Co~NOUITR~hWNE

STATE OF NEW YORK

8635--B
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
June 1, 2009

Introduced by M of A THELE -- Milti-Sponsored by -- M of A ALESSI
-- read once and referred to the Committee on Ways and Means --
commttee discharged, bill anended, ordered reprinted as anended and
recommtted to said conmttee -- again reported from said commttee
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AN ACT to amend the tax law, in relation to the definition of the netro-
politan comuter transportation district for the purposes of the
nmetropolitan commuter transportation nobility tax; and to anend the
public authorities law, in relation to requiring the netropolitan
transportation authority to renegotiate the joint service operating
agreenent with the state of Connecti cut

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings. Pursuant to chapter 25 of the | aws of
2009, the legislature did enact the netropolitan nobility tax within the
twel ve county region constituting the netropolitan transportation
district. The legislature hereby finds that the residents of the towns
of Brookhaven, East Hanpton, Riverhead, Shelter I|sland, Southold and
Sout hanpton in the county of Suffolk receive mnimal mass transit
services fromthe netropolitan transportation authority. Further, these
towns already pay substantial taxes to the MA for these mninal
services, including increased sales taxes and nortgage recordi ng taxes.
It has been estimated these five towns contribute nore than $60 mllion
annually to the MIA than they receive back in service.

In the interest of tax fairness and to avoid such additional inequita-
ble taxation on these towns, it is the purpose of this act to exenpt
such towns fromthe newy adopted netropolitan comruter transportation
nmobility tax.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. Subdivision (a) of section 800 of the tax |aw, as added by
section 1 of part C of chapter 25 of the laws of 2009, is anmended to
read as foll ows:

(a) Metropolitan comuter transportation district. The netropolitan
commut er transportation district ("MCTD') neans the area of the state
included in the district created and governed by section twel ve hundred
sixty-two of the public authorities |aw, EXCEPT THAT FOR THE PURPCSES OF
TH S ARTI CLE, THE TOMS OF BROOKHAVEN, EAST HAMPTON, RIVERHEAD, SHELTER
| SLAND, SOUTHAMPTON AND SOUTHOLD | N SUFFOLK COUNTY SHALL BE EXCLUDED
FROM THE DI STRICT FOR THE PURPOSES OF THIS ARTICLE AND ANY REVENUES
PREVI QUSLY COLLECTED FROM W THI N THESE COUNTI ES SHALL BE REI MBURSED TO
EACH PAYOR BY MARCH THI RTY- FI RST, TWD THOUSAND TEN.

S 3. Section 1266 of the public authorities |law is anmended by adding
a new subdivision 19 to read as foll ows:

19. THE AUTHORITY |I'S REQUI RED BY MARCH THI RTY- FI RST, TWO THOUSAND TEN
TO

(A) RENEGOTI ATE THE JO NT SERVI CE AGREEMENT BETWEEN THE AUTHORI TY AND
THE STATE OF CONNECTI CUT RELATED TO THE OPERATI ON OF THE METRO NORTH NEW
HAVEN LINE TO (1) REQU RE CONNECTICUT TO SET NEWHAVEN LINE FARE
| NCREASES AT LEVELS NECESSARY TO SUSTAI N EQUI VALENT FARE LEVELS BETWEEN
NEW YORK STATE RESIDENTS RI DI NG THE METRO NORTH COVMMUTER RAI LROAD AND
CONNECTI CUT RESI DENTS RI DI NG THE METRO- NORTH COVWMUTER RAILROAD, (I1)
REQUI RE THAT CONNECTI CUT OPERATING DEFICIT SUBSI DY PAYMENTS SHALL BE
BASED ON CONNECTI CUT RESI DENT UTI LI ZATION OF THE METRO NORTH COVMUTER
RAI LROAD AND CONNECTI CUT RESI DENT UTI LI ZATI ON OF THE NEW YORK CI TY TRAN-
SIT AUTHORITY WTH SUCH SUBSI DI ES TO BE DETERM NED BY MULTI PLYI NG THE
CONNECTI CUT RESI DENT UTI LI ZATI ON PERCENTAGES FOR THE METRO- NORTH COVMUJ-
TER RAILROAD AND THE NEW YORK CI TY TRANSI T AUTHORI TY BY THE RESPECTI VE
BASELI NE OPERATI NG DEFI CI T OF THESE OPERATI NG ENTI TI ES PRI OR TO SUBSI DY
ADJUSTMENTS AND PRI OR TO | NCREASED REVENUES PROVI DED TO THE AUTHORI TY BY
NEW YORK STATE RESI DENTS PURSUANT TO PAYMENTS MANDATED BY CHAPTER TVEEN-
TY-FIVE OF THE LAWS OF TWD THOUSAND NI NE, AND (111) PROVIDE FOR RETROAC
TI VE LUMP SUM PAYMENTS DUE FROM THE STATE OF CONNECTICUT RELATED TO
CALENDAR YEAR TWD THOUSAND NI NE; OR

(B) REDUCE SERVI CES AND EXPENSES RELATED TO THE METRO NORTH NEW HAVEN
LI NE OPERATI ON BY AN AMOUNT WHI CH PRODUCES RECURRING SAVINGS TO THE
AUTHORI TY WHI CH ARE EQUI VALENT TO THE | NCREASED JO NT SERVI CE AGREEMENT
PAYMENTS VWHI CH WOULD BE DETERM NED UNDER PARAGRAPH (A) OF THIS SUBDI VI -
Sl ON.

S 4. This act shall take effect immediately.



