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I N SENATE
January 28, 2009

Introduced by Sens. THOWSON, KRUEGER, PARKER, SM TH -- read tw ce and
ordered printed, and when printed to be commtted to the Comrttee on
Judi ci ary

AN ACT to anend the real property law, in relation to establishing the
urban homestead act for commercial property

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and may be cited as the "urban
honest ead act."

S 2. The real property law is anended by adding a new article 15 to
read as foll ows:

ARTI CLE 15
URBAN HOVESTEAD
SECTI ON 470. URBAN HOVESTEAD;, COMVERCI AL PROPERTY.

S 470. URBAN HOMVESTEAD, COMVERCI AL PROPERTY. 1. COMVERCI AL PROPERTY
ACQUI RED THROUGH FORECLOSURE BY A MUNICIPALITY IN AN ECONOM CALLY
DI STRESSED AREA MAY BE SOLD TO AN ELI A BLE APPLI CANT FOR THE FURNI SHI NG
BY SUCH APPLI CANT OF A SMALL BUSI NESS TO BENEFI T THE LOCAL COVMUNI TY.

2. SUCH PROPERTY MAY BE ACQU RED BY AN ELI G BLE APPLI CANT FOR ONE
DOLLAR PLUS CLOSI NG COSTS, PAID TO THE MUNI Cl PALI TY.

3. COWVERCI AL PROPERTY ACQUI RED THROUGH FORECLOSURE BY A MJNI Cl PALI TY
MUST BE |IN THE POSSESSI ON OF THE MUNI Cl PALI TY FOR THREE YEARS | N ORDER
TO QUALI FY FOR A COWERCI AL HOVESTEAD PURCHASE

4. |F THE ELI G BLE APPLI CANT HAS NOT ESTABLI SHED THE SMALL BUSI NESS
WTH N SI X MONTHS AFTER ACQUI SI TI ON, THE PROPERTY SHALL REVERT BACK TO
THE MUNI Cl PALI TY.

5. THE ELI G BLE APPLI CANT MJST OPERATE THE BUSI NESS FOR ONE YEAR, OR
THE PROPERTY SHALL REVERT BACK TO THE MUNI Cl PALI TY.

6. AN ELI G BLE APPLI CANT MAY TRANSFER, RENT OR SELL THE PROPERTY FREE
OF ENCUMBRANCES OF THE MUNI Cl PALI TY FOLLOW NG ONE YEAR OF OPERATION OF A
SMALL BUSI NESS.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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7. FOR PURPCSES OF THI S SECTI ON, THE FOLLOWN NG TERMS SHALL HAVE THE
FOLLOW NG MEANI NGS:
(A) "ELId BLE APPLI CANT" SHALL MEAN AN | NDI VI DUAL OR GROUP OF PERSONS
W TH A BUSI NESS PLAN HAVI NG THE FOLLOW NG CRI TERI A:
(1) COWPLETI ON OF BUSI NESS OR ENTREPRENEURI AL TRAI NI NG
) CREDI T H STORY REPORT;
) A FI NANCI AL PLAN;

(

(

(1V) " A PROPERTY REHABI LI TATI ON PLAN;

(V) DOCUMENTED BUSI NESS EXPERI ENCE;

(V) REQUI RED LI CENSI NG OR CERTI FI CATI ON TO OPERATE THE BUSI NESS;
(VIT) AN ACCOUNTANT;

(VI11) TAX FILES;

(1X) BANK AND ACCOUNT | NFORMATI ON DOCUMENTATI ON;

(X) PROOF OF | NSURANCE; AND

(XI) LEGAL REPRESENTATI ON.

(B) "ECONOM CALLY DI STRESSED AREAS' SHALL MEAN AREAS DETERM NED BY THE

COW SSI ONER OF ECONOM C DEVELOPMENT ON THE BASI'S OF CRI TERI A | NDI CATI VE
OF ECONOM C DI STRESS, |NCLUDING POVERTY RATES, NUMBERS OF PERSONS
RECEI VING PUBLI C ASSI STANCE, UNEMPLOYMENT RATES, RATE OF EMPLOYMENT
DECLI NE, POPULATI ON LGSS, RATE OF PER CAPI TA | NCOVE CHANGE, DECLINE |IN
ECONOM C ACTIVITY AND PRI VATE | NVESTMENT, AND SUCH OTHER | NDI CATORS AS
THE COWVM SSI ONER DEEMS APPROPRI ATE. ECONOM CALLY DI STRESSED AREAS MAY
INCLUDE CITIES, MJIN CIPALITIES, BLOCK NUMBERI NG AREAS, AND CENSUS
TRACTS.

S 3. This act shall take effect on the ninetieth day after it shall
have becone a | aw



