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-- read once and referred to the Cormittee on Governnental Enpl oyees

AN ACT to anend the education law, in relation to paynment of interest on
del ayed benefits for nenbers of the New York state teachers' retire-
ment system

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The education |aw is anmended by addi ng a new section 540 to
read as foll ows:

S 540. PAYMENT OF | NTEREST ON DELAYED BENEFI TS. NOTW THSTANDI NG ANY
OTHER PROVI SI ON OF LAW | NTEREST, AT A RATE OF FI VE PERCENT PER ANNUM
SHALL ACCRUE ON THE OUTSTANDING AMOUNT OF BENEFITS DUE AND OWN NG
COMMVENCI NG W TH THE THI RTY- FI RST DAY AFTER SUCH MEMBER S EFFECTI VE DATE
OF RETIREMENT | N ACCORDANCE W TH RULES AND REGULATI ONS ADOPTED BY THE
RETI REMENT BOARD. PAYMENT OF SUCH | NTEREST SHALL BE MADE AT THE SAME
TIME THAT THE PAYMENT OF SUCH OUTSTANDI NG BENEFI TS DUE AND ONNNG | S
MADE

S 2. This act shall take effect immediately and shall be deened to be
in full force and effect on and after June 30, 2009 and shall apply to
any menber of the New York state teachers' retirenent systemwho retires
on or after such date.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill amends the Education Law by adding a new section 540 to
provi de for the paynment of interest on benefits due and ow ng, begi nning
with the thirty-first day after a nmenber's effective date of retirenent.
The rate of interest paid will be 5% and shall be paid at the tine such
out st andi ng benefits due and owi ng are made.

The annual cost to the enployers of nenbers of the New York State
Teachers' Retirenment Systemfor this benefit is estimted to be $720, 000
or .005% of payroll if this bill is enacted.

The source of this estimate is Fiscal Note 2009-20 dated February 27,
2009 prepared by the Actuary of the New York State Teachers' Retirenent
Systemand is intended for use only during the 2009 Legi sl ative Sessi on.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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