Co~NOoOUI~,WNE

STATE OF NEW YORK

6826
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
March 13, 2009

Introduced by M of A BALL -- read once and referred to the Commttee
on Hi gher Education

AN ACT to anend the education law, in relation to enacting the "new
enpire fund act"; and to amend the state finance law, in relation to
creating the new enpire fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "new enpire fund act".
S 2. The education law is anended by adding a new article 14-B to read
as foll ows:
ARTI CLE 14-B
PREPAI D H GHER EDUCATI ON TUI TI ON PROGRAM

SECTI ON 696. LEG SLATI VE FI NDI NGS.

696- A. DEFI NI TI ONS.

696- B. ESTABLI SHVENT OF BOARD; FUNCTI ON.

696- C. MEETI NGS.

696- D. EXECUTI VE DI RECTOR;, STAFF.

696- E. PROGRAM AND FACI LI TY ACCESSI BI LI TY.

696- F. PUBLI C | NTEREST | NFORMATI ON AND COWVPLAI NTS.

696- G POAERS OF BOARD.

696- H. PREPAI D H GHER EDUCATI ON TUI TI ON PROGRAM

696-1. PREPAI D TU Tl ON CONTRACT.

696-J. BENEFI Cl ARY.

696- K. TYPES OF PLANS.

696- L. CONTRACT PAYNMENT.

696- M CHANGE OF BENEFI Cl ARY.

696- N. CONVERSI ON TO ANOTHER PLAN.

696- O. VERI FI CATI ON UNDER QOATH.

696- P. PROM SE OR GUARANTEE OF ADM SSI ON.

696- Q CONTRACT TERM NATI ON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBDO6065- 01- 9
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696- R REFUND.

696-S. PREPAID H GHER EDUCATI ON TUI TI ON SCHOLARSHI PS FOR NEEDY
STUDENTS.

696- T. STATEMENT REGARDI NG STATUS OF PREPAI D TUI TI ON CONTRACT.

696- U. REPORTS.

696- V. CONFI DENTI ALI TY.

S 696. LEGQ SLATI VE FI NDI NGS. AN EDUCATED POPULATI ON BEI NG NECESSARY TO
THE SOCI AL DEVELOPMENT AND ECONOM C HEALTH OF THI S STATE, THE LEGQ SLA-
TURE FINDS AND DECLARES IT TO BE AN URGENT PUBLI C NECESSI TY TO ASSI ST
YOUNG NEW YORKERS | N OBTAI NI NG A H GHER EDUCATI ON. BECAUSE THE STATE' S
POPULATION |S RAPIDLY GRON NG AND | S Dl VERSE, THE STATE | S REQUI RED TO
USE ALL OF THE H GHER EDUCATI ON FACILITIES AND RESOQURCES WTH N THE
STATE, BOTH PUBLI C AND PRI VATE, TO PROVI DE A W DE VARI ETY OF EDUCATI ONAL
ENVI RONMVENTS  AND | NSTRUCTI ONAL OPTI ONS AND TO PRESERVE THE PARTNERSHI P
BETWEEN THE STATE AND PRI VATE OR | NDEPENDENT | NSTI TUTIONS OF H GHER
EDUCATI ON. THEREFORE, THE PREPAI D H GHER EDUCATI ON TUI Tl ON PROGRAM | S
ESTABLI SHED TO HELP NEW YORK STUDENTS ATTEND THE | NSTI TUTI ON  THAT BEST
MEETS THEI R | NDI VI DUAL NEEDS.

S 696-A. DEFINITIONS. AS USED IN TH S ARTI CLE:

1. "BENEFI C ARY" MEANS A PERSON WHO | S ENTI TLED TO RECEI VE BENEFI TS
UNDER A PREPAI D TUI TI ON CONTRACT.

2. "BOARD' MEANS THE PREPAI D H GHER EDUCATI ON TUI TI ON BOARD.

3. "ESTI MATED AVERAGE PRI VATE TU TION AND REQUI RED FEES' MEANS AN
ESTI MATED AVERACGE OF TUI TI ON AND REQUI RED FEES TO BE CHARGED BY PRI VATE
OR | NDEPENDENT | NSTI TUTI ONS OF H GHER EDUCATI ON AS DETERM NED ANNUALLY
BY THE BOARD.

4. " FUND" MEANS THE NEW EMPIRE FUND ESTABLISHED |IN SECTION
SEVENTY- El GHT- A OF THE STATE FI NANCE LAW

5. "I NSTI TUTI ON OF H GHER EDUCATI ON' MEANS AN | NSTI TUTI ON I N THE STATE
PROVI DI NG HI GHER EDUCATI ON.

6. "PREPAI D TU TI ON CONTRACT" MEANS A CONTRACT ENTERED | NTO PURSUANT
TO TH' S ARTI CLE BY THE BOARD AND A PURCHASER TO PROVI DE FOR THE PAYMENT
OF H GHER EDUCATI ON TUI TI ON AND REQUI RED FEES OF A BENEFI CI ARY.

7. "PRIVATE OR | NDEPENDENT | NSTI TUTI ON OF H GHER EDUCATI ON' SHALL MEAN
COLLEGES AND UNI VERSI TI ES OTHER THAN THOSE | NCLUDED W THIN  SUBDI VI SI ON
NINE OF THI S SECTI ON.

8. "PROGRAM' MEANS THE PREPAI D H GHER EDUCATI ON TUI TI ON PROGRAM

9. "PUBLIC COLLEGE" SHALL MEAN AND | NCLUDE " STATE- OPERATED | NSTI -
TUTI ONS", " STATUTORY OR CONTRACT COLLEGES' AND "COVMUNITY COLLEGES' AS
DEFI NED | N SECTI ON THREE HUNDRED FI FTY OF TH S CHAPTER

10. " PURCHASER' MEANS A PERSON WHO IS OBLI GATED TO MAKE PAYMENTS UNDER
A PREPAI D TU TI ON CONTRACT.

S 696-B. ESTABLI SHVENT OF BOARD, FUNCTION. 1. THE PREPAI D H GHER
EDUCATI ON TUI TI ON BOARD | S HEREBY ESTABLI SHED I N THE DEPARTMENT OF AUDI T
AND CONTRCL.

2. THE BOARD SHALL ADM NI STER THE PROGRAM

3. THE BOARD SHALL CONSIST O THE COWPTROLLER AND SIX MEMBERS
APPO NTED BY THE GOVERNOR AS FOLLOWE:

(A) TWO MEMBERS UPON RECOMMENDATI ON OF THE TEMPORARY PRESI DENT OF THE
SENATE;

(B) ONE MEMBER UPON RECOMVENDATION OF THE MNORITY LEADER OF THE
SENATE;

(© TWO MEMBERS UPON RECOMVENDATI ON OF THE SPEAKER OF THE ASSEMBLY;
AND

(D) ONE MEMBER UPON RECOMVENDATION OF THE MNORITY LEADER OF THE
ASSEMBLY.
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4. THE APPO NTED MEMBERS MUST POSSESS KNOW.EDGE, SKILL AND EXPERI ENCE
I N H GHER EDUCATI ON, BUSI NESS OR FI NANCE.

5. THE APPO NTED MEMBERS SHALL SERVE FOR STAGGERED Sl X- YEAR TERMS. THE
TERMS OF ONE-TH RD OF THE APPO NTED MEMBERS SHALL EXPI RE FEBRUARY FI RST
OF EACH ODD- NUMBERED YEAR.

6. | N RECOMMENDI NG, MAKI NG OR CONFI RM NG APPO NTMENTS TO THE BOARD,
THE GOVERNCOR, SPEAKER OF THE ASSEMBLY AND TEMPORARY PRESI DENT OF THE
SENATE SHALL ENSURE THAT EACH APPO NTEE HAS THE BACKGROUND AND EXPERI -
ENCE SU TABLE FOR PERFORM NG THE STATUTORY RESPONS| Bl LI TI ES OF A MEMBER
OF THE BOARD.

7. APPO NTMENTS TO THE BOARD SHALL BE MADE W THOUT REGARD TO THE RACE,
COLOR, DI SABI LI TY, SEX, RELIG ON, AGE OR NATIONAL ORIG@ N OF THE APPQO NT-
EES.

8. A PERSON IS NOT ELI G BLE FOR APPO NTMENT AS A MEMBER OF THE BOARD
| F THE PERSON OR THE PERSON S SPOUSE:

(A) IS EMPLOYED BY OR PARTICI PATES I N THE MANAGEMENT OF A BUSI NESS
ENTI TY RECElI VI NG FUNDS FROM THE BOARD;

(B) OANS OR CONTROLS, DI RECTLY OR | NDI RECTLY, MORE THAN A TEN PERCENT
I NTEREST | N A BUSI NESS ENTI TY RECEI VI NG FUNDS FROM THE BOARD;, OR

(© USES OR RECEI VES A SUBSTANTI AL AMOUNT OF TANG BLE GOODS, SERVI CES
OR FUNDS FROM THE BOARD, OTHER THAN COWPENSATI ON OR RElI MBURSEMENT
AUTHORI ZED BY LAW FOR BOARD MEMBERSHI P, ATTENDANCE OR EXPENSES.

9. ITIS A GROUND FOR REMOVAL FROM THE BOARD | F A MEMBER:

(A) VIOLATES A PROHI BI TI ON ESTABLI SHED BY SUBDI VI SION EIGHT OF TH' S
SECTI ON;

(B) CANNOT BECAUSE OF | LLNESS OR DI SABILITY DISCHARGE THE MEMBER S
DUTIES FOR A SUBSTANTIAL PART O THE TERM FOR WH CH THE MEMBER I S
APPO NTED;, OR

(© |I'S ABSENT FROM MORE THAN HALF OF THE REGULARLY SCHEDULED BQOARD
MEETINGS THAT THE MEMBER IS ELI G BLE TO ATTEND DURI NG A CALENDAR YEAR
UNLESS THE ABSENCE | S EXCUSED BY MAJORI TY VOTE OF THE BOARD.

10. THE VALIDI TY OF AN ACTI ON CF THE BOARD SHALL NOTI' BE AFFECTED BY
THE FACT THAT THE ACTI ON WAS TAKEN WHEN A GROUND FOR REMOVAL OF A BQOARD
MEMBER EXI STED.

11. BEFORE A MEMBER OF THE BOARD MAY ASSUME HS OR HER DUTIES, THE
MEMBER MJST COVPLETE AT LEAST ONE COURSE OF THE TRAI NI NG PROGRAM ESTAB-
LI SHED UNDER SUBDI VI SI ON TWELVE OF THI S SECTI ON.

12. A TRAI NI NG PROGRAM SHALL BE ESTABLI SHED TO PROVI DE | NSTRUCTI ON TO
THE MEMBER REGARDI NG

(A) THE ENABLI NG LEQ SLATI ON THAT CREATED THE BQOARD;

(B) THE PROGRAMS OPERATED BY THE BOARD;

(© THE ROLE AND FUNCTI ONS OF THE BOARD,

(D) THE RULES OF THE BOARD, WTH AN EMPHASI S ON THE RULES THAT RELATE
TO DI SCI PLI NARY AND | NVESTI GATORY AUTHORI TY;

(E) THE CURRENT BUDGET FCOR THE BOARD, AND

(F) THE RESULTS OF THE MOST RECENT FORMAL AUDI T OF THE BOARD.

13. (A) THE COMPTRCOLLER SHALL SERVE AS THE CHAI RPERSON OF THE BQOARD.

(B) THE BOARD SHALL APPO NT A SECRETARY OF THE BOARD WHOSE DUTI ES MAY
BE PRESCRI BED BY LAW AND BY THE BOARD.

14. APPO NTED MEMBERS OF THE BOARD SHALL SERVE W THOUT PAY BUT SHALL
BE REI MBURSED FOR THEI R ACTUAL EXPENSES | NCURRED | N ATTENDI NG MEETI NGS
OF THE BOARD AND | N PERFORM NG OTHER WORK OF THE BOARD WHEN THAT WORK | S
APPROVED BY THE CHAI RPERSON OF THE BQOARD.

S 696-C. MEETINGS. 1. THE BOARD SHALL HOLD REGULAR QUARTERLY MEETI NGS
AT PLACES AND TI MES SCHEDULED BY THE BQOARD I N FORMAL SESSI ONS AND CALLED
BY THE CHAI RPERSON OF THE BOARD.
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2. THE BOARD SHALL DEVELOP AND | MPLEMENT POLICIES THAT PROVIDE THE
PUBLIC WTH A REASONABLE OPPORTUNI TY TO APPEAR BEFORE THE BOARD AND TO
SPEAK ON ANY | SSUE UNDER THE JURI SDI CTI ON OF THE BQOARD.

3. MNUTES OF ALL MEETINGS SHALL BE AVAI LABLE IN THE BOARD S OFFI CE
FOR PUBLI C | NSPECTI ON.

S 696-D. EXECUTI VE DI RECTOR; STAFF. 1. THE COWTROLLER SHALL SERVE AS
THE EXECUTI VE DI RECTOR OF THE PROGRAM

2. THE EMPLOYEES OF THE DEPARTMENT OF AUDI T AND CONTROL SELECTED BY
THE COWTROLLER FOR THAT PURPOSE SHALL SERVE AS THE STAFF OF THE
PROGRAM

3. THE COMPTRCOLLER SHALL SELECT AND SUPERVI SE THE STAFF OF THE PROGRAM
AND PERFORM OTHER DUTI ES DELEGATED TO THE COWTROLLER BY THE BQOARD.

4. THE COWTROLLER SHALL PROVIDE TO MEMBERS OF THE BOARD AND TO
PROGRAM STAFF, AS OFTEN AS NECESSARY, | NFORMATI ON REGARDI NG THEI R QUALI -
FI CATI ONS FOR OFFI CE OR EMPLOYMENT UNDER THI S ARTI CLE AND THEI R RESPON-
SIBILITIES UNDER APPLI CABLE LAWS RELATI NG TO STANDARDS OF CONDUCT FOR
STATE OFFI CERS OR EMPLOYEES.

5. THE BOARD SHALL DEVELOP AND | MPLEMENT POLI CI ES THAT CLEARLY SEPA-
RATE THE POLI CY- MAKI NG RESPONSI BI LI TI ES OF THE BOARD AND THE MANAGEMENT
RESPONSI Bl LI TI ES OF THE COVWPTROLLER AND THE STAFF OF THE PROGRAM

S 696-E. PROGRAM AND FACI LI TY ACCESSI BI LI TY. 1. THE BOARD SHALL COWPLY
W TH FEDERAL AND STATE LAWS RELATED TO PROGRAM AND FACI LI TY ACCESSI BI L-
I TY.

2. THE BOARD SHALL PREPARE AND MAI NTAIN A WRI TTEN PLAN THAT DESCRI BES
HOW A PERSON WHO DOES NOT' SPEAK ENGLI SH CAN BE PROVI DED REASONABLE
ACCESS TO THE BOARD S PROGRAMS AND SERVI CES.

S 696-F. PUBLIC |NTEREST | NFORMATION AND COVPLAI NTS. 1. THE BOARD
SHALL PREPARE | NFORVATI ON OF PUBLI C | NTEREST DESCRI Bl NG THE FUNCTI ONS OF
THE BOARD AND THE BOARD S PROCEDURES BY VWH CH COVPLAI NTS ARE FILED WTH
AND RESOLVED BY THE BOARD. THE BOARD SHALL MAKE THE | NFORVATI ON AVAI L-
ABLE TO THE PUBLI C AND APPRCPRI ATE STATE ACGENCI ES.

2. THE BOARD BY RULE SHALL ESTABLI SH METHODS BY WH CH CONSUMERS AND
SERVI CE RECI PI ENTS ARE NOTI FI ED OF THE NAME, MAI LI NG ADDRESS, AND TELE-
PHONE NUMBER OF THE BOARD FOR THE PURPOSE OF DI RECTI NG COVPLAI NTS TO THE
BOARD.

3. THE BOARD SHALL KEEP | NFORMATI ON ABOUT EACH COVPLAINT FILED W TH
THE BOARD. THE | NFORMATI ON SHALL | NCLUDE:

(A) THE DATE THE COVPLAI NT | S RECEI VED;

(B) THE NAVE OF THE COVPLAI NANT;

(© THE SUBJECT MATTER OF THE COVPLAI NT;

(D) A RECORD OF ALL PERSONS CONTACTED I N RELATI ON TO THE COVPLAI NT;

(E) A SUWARY OF THE RESULTS OF THE REVI EW OR | NVESTI GATI ON OF THE
COVPLAI NT;  AND

(F) FOR COVPLAI NTS FOR WHI CH THE BOARD TOOK NO ACTI ON, AN EXPLANATI ON
OF THE REASON THE COWMPLAI NT WAS CLOSED W THOUT ACTI ON.

4. THE BOARD SHALL KEEP A FILE FOR EACH WRI TTEN COVPLAI NT FI LED W TH
THE BOARD THAT THE BOARD HAS AUTHORITY TO RESOLVE. THE BOARD SHALL
PROVIDE TO THE PERSON FI LI NG THE COVPLAI NT AND THE PERSONS OR ENTI Tl ES
COWPLAI NED ABOUT THE BOARD S POLICIES AND PROCEDURES PERTAINING TO
COVPLAI NT | NVESTI GATI ON AND RESOLUTI ON. THE BQOARD, AT LEAST QUARTERLY
AND UNTI L FI NAL DI SPOSI TI ON OF THE COVPLAI NT, SHALL NOTIFY THE PERSON
FI LI NG THE COVPLAI NT AND THE PERSONS OR ENTI TI ES COVPLAI NED ABOUT OF THE
STATUS OF THE COVPLAI NT UNLESS THE NOTI CE WOULD JEOPARDI ZE AN UNDERCOVER
I NVESTI GATI ON.

S 696-G PONERS OF BOARD. 1. THE BOARD HAS THE POWNERS NECESSARY OR
PROPER TO CARRY OQUT THE PROVI SIONS OF TH S ARTI CLE.
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2. THE BOARD MAY:

(A) ADOPT AN OFFI CI AL SEAL;

(B) ADOPT RULES TO | MPLEMENT THI S ARTI CLE;

(© SUE AND BE SUED;

(D) ENTER | NTO CONTRACTS AND OTHER NECESSARY | NSTRUMENTS;

(E) ENTER [INTO AGREEMENTS OR OTHER TRANSACTIONS W TH THE UN TED
STATES, STATE AGENCIES, [INCLUDI NG |INSTITUTIONS OF H GHER EDUCATI ON,
PRI VATE OR | NDEPENDENT I NSTI TUTIONS OF H GHER EDUCATI ON, AND LOCAL
GOVERNMENTS;

(F) APPEAR IN I TS OAN BEHALF BEFORE GOVERNMENTAL AGENCI ES;

(G CONTRACT FOR NECESSARY GOODS AND SERVI CES AND ENGAGE THE SERVI CES
OF PRI VATE CONSULTANTS, ACTUARIES, TRUSTEES, RECORDS ADM NI STRATCRS,
MANAGERS, LEGAL COUNSEL AND AUDI TORS FOR ADM NI STRATIVE OR TECHN CAL
ASSI STANCE;

(H SOLICT AND ACCEPT G FTS, GRANTS, LOANS, AND OTHER Al D FROM ANY
SOURCE OR PARTI Cl PATE I N ANY OTHER VAY I N ANY GOVERNMENT PROGRAM TO
CARRY QUT THI S ARTI CLE;

(1) 1 MPOSE ADM NI STRATI VE FEES;

(J) CONTRACT WTH A PERSON TO MARKET THE PROGRAM

(K) PURCHASE LI ABI LI TY | NSURANCE COVERI NG THE BOARD AND EMPLOYEES AND
AGENTS OF THE PROGRAM AND

(L) ESTABLI SH OTHER PCLI CI ES, PROCEDURES AND ELIGBILITY CRITERIA TO
| MPLEMENT THI S ARTI CLE.

S 696-H PREPAID H GHER EDUCATION TU TION PROGRAM 1. UNDER THE
PROGRAM A PURCHASER MAY ENTER | NTO A PREPAI D TUI TI ON CONTRACT WTH THE
BOARD UNDER VWH CH THE PURCHASER AGREES TO PREPAY THE TU TI ON AND
REQUI RED FEES FOR A BENEFI Cl ARY TO ATTEND AN |INSTITUTION OF H GHER
EDUCATI ON OR PRI VATE OR | NDEPENDENT | NSTI TUTI ON OF HI GHER EDUCATI ON.

2. THE BOARD SHALL DEPCSIT THE MONEY PAI D UNDER A PREPAI D TUl TI ON
CONTRACT I N THE FUND, | NVEST THE MONEY AND CREDI T THE | NCOVE EARNED TO
THE FUND, AND APPLY MONEY IN THE FUND TO THE TUI TI ON AND REQUI RED FEES
OF THE I NSTI TUTI ON OF H GHER EDUCATI ON OR PRI VATE OR | NDEPENDENT | NSTI -
TUTI ON  OF H GHER EDUCATI ON | N VWH CH THE BENEFI Cl ARY ENROLLS AS PROVI DED
BY THE PREPAI D TUI TI ON CONTRACT.

3. I'F THE BENEFI Cl ARY OF A PLAN DESCRI BED I N SECTI ON SI X HUNDRED NI NE-
TY-SI X-J OF TH S ARTI CLE ENROLLS I N A PRI VATE OR | NDEPENDENT | NSTI TUTI ON
OF H GHER EDUCATI ON, THE BOARD SHALL PAY THE | NSTI TUTI ON THE TUl TI ON AND
REQUI RED FEES THE BOARD WOULD HAVE PAI D HAD THE BENEFI CI ARY ENROLLED I N
AN I NSTI TUTI ON  OF H GHER EDUCATI ON COVERED BY THE PLAN SELECTED I N THE
PREPAI D TU TI ON CONTRACT. THE BENEFI CI ARY SHALL BE RESPONSIBLE FOR
PAYI NG THE PRI VATE OR | NDEPENDENT | NSTI TUTI ON OF H GHER EDUCATI ON THE
AMOUNT BY WHI CH THE TUI TI ON AND REQUI RED FEES OF THE | NSTI TUTI ON EXCEED
THE TU TI ON AND REQUI RED FEES PAI D BY THE BOARD.

4. |F THERE |S NOI' ENOQUGH MONEY I N THE FUND TO PAY THE TUl TI ON AND
REQUI RED FEES OF THE | NSTI TUTI ON OF HI GHER EDUCATI ON I N VHI CH A BENEFI -
Cl ARY ENROLLS OR THE APPROPRI ATE PORTION OF THE TU TI ON AND REQUI RED
FEES OF THE PRI VATE OR | NDEPENDENT | NSTI TUTI ON OF HI GHER EDUCATION IN
VWH CH THE BENEFICIARY ENROLLS AS PROVIDED BY THE PREPAID TU TION
CONTRACT, THE LEGQ SLATURE MAY APPROPRI ATE TO THE FUND THE AMOUNT NECES-
SARY FOR THE BOARD TO PAY THE APPLI CABLE AMOUNT OF TUI TI ON AND REQUI RED
FEES OF THE | NSTI TUTI ON.

S 696-1. PREPAID TU TI ON CONTRACT. 1. THE BOARD MAY CONTRACT WTH A
PURCHASER FOR THE PURCHASER TO PREPAY THE TU TI ON AND REQUI RED FEES FOR
A BENEFI CI ARY TO ATTEND AN | NSTI TUTI ON OF HI GHER EDUCATI ON OR PRI VATE OR
| NDEPENDENT | NSTI TUTI ON OF HI GHER EDUCATI ON TO WHI CH THE BENEFI Cl ARY IS
ADM TTED AS A STUDENT.
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2. THE TERMS OF A PREPAI D TU TI ON CONTRACT SHALL BE BASED ON AN ACTU-
ARI AL ANALYSI S OF:

(A) THE RATES OF | NCREASE OF:

(1) TU TION AND REQUI RED FEES AT | NSTI TUTI ONS OF HI GHER EDUCATI ON, OR

(1'l) ESTI MATED AVERAGE PRI VATE TU TI ON AND REQUI RED FEES;

(B) EXPECTED | NVESTMENT RETURNS;

(©) ESTI MATED ADM NI STRATI VE COSTS; AND

(D) THE PERI OD BETVWEEN THE DATE THE CONTRACT |'S ENTERED | NTO AND THE
DATE THE BENEFI Cl ARY | S PRQJIECTED TO GRADUATE FROM HI GH SCHOCL.

3. THE BOARD SHALL ADOPT A FORM FOR PREPAI D TU TI ON CONTRACTS TO BE
USED BY THE BOARD AND PURCHASERS.

4. A PREPAID TU TI ON CONTRACT SHALL:

(A) SPECIFY THE AMOUNT AND NUMBER OF PAYMENTS REQUI RED FROM THE
PURCHASER ON BEHALF OF THE BENEFI Cl ARY;

(B) SPECI FY THE TERMS UNDER WHI CH THE PURCHASER SHALL MAKE PAYMENTS,
I NCLUDI NG THE DATE ON WHI CH EACH PAYMENT | S DUE;

(© SPECI FY THE CONSEQUENCES OF DEFAULT,;

(D) SPECIFY THE NAME AND DATE OF BI RTH OF THE BENEFI Cl ARY OF THE
CONTRACT AND THE TERMS UNDER WHI CH ANOCTHER PERSON MAY BE SUBSTI TUTED AS
THE BENEFI Cl ARY;

(E) SPECI FY THE NUMBER OF CREDI T HOURS CONTRACTED BY THE PURCHASER;

(F) SPECIFY THE TYPE OF PLAN TOMRD VWH CH THE CONTRACTED CREDI T HOURS
SHALL BE APPLI ED;

(G CONTAIN AN ASSUMPTI ON OF A CONTRACTUAL OBLI GATI ON BY THE BOARD TO
THE BENEFICIARY TO PROVIDE FOR A SPECIFI ED NUMBER OF CREDI T HOURS OF
UNDERGRADUATE | NSTRUCTI ON AT AN I NSTITUTION OF H GHER EDUCATION OR
PRI VATE OR | NDEPENDENT | NSTI TUTI ON OF H GHER EDUCATI ON, NOT TO EXCEED
THE TYPI CAL NUMBER OF CREDI T HOURS REQUI RED FOR THE DEGREE THAT CORRE-
SPONDS TO THE PLAN PURCHASED ON BEHALF OF THE BENEFI Cl ARY;

(H SPECIFY THE DATE THE BENEFI Cl ARY | S PRQJECTED TO GRADUATE FROM
H GH SCHOOL; AND

(1) CONTAIN ANY OTHER PROVI SIONS THE BQARD CONSIDERS NECESSARY OR
APPROPRI ATE.

5. A PREPAID TU TI ON CONTRACT SHALL NOT COVER THE COST OF LABORATORY
FEES CHARGED FOR SPECI FI C COURSES.

S 696-J. BENEFI Cl ARY. 1. THE BENEFI CI ARY OF A PREPAI D TUl TI ON CONTRACT
MUST BE YOUNGER THAN ElI GHTEEN YEARS OF AGE AT THE TIME THE PURCHASER
ENTERS | NTO THE CONTRACT AND MJUST BE:

(A) A RESIDENT OF THI S STATE AT THE TI ME THE PURCHASER ENTERS | NTO THE
CONTRACT; OR

(B) A NONRESIDENT WHO IS THE CHI LD OF A PARENT WHO IS A RESI DENT OF
TH' S STATE AT THE TI ME THAT PARENT ENTERS | NTO THE CONTRACT.

2. THE BOARD MAY REQUI RE A REASONABLE PERIOD OF RESIDENCE IN TH'S
STATE FOR A BENEFI Cl ARY OR THE PARENT OF A BENEFI Cl ARY.

3. A BENEFICIARY |S CONSIDERED A RESIDENT FOR PURPCSES OF TUI TI ON
REGARDLESS OF THE BENEFI Cl ARY' S RESI DENCE ON THE DATE OF ENRCLLMENT.

S 696-K. TYPES OF PLANS. 1. THE BQOARD SHALL MAKE PREPAID TU TION
CONTRACTS AVAI LABLE FOR THE:

(A) PUBLI C COLLEGE PLAN, AND

(B) PRI VATE COLLEGE PLAN.

2. THROUGH THE PUBLIC COLLEGE PLAN, A PREPAID TU TI ON CONTRACT SHALL
PROVI DE PREPAI D TUI TI ON AND REQUI RED FEES FOR THE BENEFI Cl ARY TO ATTEND
A PUBLIC COLLEGE FOR A SPECI FI ED NUMBER OF UNDERGRADUATE CREDI T HOURS
NOT' TO EXCEED THE TYPI CAL NUMBER OF HOURS REQUI RED FOR A CERTI FI CATE OR
AN ASSOCI ATE DEGREE OR A BACHELORS DEGREE AWARDED BY A PUBLI C COLLEGE.
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3. THROUGH THE PRI VATE COLLEGE PLAN, A PREPAID TU TI ON CONTRACT SHALL
PROVI DE PREPAI D ESTI MATED AVERAGE PRI VATE TU TI ON AND REQUI RED FEES FOR
THE BENEFI Cl ARY TO ATTEND A PRI VATE OR | NDEPENDENT | NSTI TUTI ON OF H GHER
EDUCATION FOR A SPECI FI ED NUMBER OF UNDERGRADUATE CREDI T HOURS NOT TO
EXCEED THE TYPICAL NUMBER OF HOURS REQU RED FOR A BACHELORS DEGREE
AWARDED BY A PRI VATE OR | NDEPENDENT | NSTI TUTI ON OF HI GHER EDUCATI ON.

S 696-L. CONTRACT PAYMENT. 1. THE BOARD MAY PROVI DE FOR THE RECEI PT OF
PAYMENTS UNDER PREPAI D TUI TI ON CONTRACTS IN LUWP SUMs OR | NSTALLMENT
PAYMENTS.

2. A PURCHASER MAY MAKE PAYMENTS UNDER A PREPAI D TU TI ON CONTRACT BY
ELECTRONI C FUNDS TRANSFER.

3. AN EMPLOYEE OF THE STATE OR A POLITICAL SUBDIVISION OF THE STATE
MAY MAKE PAYMENTS UNDER A PREPAI D TU TI ON CONTRACT BY PAYRCLL DEDUCTI ONS
MADE BY THE APPROPRI ATE OFFI CER OF THE STATE OR PCLI TI CAL SUBDI VI SI ON.

4. THE BOARD MAY |IMPOSE A FEE FOR A LATE PAYMENT UNDER A PREPAI D
TUI TI ON CONTRACT.

S 696-M CHANGE OF BENEFI Cl ARY. 1. THE PURCHASER OF A PREPAID TU TI ON
CONTRACT MAY DESI GNATE A NEW BENEFI CI ARY | NSTEAD OF THE ORI G NAL BENEFI -
Cl ARY | F THE NEW BENEFI CI ARY MEETS THE REQUI REMENTS OF A BENEFI Cl ARY ON
THE DATE THE DESI GNATION IS CHANGED. | F THE PURCHASER IS AN | NDI VI DUAL,
THE NEW BENEFI Cl ARY MUST BE A SI BLI NG STEP-SI BLI NG OR HALF- SI BLI NG OF
THE ORI G NAL BENEFI Cl ARY.

2. THE BOARD MAY ADJUST THE TERMS OF A° PREPAID TU TION CONTRACT SO
THAT THE PURCHASER |S REQUI RED TO PAY THE AMOUNT THE PURCHASER WOULD
HAVE BEEN REQUI RED TO PAY HAD THE PURCHASER ORI G NALLY DESI GNATED THE
NEW BENEFI Cl ARY AS THE BENEFI Cl ARY, TAKI NG | NTO ACCOUNT ANY PAYMENTS
MADE BEFORE THE DATE THE DESI GNATI ON IS CHANGED.

3. THE PURCHASER OF A PREPAID TU TION CONTRACT SHALL NOTI' @ SELL THE
CONTRACT.

S 696-N. CONVERSION TO ANOTHER PLAN. 1. A PURCHASER MAY CONVERT A
PREPAI D TU TI ON CONTRACT FROM ONE PLAN TO ANOTHER PLAN.

2. THE BOARD MAY ADJUST THE TERMS OF THE CONTRACT SO THAT THE PURCHAS-
ER IS REQUI RED TO PAY THE AMOUNT REQUI RED UNDER THE PLAN TO WH CH THE
CONTRACT |S CONVERTED, TAKI NG | NTO ACCOUNT ANY PAYMENTS MADE BEFORE THE
DATE THE CONTRACT | S CONVERTED.

S 696- 0. VERI FI CATI ON UNDER OATH. THE BOARD MAY REQUI RE A PURCHASER TO
VERI FY UNDER OATH A REQUEST TO

1. CHANGE A BENEFI Cl ARY;

2. CONVERT A CONTRACT TO ANOTHER PLAN, OR

3. TERM NATE A CONTRACT.

S 696-P. PROM SE OR GUARANTEE OF ADM SSION. THI'S ARTICLE SHALL NOT
CONSTI TUTE A PROM SE OR GUARANTEE THAT A BENEFI Cl ARY W LL BE:

1. ADM TTED TO ANY | NSTI TUTI ON OF HI GHER EDUCATI ON OR PRI VATE OR | NDE-
PENDENT | NSTI TUTI ON OF H GHER EDUCATI ON;

2. ADM TTED TO A PARTI CULAR | NSTI TUTI ON OF HI GHER EDUCATI ON OR PRI VATE
OR | NDEPENDENT | NSTI TUTI ON OF HI GHER EDUCATI ON,

3. ALLOVWED TO CONTI NUE ENRCLLMENT AT AN | NSTI TUTI ON OF H GHER EDUCA-
TI ON OR PRI VATE OR | NDEPENDENT | NSTI TUTION OF HI GHER EDUCATI ON AFTER
ADM SSI ON;, OR

4. GRADUATED FROM AN I NSTITUTI ON OF H GHER EDUCATI ON OR PRI VATE OR
| NDEPENDENT | NSTI TUTI ON OF HI GHER EDUCATI ON.

S 696-Q CONTRACT TERM NATION. 1. A PREPAID TU TI ON CONTRACT SHALL
SPECI FY:

(A) THE NAVE OF ANY PERSON WHO MAY TERM NATE THE CONTRACT; AND

(B) THE TERMS UNDER WHI CH THE CONTRACT MAY BE TERM NATED.
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2. A PREPAI D TU TI ON CONTRACT TERM NATES ON THE TENTH ANNI VERSARY OF
THE DATE THE BENEFI Cl ARY | S PROJECTED TO GRADUATE FROM HI GH SCHOOL, NOT
COUNTI NG TIME SPENT BY THE BENEFI Cl ARY AS AN ACTI VE DUTY MEMBER OF THE
ARVED FORCES OF THE UNI TED STATES.

S 696-R. REFUND. 1. A PREPAI D TU TI ON CONTRACT SHALL SPECI FY:

(A) THE NAME OF THE PERSON ENTI TLED TO ANY REFUND | F THE CONTRACT IS
TERM NATED;

(B) THE TERMS UNDER WHI CH A PERSON | S ENTI TLED TO A REFUND; AND

(C© THE METHOD BY WHI CH THE AMOUNT OF THE REFUND | S CALCULATED.

2. THE PERSON NAMED I N THE CONTRACT |'S ENTI TLED TO A REFUND FOLLOW NG
TERM NATI ON OF A PREPAI D TUI TI ON CONTRACT.

3. THE BOARD SHALL DETERM NE THE METHOD BY WH CH THE AMOUNT OF THE
REFUND | S CALCULATED.

S 696-S. PREPAID H GHER EDUCATION TU TION SCHOLARSH PS FOR NEEDY
STUDENTS. 1. TO THE EXTENT MONEY | S AVAI LABLE, THE BOARD MAY AVWARD A
PREPAI D H GHER EDUCATI ON TUI TI ON SCHOLARSH P TO A STUDENT WHO WMEETS
ECONOM C AND ACADEM C REQUI REMENTS ADOPTED BY THE BOARD BY RULE.

2. A SCHOLARSH P AWARDED UNDER THI S SECTI ON TERM NATES | F THE STUDENT
TO WHOM THE SCHOLARSHI P | S AWARDED IS CONVICTED OF OR ADJUDI CATED AS
HAVI NG ENGAGED | N DELI NQUENT CONDUCT CONSTI TUTI NG A FELONY OR CLASS A
M SDEMEANCR.

3. THE BOARD SHALL ENSURE THAT EACH REA ON OF THE STATE 1S EQUI TABLY
REPRESENTED | N THE AWARDI NG OF SCHOLARSHI PS UNDER THI S SECTI ON.

4, SCHOLARSH PS UNDER THI'S SECTION SHALL BE FUNDED BY THE PRI VATE
SECTOR.

5. THE BOARD MAY ESTABLI SH A DI RECT- SUPPORT ORGANI ZATI ON TO

(A) RECEI VE, HOLD, | NVEST AND ADM NI STER MONEY, G FTS, GRANTS, LOANS
AND OTHER PROPERTY FOR OR ON BEHALF OF THE PROGRAM AND

(B) PURCHASE SCHOLARSHI PS UNDER THI S SECTI ON.

6. THE BOARD OF DI RECTORS OF THE DI RECT- SUPPORT ORGANI ZATI ON CONSI STS
OF:
(A) THE COWTROLLER,

(B) A MEMBER APPO NTED BY THE GOVERNOR W TH THE ADVI CE AND CONSENT OF
THE TEMPORARY PRESI DENT OF THE SENATE; AND

(© THREE MEMBERS APPO NTED JO NTLY BY THE COMPTRCLLER AND THE MEMBER
APPO NTED BY THE GOVERNCR.

7. THE BOARD MUST CERTI FY THAT THE DI RECT- SUPPORT ORGANI ZATI ON OPER-
ATES | N A MANNER CONSI STENT WTH THE GOALS OF THI S STATE AND I N THE BEST
| NTERESTS OF TH S STATE.

8. THE BOARD MAY CONTRACT WTH AN | NDEPENDENT CERTI FI ED PUBLI C
ACCOUNTANT TO ANNUALLY AUDI T THE DI RECT- SUPPORT ORGANI ZATI ON UNDER RULES
ADOPTED BY THE BOARD. THE BOARD SHALL SUBM T THE AUDIT TO THE COWP-
TROLLER,  GOVERNOR, TEMPORARY PRESI DENT OF THE SENATE, SPEAKER OF THE
ASSEMBLY, M NORI TY LEADER OF THE SENATE AND M NORI TY LEADER OF THE
ASSEMBLY. THE COVPTROLLER MAY REQUI RE THE DI RECT- SUPPORT ORGANI ZATI ON OR
| NDEPENDENT CERTI FI ED PUBLI C ACCOUNTANT TO PROVI DE ADDI TI ONAL | NFORNVA-
TI ON RELATI NG TO THE OPERATI ON OF THE ORGAN ZATI ON.

9. THE IDENTITY OF A DONOR UNDER THI S SECTION WHO DESIRES TO REMAIN
ANONYMOUS AND THE RECORDS OF THE DI RECT- SUPPORT ORGANI ZATI ON, OTHER THAN
THE RECORDS DI SCLOSED UNDER SUBDI VI SI ON EI GHT OF THI S SECTI ON, SHALL BE
CONFI DENTI AL.

S 696-T. STATEMENT REGARDI NG STATUS OF PREPAID TU TION CONTRACT. 1.
NOT LATER THAN DECEMBER FIRST OF EACH YEAR, THE BOARD SHALL FURNI SH
W THOUT CHARGE TO EACH PURCHASER A STATEMENT OF:

(A) THE AMOUNT PAID BY THE PURCHASER UNDER THE PREPAID TU TION
CONTRACT;
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(B) THE NUVMBER OF CREDI T HOURS ORI G NALLY COVERED BY THE CONTRACT;

(©) THE NUMBER OF CREDI T HOURS REMAI NI NG UNDER THE CONTRACT; AND

(D) ANY OTHER | NFORMVATI ON THE BOARD DETERM NES BY RULE | S NECESSARY OR
APPROPRI ATE.

2. THE BOARD SHALL FURNI SH A STATEMENT COWPLYI NG W TH SUBDI VI SI ON ONE
OF THI'S SECTI ON TO A PURCHASER OR BENEFI Cl ARY UPON WRI TTEN REQUEST. THE
BOARD MAY CHARGE A REASONABLE FEE FOR EACH STATEMENT FURNI SHED UNDER
THI' S SUBDI VI SI ON.

S 696-U. REPORTS. 1. NOT LATER THAN DECEMBER FI RST OF EACH YEAR, THE
BOARD SHALL SUBM T TO THE GOVERNOR, LI EUTENANT GOVERNOR, TEMPORARY PRES-
| DENT OF THE SENATE, SPEAKER OF THE ASSEMBLY, M NORI TY LEADER OF THE
SENATE AND THE M NORI TY LEADER OF THE ASSEMBLY, A REPORT | NCLUDI NG

(A) THE BOARD S FI SCAL TRANSACTI ONS DURI NG THE PRECEDI NG FI SCAL YEAR,

(B) THE MARKET AND BOCOK VALUE OF THE FUND AS OF THE END OF THE PRECED-
| NG FI SCAL YEAR,

(C) THE ASSET ALLOCATIONS OF THE FUND EXPRESSED | N PERCENTAGES OF
STOCKS, FI XED | NCOVE, CASH OR OTHER FI NANCI AL | NVESTMENTS;

(D) THE RATE OF RETURN ON THE | NVESTMENT OF THE FUND S ASSETS DURI NG
THE PRECEDI NG FI SCAL YEAR;, AND

(E) AN ACTUARI AL VALUATION OF THE ASSETS AND LIABILITIES OF THE
PROGRAM I NCLUDING THE EXTENT TO WHI CH THE PROGRAM S LI ABI LI TIES ARE
UNFUNDED.

2. THE BOARD SHALL MAKE THE REPORT DESCRIBED BY SUBDIVISION ONE OF
THI S SECTI ON AVAI LABLE TO PURCHASERS OF PREPAI D TU TI ON CONTRACTS.

3. NOT LATER THAN DECEMBER FI RST OF EACH YEAR, THE BOARD SHALL PROVI DE
TO THE DEPARTMENT COVPLETE PREPAI D TU TI ON CONTRACT SALES | NFORMATI ON,
| NCLUDI NG PRQJECTED ENROLLMENTS OF BENEFICI ARIES AT | NSTITUTIONS OF
H GHER EDUCATI ON.

S 696-V. CONFIDENTIALITY. 1. RECORDS |IN THE CUSTODY OF THE BOARD
RELATI NG TO THE PARTI Cl PATI ON OF SPECI FI C PURCHASERS AND BENEFI Cl ARI ES
I N THE PROGRAM ARE CONFI DENTI AL.

2. NOTW THSTANDI NG SUBDIVISION ONE OF THI'S SECTION, THE BOARD MAY
RELEASE | NFORMATI ON DESCRI BED BY SUCH SUBDI VI SION TO AN | NSTI TUTION OF
H GHER EDUCATION | N VWHI CH A BENEFI Cl ARY MAY ENROLL OR | S ENROLLED. THE
| NSTI TUTI ON OF HI GHER EDUCATI ON SHALL KEEP THE | NFORMATI ON CONFI DENTI AL.

S 3. The state finance |law is anended by adding a new section 78-a to
read as foll ows:

S 78-A. NEW EMPIRE FUND. 1. THERE | S HEREBY ESTABLI SHED IN THE SOLE
CUSTODY OF THE STATE COVPTROLLER A SPECI AL FUND TO BE KNOAWN AS THE " NEW
EMPI RE FUND'. ALL PAYMENTS FROM SUCH FUND SHALL BE MADE | N ACCORDANCE
W TH ARTI CLE FOURTEEN-B OF THE EDUCATI ON LAW

2. THE FUND SHALL CONSI ST OF:

(A) STATE APPROPRI ATI ONS FOR PURPCSES OF THE FUND;

(B) MONEY ACQUI RED FROM OTHER GOVERNMENTAL OR PRI VATE SOURCES;

(C) MONEY PAI D UNDER PREPAI D TU TI ON CONTRACTS; AND

(D) THE | NCOVE FROM MONEY DEPCSI TED | N THE FUND.

3. THE PREPAI D HI GHER EDUCATI ON TUI TI ON BOARD ESTABLI SHED BY SECTI ON
SI X HUNDRED NI NETY-SI X-B OF THE EDUCATI ON LAW HEREI NAFTER REFERRED TO
IN THI' S SECTI ON AS THE "BQARD', SHALL ADM NI STER THE ASSETS OF THE FUND.
THE BOARD | S THE TRUSTEE OF THE FUND S ASSETS.

4. THE BOARD MAY:

(A) SEGREGATE CONTRI BUTI ONS AND PAYMENTS TO THE FUND |INTO VARI QUS
ACCOUNTS; AND

(B) ACQUI RE, HOLD, MANAGE, PURCHASE, SELL, ASSI GN, TRADE, TRANSFER AND
DI SPOSE OF ANY SECURI TY, EVI DENCE OF | NDEBTEDNESS OR OTHER | NVESTMENT | N
VH CH THE FUND S ASSETS MAY BE | NVESTED.



Co~NOoOUIT~hWNE

A. 6826 10

5. (A) THE COWTROLLER SHALL | NVEST THE ASSETS OF THE FUND I N | NVEST-
MENTS AUTHORI ZED BY ARTI CLE FOUR-A OF THE RETI REMENT AND SOCI AL SECURI TY
LAW PROVI DED HOAEVER, THAT:

(1) THE PROVI SI ONS OF PARAGRAPH (A) OF SUBDI VI SION TWO OF SECTI ON ONE
HUNDRED SEVENTY- SEVEN OF THE RETI REMENT AND SOCI AL SECURITY LAW SHALL
NOT APPLY EXCEPT FOR SUBPARAGRAPH (I1) OF SUCH PARAGRAPH, AND

(1'l) NOTW THSTANDI NG THE PROVI SIONS OF SUBDI VI SI ON SEVEN OF SECTI ON
ONE HUNDRED SEVENTY- SEVEN OF THE RETI REMENT AND SOCI AL SECURI TY LAW OR
ANY OTHER LAW TO THE CONTRARY, THE ASSETS OF THE TRUST FUND MAY BE
| N\VESTED | N ANY FUNDI NG AGREEMENT | SSUED | N ACCORDANCE W TH SECTI ON
THREE THOUSAND TWO HUNDRED TWENTY- TWO OF THE | NSURANCE LAW BY A DOVESTI C
LI FE | NSURANCE COVPANY OR A FOREI GN LI FE | NSURANCE COVPANY DO NG BUSI -
NESS I N THI S STATE, SUBJECT TO THE FOLLOW NG

(1) SUCH A FUNDI NG AGREEMENT MAY PROVI DE FOR A GUARANTEED M NI MUM RATE
OF RETURN;

(2) SUCH A FUNDI NG AGREEMENT MAY BE ALLOCATED AS EITHER A SEPARATE
ACCOUNT OR A GCENERAL ACCOUNT OF THE I SSUER, AS THE COVPTROLLER MAY
DECI DE;

(3) TOTAL | NVESTMENTS OF THE TRUST FUND PURSUANT TO THI S PARAGRAPH | N
ANY FUNDI NG AGREEMENTS | SSUED BY A SINGLE LI FE | NSURANCE COVPANY WHI CH
ARE ALLOCATED AS A GENERAL ACCOUNT OF THE |SSUER SHALL NOT, IN THE
AGGREGATE, EXCEED THREE HUNDRED FI FTY M LLI ON DOLLARS; AND

(4) NO ASSETS OF THE TRUST FUND SHALL BE | NVESTED I N ANY SUCH FUNDI NG
AGREEMENT UNLESS, AT THE TIME OF SUCH | NVESTMENT, THE GENERAL OBLI -
GATIONS OR FINANCI AL STRENGTH OF THE | SSUER HAVE RECEI VED ElI THER THE
H GHEST OR SECOND HI GHEST RATI NG BY TWO NATI ONALLY RECOGNI ZED RATI NG
SERVICES OR BY ONE NATIONALLY RECOGNI ZED RATI NG SERVI CE | N THE EVENT
THAT ONLY ONE SUCH SERVI CE RATES SUCH OBLI GATI ONS.

(B) TRUST FUND ASSETS SHALL BE KEPT SEPARATE AND SHALL NOT BE COWM N-
GLED WTH OTHER ASSETS, EXCEPT AS PROVIDED IN THI' S SECTI ON. THE COWP-
TROLLER MAY ENTER | NTO CONTRACTS TO PROVI DE FOR | NVESTMENT ADVI CE AND
MANAGEMENT, CUSTODI AL SERVI CES, AND OTHER PROFESSI ONAL SERVI CES FOR THE
ADM NI STRATI ON AND | NVESTMENT OF THE PROGRAM ADM NI STRATI VE FEES, COSTS
AND EXPENSES, | NCLUDI NG | NVESTMENT FEES AND EXPENSES, SHALL BE PAI D FROM
THE ASSETS OF THE FUND.

S 4. (a) As soon as possible on or after the effective date of this
act, the governor shall appoint the nenbers of the prepaid higher educa-
tion tuition board. In making the appointnments, the governor shall
designate two nenbers for terns expiring February 1, 2011, two nenbers
for terns expiring February 1, 2013 and two nenbers for terns expiring
February 1, 2015.

(b) Such board shall be prepared to enter into prepaid tuition
contracts not later than the ninetieth day after the date all the
nmenbers are appoi nted or January 1, 2010, whichever occurs |ater.

S 5. This act shall take effect on the first of Septenber next
succeedi ng the date on which it shall have becone a | aw



