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STATE OF NEW YORK

9163
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
Sept enber 30, 2009

Introduced by M of A COLTON -- read once and referred to the Commttee
on Energy

AN ACT to amend the public service law, in relation to New York state
vol tage regul ation pilot program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service |law is anended by addi ng a new section
66-mto read as foll ows:

S 66-M VOLTAGE REGULATION PILOT PROGRAM 1. THE COW SSION SHALL
ESTABLI SH A NEW YORK STATE PI LOT PROGRAM PROMOTI NG ENERGY CONSERVATI ON
THROUGH VOLTAGE REGULATI ON AND THEREBY | MPROVI NG THE EFFI CIl ENCY OF THE
ELECTRI C GRI D.

2. THE COW SSION SHALL OVERSEE THE | MPLEMENTATION OF THE PI LOT
PROGRAM AND SHALL | SSUE AN ORDER OF THE COWM SSI ON  AUTHORI ZI NG CAPI TAL
AND OPERATING COSTS OF QUALIFYI NG VOLTAGE REGULATI ON EQUI PMENT TO BE
RECOVERED | N EACH UTI LI TY' S RATE BASES AND TO EARN A REASONABLE RETURN
OVER A PERIOD TO BE DETERM NED BY THE COWM SSI ON, PROVI DED THE CORPO
RATI ON SHALL, AT A M NI MJUM PROVIDE THE COW SSI ON W TH THE FOLLOW NG

(A) A DETAI LED DESCRI PTI ON AND ECONOM C EVALUATION OF THE PROPOSED
| N\VESTMENTS | N | TS SERVI CE AREAS;

(B) AN ANALYSIS OF THE COSTS, BENEFI TS AND RI SKS OF THE PROPCSAL,
| NCLUDI NG AN ANALYSI S OF THE COSTS, BENEFI TS AND RATE | MPLI CATIONS TO
THE UTILITY' S PARTI Cl PATI NG CUSTOVERS, TO THE UTILITY' S DEFAULT SERVI CE
CUSTOVERS AND TO THE UTI LI TY' S DI STRI BUTI ON CUSTOMERS;

(C) A DESCRI PTI ON OF THE QUALI FI ED VOLTAGE REGULATI ON EQUI PMENT AND
| TS SPECI FI CATI ONS, | NSTALLATI ON SPECI FI CATI ONS, SOLI Cl TATI ONS, AND
PROCUREMENTS THE UTI LI TY HAS | MPLEMENTED OR | NTENDS TO | MPLEMENT;

(D) A SHOW NG THAT THE UTI LI TY HAS MADE REASONABLE EFFORTS TO | NVOLVE
NEW YORK STATE- BASED BUSI NESSES, AND M NORI TY AND WOVEN- OANED BUSI NESS
ENTERPRI SES, AS DEFI NED | N SECTI ON THREE HUNDRED TEN OF THE EXECUTI VE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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LAW | N THE MANUFACTURE OR SUPPLY OF QUALI FI ED VOLTAGE REGULATI ON EQUI P-
MENT; AND

(E) OPERATE | N COWPLI ANCE W TH ANY STANDARDS AND REQUI REMENTS ESTAB-
LI SHED BY THE COWM SSI ON | N CONSULTATI ON W TH THE NEW YORK STATE ENERGY
AND RESEARCH DEVELOPMENT AUTHORI TY.

3. QUALIFIED VOLTAGE REGULATION EQUI PVMENT SHALL BE SYNONYMOUS W TH
QUALI FI ED VOLTAGE REGULATI ON DEVI CE, AND SHALL MEAN VOLTAGE REGULATI ON
TECHNOLOE ES WHI CH REDUCE ENERGY CONSUMPTI ON, | MPROVE GRI D EFFI Cl ENCY
RAI SE OR LONER VOLTAGE DYNAM CALLY AND ARE NI NETY-NI NE PERCENT OR MORE
EFFI Cl ENT ACROSS A M NI MUM OF NI NETY PERCENT OF THE ELECTRI C LOAD CURVE

S 2. The public service conm ssion, in consultation with the New York
St ate Energy and Research Devel opnent Authority, shall provide an annua
report on or before the first day of June to the governor, the tenporary
presi dent of the senate, the speaker of the assenbly, the mnority | ead-
er of the senate, and the mnority | eader of the assenbly reporting the
progress of their efforts and the effects of the programon the environ-
ment and public. Such report shall identify: (i) each utility that has
elected to install qualified voltage regul ati on equi pnent, the capital
and operating costs of which shall be recovered in the utility's rate
base; (ii) the anpbunt of savings, if any, generated by the use of such
qualified voltage regulation devices; (iii) any inprovenents to such
utility's reliability neasures and finances; and (iv) the nunber of such
qual i fied voltage regul ation devices that are installed and in use by
custoners in each utility's service areas.

S 3. This act shall take effect imedi ately; provided, however, that
not later than the ninetieth day after this act shall have becone a | aw,
t he conm ssion shall commence a rul emaki ng proceeding to prescribe the
standards and requirenents wth which qualified voltage regulation
equi pnent nust conply in order to be installed by utilities in certain
servi ce areas.



