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AN ACT to anend the tax law, in relation to enacting the "fair share tax
reformact of 2009"

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative Intent. The |egislature hereby finds that at
no time since the great depression has the need to enact fair and equi -
table reformto the state's tax system been greater. Over the last 30
years, New York state's personal incone tax |aws have becone i ncreasing-
ly wunfair and inequitable. Personal income tax rates for the wealthiest
New Yor kers have been reduced by nore than 50% and wupper income tax
brackets have been elimnated, substantially reducing the burden on New
Yorkers earni ng over $250,000 per year. New York state now requires a
famly struggling to get by on just over $40,000 of taxable incone a
year to pay the same nmarginal tax rate as a famly fortunate enough to
make $4, 000, 000 a year.

Wiile personal incone tax rates have been cut, New York has increas-
ingly relied on other, nore regressive, state and | ocal fees and taxes,
including sales and property taxes. As we seek to address an historic
fiscal crisis, New York's poor and working famlies are again being
asked to pay higher fees and higher taxes, while they endure ngjor
cut backs in education, health and public protection services.

The legislature therefore finds that the Enpire State now has one of
the nost regressive tax systens in the United States, with poor and
m ddl e incone famlies paying a far higher portion of their incone in
state and | ocal taxes than the wealthiest New Yorkers.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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Accordingly, the Ilegislature hereby finds and declares that it is
i nperative that we reformthe state's personal incone tax system to
restore progressivity and fairness. In order to insure that all New
Yorkers do their fair share as we inplenment policies to address our
state's fiscal crisis, the legislature hereby enacts the "fair share tax
reformact of 2009".

S 2. Paragraphs 2, 3, 4, 5, 6, 7 and 8 of subsection (a) of section
601 of the tax |aw are renunbered paragraphs 3, 4, 5, 6, 7, 8 and 9.

S 3. Paragraph 1 of subsection (a) of section 601 of the tax Ilaw, as
anended by section 1 of part Y3 of chapter 62 of the laws of 2003, is
amended to read as foll ows:

(1) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND EI GHT

I F THE NEW YORK TAXABLE | NCOME | S: THE TAX | S:

NOT OVER $16, 000 4% OF THE NEW YORK TAXABLE

OVER $16, 000 BUT NOT OVER $22, 000 ggEEWELUS 4.5% OF EXCESS OVER

OVER $22, 000 BUT NOT OVER $26, 000 %é?bogEUS 5. 25% OF EXCESS OVER

OVER $26, 000 BUT NOT OVER $40, 000 %%?iggoPLUS 5. 9% OF EXCESS OVER

OVER $40, 000 BUT NOT OVER $250, 000 %%?éggOPLUS 6. 85% OF EXCESS OVER

OVER $250, 000 BUT NOT OVER $500, 000 %ig:ggg PLUS 8. 25% OF EXCESS OVER

OVER $500, 000 BUT NOT OVER $1, 000, 000 %%g?éggoPLUS 8. 97% OF EXCESS OVER

OVER $1, 000, 000 %gg?éggoPLUS 10. 30% OF EXCESS OVER
$1, 000, 000

(2) For taxable years beginning after two thousand five AND BEFORE TWO
THOUSAND NI NE

If the New York taxable incone is: The tax is:

Not over $16, 000 4% of the New York taxable
i ncone

Over $16,000 but not over $22, 000 $640 plus 4.5% of excess over
$16, 000

Over $22,000 but not over $26, 000 $910 plus 5.25% of excess over
$22, 000

Over $26,000 but not over $40, 000 $1,120 plus 5.9% of excess over
$26, 000

Over $40, 000 $1,946 plus 6.85% of excess over
$40, 000

S 4. Paragraphs 2, 3, 4, 5, 6, 7 and 8 of subsection (b) of section
601 of the tax |aw are renunbered paragraphs 3, 4, 5, 6, 7, 8 and 9.

S 5. Paragraph 1 of subsection (b) of section 601 of the tax |aw, as
anended by section 1 of part Y3 of chapter 62 of the laws of 2003, is
amended to read as foll ows:

(1) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND EI GHT

I F THE NEW YORK TAXABLE | NCOME | S: THE TAX | S:
NOT OVER $11, 000 4% OF THE NEW YORK TAXABLE
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OVER $11, 000 BUT NOT OVER $15, 000
OVER $15, 000 BUT NOT OVER $17, 000
OVER $17,000 BUT NOT OVER $30, 000
OVER $30, 000 BUT NOT OVER $250, 000
OVER $250, 000 BUT NOT OVER $500, 000

OVER $500, 000 BUT NOT OVER $1, 000, 000

OVER $1, 000, 000

I NCOVE

$440 PLUS 4. 5% OF EXCESS OVER
$11, 000

$620 PLUS 5. 25% OF EXCESS OVER
$15, 000

$725 PLUS 5. 9% OF EXCESS OVER
$17, 000

$1, 492 PLUS 6. 85% OF EXCESS OVER
$30, 000

$16, 562 PLUS 8. 25% OF EXCESS OVER
$250, 000

$37, 187 PLUS 8. 97% OF EXCESS OVER
$500, 000

$82, 037 PLUS 10. 30% OF EXCESS OVER
$1, 000, 000

(2) For taxable years beginning after two thousand five AND BEFORE TWO

THOUSAND NI NE

If the New York taxable incone is:
Not over $11, 000

Over $11,000 but not over $15, 000
Over $15,000 but not over $17, 000
Over $17,000 but not over $30, 000

Over $30, 000

S 6. Paragraphs

The tax is:

4% of the New York taxable

i ncone

$440 plus 4.5% of excess over
$11, 000

$620 plus 5.25% of excess over
$15, 000

$725 plus 5.9% of excess over
$17, 000

$1, 492 plus 6.85% of excess over
$30, 000

2, 3, 4, 5, 6, 7 and 8 of subsection (c) of section

601 of the tax |aw are renunbered paragraphs 3, 4, 5, 6, 7, 8 and 9.

S 7. Paragraph 1 of subsection (c) of section 601 of the tax
1 of part Y3 of chapter 62 of the laws of 2003, is

anended by section
anmended to read as foll ows:

| aw, as

(1) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND EI GHT:

I F THE NEW YORK TAXABLE | NCOME | S:
NOT OVER $8, 000

OVER $8, 000 BUT NOT OVER $11, 000
OVER $11, 000 BUT NOT OVER $13, 000
OVER $13, 000 BUT NOT OVER $20, 000
OVER $20, 000 BUT NOT OVER $250, 000
OVER $250, 000 BUT NOT OVER $500, 000

OVER $500, 000 BUT NOT OVER $1, 000, 000

OVER $1, 000, 000

THE TAX | S:

4% OF THE NEW YORK TAXABLE

I NCOVE

$320 PLUS 4. 5% OF EXCESS OVER

$8, 000

$455 PLUS 5. 25% OF EXCESS OVER
$11, 000

$560 PLUS 5. 9% OF EXCESS OVER
$13, 000

$973 PLUS 6. 85% OF EXCESS OVER
$20, 000

$16, 728 PLUS 8. 25% OF EXCESS OVER
$250, 000

$37, 353 PLUS 8. 97% OF EXCESS OVER
$500, 000

$82, 203 PLUS 10. 30% OF EXCESS OVER
$1, 000, 000
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(2) For taxable years beginning after two thousand five AND BEFORE TWO
THOUSAND NI NE

If the New York taxable incone is: The tax is:

Not over $8, 000 4% of the New York taxable
i ncone

Over $8,000 but not over $11, 000 $320 plus 4.5% of excess over
$8, 000

Over $11,000 but not over $13, 000 $455 plus 5.25% of excess over
$11, 000

Over $13,000 but not over $20, 000 $560 plus 5.9% of excess over
$13, 000

Over $20, 000 $973 plus 6.85% of excess over
$20, 000

S 8. Paragraphs 2 and 3 of subsection (d) of section 601 of the tax
| aw, as anended by section 1 of part R of chapter 63 of the laws of
2003, subparagraph (B) of paragraph 3 as separately anended by section 2
of part R of chapter 63 of the |aws of 2003, are anmended to read as
fol | ows:

(2) Resident married individuals filing joint returns, surviving
spouses, resident heads of househol ds, resident unnmarried individuals,
resident married individuals filing separate returns and resident
estates and trusts. (A) The tax table benefit is the difference between
(i) the anbunt of taxable incone set forth in the tax table in
subsection (a), (b) or (c) of this section, as the case may be, not
subject to the [second highest] 6.85 PERCENT rate of tax for the taxable
year multiplied by such rate and (ii) the second highest dollar denom -
nated tax for such anmount of taxable inconme set forth in the tax table
applicable to the taxable year in subsection (a), (b) or (c) of this
section, as the case nay be, less the tax table benefit in paragraph one
of this subsection.

(B) The fraction is conputed as follows: the nunerator is the | esser
of fifty thousand dollars or the excess of New York adjusted gross
income for the taxable year over one hundred fifty thousand doll ars and
the denomnator is fifty thousand doll ars.

(C This paragraph shall [only] apply to taxable years beginning after
two thousand [two and before two thousand six] EI GHT.

(3) RESIDENT MARRIED |INDIVIDUALS FILING JONT RETURNS, SURVIVING
SPOUSES, RESIDENT HEADS OF HOUSEHOLDS, RESI DENT UNVARRI ED | NDI VI DUALS,
RESI DENT MARRIED | NDIVIDUALS FILING SEPARATE RETURNS AND RESI DENT
ESTATES AND TRUSTS. (A) THE TAX TABLE BENEFI T | S THE DI FFERENCE BETWEEN
(1) THE AMOUNT OF TAXABLE INCOVE SET FORTH IN THE TAX TABLE IN
SUBSECTION (A), (B) OR (C) OF TH S SECTION, AS THE CASE MAY BE, NOT
SUBJECT TO THE 8. 25 PERCENT RATE OF TAX FOR THE TAXABLE YEAR MJLTI PLI ED
BY SUCH RATE AND (I1) THE THIRD H GHEST DOLLAR DENOM NATED TAX FOR SUCH
AMOUNT OF TAXABLE | NCOVE SET FORTH I N THE TAX TABLE APPLI CABLE TO THE
TAXABLE YEAR | N SUBSECTION (A), (B) OR (C) OF THI S SECTION, AS THE CASE
MAY BE, LESS THE TAX TABLE BENEFI T | N PARAGRAPH ONE OF THI S SUBSECTI ON.

(B) THE FRACTION IS COWUTED AS FOLLOAS: THE NUMERATOR |'S THE LESSER
OF FI FTY THOUSAND DOLLARS OR THE EXCESS OF NEW YORK ADJUSTED GRCSS
| NCOVE FOR THE TAXABLE YEAR OVER TWO HUNDRED FI FTY THOUSAND DOLLARS AND
THE DENOM NATOR | S FI FTY THOUSAND DOLLARS.

(© TH S PARAGRAPH SHALL APPLY TO TAXABLE YEARS BEGQ NNING AFTER TWO
THOUSAND EI GHT
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(4) RESIDENT MARRIED |NDI VIDUALS FILING JONT RETURNS, SURVI VI NG
SPOUSES, RESI DENT HEADS OF HOUSEHOLDS, RESI DENT UNMARRI ED | NDI VI DUALS,
RESI DENT MARRIED | NDIVIDUALS FILING SEPARATE RETURNS AND RESI DENT
ESTATES AND TRUSTS. (A) THE TAX TABLE BENEFI T | S THE DI FFERENCE BETWEEN
(1) THE AMOUNT OF TAXABLE INCOVE SET FORTH IN THE TAX TABLE IN
SUBSECTION (A), (B) OR (€ OF THIS SECTION, AS THE CASE NMAY BE, NOT
SUBJECT TO THE 8. 97 PERCENT RATE OF TAX FOR THE TAXABLE YEAR MULTI PLI ED
BY SUCH RATE AND (11) THE SECOND Hl GHEST DOLLAR DENOM NATED TAX FOR SUCH
AMOUNT OF TAXABLE | NCOVE SET FORTH IN THE TAX TABLE APPLI CABLE TO THE
TAXABLE YEAR I N SUBSECTION (A), (B) OR (C) OF TH S SECTION, AS THE CASE
MAY BE, LESS THE TAX TABLE BENEFI T | N PARAGRAPH ONE OF THI S SUBSECTI ON.

(B) THE FRACTION | S COWUTED AS FOLLOAS: THE NUMERATOR IS THE LESSER
OF FIFTY THOUSAND DOLLARS OR THE EXCESS OF NEW YORK ADJUSTED GRCSS
| NCOVE FOR THE TAXABLE YEAR OVER FI VE HUNDRED THOUSAND DOLLARS AND THE
DENOM NATOR | S FI FTY THOUSAND DOLLARS.

(O TH'S PARAGRAPH SHALL APPLY TO TAXABLE YEARS BEG NNI NG AFTER TWO
THOUSAND EI GHT

(5) Resident married individuals filing joint returns, surviving
spouses, resident heads of househol ds, resident unnmarried individuals,
resident married individuals filing separate returns and resident
estates and trusts. (A) The tax table benefit is the difference between
(i) the anbunt of taxable incone set forth in the tax table in
subsection (a), (b) or (c) of this section, as the case may be, not
subject to the highest rate of tax for the taxable year nultiplied by
such rate and (ii) the highest dollar denom nated tax set forth in the
tax table applicable to the taxable year in subsection (a), (b) or (c)
of this section, as the case nay be, less the sumof the tax table bene-
fits in paragraphs one and two of this subsection.

(B) For such taxpayers with adjusted gross incone over [five hundred
t housand] ONE M LLION dollars, the fraction is [one. Provided, however,
that the total tax prior to the application of any tax credits shall not
exceed the highest rate of tax set forth in the tax table in subsection
(a) of this section multiplied by the taxpayer's taxable inconge]
COWUTED AS FOLLOAS: THE NUMERATOR |S THE LESSER OF FI FTY THOUSAND
DOLLARS OR THE EXCESS OF NEW YORK ADJUSTED GROSS | NCOVE FOR THE TAXABLE
YEAR OVER ONE MLLION DOLLARS AND THE DENOM NATOR IS FI FTY THOUSAND
DOLLARS.

(C This paragraph shall [only] apply to taxable years begi nning after
two thousand [two and before two thousand six] ElI GHT.

S 9. This act shall take effect immediately.



