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STATE OF NEW YORK

8738
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
June 4, 2009

Introduced by M of A CAH LL, HEVESI, ENGLEBRI GHT, BRODSKY, GORDON,
ROSENTHAL -- read once and referred to the Cormittee on Energy

AN ACT to anend the public service law, in relation to New York state
renewabl e el ectric generation pilot prograns

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service law is anended by adding a new section
73 to read as follows:

S 73. NEW YORK STATE RENEWABLE ELECTRI C GENERATI ON PI LOT PROGRAMS. 1.
THE COVMM SSI ON SHALL ESTABLI SH NEW YORK STATE RENEWABLE ELECTRI C GENER-
ATI ON PI LOT PROGRAMS TO AUTHORI ZE THE DEVELOPMENT OF UP TO THREE HUNDRED
MEGAWATTS OF RENEWABLE ELECTRI C CAPACI TY STATEWDE, I N ORDER TO STI MJ
LATE THE GROMH OF CLEAN, AFFORDABLE, AND RELI ABLE SOURCES OF ENERGY AND
TO FOSTER NEW PARTNERSHI PS BETWEEN ELECTRI C CORPORATI ONS, ENERGY PRODUC-
ERS AND ENERGY CUSTOVERS | N NEW YORK STATE.

2. (A THE COW SSI ON SHALL OVERSEE THE | MPLEMENTATION OF THE PILOT
PROGRAMS AND SHALL DI RECT ELECTRI C CORPORATI ONS TO BUI LD OR CAUSE TO BE
BU LT RENEWABLE ENERGY FACI LI TIES TO BE FI NANCED UNDER TERMS ESTABLI SHED
THROUGH AN ORDER OF THE COWM SSI ON WHI CH SHALL AUTHORI ZE CAPI TAL AND
OPERATING COSTS TO BE RECOVERED | N THE CORPORATI ONS RATE BASE AND TO
EARN A REASONABLE RETURN OVER A PERI OD TO BE DETERM NED BY THE COW S-
SION, PROVIDED THAT THE CORPORATION SHALL, AT M N MJUM PROVIDE THE
COW SSI ON W TH THE FOLLOW NG

(1) A DETAI LED DESCRI PTI ON AND ECONOM C EVALUATION OF THE PROPOSED
| NVESTMENT;

(1) A DISCUSSI ON OF THE COSTS, BENEFI TS, AND RI SKS OF THE PROPCSAL,
| NCLUDI NG AN ANALYSI S OF THE COSTS, BENEFI TS, AND RATE | MPLI CATIONS TO
THE PARTI Cl PATI NG CUSTOVERS, TO THE COVPANY' S DEFAULT SERVI CE CUSTOMVERS,
AND TO THE UTILITY' S DI STRI BUTI ON CUSTOMERS;

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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) A DESCRI PTI ON OF ANY EQUI PMENT OR | NSTALLATI ON SPECI FI CATI ONS,
Cl TATI ONS, AND PROCUREMENTS | T HAS | MPLEMENTED OR | NTENDS TO | MPLE-

V) A SHOWNNG THAT IT HAS MADE REASONABLE EFFORTS TO | NVOLVE LOCAL
I NESSES I N I TS PROGRAM
(V) EVIDENCE OF COWPLI ANCE W TH ALL APPLI CABLE EM SSI ON LI M TATI ONS;

(M) A COPY OF ANY CUSTOVER CONTRACTS OR AGREEMENTS TO BE EXECUTED AS
PART OF THE PROGRAM

(B) RENEWABLE GENERATI ON FACILITIES ELIGBLE TO BE CONSTRUCTED AND
FI NANCED UNDER THE NEW YORK STATE RENEWABLE ELECTRI C GENERATI ON PI LOT
PROGRAMS SHALL:

(1) GENERATE ELECTRICI TY THROUGH USE OF THE FOLLOWNG TECHNOLOG ES:
PHOTOVOLTAI C, SOLAR THERMAL, W ND, PLANT AND FOREST PRODUCTS, AGRI CUL-
TURAL WASTES, TI DAL, GEOTHERMAL, FUEL CELLS USI NG RENEWABLE FUELS; OR

(1) GENERATE ELECTRI CI TY THROUGH LOW | MPACT, RUN- OF- RI VER HYDROELEC
TRIC ELECTRI C GENERATI NG EQUI PVENT W TH CAPACI TY UP TO THI RTY MEGAVWATTS
W TH NO NEW STORAGE | MPOUNDVENT;

(1'11) BE MANUFACTURED, | NSTALLED AND OPERATED IN ACCORDANCE W TH
APPLI CABLE GOVERNMENT AND | NDUSTRY STANDARDS;

(1V) CONNECT TO THE ELECTRI C SYSTEM AND OPERATED | N PARALLEL W TH AN
ELECTRI C CORPORATI ON'S TRANSM SSI ON AND DI STRI BUTI ON FACI LI TI ES;

(V) OPERATE I N COVPLI ANCE W TH ANY STANDARDS AND REQUI REMENTS ESTAB-
LI SHED BY THE COWM SSI ON; AND

(M) BE LOCATED W THI N THE STATE, | NCLUDI NG FACI LI TI ES THAT CONSI ST OF
CUSTOVER- O'WED OR LEASED GENERATORS.

(© AUTHORI ZE ELECTRI C CORPORATI ONS TO OAN AN EQUI TY | NTEREST I N SUCH
FACI LI TIES AND ALLOW PARTNERSHI PS W TH | NDEPENDENT POWER PRODUCERS,
DEVELOPERS, AND/ OR CUSTOMVER- OAWNED OR LEASED GENERATORS.

S 2. The public service comm ssion shall provide an annual report on
or before the first day of June to the governor, the tenporary president
of the senate, the speaker of the assenbly, the mnority |eader of the
senate, and the mnority |eader of the assenbly reporting the progress
of their efforts and the effects of the programon the environnent and
public. Such report shall identify each facility participating in the
pilot project and shall include, but not be [imted to, information on
each energy source or sources used for generation at such facility; the
sum capacity, in negawatts, of all electrical generating equipnent used
by the facility; the date the facility will begin or has begun generat -
ing electricity; and the nunber and category of custoner-owned or | eased
gener at ors.

S 3. This act shall take effect imediately; provided, however, that
not later than the one hundred eightieth day after this act shall have
beconme a |aw, the public service commssion shall have in place a
conpetitive process which shall be open to electric corporations.



