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STATE OF NEW YORK

8002
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
May 1, 2009

Introduced by M of A CALHOUN -- read once and referred to the Comit -
tee on Governnental Enpl oyees

AN ACT to authorize Walter M Callahan, a retiree receiving benefits
from the New York state and |ocal enployees' retirenent system to
retroactively termnate his retirenment and transfer his nmenbership in
such retirement to the New York state teachers' retirenent system

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Notwi thstanding any provision of law to the contrary,
Walter M Callahan, a retired nmenber of the New York state and | oca
enpl oyees' retirenment system who has been receiving enhanced retirenent
benefits pursuant to the retirenment incentive enacted pursuant to chap-
ter 86 of the laws of 2000 since his retirement on Novenber 4, 2000, who
on August 30, 2006 was appoi nted as a business adni ni strator enpl oyed by
a school district, and who upon assuming such business adm nistrator
position becane a nmenber of the New York state teachers' retirenent
system shall be entitled to elect to be deemed retroactively to have
transferred his nmenbership in the New York state and | ocal enpl oyees'
retirement systemto the New York state teachers' retirenent system
pursuant to section 43 of the retirenent and social security |aw as of
Novenber 3, 2000, provided that upon retirement fromthe New York state
teachers' retirenent system his retirenment allowance shall be (a)
recal cul ated taking into account the forfeiture of his enhanced retire-
ment benefits by reason of his return to public service pursuant to
section 11 of chapter 41 of the |aws of 1997, and (b) reduced by the
actuarial equivalent of the retirement benefits received by Walter M
Call ahan prior to his election pursuant to this section; and further,
provided, that Wilter M Callahan shall not be required to nake any
enpl oyee contribution to the New York state teachers' retirenent system
and upon retirement fromthe New York state teachers' retirenent system
his retirenent allowance shall be increased by the actuarial equival ent
of the enployee contributions he has made to the New York state teach-
ers' retirenment system between August 30, 2006 and his el ection pursuant
to this section. In order to effect such retroactive transfer pursuant

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD05197- 02- 9



Co~NOoOUIT~hWNE

A. 8002 2

to this section, Walter M Call ahan shall provide, on or before Decenber
31, 2009, notice to the conptroller and the governing body of the New
York state teachers' retirement systemof his election to transfer his
menbership in the New York state and | ocal enployees' retirenment system
pursuant to this section.

S 2. Upon the election by Walter M Callahan to take advantage of the
provisions of this act, the New York state and | ocal enpl oyees' retire-
ment system shall transfer the amount of his pension reserve to the New
York state teachers' retirenment system

S 3. Al costs incurred in inplenmenting the provisions of this act,
unl ess otherw se stated, shall be borne by the New York state teachers’
retirement system

S 4. This act shall take effect immediately.

FI SCAL NOTE.--This legislation will allow Walter M Callahan, a reti-
ree fromthe New York State and Local Enpl oyees' Retirenent System to
retroactively transfer his nmenbership to the New York State Teachers'
Retirenent System

Insofar as this bill will affect the New York State and Local Enpl oy-
ees' Retirement System if it is enacted, M. Callahan will retroactive-
ly transfer to the New York State Teachers' Retirenent System and there
will be a transfer of reserves fromthe New York State and Local Enpl oy-
ees' Retirenment Systemto the New York State Teachers' Retirement System
which will equal our liability due to M. Callahans' current pension.
Therefore, this legislation will generate no cost to the New York State
and Local Enpl oyees' Retirenent System This |egislation, however, nay
generate a cost to the New York State Teachers' Retirenent System

This estimate, dated January 27, 2009 and i ntended for use only during
the 2009 Legislative Session, is Fiscal Note No. 2009-117, prepared by
the Actuary for the New York State and Local Enployees' Retirenent
System

FISCAL NOTE.--This bill would allow Walter M Callahan, a retired
menber of the New York State and Local Enployees' Retirenent System
(NYSLERS) and currently an active nmenber of the New York State Teachers'
Retirenment System (NYSTRS), to retroactively transfer his nmenbership
from NYSLERS to NYSTRS pursuant to Section 43 of +the Retirenent and
Social Security Law. Upon his retirement from NYSTRS, his retirenment
al l omance shall be recal culated taking into account the forfeiture of
his enhanced retirement benefits by reason of his return to public
service pursuant to Section 11 of Chapter 41 of the Laws of 1997. Addi -
tionally, his retirenent benefit shall be reduced by the actuari al
equi val ent of the retirement benefits received from NYSLERS from Novem
ber 4, 2000 through Septenber 30, 2006. M. Callahan shall not be
required to make any further enployee contributions to NYSTRS, and upon
retirement his benefit shall be increased by the actuarial equival ent of
enpl oyee contributions made to NYSTRS after August 30, 2006. M. Call a-
han nmust file a witten request with the head of the New York State
Teachers' Retirenment System on or before Decenber 31, 20009.

The cost of this benefit is equal to the net increase in the present
value of liabilities, which is estimated to be $360,000. This cost will
be partially offset by the pension reserve transferred fromthe New York
State and Local Enployees' Retirement Systemin accordance with this
bill.

The source of this estinate is Fiscal Note 2009-39 dated April 10,
2009 prepared by the Actuary of the New York State Teachers' Retirenent
Systemand is intended for use only during the 2009 Legi sl ative Sessi on.



