEDS RECElIVED BY THE SUBSI DI ARY CORPORATI ON | N CONNECTI ON
W TH THE EXERCI SE OF SUCH SUBSI DI ARY CORPORATION' S RIGHTS UNDER ANY
MORTGAGE | NSURANCE CONTRACT OR HOUSI NG | NSURANCE CONTRACT AFTER MAKI NG
THE DEPOSI TS DESCRI BED | N SUBPARAGRAPH (11) OF PARAGRAPH (A) AND SUBPAR-
AGRAPH (11) OF PARAGRAPH (B) RESPECTIVELY, OF THIS SUBDIVISION, (I11)
ANY MONEYS OR CASH EQUI VALENTS APPROPRI ATED, PAI D OR OTHERW SE MADE
AVAI LABLE BY THE C TY, THE FEDERAL GOVERNMENT OR THE CORPORATI ON FOR THE
PURPCSE OF SUCH FUND; AND (1V) ANY OTHER MONEYS OR CASH EQUI VALENTS
VH CH MAY BE MADE AVAILABLE TO THE SUBSI DI ARY CORPORATI ON FOR THE
PURPOSE OF SUCH FUND FROM ANY OTHER SOURCE.

(E) THE SUBSI DI ARY CORPORATION SHALL CREATE AND ESTABLISH SUCH
ACCOUNTS WTHI N THE REM C PREM UM RESERVE FUND AS MAY BE NECESSARY FOR
| TS CORPORATE PURPOSES.

(F) EXCEPT AS OTHERW SE PROVIDED IN THI' S SECTI ON, ALL MONEYS RECEI VED
BY THE SUBSI DI ARY CORPORATI ON SHALL BE DEPCSI TED I N THE REM C PREM UM
RESERVE FUND.

(G IF THE REM C PREM UM RESERVE FUND IS FUNDED IN WHOLE OR IN PART
WTH CASH, THE MONEYS IN SUCH FUND SHALL BE DEPCSI TED | N ONE OR MCORE
BANKS OR TRUST COWVPANI ES DESI GNATED, IN THE MANNER PROVI DED BY LAW AS
DEPCSI TORI ES OF THE FUNDS OF THE SUBSI DI ARY CORPORATI ON. THE SUBSI DI ARY
CORPCORATI ON MAY | NVEST ANY MONEYS IN SUCH FUND N THE SAME NMNMANNER AS
MONEYS OF THE CORPORATION MAY BE | NVESTED, PROVI DED THAT SUCH OBLI -
GATI ONS SHALL BE PAYABLE W THI N SUCH TI ME AS THE PROCEEDS NMAY BE NEEDED
TO MEET EXPENDI TURES ESTI MATED TO BE | NCURRED BY THE SUBSI DI ARY CORPO-
RATI ON. ANY | NTEREST EARNED OR CAPI TAL GAIN REALIZED ON THE MONEY SO
DEPCSI TED OR | NVESTED SHALL ACCRUE TO AND BECOVE PART OF SUCH FUND. THE
SEPARATE | DENTI TY OF SUCH FUND SHALL BE MAI NTAINED WHETHER | TS ASSETS
CONSI ST OF CASH OR | NVESTMENTS OR BOTH.

THE SUBSI DI ARY CORPCORATI ON SHALL TRANSFER FROM THE REM C PREM UM
RESERVE FUND SUCH MONEYS AS THE SUBSI DI ARY CORPORATION, BY ITS CHAlR-
PERSON, SHALL CERTIFY ARE REQUI RED FOR THE SUBSI DI ARY CORPORATI ON TO PAY
I TS OPERATI NG EXPENSES, TO PAY ANY LI ABI LI TI ES ARl SI NG FROM THE SUBSI D-
| ARY CORPORATI ON' S MORTGAGE | NSURANCE CONTRACTS AND HOUSI NG | NSURANCE
CONTRACTS, AND TO RESTORE THE MORTGAGE | NSURANCE FUND AND THE HOUSI NG
I NSURANCE FUND TO THE MORTGAGE | NSURANCE FUND REQUI REMENT AND HOUSI NG
I NSURANCE FUND REQUI REMENT, RESPECTI VELY.

(1) THE SUBSI DI ARY CORPORATI ON SHALL KEEP A SEPARATE ACCOUNT FOR THE
REM C PREM UM RESERVE FUND. SUCH ACCOUNT SHALL SHOW (1) THE DATE AND
AMOUNT OF EACH SUM PAID INTO THE FUND, (I1) THE | NTEREST EARNED BY THE
FUND, (I11) THE CAPI TAL GAINS OR LOSSES RESULTING FROM THE SALE OF
| NVESTMENTS OF THE FUND, (1V) THE | NTEREST OR CAPI TAL GAI NS WH CH HAVE
ACCRUED TO THE FUND, (V) THE AMOUNT AND DATE OF EACH W THDRAWAL FROM THE
FUND, AND (VI) THE ASSETS OF THE FUND | NDI CATI NG THE CASH BALANCE THERE-
IN AND A SCHEDULE OF THE AMOUNTS | NVESTED.

(J) I'N COWPUTI NG THE AMOUNT OF THE MORTGAGE | NSURANCE FUND, THE HOUS-
I NG | NSURANCE FUND AND THE REM C PREM UM RESERVE FUND FOR THE PURPOSES
OF TH S SECTION, SECURITIES IN WH CH ALL OR A PORTION OF SUCH FUNDS
SHALL BE |INVESTED SHALL BE VALUED AT PAR, |F PURCHASED AT PAR, OR I F
PURCHASED AT OTHER THAN PAR, AT AMCRTI ZED VALUE. AMORTI ZED VALUE, WHEN
USED WTH RESPECT TO SECURITIES PURCHASED AT A PREM UM ABOVE OR A
DI SCOUNT BELOW PAR OR | F PURCHASED AT PAR, OR I F PURCHASED AT OTHER THAN
PAR, SHALL MEAN THE VALUE AS OF ANY G VEN DATE OBTAI NED BY DI VIDING THE
TOTAL PREM UMs OR DI SCOUNT AT WHI CH SUCH SECURI TI ES WERE PURCHASED BY
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THE NUMBER OF | NTEREST PAYMENTS REMAI NI NG TO MATURI TY ON SUCH SECURI Tl ES
AFTER SUCH PURCHASE AND BY MULTI PLYI NG THE AMOUNT SO CALCULATED BY THE
NUMBER OF | NTEREST PAYMENT DATES HAVI NG PASSED SI NCE THE DATE OF SUCH
PURCHASE;, AND (1) |IN THE CASE OF SECURI TI ES PURCHASED AT A PREM UM BY
DEDUCTI NG THE PRODUCT THUS OBTAI NED FROM THE PURCHASE PRI CE, AND (II) IN
THE CASE OF SECURI TI ES PURCHASED AT A DI SCOUNT BY ADDI NG THE PRODUCT
THUS OBTAI NED TO THE PURCHASE PRI CE.

(K) THE SUBSI DI ARY CORPORATI ON SHALL CREATE AND ESTABLI SH SUCH OTHER
FUND OR FUNDS AS MAY BE NECESSARY OR DESIRABLE FOR | TS CORPORATE
PURPOSES.

13. CHARGES AND FEES. (A) THE SUBSI DI ARY CORPORATI ON SHALL FI X A
PREM UM CHARGE FOR I TS | NSURANCE OF MORTGAGES PURSUANT TO THI S SECTI ON
VWH CH SHALL NOT BE LESS THAN THE M NI MUM AMOUNT NOR MORE THAN THE MAXI -
MUM AMOUNT THAT THE STATE OF NEW YORK MORTGAGE AGENCY |S PERMTTED TO
CHARGE PURSUANT TO APPLI CABLE PROVI SI ONS OF LAW

(B) THE SUBSIDI ARY CORPORATI ON NMAY ESTABLISH AND LEVY SUCH OTHER
CHARGES AND FEES | N CONNECTI ON W TH APPLI CATI ONS FOR MORTGAGE | NSURANCE
AND | NSURANCE COWM TMENTS AS | T MAY DEEM APPROPRI ATE AND NECESSARY.

(© SUCH PREM UM CHARGES AND OTHER CHARGES SHALL BE PAYABLE BY THE
MORTGAGOR | N CASH | N SUCH MANNER AS MAY BE PRESCRI BED BY THE SUBSI DI ARY
CORPORATI ON.

(D) SUCH PREM UM CHARGES AND OTHER CHARGES AND FEES SHALL NOT BE
DEEMED TO BE | NTEREST FOR THE PURPCSES OF SECTI ON 5-501 OF THE GENERAL
OBLI GATI ONS LAW

14. ASSI STANCE BY THE CORPORATI ON. THE CORPORATI ON | S HEREBY AUTHOR-
| ZED TO PERFORM SUCH FUNCTIONS AND SERVICES |IN CONNECTION WTH ANY
LAWFUL CORPCRATE PURPCSE OF THE SUBSI DI ARY CORPORATI ON AS SHALL BE
REQUESTED BY THE SUBSI DI ARY CORPCORATI ON. THE SUBSI DI ARY CORPCRATI ON
SHALL PAY TO THE CORPORATI ON FROM ANY MONEYS OF THE SUBSI DI ARY CORPO-
RATI ON AVAI LABLE FOR SUCH PURPOSES SUCH AMOUNTS AS ARE NECESSARY TO PAY
THE CORPORATI ON FOR THE SERVI CES RENDERED BY THE CORPORATI ON PURSUANT TO
TH S SECTI ON.

15. ASSI STANCE BY THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT. THE DI REC-
TOR OF THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT AND THE DI VI SI ON OF RESI -
DENTI AL DEVELOPMENT ARE HEREBY AUTHORI ZED TO PERFORM SUCH FUNCTI ONS AND
SERVI CES | N CONNECTI ON W TH ANY LAWFUL CORPORATE PURPOSE OF THE SUBSI D-
I ARY CORPORATI ON AS SHALL BE REQUESTED BY THE SUBSI DI ARY CORPORATI ON.
THE SUBSI DI ARY CORPORATION SHALL PAY TO THE DI VI SI ON OF RESI DENTI AL
DEVELOPMENT FROM ANY MONEYS OF THE SUBSI DI ARY CORPORATI ON AVAI LABLE FOR
SUCH PURPOSES SUCH AMOUNTS AS ARE NECESSARY TO REI MBURSE THE DI VI SI ON OF
RESI DENTI AL DEVELOPMENT FOR THE SERVICES PROVIDED PURSUANT TO THI S
SECTI ON.

16. ANNUAL REPORT. THE SUBSI DI ARY CORPORATION SHALL SUBM T TO THE
MAYOR, THE COWPTROLLER, THE BUDGET DI RECTOR AND THE CORPORATI ON W THI N
NI NETY DAYS AFTER THE END OF | TS FI SCAL YEAR, A COVWPLETE AND DETAI LED
REPORT SETTING FORTH (A) I TS OPERATI ONS AND ACCOVPLI SHVENTS; (B) I TS
RECEI PTS AND EXPENDI TURES DURI NG SUCH FI SCAL YEAR I N ACCORDANCE W TH THE
CATEGORI ES OR CLASSI FI CATI ONS ESTABLI SHED BY THE SUBSI DI ARY CORPORATI ON
FOR | TS OPERATING AND CAPI TAL OQUTLAY PURPOSES; AND (C) I TS ASSETS AND
LI ABI LI TIES AT THE END OF I TS FI SCAL YEAR, | NCLUDI NG A SCHEDULE OF MORT-
GAGES WH CH HAVE BEEN | NSURED DURI NG SUCH YEAR, THE STATUS OF THE MORT-
GAGE | NSURANCE FUND, HOUSI NG | NSURANCE FUND AND OTHER RESERVE OR SPECI AL
FUNDS ESTABLI SHED BY THE SUBSI DI ARY CORPORATI ON.

17. MONEYS OF THE SUBSIDI ARY CORPORATION. (A) ALL MONEYS OF THE
SUBSI DI ARY CORPCRATI ON, EXCEPT AS OTHERW SE AUTHORI ZED OR PROVIDED I N
TH'S SECTION, SHALL BE DEPCSI TED AS SOON AS PRACTI CABLE | N A SEPARATE
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ACCOUNT OR ACCOUNTS | N BANKS OR TRUST COVPANI ES ORGANI ZED UNDER THE LAWS
OF THE STATE OR NATI ONAL BANKI NG ASSOCI ATI ON, I N EACH CASE DA NG BUSI -
NESS IN THE CTY. THE MONEYS |IN SUCH ACCOUNTS SHALL BE PAI D QUT ON
CHECKS SI GNED BY SUCH OFFI CER OR EMPLOYEE OF THE SUBSI DI ARY CORPORATI ON
AS THE SUBSI DI ARY CORPORATI ON SHALL AUTHORI ZE. ALL DEPOSITS OF SUCH
MONEYS SHALL, |F REQUI RED BY THE SUBSI DI ARY CORPORATI ON, BE SECURED BY
OBLI GATI ONS OF THE UNI TED STATES OR OF THE STATE OR OF THE CdTY O A
MARKET VALUE EQUAL AT ALL TIMES TO THE AMOUNT OF THE DEPCSI T AND ALL
BANKS AND TRUST COWPANI ES ARE AUTHCORI ZED TO G VE SUCH SECURI TY FOR SUCH
DEPCSI TS.

(B) THE SUBSI DI ARY CORPORATI ON SHALL PRESCRI BE A SYSTEM OF ACCOUNTS.

(© THE COWPTROLLER, OR THE COMPTROLLER S LEGALLY AUTHORI ZED REPRESEN-
TATIVE, | S HEREBY AUTHORI ZED AND EMPONERED FROM TI ME TO TI ME TO EXAM NE
THE BOOKS AND ACCOUNTS OF THE SUBSI DI ARY CORPORATION | NCLUDING ITS
RECEI PTS, DI SBURSEMENTS, CONTRACTS, RESERVE FUNDS, SI NKING FUNDS,
I NVESTMENTS, AND ANY OTHER MATTERS RELATI NG TO I TS FI NANCI AL STANDI NG
SUCH AN EXAM NATI ON SHALL BE CONDUCTED BY THE COVPTROLLER AT LEAST ONCE
I N EVERY FI VE YEARS, THE COWTROLLER IS AUTHORI ZED, HONEVER, TO ACCEPT
FROM THE SUBSI DI ARY CORPORATION, IN LIEU OF SUCH AN EXAM NATI ON, AN
EXTERNAL EXAM NATI ON OF | TS BOOKS AND ACCOUNTS MADE AT THE REQUEST OF
THE SUBSI DI ARY CORPORATI ON.

(D) THE SUBSIDI ARY CORPORATION SHALL SUBM T TO THE MAYOR, THE COWP-
TROLLER AND THE CORPCRATI ON W THI N THI RTY DAYS OF THE RECEI PT THEREOF BY
THE SUBSI DI ARY CORPORATI ON A COPY OF THE REPORT OF EVERY EXTERNAL EXAM
I NATION OF THE BOOKS AND ACCOUNTS OF THE SUBSI DI ARY CORPORATI ON OTHER
THAN COPI ES OF THE REPORTS OF SUCH EXAM NATI ONS MADE BY THE COVMPTROLLER

18. RENTALS. NOTW THSTANDI NG THE PROVISIONS OF, OR ANY REGULATION
PROMULGATED PURSUANT TO LOCAL LAW ALL DWELLING UNITS IN A MJLTI PLE
DVELLI NG THE REHABI LI TATI ON OF WH CH COMWENCED AFTER JULY FIRST, TWO
THOUSAND THREE AND WHI CH IS FI NANCED BY A MORTGAGE LOAN | NSURED BY THE
SUBSI DI ARY CORPORATI ON (I NCLUDING BUT NOT LIMTED TO  MORTGAGE LOANS
| NSURED PURSUANT TO MORTGAGE | NSURANCE CONTRACTS AND HOUSI NG | NSURANCE
CONTRACTS), EXCEPT FOR DWELLI NG UNI TS OCCUPI ED BY REASON OF OMNNERSHI P OF
STOCK | N A COOPERATI VE AND EXCEPT FOR DWELLING UNTS THAT CONSTI TUTE
CONDOM NI UMs, SHALL BE SUBJECT TO APPLI CABLE PROVI SIONS OF TH S CHAPTER,
FOR SUCH DWELLING UNITS TO BECOVE EFFECTI VE ON THE BASI S OF SUCH REHA-
Bl LI TATI ON, PROVI DED THAT ANY OCCUPANT | N PCOSSESSI ON OF A DWELLING UN T
PURSUANT TO THI S SECTI ON SHALL BE OFFERED A TWO- YEAR LEASE NOTW THSTAND-
I NG ANY CONTRARY PROVI SI ONS OF, OR REGULATI ONS ADOPTED PURSUANT TO THE
PROVI SIONS OF TH S CHAPTER.

19. EMPLOYEES OF THE SUBSI DI ARY CORPORATI ON. (A) NOTW THSTANDI NG ANY
I NCONSI STENT PROVI SIONS OF THI' S SECTI ON, THE APPO NTMENT AND PROMOTI ON
OF ALL EMPLOYEES OF AND FOR THE SUBSI DI ARY CORPORATI ON SHALL BE MADE | N
ACCORDANCE W TH THE PROVI SIONS OF THE ClVIL SERVI CE LAW UNDER THE JURI S-
DCTION O THE CTY CVIL SERVICE COW SSI ON AND THE COMPENSATI ON FOR
SUCH EMPLOYEES SHALL BE FI XED BY THE SUBSI DI ARY CORPORATI ON.

(B) THE CITY, THE CORPORATI ON AND THE PREDECESSOR CORPCORATI ON SHALL
HAVE THE POAER TO PROVI DE FOR THE TRANSFER TO THE SUBSI DI ARY CORPCRATI ON
OF AGENTS, EMPLOYEES AND FACI LITIES OF THE CI TY, THE CORPORATI ON OR THE
PREDECESSOR CORPORATI ON, AS THE CASE MAY BE, TO ENABLE THE SUBSI DI ARY
CORPCORATION TO FULFILL |1 TS CORPORATE PURPCSES. EMPLOYEES OF THE CITY,
THE CORPORATI ON OR THE PREDECESSOR CORPORATI ON TO BE TRANSFERRED TO THE
SUBSI DI ARY CORPORATI ON PURSUANT TO THI S SECTI ON SHALL BE ELI @ BLE FOR
SUCH TRANSFER AND APPAO NTMENT TO OFFI CES AND PCSI TI ONS OF THE SUBSI DI ARY
CORPCORATI ON W THOUT FURTHER EXAM NATI ON, AND ALL SUCH EMPLOYEES WHO HAVE
BEEN APPO NTED TO PCSITIONS IN CITY SERVICE IN ACCORDANCE WTH THE
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PROVISIONS OF THE CIVIL SERVICE LAWUNDER THE RULES OF THE CITY CIVIL
SERVI CE COW SSI ON SHALL HAVE THE SAME STATUS WTH RESPECT THERETO |IN
THE SERVICE OF THE SUBSI DI ARY CORPORATI ON AS THEY HAD IN CI TY SERVI CE.
EMPLOYEES WHO ARE MEMBERS OR BENEFI Cl ARI ES OF ANY EXI STI NG PENSI ON OR
RETI REMENT SYSTEM SHALL CONTI NUE TO HAVE SUCH RI GHTS, PRI VI LEGES, OBLI -
GATIONS OR STATUS WTH RESPECT TO SUCH SYSTEM OR SYSTEMS AS ARE
PRESCRI BED BY LAW ON THE DATE THI S SECTI ON TAKES EFFECT, AND ALL SUCH
EMPLOYEES WHO HAVE BEEN APPO NTED TO POSITIONS IN CTY SERVICE IN
ACCORDANCE W TH THE PROVI SIONS OF THE CIVIL SERVI CE LAW UNDER THE RULES
O THE CdTY dVIL SERVICE COW SSI ON SHALL HAVE THE SAME STATUS W TH
RESPECT THERETO I N THE SERVI CE OF THE CORPORATION AS THEY HAD IN CQTY
SERVI CE.

20. SUBSI DI ARIES; HOW CREATED. (A) THE SUBSI DI ARY CORPORATI ON BY
RESCLUTI ON MAY DI RECT ANY OF I TS MEMBERS, OFFICERS OR EMPLOYEES TO
ORGANI ZE A SUBSI DI ARY OF THE SUBSI DI ARY CORPORATI ON WHENEVER, I N THE
SOLE DI SCRETI ON OF THE SUBSI DI ARY CORPORATI ON, |I'T HAS BECOVE NECESSARY
TO ACQUI RE ONE OR MORE HOUSI NG ACCOMMODATI ONS OR OTHER REAL PROPERTY I N
THE CASE OF SALE UNDER FORECLOSURE OR IN LIEU OF FORECLOSURE AND I T IS
BENEFI Cl AL TO EFFECTUATE THE PURPCSE OF THI S CHAPTER FOR THE SUBSI DI ARY
OF THE SUBSI DI ARY CORPORATION TO HOLD TITLE TO SUCH HOUSI NG ACCOMVD-
DATI ONS OR OTHER REAL PROPERTY.

(B) EACH SUCH SUBSI DI ARY OF THE SUBSI DI ARY CORPORATI ON SHALL BE WHOLLY
OMED BY THE SUBSI DI ARY CORPORATI ON AND SHALL BE ORGANI ZED PURSUANT TO
THE BUSI NESS CORPORATI ON LAW  THE NOT-FOR-PROFI T CORPORATION LAW OR
ARTI CLE TWO OR ARTI CLE ELEVEN OF TH S CHAPTER

(© THE SUBSI DI ARY CORPORATI ON MAY TRANSFER TO ANY SUBSI DI ARY OF THE
SUBSI DI ARY CORPORATI ON ANY MONEY, REAL AND/ OR PERSONAL PROPERTY OR MAY
CONVEY TO | T ANY HOUSI NG ACCOMMODATI ON OR OTHER REAL PROPERTY | N ORDER
TO CARRY OQUT THE PURPOSES OF THI S ARTI CLE. EACH SUCH SUBSI DI ARY OF THE
SUBSI DI ARY CORPORATI ON SHALL HAVE ALL THE PRIVI LEGES, | MMUNI TI ES, TAX
EXEMPTI ONS AND OTHER EXEMPTI ONS OF THE SUBSI DI ARY CORPCORATION TO THE
EXTENT THE SAVME ARE NOT | NCONSI STENT W TH THE STATUTE OR STATUTES PURSU-
ANT  TO WHI CH SUCH SUBSI DI ARY OF THE SUBSI DI ARY CORPORATI ON WAS | NCORPO-
RATED. EXCEPT AS MAY BE | NCONSI STENT WTH THE PROVI SIONS OF THI S ARTI -
CLE, SUCH SUBSIDI ARY, |F ORGANI ZED PURSUANT TO ARTI CLE TWDO OR ARTI CLE
ELEVEN OF TH S CHAPTER, SHALL HAVE ALL THE RI GHTS AND PONERS GRANTED TO
HOUSI NG COVWPANIES BY TH S CHAPTER AND BY ANY OTHER STATUTE PURSUANT TO
VWH CH SUCH SUBSI DI ARY OF THE SUBSI DI ARY CORPORATI ON WAS ORGANI ZED.

(D) NO MEMBER OR OFFI CER OF THE SUBSI DI ARY CORPORATI ON SHALL RECEI VE
ANY ADDI TI ONAL COVPENSATI ON, EITHER DI RECT OR | ND RECT, OTHER THAN
REI MBURSEMENT FOR ACTUAL AND NECESSARY EXPENSES | NCURRED I N THE PERFORM
ANCE OF SUCH PERSON S DUTIES, BY REASON OF SUCH PERSON SERVING AS A
MEMBER, DI RECTOR, TRUSTEE OR OFFI CER OF ANY SUBSI DI ARY OF THE SUBSI DI ARY
CORPCORATI ON.

S 708. NOTES AND BONDS OF THE CORPORATION. 1. (A) SUBJECT TO THE
PROVI SI ONS OF SECTI ON SEVEN HUNDRED TEN OF THI S ARTI CLE, THE CORPCRATI ON
SHALL HAVE PONER AND | S HEREBY AUTHORI ZED TO | SSUE FROM TIME TO TIME I TS
NEGOTI ABLE NOTES AND BONDS | N CONFORM TY W TH APPLI CABLE PROVI SIONS OF
THE UN FORM COMMERCI AL CODE | N SUCH PRI NCI PAL AMOUNT AS THE CORPORATI ON
SHALL DETERM NE TO BE NECESSARY TO PROVI DE SUFFI CI ENT FUNDS FOR ACHI EV-
ING | TS CORPORATE PURPCSES, | NCLUDI NG THE MAKI NG OF MORTGAGE LOANS, THE
PAYMENT OF | NTEREST ON NOTES AND BONDS OF THE CORPORATION, THE ESTAB-
LI SHVENT OF RESERVES TO SECURE SUCH NOTES AND BONDS, AND THE PAYMENT OF
ALL OPERATI NG EXPENSES OF THE CORPORATI ON | NCI DENT TO OR NECESSARY OR
CONVENI ENT TO CARRY QUT | TS CORPORATE PURPOSES AND POVERS.
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(B) THE CORPORATI ON SHALL HAVE THE POAER, FROM TI ME TO TI ME, TO | SSUE
(1) NOTES TO RENEW NOTES AND (11) BONDS TO PAY NOTES, |NCLUDI NG THE
| NTEREST THEREON AND, WHENEVER | T DEEMS REFUNDI NG EXPEDI ENT, TO REFUND
ANY BONDS BY THE | SSUANCE OF NEW BONDS, WHETHER THE BONDS TO BE REFUNDED
HAVE OR HAVE NOT MATURED, AND TO | SSUE BONDS PARTLY TO REFUND BONDS THEN
OUTSTANDI NG AND PARTLY FOR ANY OF | TS CORPORATE PURPOSES. THE REFUNDI NG
BONDS MAY BE EXCHANGED FOR THE BONDS TO BE REFUNDED OR SOLD AND THE
PROCEEDS APPLI ED TO THE PURCHASE, REDEMPTI ON OR PAYMENT OF SUCH BONDS.

(© EXCEPT AS MAY OTHERW SE BE EXPRESSLY PROVI DED BY THE CORPORATI ON,
EVERY | SSUE OF I TS NOTES AND BONDS SHALL BE GENERAL OBLI GATIONS OF THE
CORPCORATI ON PAYABLE OQUT OF ANY REVENUES OF THE CORPORATI ON, SUBJECT ONLY
TO ANY AGREEMENTS W TH THE HOLDERS OF PARTI CULAR NOTES OR BONDS PLEDAQ NG
ANY PARTI CULAR REVENUES.

2. THE NOTES AND BONDS SHALL BE AUTHORI ZED BY RESOLUTI ON OR RESQOL-
UTI ONS OF THE CORPORATI ON, SHALL BEAR SUCH DATE OR DATES AND SHALL
MATURE AT SUCH TIME OR TIMES AS SUCH RESOLUTI ON OR RESOLUTI ONS NAY
PROVI DE, EXCEPT THAT NO NOTE OR ANY RENEWAL THERECF SHALL MATURE MORE
THAN FIVE YEARS, AND IN THE CASE OF ANY NOTE OR ANY RENEWAL THEREOF
| SSUED FOR THE PURPOSES OF MAKI NG MORTGAGE LOANS SHALL MATURE MORE THAN
NINE YEARS, AFTER THE DATE OF | SSUE OF THE ORI G NAL NOTE AND NO BOND
SHALL MATURE MORE THAN FI FTY YEARS FROM THE DATE OF | TS | SSUE. THE
BONDS MAY BE | SSUED AS SERI AL BONDS PAYABLE | N ANNUAL | NSTALLMENTS OR AS
TERM BONDS OR AS A COMBI NATI ON THEREOF. THE NOTES AND BONDS SHALL BEAR
| NTEREST AT SUCH RATE OR RATES, BE IN SUCH DENOM NATIONS, BE [IN SUCH
FORM EI THER COUPON OR REAQ STERED, CARRY SUCH REG STRATI ON PRI VI LEGES,
BE EXECUTED | N SUCH MANNER, BE PAYABLE IN SUCH MEDIUM OF PAYMENT, AT
SUCH PLACE OR PLACES, AND BE SUBJECT TO SUCH TERMS OF REDEMPTI ON AS SUCH
RESCLUTI ON OR RESOLUTI ONS MAY PROVI DE.  THE NOTES AND BONDS MAY BE SOLD
BY THE CORPORATI ON AT PUBLI C OR PRI VATE SALE, AT SUCH PRI CE OR PRI CES AS
THE CORPORATI ON SHALL DETERM NE; PROVI DED, HOWNEVER, THAT THE CORPORATI ON
SHALL CONSULT WTH THE COVPTROLLER AS TO THE TIM NG OF ANY SALE, AND
PROVI DED FURTHER THAT NO NOTES OR BONDS OF THE CORPORATI ON MAY BE SOLD
AT A PRI VATE SALE UNLESS SUCH SALE AND THE TERMS THEREOF HAVE BEEN
APPROVED IN WRITING BY (A) THE COWTROLLER, WHERE SUCH SALE IS NOT TO
THE COVPTROLLER, OR (B) THE DI RECTOR OF THE BUDGET, WHERE SUCH SALE 1S
TO THE COVPTROLLER

3. ANY RESOLUTI ON OR RESCLUTI ONS AUTHORI ZI NG ANY NOTES OR BONDS OR ANY
| SSUE THERECF NMAY CONTAIN PROVISIONS, WH CH SHALL BE A PART OF THE
CONTRACT OR CONTRACTS W TH THE HOLDERS THERECF, AS TO

(A) PLEDG NG ALL OR ANY PART OF THE REVENUES TO SECURE THE PAYMENT OF
THE NOTES OR BONDS OR OF ANY | SSUE THERECF, SUBJECT TO SUCH AGREEMENTS
W TH NOTEHOLDERS OR BONDHOLDERS AS MAY THEN EXI ST,

(B) PLEDG NG ALL OR ANY PART OF THE ASSETS OF THE CORPORATI ON, | NCLUD-
I NG MORTGAGES AND OBLI GATI ONS SECURI NG THE SAME, TO SECURE THE PAYMENT
OF THE NOTES OR BONDS OR OF ANY | SSUE OF NOTES OR BONDS, SUBJECT TO SUCH
AGREEMENTS W TH NOTEHOLDERS OR BONDHOLDERS AS MAY THEN EXI ST,

(© THE USE AND DI SPCSI TI ON OF THE CGROSS | NCOVE FROM MORTGAGES OWNED
BY THE CORPORATI ON AND PAYMENT OF PRI NCl PAL OF MORTGAGES OWNED BY THE
CORPORATI ON,

(D) THE SETTI NG ASI DE OF RESERVES OR SI NKI NG FUNDS AND THE REGULATI ON
AND DI SPCSI TI ON THEREGF,

(E) LIMTATIONS ON THE PURPCSE TO WHI CH THE PROCEEDS OF SALE OF NOTES
OR BONDS MAY BE APPLI ED AND PLEDA NG SUCH PROCEEDS TO SECURE THE PAYMENT
OF THE NOTES OR BONDS OR OF ANY | SSUE THERECF,;
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(F) LIMTATIONS ON THE |SSUANCE OF ADDI TI ONAL NOTES OR BONDS; THE
TERMS UPON VWH CH ADDI TI ONAL NOTES OR BONDS MAY BE | SSUED AND SECURED,
AND THE REFUNDI NG OF OUTSTANDI NG OR OTHER NOTES OR BONDS;

(G THE PROCEDURE, |F ANY, BY WH CH THE TERM5S OF ANY CONTRACT W TH
NOTEHOLDERS OR BONDHOLDERS NMAY BE AMENDED OR ABROGATED, THE AMOUNT OF
NOTES OR BONDS THE HOLDERS OF WHI CH MUST CONSENT THERETO, AND THE MANNER
IN VH CH SUCH CONSENT MAY BE G VEN,

(H LIMTATIONS ON THE AMOUNT OF MONEYS TO BE EXPENDED BY THE CORPO
RATI ON FOR OPERATI NG EXPENSES OF THE CORPORATI ON;

(1) VESTING IN A TRUSTEE OR TRUSTEES SUCH PROPERTY, RIGHTS, POANERS AND
DUTI ES I N TRUST AS THE CORPORATI ON MAY DETERM NE, VWH CH MAY | NCLUDE ANY
OR ALL OF THE RI GHTS, POAERS AND DUTI ES OF THE TRUSTEE APPO NTED BY THE
BONDHOLDERS PURSUANT TO THI S ARTI CLE, AND LIMTING OR ABROGATING THE
RIGAT OF THE BONDHOLDERS TO APPO NT A TRUSTEE UNDER THI S ARTI CLE OR
LIMTING THE Rl GATS, PONERS AND DUTI ES OF SUCH TRUSTEE;

(J) THE ACTS OR OM SSI ONS TO ACT WHI CH SHALL CONSTI TUTE A DEFAULT IN
THE OBLIGATIONS AND DUTIES OF THE CORPORATION TO THE HOLDERS OF THE
NOTES OR BONDS AND PROVI DI NG FOR THE RI GHTS AND REMEDI ES OF THE HOLDERS
OF THE NOTES OR BONDS IN THE EVENT OF SUCH DEFAULT, | NCLUDI NG THE RI GHT
TO APPO NTMENT OF A RECEI VER;, PROVI DI NG HOAEVER, THAT SUCH RIGHTS AND
REVEDI ES SHALL NOT BE | NCONSI STENT W TH THE GENERAL LAWS OF THE STATE
AND THE OTHER PROVI SI ONS OF THI S ARTI CLE;

(K) ANY OTHER MATTERS, OF LI KE OR DI FFERENT CHARACTER, VWHICH IN ANY
WAY AFFECT THE SECURITY OR PROTECTI ON OF THE HOLDERS OF THE NOTES OR
BONDS.

4. ANY RESOLUTI ON OR RESCLUTI ONS AUTHORI ZI NG ANY NOTES OR BONDS OR ANY
| SSUE THEREOF SHALL CONTAI'N PROVI SI ONS, WH CH SHALL BE A PART OF THE
CONTRACT OR CONTRACTS W TH THE HOLDERS THEREOF, ENSURI NG THAT NO MORT-
GAGE LOAN SHALL BE MADE BY THE CORPORATI ON FROM THE PROCEEDS OF SUCH
NOTES OR BONDS OR | SSUE THEREOF UNLESS THE ESTI MATED REVENUES FROM THE
MORTGAGED PROPERTY, | NCLUDI NG ANY SUBSIDIES, SHALL BE SUFFICIENT IN
AMOUNT  TO SECURE REPAYMENT OF THE LOAN AND THE | NTEREST THEREON AND TO
PAY ALL OTHER NECESSARY EXPENSES OF THE MORTGAGOR RELATI NG TO SUCH PROP-
ERTY.

5. ANY PLEDGE MADE BY THE CORPORATI ON SHALL BE VALI D AND BI NDI NG FROM
THE TIME WHEN THE PLEDGE |S MADE, THE REVENUES OR PROPERTY SO PLEDGED
AND THEREAFTER RECEI VED BY THE CORPORATI ON SHALL | MMEDI ATELY BE SUBJECT
TO THE LIEN OF SUCH PLEDGE W THOUT ANY PHYSI CAL DELI VERY THEREOF OR
FURTHER ACT, AND THE LI EN OF ANY SUCH PLEDGE SHALL BE VALI D AND BI NDI NG
AS AGAINST ALL PARTIES HAVI NG CLAI M5 OF ANY KIND I N TORT, CONTRACT OR
OTHERW SE AGAI NST THE CORPCRATI ON, | RRESPECTI VE OF WHETHER SUCH PARTI ES
HAVE NOTI CE THEREOF. NEI THER THE RESOLUTI ON NOR ANY OTHER | NSTRUMENT BY
VWH CH A PLEDGE IS CREATED NEED BE RECORDED.

6. NEI THER THE MEMBERS OF THE CORPORATI ON NOR ANY OTHER PERSON EXECUT-
I NG SUCH NOTES OR BONDS SHALL BE SUBJECT TO ANY PERSONAL LIABILITY OR
ACCOUNTABI LI TY BY REASON OF THE | SSUANCE THERECF.

7. THE CORPORATION, SUBJECT TO SUCH AGREEMENTS W TH NOTEHCOLDERS OR
BONDHOLDERS AS MAY THEN EXI ST, SHALL HAVE POAER OQUT OF ANY FUNDS AVAI L-
ABLE THEREFOR, TO PURCHASE NOTES OR BONDS OF THE CORPORATI ON, WHI CH
SHALL THEREUPON BE CANCELLED, AT A PRI CE NOT EXCEEDI NG

(A) IF THE NOTES OR BONDS ARE THEN REDEEMABLE, THE REDEMPTION PRI CE
THEN APPLI CABLE PLUS ACCRUED | NTEREST TO THE NEXT | NTEREST PAYMENT DATE
THEREQON, OR

(B) I'F THE NOTES OR BONDS ARE NOT THEN REDEEMABLE, THE REDEMPTI ON
PRI CE APPLI CABLE ON THE FI RST DATE AFTER SUCH PURCHASE UPON VWHI CH THE
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NOTES OR BONDS BECOME SUBJECT TO REDEMPTI ON PLUS ACCRUED | NTEREST TO
SUCH DATE.

8. IN THE DI SCRETI ON OF THE CORPORATI ON, THE BONDS MAY BE SECURED BY A
TRUST | NDENTURE BY AND BETWEEN THE CORPCRATI ON AND A CORPORATE TRUSTEE,
VH CH MAY BE ANY TRUST COMPANY OR BANK HAVING THE POANERS OF A TRUST
COVMPANY | N THE STATE. SUCH TRUST | NDENTURE MAY CONTAI N SUCH PROVI SI ONS
FOR PROTECTI NG AND ENFORCI NG THE RI GHTS AND REMEDI ES OF THE BONDHOLDERS
AS NMNAY BE REASONABLE AND PROPER AND NOT | N VI OLATI ON OF LAW | NCLUDI NG
COVENANTS SETTI NG FORTH THE DUTI ES OF THE CORPORATI ON | N RELATION TO THE
EXERCI SE OF | TS CORPORATE POWNERS AND THE CUSTCODY, SAFEGUARDI NG AND
APPLI CATION OF ALL MONEYS. THE CORPORATI ON MAY PROVI DE BY SUCH TRUST
| NDENTURE FOR THE PAYMENT OF THE PROCEEDS OF THE BONDS AND THE REVENUES
TO THE TRUSTEE UNDER SUCH TRUST | NDENTURE COR OTHER DEPOSI TORY, AND FOR
THE METHOD OF DI SBURSEMENT THEREGCF, WTH SUCH SAFEGUARDS AND
RESTRI CTI ONS AS | T MAY DETERM NE. ALL EXPENSES | NCURRED I N CARRYI NG QUT
SUCH TRUST | NDENTURE MAY BE TREATED AS A PART OF THE OPERATI NG EXPENSES
OF THE CORPORATI ON. | F THE BONDS SHALL BE SECURED BY A TRUST | NDENTURE,
THE BONDHOLDERS SHALL HAVE NO AUTHORI TY TO APPO NT A SEPARATE TRUSTEE TO
REPRESENT THEM

9. WHETHER OR NOT THE NOTES AND BONDS ARE OF SUCH FORM AND CHARACTER
AS TO BE NEGOTI ABLE | NSTRUVENTS UNDER THE TERMS OF THE UN FORM COMVER-
CIAL CODE, THE NOTES AND BONDS ARE HEREBY MADE NEGOTI ABLE | NSTRUMVENTS
WTH N THE MEANI NG OF AND FOR ALL THE PURPOSES OF THE UNI FORM COMVERCI AL
CODE, SUBJECT ONLY TO THE PROVI SI ONS OF THE NOTES AND BONDS FOR REG S-
TRATI ON.

S 709. AUTHORI ZATI ON OF CONTRACTS FOR TAXATI ON BY THE UNI TED STATES OF
| NTEREST ON OBLI GATI ONS GUARANTEED THEREBY. THE CORPORATI ON | S HEREBY
AUTHORI ZED AND EMPONERED, FROM TIME TO TI ME AND AT ANY TIME TO ENTER
I NTO A CONTRACT OR CONTRACTS W TH THE UNI TED STATES, ACTI NG THROUGH ANY
DEPARTMENT, OFFI CER, AGENCY, OR | NSTRUMENTALITY THERECF, (A) PURSUANT TO
VH CH THE UNI TED STATES (1) UNCONDI TI ONALLY GUARANTEES THE PAYMENT, WHEN
DUE, OF THE | NTEREST ON, AND THE PRI NCl PAL OF, BONDS, NOTES, OR OTHER
OBLIGATIONS |ISSUED OR TO BE |ISSUED BY THE CORPORATION OR (I1) PAYS A
PORTI ON OF THE | NTEREST PAYABLE ON SUCH BONDS, NOTES, OR OTHER OBLI -
GATIONS | SSUED OR TO BE | SSUED BY THE CORPORATI ON AND (B) I N CONSI DER-
ATI ON OF WH CH THE CORPORATI ON COVENANTS AND CONSENTS THAT THE | NTEREST
ON SUCH BONDS, NOTES, OR OTHER OBLI GATI ONS SHALL BE | NCLUDI BLE UNDER THE
I NTERNAL REVENUE CODE OF NI NETEEN HUNDRED FI FTY- FOUR OR ANY SUBSEQUENT
CORRESPONDI NG | NTERNAL REVENUE LAW OF THE UNI TED STATES IN THE GRGSS
INCOVE OF THE HOLDER OR HOLDERS OF SUCH BONDS, NOTES, OR OTHER OBLI -
GATIONS TO THE SAME EXTENT AND I N THE SAME MANNER THAT THE | NTEREST ON
BI LLS, BONDS, NOTES OR OTHER OBLI GATI ONS OF THE UNI TED STATES | S | NCLU-
DI BLE IN THE GROSS | NCOVE OF THE HOLDER OR HOLDERS THEREOF UNDER SAID
I NTERNAL REVENUE CODE OR ANY SUCH SUBSEQUENT LAW THE CORPORATION IS
HEREBY FURTHER AUTHORI ZED AND EMPOWERED TO | NCLUDE | N SUCH BONDS, NOTES,
OR OTHER OBLI GATI ONS AND ANY DOCUMENTS RELATED THERETO SUCH REFERENCE
TO, OR SUMVARY OF, THE CONTRACT OR CONTRACTS AS SHALL BE SATI SFACTCORY TO
SUCH DEPARTMENT, OFFI CER, ~AGENCY, OR | NSTRUMENTALITY OF THE UNI TED
STATES. THE POAERS HEREI N CONFERRED SHALL BE I N ADDI TION TO THE PONERS
CONFERRED BY ANY OTHER LAW AND SUCH PONERS SHALL NOT BE SUBJECT TO THE
LI M TATI ONS OR RESTRI CTI ONS OF ANY OTHER LAW BUT NOTH NG CONTAI NED
HEREIN OR I N ANY SUCH CONTRACT OR CONTRACTS SHALL BE CONSTRUED TO COVEN-
ANT OR CONSENT, OR TO AUTHORI ZE ANY COVENANT OR CONSENT, TO THE APPLI CA-
TION OF ANY OTHER PROVI SI ON OF ANY OTHER LAW FEDERAL OR STATE, TO THE
CORPCORATI ON OR TO SUCH BONDS, NOTES, OR OTHER OBLIGATIONS, OR TO THE
ELI M NATI ON OR MODI FI CATI ON | N ANY WAY OF ANY OTHER EXEMPTI ON (| NCLUDI NG
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W THOUT LIM TATION EXEMPTI ON FROM TAXATI ON UNDER SECTI ON SEVEN HUNDRED
SEVENTEEN OF THI S ARTICLE), PRIVILEGE, OR | MVMUNI TY THERECF.

S 710. RESERVE FUNDS AND APPROPRI ATIONS. 1. (A) THE CORPORATI ON SHALL
CREATE AND ESTABLI SH SPECI AL FUNDS ( REFERRED TO I N THI S SECTI ON AS CAPI -
TAL RESERVE FUNDS) AND SHALL PAY I NTO SUCH A CAPI TAL RESERVE FUND (1)
ANY MONEYS APPRCPRI ATED AND MADE AVAI LABLE BY THE STATE OR CITY FOR THE
PURPCSE OF SUCH FUND, (11) ANY PROCEEDS OF SALE OF NOTES OR BONDS, TO
THE EXTENT PROVI DED I N THE RESCLUTI ON OR RESOLUTI ONS OF THE CORPORATI ON
AUTHORI ZI NG THE | SSUANCE THEREOF, AND (I111) ANY OTHER MONEYS WHI CH MAY
BE MADE AVAILABLE TO THE CORPORATI ON FOR THE PURPOSE OF SUCH FUND FROM
ANY OTHER SOURCE OR SOURCES. ALL MONEYS HELD I N A CAPI TAL RESERVE FUND,
EXCEPT AS HEREI NAFTER PROVI DED, SHALL BE USED, AS REQUI RED, SOLELY FOR
THE PAYMENT OF THE PRI NCI PAL OF BONDS AS THE SAME MATURE OR THE ANNUAL
SI NKING FUND PAYMENTS, THE PURCHASE OR REDEMPTI ON OF BONDS, THE PAYMENT
OF I NTEREST ON BONDS OR THE PAYMENT OF ANY REDEMPTI ON PREM UM REQUI RED
TO BE PAID WHEN SUCH BONDS ARE REDEEMED PRI OR TO MATURI TY; PROVI DED,
HOANEVER, THAT MONEYS I N SUCH FUND SHALL NOT BE W THDRAWN THEREFROM AT
ANY TIME I N SUCH AMOUNT AS WOULD REDUCE THE AMOUNT OF SUCH FUND TO LESS
THAN THE MAXI MUM CAPI TAL RESERVE FUND REQUI REMENT, EXCEPT FOR THE
PURPOSES OF PAYING |NTEREST ON BONDS, PRI NCI PAL OF BONDS AND ANNUAL
SI NKI NG FUND PAYMENTS, AS THE SAME BECOVE DUE AND FOR THE PAYMENT OF
VWH CH OTHER MONEYS OF THE CORPORATI ON ARE NOT AVAI LABLE. ANY | NCOMVE OR
| NTEREST EARNED BY, OR | NCREMENT TO, A CAPI TAL RESERVE FUND DUE TO THE
I NVESTMENT THEREOF OR ANY AMOUNT |IN EXCESS OF THE NMAXI MUM CAPI TAL
RESERVE FUND REQUI REMENT MAY BE TRANSFERRED BY THE CORPORATI ON TO OTHER
FUNDS OR ACCOUNTS OF THE CORPORATI ON TO THE EXTENT | T DCES NOT REDUCE
THE AMOUNT OF SUCH CAPITAL RESERVE FUND BELOW THE MAXI MUM CAPI TAL
RESERVE FUND REQUI REMENT.

(B) THE CORPORATI ON SHALL NOT | SSUE BONDS AT ANY TIME | F UPON | SSUANCE
THE AMOUNT |IN THE CAPITAL RESERVE FUND WLL BE LESS THAN THE NMAXI MUM
CAPI TAL RESERVE FUND REQUI REMENT, UNLESS THE CORPORATI ON, AT THE TI ME OF
| SSUANCE OF SUCH BONDS, SHALL DEPOSIT I N SUCH FUND FROM THE PROCEEDS OF
THE BONDS SO TO BE | SSUED, OR OTHERW SE, AN AMOUNT WHI CH, TOGETHER W TH
THE AMOUNT THEN I N SUCH FUND, WLL NOT BE LESS THAN THE MAXI MUM CAPI TAL
RESERVE FUND REQUI REMENT.

(© NO BONDS OR NOTES OF THE CORPORATI ON SHALL BE | SSUED | F UPON SUCH
| SSUANCE THE AGGREGATE PRI NCI PAL AMOUNT OF BONDS AND NOTES OF THE CORPG
RATI ON THEN OUTSTANDI NG EXCEEDS THE LESSER OF THREE BI LLI ON ONE HUNDRED
FIFTY M LLION DOLLARS OR SUCH AMOUNT AS WOULD CAUSE THE NMAXI MUM CAPI TAL
RESERVE FUND REQUI REMENT TO EXCEED El GHTY-FI VE M LLI ON DOLLARS; PROVI DED
THAT, | N DETERM NI NG SUCH AGGREGATE PRI NCI PAL AMOUNTS THERE SHALL BE
DEDUCTED (1) ALL SUMS THEN AVAI LABLE FOR THE PAYMENT COF SUCH BONDS OR
NOTES ElI THER AT MATURI TY OR THROUGH THE OPERATION OF A SINKING FUND
(1) THE AGGREGATE PRI NCI PAL AMOUNT OF OUTSTANDI NG BONDS | SSUED (A) TO
REFUND NOTES AND (B) TO REFUND BONDS, THERETOFCRE |SSUED AND THEN
OQUTSTANDING AND (I11) THE AGCGREGATE PRI NCl PAL AMOUNT OF OUTSTANDI NG
NOTES | SSUED TO RENEW NOTES THERETOFORE | SSUED AND THEN OUTSTANDI NG THE
PROVI SI ONS OF THE PRI OR SENTENCE NOTW THSTANDI NG, THE CORPORATI ON SHALL
NOT | SSUE BONDS | F SUCH | SSUANCE SHALL CAUSE THE MAXI MUM RESERVE FUND
REQUI REMENT TO EXCEED THI RTY M LLI ON DOLLARS UNLESS PRI OR TO SUCH | SSU-
ANCE THE SENATE AND ASSEMBLY SHALL HAVE ADOPTED A CONCURRENT RESOLUTI ON
PASSED BY THE VOTES OF A VAJORITY OF ALL THE MEMBERS ELECTED TO EACH
SUCH HOUSE AND, SUBSEQUENT THERETO, THE GOVERNOR SHALL EVI DENCE I N WRI T-
ING THE GOVERNOR S AGREEMENT W TH SUCH RESOLUTI ON TO THE CHAI RPERSON OF
THE CORPORATI ON, WHI CH RESOLUTI ON SHALL BE I'N FULL FORCE AND EFFECT ON
THE DATE OF |SSUANCE OF THE BONDS, PERM TTING THE MAXI MUM CAPI TAL
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RESERVE FUND REQUI REMENT TO EQUAL OR EXCEED THE AMOUNT OF THE MNAXI MUM
CAPI TAL RESERVE FUND REQUI REMENT VWH CH WOULD BE EFFECTI VE UPON THE | SSU-
ANCE OF THE BONDS I N QUESTI ON, BUT I N NO EVENT, SHALL THE MAXI MUM CAPI -
TAL RESERVE FUND REQUI REMENT EXCEED ElI GHTY-FI VE M LLI ON DOLLARS.

(D) I'N COWPUTI NG THE AMOUNT OF A CAPI TAL RESERVE FUND FOR THE PURPOSES
OF TH S SECTION, SECURITIES IN WHI CH ALL OR A PORTI ON OF SUCH FUND SHALL
BE |INVESTED SHALL BE VALUED AT PAR I F PURCHASED AT PAR OR | F PURCHASED
AT OTHER THAN PAR, AT AMORTI ZED VALUE. AMORTI ZED VALUE, WHEN USED W TH
RESPECT TO SECURI TI ES PURCHASED AT A PREM UM ABOVE OR A DI SCOUNT BELOW
PAR, SHALL MEAN THE VALUE AS OF ANY G VEN DATE OBTAI NED BY DI VIDING THE
TOTAL PREM UM OR DI SCOUNT AT VWH CH SUCH SECURI TI ES WERE PURCHASED BY THE
NUMBER OF | NTEREST PAYMENTS REMAI NI NG TO MATURI TY ON SUCH SECURI Tl ES
AFTER SUCH PURCHASE AND BY MULTI PLYI NG THE AMOUNT SO CALCULATED BY THE
NUMBER OF | NTEREST PAYMENT DATES HAVI NG PASSED SI NCE THE DATE OF SUCH
PURCHASE; AND (1) I N THE CASE OF SECURI TI ES PURCHASED AT A PREM UM BY
DEDUCTI NG THE PRODUCT THUS OBTAI NED FROM THE PURCHASE PRI CE, AND (II) IN
THE CASE OF SECURITIES PURCHASED AT A DI SCOUNT BY ADDI NG THE PRODUCT
THUS OBTAI NED TO THE PURCHASE PRI CE.

(E) TO ASSURE THE CONTI NUED OPERATI ON AND SCLVENCY OF THE CORPORATI ON
FOR THE CARRYING OUT OF ITS CORPORATE PURPOSES, PROVI SION |S MADE IN
PARAGRAPH (A) OF THI'S SUBDI VI SI ON FOR THE ACCUMULATION I N EACH CAPI TAL
RESERVE FUND OF AN AMOUNT EQUAL TO THE MAXI MUM CAPI TAL RESERVE FUND
REQUI REMENT. | N ORDER TO FURTHER ASSURE SUCH MAI NTENANCE OF EACH CAPI TAL
RESERVE FUND, THERE SHALL BE PAID BY THE CITY TO THE CORPORATION FOR
DEPCSIT IN EACH CAPITAL RESERVE FUND ON OR BEFORE THE FI RST DAY OF
APRI L, I N EACH YEAR, SUCH AMOUNT, IF ANY, NEEDED FOR THE PURPOCSE OF
RESTORI NG EACH SUCH CAPI TAL RESERVE FUND TO THE NMAXI MUM CAPI TAL RESERVE
FUND REQUI REMENT FOR SUCH FUND, AS SHALL BE CERTI FI ED BY THE CHAI RPERSON
OF THE CORPORATI ON TO THE MAYOR AND THE BUDGET DI RECTOR ON OR BEFORE THE
FI RST DAY OF DECEMBER NEXT PRECEDI NG PROVIDED THAT ANY SUCH AMOUNT
SHALL HAVE BEEN FI RST APPROPRI ATED BY OR ON BEHALF OF THE CI TY FOR SUCH
PURPOSE OR SHALL HAVE BEEN OTHERW SE MADE AVAI LABLE FROM THE PROCEEDS OF
NOTES OR BONDS OF THE CI TY AUTHORI ZED AND | SSUED PURSUANT TO THE LOCAL
FI NANCE LAW FOR SUCH PURPCSE, VWHI CH | S HEREBY DETERM NED TO BE A SPECI F-
IC OBJECT OR PURPCSE HAVING A PERI OD OF PROBABLE USEFULNESS OF FI VE
YEARS. I N THE EVENT OF THE FAILURE OR INABILITY OF THE CITY TO PAY OVER
TO THE CORPORATION, IN FULL, ON OR BEFORE SUCH FI RST DAY OF APRIL THE
AMOUNT SO CERTI FI ED THE CHAI RPERSON OF THE CORPORATI ON SHALL FORTHW TH
CERTI FY TO THE COVWPTROLLER OF THE STATE OF NEW YORK THE AMOUNT REMAI NI NG
UNPAI D AND THEREUPON THE STATE COVPTROLLER SHALL PAY TO THE CORPORATI ON,
QUT OF THE FIRST MONEYS AVAI LABLE FOR THE NEXT SUCCEEDI NG PAYMENTS OF
(1) STATE Al D APPORTI ONED TO THE CITY AS PER CAPI TA AID FOR THE SUPPORT
OF LOCAL GOVERNMENT PURSUANT TO SECTI ON FI FTY- FOUR OF THE STATE FI NANCE
LAWOR (11) SUCH OTHER Al D OR ASSI STANCE PAYABLE BY THE STATE TO THE
CITY AND NOI' OTHERW SE ALLOCATED AS SHALL SUPERSEDE OR SUPPLEMENT SUCH
STATE PER CAPI TA AI D, | NCLUDI NG FEDERAL MONEYS APPCRTI ONED TO THE CdTY
BY THE STATE, SUCH AMOUNT REMAI NI NG UNPAI D, AFTER G VI NG VWRI TTEN NOTI CE
TO THE BUDGET DI RECTOR OF EACH AMOUNT TO BE PAI D OQUT OF SUCH STATE Al D,
UNTIL THE AMOUNT | N EACH SUCH CAPI TAL RESERVE FUND | S RESTORED TO THE
MAXI MUM CAPI TAL RESERVE FUND REQUI REMENT THEREOF;, PROVI DED, HOWEVER,
THAT PRIOR TO THE |SSUANCE OF ANY NOTES OR BONDS OF THE CORPORATI ON
PURSUANT TO THI S ARTICLE THE CI TY SHALL HAVE ENACTED A LOCAL LAW AUTHOR-
| ZI NG PAYMENTS FROM SUCH SOURCES | NTO SUCH A FUND SO LONG AS ANY NOTES
OR BONDS OF THE CORPORATI ON SHALL BE QUTSTANDI NG AND UNPAI D. ANY AMOUNT
SO PAID OVER TO THE CORPCORATI ON SHALL BE DEDUCTED FROM THE CORRESPONDI NG
APPCORTI ONMVENT OF SUCH PER CAPI TA STATE AID OITHERW SE PAYABLE TO THE
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CITY, AND SHALL NOT OBLI GATE THE STATE TO MAKE NOR ENTI TLE THE CI TY TO
RECEI VE ANY ADDI TI ONAL APPORTI ONMENT OR PAYMENT OF PER CAPI TA STATE Al D.
ALL AMOUNTS PAI D OVER TO THE CORPORATI ON AS PROVIDED IN THI S PARAGRAPH,
I NCLUDI NG AMOUNTS PAI D BY THE STATE COMPTROLLER OQUT OF PAYMENTS OF SUCH
STATE AI D, SHALL CONSTI TUTE AND BE ACCOUNTED FOR AS NON- | NTEREST BEARI NG
LOANS BY THE I TY TO THE CORPORATION AND, SUBJECT, SUBORDI NATE AND
JUNIOR TO THE RIGHTS OF THE HOLDERS OF ANY NOTES OR BONDS OF THE CORPO-
RATI ON THERETOFORE OR THEREAFTER | SSUED, SHALL BE REPAID TO THE dTY
FROM (A) MONEYS |N SUCH CAPI TAL RESERVE FUND I N EXCESS OF THE MAXI MUM
CAPI TAL RESERVE FUND REQUI REMENT THEREOF OR (B) ANY MONEYS OF THE CORPO
RATI ON NOT' REQUI RED FOR ANY OTHER OF | TS CORPCORATE PURPOSES.

(F) I'N THE EVENT THE CHAlI RPERSON OF THE CORPORATI ON SHALL CERTIFY TO
THE MAYOR AND BUDGET DI RECTOR OR TO THE STATE COVPTROLLER ANY AMOUNT
NECESSARY TO RESTORE A CAPITAL RESERVE FUND TO THE MAXIMUM CAPI TAL
RESERVE FUND REQUI REMENT THEREOF PURSUANT TO SUBDI VISION (E) OF TH' S
SECTI ON, THE CHAI RPERSON SHALL SI MULTANEQUSLY DELI VER TO SUCH PERSONS A
STATEMENT OF THE CAUSE OR CAUSES OF SUCH CAPI TAL RESERVE FUND DEFI CI ENCY
AND THE MEASURES TO BE TAKEN BY THE CORPORATION OR THE DI VI SI ON OF RESI -
DENTI AL DEVELOPMENT TO | NSURE REPAYMENT OF ANY LOANS MADE BY THE CI TY TO
THE CORPCORATI ON, | NCLUDI NG AMOUNTS PAI D BY THE STATE COWPTROLLER OUT OF
PAYMENTS OF STATE Al D, FOR THE PURPOSE OF RESTORI NG SUCH CAPI TAL RESERVE
FUND TO THE MAXI MUM CAPI TAL RESERVE FUND REQUI REMENT THEREOF AND TO
PREVENT THE RECURRENCE OF ANY SUCH DEFI Cl ENCY.

2. NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SI ON ONE OF THI S SECTI ON,
THE CORPORATI ON MAY | SSUE BONDS FOR ANY OF | TS CORPORATE PURPOSES, W TH-
OUT MAKI NG ANY DEPOSI T IN A CAPI TAL RESERVE FUND AND THE PROVI SIONS OF
SUBDI VISION ONE OF TH' S SECTI ON SHALL NOT APPLY TO SUCH BONDS AND THE
PRI NCI PAL OF AND | NTEREST ON SUCH BONDS SHALL NOT' BE PAYABLE FROM OR
SECURED BY ANY CAPI TAL RESERVE FUND.

3. THE CORPORATI ON SHALL CREATE AND ESTABLI SH SUCH OTHER FUND OR FUNDS
AS MAY BE NECESSARY OR DESI RABLE FOR I TS CORPORATE PURPOSES.

S 711. AGREEMENT WTH THE STATE. THE STATE DOES HEREBY PLEDGE TO AND
AGREE W TH THE HOLDERS OF ANY NOTES OR BONDS | SSUED UNDER THI S ARTI CLE
THAT THE STATE WLL NOT LIMT OR ALTER THE RI GHTS HEREBY VESTED I N THE
CORPCORATI ON TO FULFI LL THE TERM5S OF ANY AGREEMENTS MADE WTH THE SAID
HOLDERS THERECF, OR | N ANY WAY | M\PAIR THE RI GHTS AND REMEDI ES OF SUCH
HOLDERS UNTI L SUCH NOTES AND BONDS, TOGETHER W TH THE | NTEREST THEREQN,
W TH | NTEREST ON ANY UNPAI D | NSTALLMENTS OF | NTEREST, AND ALL COSTS AND
EXPENSES | N CONNECTI ON W TH ANY ACTI ON OR PROCEEDI NG BY OR ON BEHALF OF
SUCH HOLDERS, ARE FULLY MET AND DI SCHARGED. THE CORPORATION IS AUTHOR-
| ZED TO | NCLUDE TH S PLEDGE AND AGREEMENT OF THE STATE IN ANY AGREEMENT
W TH THE HOLDERS OF SUCH NOTES OR BONDS.

S 712. STATE AND CI TY NOT LI ABLE ON NOTES AND BONDS. THE NOTES, BONDS
OR OTHER OBLI GATI ONS OF THE CORPORATI ON SHALL NOT BE A DEBT OF EITHER
THE STATE OF NEW YORK OR OF THE CI TY, AND NEI THER THE STATE NOR THE CI TY
SHALL BE LIABLE THEREON, NOR SHALL THEY BE PAYABLE OUT OF ANY FUNDS
OTHER THAN THOSE OF THE CORPORATI ON, AND SUCH NOTES AND BONDS SHALL
CONTAIN ON THE FACE THEREOF A STATEMENT TO SUCH EFFECT.

S 713. CdTY S RGHT TO REQUI RE REDEMPTI ON OF BONDS.  NOTW THSTANDI NG
AND |'N ADDI TI ON TO ANY PROVI SI ONS FOR THE REDEMPTI ON OF BONDS VWH CH MNAY
BE CONTAINED IN ANY CONTRACT WTH THE HOLDERS OF THE BONDS, THE C TY
MAY, UPON FURNI SHI NG SUFFI CI ENT FUNDS THEREFOR, REQUI RE THE CORPCRATI ON
TO REDEEM PRIOR TO MATURITY, AS A VHOLE, ANY | SSUE OF BONDS ON ANY
| NTEREST PAYMENT DATE NOT LESS THAN TWENTY YEARS AFTER THE DATE OF THE
BONDS OF SUCH | SSUE AT ONE HUNDRED FI VE PER CENTUM OF THEI R FACE VALUE
AND ACCRUED | NTEREST OR AT SUCH LOANER REDEMPTION PRICE AS MNAY BE
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PROVIDED IN THE BONDS IN CASE OF THE REDEMPTI ON THEREOF AS A WHOLE ON
THE REDEMPTI ON DATE. NOTI CE OF SUCH REDEMPTI ON SHALL BE PUBLISHED I N AT
LEAST TWD NEWSPAPERS PUBLISHED AND ClRCULATING IN THE CI TY AT LEAST
TWCE, THE FI RST PUBLI CATI ON TO BE AT LEAST THI RTY DAYS BEFORE THE DATE
OF REDEMPTI ON.

S 714. REMEDI ES OF NOTEHOLDERS AND BONDHOLDERS. 1. IN THE EVENT THAT
THE CORPORATI ON SHALL DEFAULT | N THE PAYMENT OF PRI NCl PAL OF OR | NTEREST
ON ANY | SSUE OF NOTES OR BONDS AFTER THE SAME SHALL BECOVE DUE, WHETHER
AT MATURI TY OR UPON CALL FOR REDEMPTI ON, AND SUCH DEFAULT SHALL CONTI NUE
FOR A PERICD OF THI RTY DAYS, OR I N THE EVENT THAT THE CORPORATI ON SHALL
FAIL OR REFUSE TO COVPLY WTH THE PROVI SIONS OF THI S ARTI CLE, OR SHALL
DEFAULT | N ANY AGREEMENT MADE W TH THE HOLDERS OF ANY | SSUE OF NOTES OR
BONDS, THE HOLDERS OF TWENTY-FIVE PER CENTUM I N AGGREGATE PRI NCI PAL
AMOUNT OF THE NOTES OR BONDS OF SUCH | SSUE THEN OUTSTANDI NG, BY | NSTRU-
MENT OR |INSTRUVENTS FILED IN THE OFFI CE OF THE CLERK OF THE COUNTY OF
ERI E AND PROVED OR ACKNOALEDGED I N THE SAME MANNER AS A DEED TO BE
RECORDED, MAY APPO NT A TRUSTEE TO REPRESENT THE HOLDERS OF SUCH NOTES
OR BONDS FOR THE PURPGOSES PROVI DED I N THI S SECTI ON.

2. SUCH TRUSTEE MAY, AND UPON WRI TTEN REQUEST OF THE HOLDERS OF TWEN-
TY-FIVE PER CENTUM IN PRI NCIPAL AMOUNT OF SUCH NOTES OR BONDS THEN
OUTSTANDI NG SHALL, I N SUCH TRUSTEE' S OWN NAME:

(A) BY SU T, ACTION OR PROCEEDI NG I N ACCORDANCE WTH THE CVIL PRAC
TICE LAW AND RULES, ENFORCE ALL RI GHTS OF THE NOTEHOLDERS OR BONDHOLD-
ERS, | NCLUDI NG THE RI GHT TO REQUI RE THE CORPORATION TO CARRY OUT ANY
AGREEMENT W TH SUCH HOLDERS AND TO PERFORM | TS DUTI ES UNDER THI S ARTI -
CLE;

(B) BRING SU T UPON SUCH NOTES OR BONDS;

(C BY ACTION OR SU T, REQUI RE THE CORPORATION TO ACCOUNT AS IF IT
WERE THE TRUSTEE OF AN EXPRESS TRUST FOR THE HOLDERS OF SUCH NOTES OR
BONDS;

(D) BY ACTION OR SUIT, ENJO N ANY ACTS OR THI NGS WHI CH MAY BE UNLAWFUL
OR IN VIOLATION OF THE RI GHTS OF THE HOLDERS OF SUCH NOTES OR BONDS;

(E) DECLARE ALL SUCH NOTES OR BONDS DUE AND PAYABLE, AND IF ALL
DEFAULTS SHALL BE MADE GOOD, THEN, W TH THE CONSENT OF THE HOLDERS OF
TVEENTY- FI VE PER CENTUM OF THE PRI NCI PAL AMOUNT OF SUCH NOTES OR BONDS
THEN OQUTSTANDI NG ANNUL SUCH DECLARATI ON AND | TS CONSEQUENCES.

3. THE SUPREME COURT SHALL HAVE JURI SDI CTI ON OF ANY SU T, ACTION OR
PROCEEDI NG BY THE TRUSTEE ON BEHALF OF SUCH NOTEHOLDERS OR BONDHOLDERS.
THE VENUE OF ANY SUCH SU T, ACTI ON OR PROCEEDI NG SHALL BE LAID I N THE
COUNTY OF ERI E.

4, BEFORE DECLARI NG THE PRI NCl PAL OF NOTES OR BONDS DUE AND PAYABLE,
THE TRUSTEE SHALL FIRST G VE TH RTY DAYS NOTICE IN WRI TI NG TO THE
CORPORATI ON.

S 715. ASS|I STANCE TO THE CORPORATION. THE STATE OR CdTY MAY MAKE
GRANTS OF MONEY OR PROPERTY TO THE CORPORATI ON FOR THE PURPCSE OF ENABL-
ING |IT TO CARRY QUT | TS CORPORATE PURPOSES AND FOR THE EXERCISE OF I TS
PONERS, | NCLUDI NG BUT NOT LIMTED TO, DEPCSITS TO THE RESERVE FUNDS.
THIS SECTION SHALL NOT BE CONSTRUED TO LIMT ANY OTHER PONER THE STATE
OR CITY MAY HAVE TO MAKE SUCH GRANTS TO THE CORPORATI ON.

S 716. NOTES AND BONDS AS LEGAL | NVESTMENTS. THE NOTES AND BONDS OF
THE CORPORATI ON ARE HEREBY MADE SECURI TIES IN WHI CH ALL PUBLI C OFFI CERS
AND BODIES OF THIS STATE AND ALL MUNI CI PALI TIES AND MJUNI Cl PAL SUBDI VI -
SI ONS, ALL | NSURANCE COVPANI ES AND ASSOCI ATI ONS AND OTHER PERSONS CARRY-
ING ON AN |INSURANCE BUSINESS, ALL BANKS, BANKERS, TRUST COWMPAN ES,
SAVI NGS BANKS AND SAVI NGS ASSCCI ATI ONS, | NCLUDI NG SAVI NGS AND LOAN ASSO-
Cl ATI ONS, BUI LDI NG AND LOAN ASSCCI ATI ONS, | NVESTMENT COVPANI ES AND OTHER
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PERSONS CARRYI NG ON A BANKI NG BUSI NESS, ALL ADM NI STRATORS, GUARDI ANS,
EXECUTORS, TRUSTEES AND OTHER FI DUCI ARI ES, AND ALL OTHER PERSONS VWHATSO
EVER WHO ARE NOW OR MAY HEREAFTER BE AUTHORI ZED TO | NVEST | N BONDS OR I N
OTHER OBLI GATIONS OF THE STATE, MAY PROPERLY AND LEGALLY | NVEST FUNDS,
I NCLUDI NG CAPI TAL, I N THEI R CONTROL OR BELONG NG TO THEM THE NOTES AND
BONDS ARE ALSO HEREBY MADE SECURI TI ES WHI CH MAY BE DEPOSI TED W TH AND
MAY BE RECEI VED BY ALL PUBLI C OFFI CERS AND BODI ES OF THE STATE AND ALL
MUNI CI PALI TITES AND PUBLIC CORPORATIONS FOR ANY PURPOSE FOR VWHI CH THE
DEPCSI T OF BONDS OR OTHER OBLI GATIONS OF THE STATE | S NOW OR MAY HERE-
AFTER BE AUTHORI ZED.

S 717. EXEMPTI ON FROM TAXATI ON. 1. THE PROPERTY OF THE CORPORATI ON AND
I TS | NCOVE AND OPERATI ONS SHALL BE EXEMPT FROM TAXATI ON.

2. | T 1S HEREBY DETERM NED THAT THE CREATI ON OF THE CORPCRATION IS I N
ALL RESPECTS FOR THE BENEFI T OF THE PEOPLE OF THE STATE AND FOR THE
| MPROVEMENT OF THEI R HEALTH, SAFETY, WELFARE, COVFORT AND SECURI TY, AND
THAT SAlI D PURPOSES ARE PUBLI C PURPOSES AND THAT THE CORPORATI ON W LL BE
PERFORM NG AN ESSENTI AL  GOVERNVENTAL FUNCTION I N THE EXERCI SE OF THE
PONERS CONFERRED UPON I'T BY TH S ARTI CLE. THE STATE COVENANTS W TH THE
PURCHASERS AND ALL SUBSEQUENT HOLDERS AND TRANSFEREES OF NOTES AND BONDS
| SSUED BY THE CORPORATION, | N CONSI DERATI ON OF THE ACCEPTANCE OF AND
PAYMENT FOR THE NOTES AND BONDS, THAT THE NOTES AND BONDS OF THE CORPG
RATI ON | SSUED PURSUANT TO THI' S ARTI CLE AND THE | NCOVE THEREFROM AND ALL
| TS FEES, CHARCES, d FTS, GRANTS, REVENUES, RECEIPTS, AND OIHER MONEYS
RECEI VED OR TO BE RECEI VED, PLEDGED TO PAY OR SECURE THE PAYMENT OF SUCH
NOTES OR BONDS SHALL AT ALL TIMES BE FREE FROM TAXATI ON, EXCEPT FOR
ESTATE AND G FT TAXES AND TAXES ON TRANSFERS. THE CORPORATI ON | S AUTHOR-
| ZED TO | NCLUDE THI S COVENANT OF THE STATE IN ANY AGREEMENT WTH THE
HOLDERS OF SUCH NOTES OR BONDS.

S 718. EMPLOYEES OF THE CORPORATI ON. 1. NOTW THSTANDI NG ANY | NCONSI ST-
ENT PROVISIONS OF TH' S CHAPTER, THE APPO NTMENT AND PROMOTI ON OF ALL
EMPLOYEES OF AND FOR THE CORPORATI ON SHALL BE MADE | N ACCORDANCE WTH
THE PROVI SIONS OF THE G VIL SERVI CE LAWAND THE RULES OF THE CITY C VIL
SERVI CE COW SSI ON AND THE COVPENSATION FOR SUCH EMPLOYEES SHALL BE
FI XED BY THE CORPORATI ON.

2. THE CTY AND THE CORPORATI ON SHALL HAVE THE POVWER TO PROVI DE FOR
THE TRANSFER TO THE CORPORATI ON OF AGENTS, EMPLOYEES AND FACILITIES OF
THE CTY TO ENABLE THE CORPORATI ON TO FULFILL I TS CORPORATE PURPGCSES.
EMPLOYEES OF THE CI TY TO BE TRANSFERRED TO THE CORPORATI ON PURSUANT TO
TH'S ARTICLE SHALL BE ELI A BLE FOR SUCH USE I N OFFI CES AND POSI TI ONS OF
THE CORPORATI ON W THOUT FURTHER EXAM NATI ON, AND ALL SUCH EMPLOYEES WHO
HAVE BEEN APPO NTED TO PCSI TIONS IN C TY SERVI CE | N ACCORDANCE W TH THE
PROVI SIONS OF THE ClIVIL SERVI CE LAW UNDER THE RULES OF THE CTY CdVIL
SERVICE COWM SSION  SHALL HAVE THE SAME STATUS W TH RESPECT THERETO | N
THE SERVI CE OF THE CORPORATI ON AS THEY HAD IN CI TY SERVI CE. EMPLOYEES
WHO ARE MEMBERS OR BENEFI CI ARI ES OF ANY EXI STI NG PENS| ON OR RETI REMENT
SYSTEM SHALL CONTI NUE TO HAVE SUCH RI GHTS, PRI VILEGES, OBLIGATIONS OR
STATUS WTH RESPECT TO SUCH SYSTEM OR SYSTEMs AS ARE PRESCRI BED BY LAW
ON THE DATE TH S ARTI CLE TAKES EFFECT, AND ALL SUCH EMPLOYEES WHO HAVE
BEEN APPO NTED TO POSITIONS IN CTY SERVICE IN ACCORDANCE W TH THE
PROVI SIONS OF THE ClIVIL SERVI CE LAW UNDER THE RULES O THE CTY CdVIL
SERVICE COWMM SSION  SHALL HAVE THE SAME STATUS W TH RESPECT THERETO | N
THE SERVI CE OF THE CORPORATI ON AS THEY HAD IN CI TY SERVI CE.

S 719. ASSI STANCE BY THE DIVISION OF RESIDENTI AL DEVELOPMENT. THE
DI RECTOR OF THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT AND THE DI VI SI ON OF
RESI DENTI AL DEVELOPMENT ARE HEREBY DES|I GNATED TO ACT FOR AND | N BEHALF
OF THE CORPCORATI ON I N SERVI CI NG MORTGAGE LOANS OF THE CORPORATI ON, AND
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SHALL PERFORM SUCH FUNCTI ONS AND SERVI CES | N CONNECTI ON W TH THE MAKI NG
SERVI CI NG AND CCOLLECTI ON OF SUCH LOANS AS SHALL BE REQUESTED BY THE
CORPCORATI ON. THE CORPORATI ON  SHALL PAY TO THE DI VI SI ON OF RESI DENTI AL
DEVELOPMENT FROM ANY MONEYS OF THE CORPORATI ON AVAI LABLE FOR SUCH
PURPOSES SUCH AMOUNTS AS ARE NECESSARY TO REIMBURSE THE DIVISION OF
RESI DENTI AL DEVELOPMENT FOR THE REASONABLE COST OF THE SERVI CES
PERFORMED BY THE DI RECTOR OF THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT AND
BY THE DI VI SI ON OF RESI DENTI AL DEVELOPMENT PURSUANT TO THI S SECTI ON.

S 720. MONEYS OF THE CORPORATION. 1. ALL MONEYS OF THE CORPORATI ON,
EXCEPT AS OITHERW SE AUTHORIZED OR PROVIDED IN TH S ARTI CLE, SHALL BE
DEPCSI TED AS SOON AS PRACTI CABLE I N A SEPARATE ACCOUNT OR ACCOUNTS IN
BANKS OR TRUST COWAN ES ORGANIZED UNDER THE LAWS OF THE STATE OR
NATI ONAL BANKI NG ASSOCI ATI ON DO NG BUSI NESS IN THE CI TY. THE MONEYS |IN
SUCH ACCOUNTS SHALL BE PAID OUT ON CHECKS S| GNED BY SUCH OFFI CER OR
EMPLOYEE OF THE CORPORATI ON AS THE CORPORATI ON SHALL AUTHORI ZE. ALL
DEPCSI TS OF SUCH MONEYS SHALL, |F REQU RED BY THE CORPORATI ON, BE
SECURED BY OBLI GATI ONS OF THE UNI TED STATES OR OF THE STATE OR OF THE
CTY OF A MARKET VALUE EQUAL AT ALL TIMES TO THE AMOUNT OF THE DEPCSI T
AND ALL BANKS AND TRUST COVPANI ES ARE AUTHORI ZED TO G VE SUCH SECURITY
FOR SUCH DEPCSI TS.

NOTW THSTANDI NG THE PROVI SI ONS OF THI S SECTI ON, THE CORPORATI ON SHALL
HAVE PONER TO CONTRACT W TH THE HOLDERS OF ANY OF I TS NOTES OR BONDS AS
TO THE CUSTODY, COLLECTION, SECURING | NVESTMENT AND PAYMENT OF ANY
MONEYS OF THE CORPORATI ON AND OF ANY MONEYS HELD IN TRUST OR OTHERW SE
FOR THE PAYMENT OF NOTES OR BONDS, AND TO CARRY OUT SUCH CONTRACT.
MONEYS HELD I N TRUST OR OTHERW SE FOR THE PAYMENT OF NOTES OR BONDS OR
IN ANY WAY TO SECURE NOTES OR BONDS AND DEPCSI TS OF SUCH MONEYS MAY BE
SECURED | N THE SAME MANNER AS MONEYS OF THE CORPCORATI ON, AND ALL BANKS
AND TRUST COMPANI ES ARE AUTHORI ZED TO G VE SUCH SECURI TY FOR SUCH DEPGCS-
| TS.

2. SUBJECT TO THE PROVISIONS OF ANY CONTRACT W TH NOTEHOLDERS AND
BONDHOLDERS AND THE APPROVAL OF THE COVPTROLLER, THE CORPORATI ON SHALL
PRESCRI BE A SYSTEM OF ACCOUNTS.

3. THE COVPTRCOLLER, OR HI S LEGALLY AUTHORI ZED REPRESENTATI VE, | S HERE-
BY AUTHORI ZED AND EMPOANERED FROM TI ME TO TI ME TO EXAM NE THE BOOKS AND
ACCOUNTS OF THE CORPORATION | NCLUDING |TS RECEIPTS, DI SBURSEMENTS,
CONTRACTS, RESERVE FUNDS, SINKING FUNDS, | NVESTMENTS, AND ANY OTHER
MATTERS RELATI NG TO | TS FI NANCI AL STANDI NG SUCH AN EXAM NATI ON SHALL BE
CONDUCTED BY THE COVWPTROLLER AT LEAST ONCE IN EVERY FIVE YEARS, THE
COWTROLLER IS AUTHORI ZED, HONEVER, TO ACCEPT FROM THE CORPORATI ON, | N
LI EU OF SUCH AN EXAM NATI ON, AN EXTERNAL EXAM NATION OF | TS BOOKS AND
ACCOUNTS MADE AT THE REQUEST OF THE CORPORATI ON.

4. THE CORPORATI ON SHALL SUBM T TO THE MAYOR AND THE COVWTROLLER W TH-
IN TH RTY DAYS OF THE RECEI PT THEREOF BY THE CORPORATI ON A COPY OF THE
REPORT OF EVERY EXTERNAL EXAM NATI ON OF THE BOOKS AND ACCOUNTS OF THE
CORPCORATI ON OTHER THAN COPI ES OF THE REPORTS OF SUCH EXAM NATI ONS MADE
BY THE COWTROLLER

S 721. ACTIONS. 1. EXCEPT IN AN ACTION FOR WRONGFUL DEATH, | N ANY
CASE FOUNDED UPON TORT A NOTI CE OF CLAIM SHALL BE REQUI RED AS A CONDI -
TI ON PRECEDENT TO THE COMMENCEMENT OF AN ACTION OR SPECI AL PROCEEDI NG
AGAI NST THE CORPORATION, ANY OF |[|TS SUBSI DI ARY CORPORATI ONS, OR ANY
OFFI CER, APPO NTEE OR EMPLOYEE THEREOF, AND THE PROVI SIONS OF SECTI ON
FIFTY-E OF THE GENERAL MJNI Cl PAL LAW SHALL GOVERN THE G VI NG OF SUCH
NOTI CE. AN ACTI ON FOR WRONG-UL DEATH SHALL BE COMMENCED | N ACCORDANCE
WTH THE NOTI CE OF CLAIM AND TI ME LI M TATI ON PROVI SIONS OF TI TLE ELEVEN
OF ARTI CLE NI NE OF THE PUBLI C AUTHORI TI ES LAW
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2. EXCEPT AS MAY OTHERW SE BE EXPRESSLY PROVI DED BY THE CORPORATI ON
THE CORPORATI ON SHALL NOT BE LI ABLE FOR ANY DEBTS, LIABILITIES, OBLI-
GATI ONS, AGREEMENTS, CONTRACTS OR COVENANTS OF ANY OF |ITS SUBSI DI ARY
CORPORATI ONS.  NO ACTI ON OR SPECI AL PROCEEDI NG OF ANY KI ND MAY BE BROUGHT
AGAI NST THE CORPORATI ON BY ANY PERSON HAVI NG CLAI M5 AGAI NST OR CONTRACTS
WTH ANY OF |ITS SUBSIDI ARY CORPORATIONS (I NCLUDI NG ANY PREDECESSOR
CORPORATI ON OF ANY OF I TS SUBSI DI ARY CORPORATIONS) | F THE CORPORATI ON
WAS NOT A PARTY TO THE MATTER G VI NG RI SE TO SUCH CLAI M5 OR CONTRACTS.

S 722. ANNUAL REPORT. THE CORPORATI ON SHALL SUBM T TO THE MAYOR, THE
COVWPTROLLER AND THE BUDGET DI RECTOR W THI N NI NETY DAYS AFTER THE END OF
ITS FISCAL YEAR, A COVWPLETE AND DETAI LED REPORT SETTING FORTH: (1) ITS
OPERATI ONS AND ACCOWPLI SHVENTS; (2) | TS RECEI PTS AND EXPENDI TURES DURI NG
SUCH FI SCAL YEAR | N ACCORDANCE W TH THE CATEGORIES OR CLASSI FI CATI ONS
ESTABLI SHED BY THE CORPORATION FOR | TS OPERATI NG AND CAPI TAL OUTLAY
PURPCSES, | NCLUDI NG A LI STING OF ALL PRI VATE CONSULTANTS ENGAGED BY THE
CORPORATI ON ON A CONTRACT BASI S AND A STATEMENT OF THE TOTAL AMOUNT PAI D
TO EACH SUCH PRI VATE CONSULTANT; (3) | TS ASSETS AND LI ABI LI TIES AT THE
END OF I TS FI SCAL YEAR, | NCLUDI NG A SCHEDULE OF I TS MORTGAGE LQOANS AND
COW TMENTS AND THE STATUS OF RESERVE, SPECI AL OR OTHER FUNDS; AND (4) A
SCHEDULE OF | TS NOTES AND BONDS OUTSTANDI NG AT THE END OF | TS FI SCAL
YEAR, TOGETHER W TH A STATEMENT OF THE AMOUNTS REDEEMED AND | NCURRED
DURI NG SUCH FI SCAL YEAR.

S 723. SEVERABILITY. IF ANY SECTI ON, SUBDI VI SI ON, PARAGRAPH, SENTENCE
CLAUSE OR PROVISION OF TH' S ARTI CLE SHALL BE UNCONSTI TUTI ONAL OR | NEF-
FECTIVE, IN WHOLE OR I N PART, TO THE EXTENT THAT IT IS NOT UNCONSTI TU
TIONAL OR |INEFFECTIVE |T SHALL BE VALID AND EFFECTI VE AND NO OTHER
SECTI ON, SUBDI VI SI ON, PARAGRAPH, SENTENCE, CLAUSE OR PROVI SI ON SHALL ON
ACCOUNT THERECF BE DEEMED | NVALI D OR | NEFFECTI VE.

S 724. 1 NCONSI STENT PROVI SIONS | N OTHER LAWS SUPERSEDED. | NSOFAR AS
THE PROVI SI ONS OF THI S ARTI CLE ARE | NCONSI STENT WTH THE PROVI SIONS OF
ANY OTHER LAW GENERAL, SPECI AL OR LOCAL, THE PROVI SIONS OF THI S ARTI CLE
SHALL BE CONTROLLI NG

S 2. Subdivision 1-a of section 405 of the private housing finance
| aw, as added by chapter 599 of the |aws of 1975, is anended to read as
fol | ows:

l-a. Notwithstanding the provisions of subdivision one of this
section, and subject to the provisions of subdivision twenty of section
six hundred fifty-four OR SUBDI VISION TWENTY- THREE OF SECTI ON SEVEN
HUNDRED FOUR of this chapter, where the housing acconmobdations in any
multiple dwelling are aided pursuant to this article by a | oan made by
the New York city housing devel opnment corporati on OR THE BUFFALO HOUSI NG
DEVELOPMENT CORPORATI ON, maxi mumrents during the life of such |[|oan
shall be prescribed by the agency and the rental rate nay be varied by
the agency fromtinme to tine upon application by the owner or by the New
York city housing devel opnent corporati on OR THE BUFFALO HOUSI NG DEVEL-
OPMENT CORPORATION so as to secure, together with all other incone from
such property, sufficient incone to neet within reasonable Ilimts, al
necessary paynents to be nade by the owner of all expenses including
fi xed charges, sinking funds, reserves and divi dends.

S 3. Subdivisions 1 and 3 of section 407 of +the private housing
finance | aw, subdivision 1 as anmended by chapter 599 of the |laws of 1975
and subdivision 3 as amended by chapter 449 of the |aws of 1986, are
amended to read as foll ows:

1. One or nore banking institutions, foundations, [|abor unions,
enpl oyers' associations, veterans' organizations, insurance conpanies,
trustees, fiduciaries or any conbination of the foregoing, shall have
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the power to participate and invest, singly or jointly, with a munici-
pality or the New York city housing developnment corporation OR THE
BUFFALO HOUSI NG DEVELOPMENT CORPORATION in a bond or note and single
participating nortgage, or in separate bonds or notes and nortgages
pursuant to and in accordance with the provisions of this article. As
used in this section, the ternms "trustees" and "fiduciaries" shal

i nclude any fiduciary or fiduciaries holding funds for investnent.

3. Were one or nore banking institutions, foundations, |abor unions,
enpl oyers' associations, veterans' organizations, insurance conpanies,
trustees or fiduciaries participates and invests with a municipality or
the New York city housing devel opnment corporati on OR THE BUFFALO HOUSI NG
DEVELOPMENT CORPORATI ON as provided in subdivision one OF TH S SECTI ON,
the interest of each need not be equal as to priority of lien, interest
rate, time or rate of anortization or otherw se.

S 4. Subdivision 2 of section 802 of the private housing finance |aw,
as anmended by chapter 761 of the laws of 1985, is anmended to read as
fol | ows:

2. Anunicipality may utilize federal grant funds or state grant funds
or any nmunicipal funds to finance its participation or investnment in a
| oan pursuant to this article. This subdivision shall not apply to any
participation in a |loan by the New York city housi ng devel opment cor po-
ration OR THE BUFFALO HOUSI NG DEVELOPMENT CORPORATION pursuant to
section eight hundred five of this article.

S 5. Section 805 of the private housing finance |aw, as added by chap-
ter 562 of the laws of 1977, is anended to read as foll ows:

S 805. Participation of New York city housing devel opnent corporation
OR BUFFALO HOUSI NG DEVELOPMENT CORPORATION. 1. The New York city hous-
ing devel opment corporation nay participate with one or nore private
investors or with the city of New York or wiwth both in naking a |[|oan
pursuant to the provisions of this article. Were such corporation
partici pates in making such a loan, the term nunicipality as wused in
this article shall include such corporation with respect to such partic-
i pation.

2. THE BUFFALO HOUSI NG DEVELOPMENT CORPORATI ON MAY PARTI Cl PATE W TH
ONE OR MORE PRI VATE | NVESTORS OR WTH THE CI TY OF BUFFALO OR W TH BOTH
IN MAKI NG A LOAN PURSUANT TO THE PROVI SIONS OF THI S ARTI CLE. WHERE SUCH
CORPORATI ON PARTI CI PATES I N MAKI NG SUCH A LOAN, THE TERM MUNI Cl PALI TY AS
USED IN THI' S ARTI CLE SHALL | NCLUDE SUCH CORPORATI ON W TH RESPECT TO SUCH
PARTI Cl PATI ON.

S 6. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw



